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DIRECTORS' REPORT

DearMembers,

The Board of Directors of Tamil Nadu Transmission Corporation Limited (TANTRANSCO)
has immense pleasure in presenting its 16thAnnual Report for the Financial Year 2024-25.

2.0 FORMATION OF TANTRANSCO

The company was formed with restructuring of erstwhile Tamil Nadu Electricity Board, and
as a subsidiary of TNEB Limited a company owned by the Government of Tamil Nadu. Tamil Nadu
Generation and Distribution Corporation (TANGEDCO) is another subsidiary of TNEB Limited.

3.0 TRANSFER SCHEME

The Government of Tamil Nadu has approved the amendment to provisional transfer
scheme (G.0.Ms. No. 100 dated 19.10.2010) transferring the assets and liabilities to the company
and notified the same vide G.0. (Ms) No.2 (Energy (B2) Department), dated 02.01.2012.The
Government of Tamil Nadu notified the Final transfer of assets and liabilities to the company vide
G.O. (Ms) No0.49 (Energy (B1) Department), dated 13.08.2015. The opening balances of assets
and liabilities notified in the final transfer scheme have already been incorporated in the Annual
Report forthe FY2015-16.

4.0 TRANSFER OF EMPLOYEES

4.1 At present all the employees of the erstwhile TNEB are considered as the employees of
TANGEDCO. Those employees working in the Transmission Corporation are considered to be on
deputation from TANGEDCO to TANTRANSCO. All the employees are asked to continue to work

on as -is-whereisbasis.

4.2 The information under Section 217 (2) of Companies Act, 1956 read with Company
(Particulars of Employees) Rules, 1976 may be taken as nil.

5.0 FINANCIALPERFORMANCE

5.1 In the 1st AGM of TANTRANSCO held on 07.12.2010, the authorized share capital of the
Company was increased to Rs.2500 Crores (250 Crores Equity Shares of Rs.10 each).
Subsequently, the authorized share capital of the company was increased to Rs. 5000 Crores (500
Crores Equity shares of Rs.10 each) and to Rs. 10000 Crores (1000 Crores Equity shares of Rs.10
each) in the 3rdAGM and6th AGM of the company'held on 27.09.2012 and 29.12.2015

respectively.
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&é:‘] 5.2 Shareholding pattern as on 31.03.2025:
S.No. Name No. of Shares held Book Value
(Rs. 10 per Share)
1. TNEB Limited (Holding Company) 6198023478 61980234780
2 Thiru. Prashant M.Wadnere, L.A.S. 49940 4,99,440
Principal Secretary to Government,
Finance Department,
Ex-officio Director/ TANTRANSCO
3. Dr. |.Radhakrishnan, LA.S.,, CH/TR 10 100
4, Thiru.Vishu Mahajan., 10 100
Joint Managing Director
5: TmtyK.Indirani, B.E.,, M.C.A., MD/TR 10 100
6. Thiru.K.Sundaravadhanam, B.Sc,, 10 100
ACA,, ACS. Dir/Fin/TR
7. Er. S.Lakshmi, B.E., Dir/Op 10 100
8. Thiru.P.Chandrasekaran, B.E., 10 100
Dir/Trans Project
Total 6198073478 61980734780
6.0State of Company’s Affairs and Fulure Outlook
Max Demand 20830 MW on 02/05/24 during 2024-25
Category wise Generation in MW = HYDRO
378_243 g, = THERMAL
= GAS
= PP
= CPP
u Co-Generation
m Biomass
" Wind
® Solar
m Cas
B Purchase

= REMC(SECH)




Max Demand on
SOURCE WISE GENERATION 02/05/2024
during 2024-25
Demand (MW) 20830
HYDRO 81
THERMAL 3686
GAS 212
IPP 767
CPP 236
Co-Generation 403
Biomass 25
Wind 325
Solar 3379
CGS 5195
Purchase 5899
REMC (SECI) 378
Interstate Deviation (UI) 243

6.1 Overview of Journey till March 2025.

We have built and own 1102 number of substation as on 31st March 2025 in comparison to
797 Nos. of substation in 31st March 2012. Each new substation is beingadded not only to cater
the demand but to give reliable & quality power on 24 x 7 basis along with stability of network as
well as reducing the losses. With the addition of each new substation, one can understand the
growth of transmission utility commensurate with additional generation capacity matching with

demand.
SL.No. Voltage Substations Substations EHV EHV
Class Commissioned ason Network Network as on
during 31.3.2025 during 2024-25 31.3.2025
2024-25 (Nos.) (Nos.) (Ckm) (Ckm)

1 66 kV - 3 0 83.00

2 110kV 10 962 318.47 21281.50
3 230 kv 1 116 65.48 11983.40

4 400 kv - 19 140.44 5215.58
5 765kV - 2 - 733.00
TOTAL 11 1102 524.39 39296.48

Similarly TANTRANSCO owns a vast network of EHV transmission lines ranging from 66 KV
to 765 KV. As on March 2012 there were 24497.017 Ckm of transmission lines, which have been
expanded to 39296.48Ckm as on 31stMarch 2025.



Transmission loss:

Transmission Loss
SLNo. Year Loss in %
1 11/10-3/11 4.56
2 2011-12 4.25
3 2012-13 4.15
4 2013-14 4.09
5 2014-15 4.09
6 2015-16 4.11
7 2016-17 4.08
8 2017-18 4.02
9 2018-19 3.97
10 2019-20 3.93
11 2020-21 3.90
12 2021-22 3.85
13 2022-23 3.82
14 2023-24 3.77
15 2024-25 3.75

6.2 MAJORINITIATIVES BY TANTRANSCO

TANTRANSCO'’s one of the major initiatives in establishing 765 kV Extra High Voltage
transmission network persistently on needy areas for evacuation of power from the Generating
stations and Renewable Energy sources to various Load Centres within Tamil N adu (Intra-State
Transmission Networks) and connectivity to Inter State Transmission networks. Transferring
power to long distances in Extra High Voltage Transmission Network is to facilitate for reduction
of Transmission losses, transfer of bulk power and to enhance the reliability, flexibility, Available
Transfer Capability in transmission network.

North Chennai Pooling 765 kV GIS Station &Ariyalur 765 KV Substations were
commissioned on 02.02.2024 & 28.12.2023 respectively to evacuate power from the 800 MW
North Chennai Thermal Power Station Stage IlI. Virudhunagar 765 kV Substation was back
charged at 400 kV level on 10.09.2024.Another 1 No. 765 KV Substation at Coimbatore is also
proposed for establishing 765 kV connectivity from Virudhunagar to North Chennai Paonling
Station through Tariff Based Competitive Bidding (TBCB) mode.

Emerging technology of Digital Substation where operation is managed by Distributed
Intelligent Electronic Devices (IED) interconnected by communication networks for control &
monitoring through Software logics is considered in few substations. Digital Substation has the
fecatureof ecarly troubleshooting, restoration time and also supports interoperability of
protection devices such as relays, measuring devices. Selvapuram 230/110 kV substation in
Coimbatore district was energized on 05.07.2024 and Thiruvanmiyur in Chennai will be
commissioned during 2025-26.



The natural disasters such as flood and cyclone cause extensive damages to transmission

networks resulting in wide spread disruption of power supply in many important transmission

links and substations for long periods which depends on restoration time. In order to reduce the

time taken in restoration of Transmission network,2 sets of Emergency Restoration System

(ERS) suitable up to 765 kV for immediate and Temporary restoration of Transmission network

atacostofRs.32 Crore hasbeen procured.

6.3 CHALLENGES BEFORE TRANSMISSION LICENSEE:

il.

iil.

6.4

Apart from establishment of new EHT Substations, EHT lines and repairing &
reconditioning of Sick Transformers, Transmission wing also plays a major role in
restoration of power supply in EHT networks after natural calamities such as flood and
cyclones.

The progress of EHT Lines and Cable laying works has been delayed due the following:

a.  Objection by Land Owners for erection of Towers and consequent Court cases.

b.  Objection by farmers association for erection of EHT Lines in the agricultural Lands.
c.  Obtainingapprovals from other Departments like Railways, Forest, NHAl etc.,

d. Obtaining permission from other Departments like Corporation, PWD, NHA], Police,
CMRLetc,, for Cablelaying works.

e.  Obtaining necessary details from District Administration for payment of crop
compensation.

Efforts are being taken up for resolving Right of Way (RoW) issues and EHT Lines
commissioning by TANTRANSCO:

TANTRANSCO is paying crop compensation based on the rates assessed by Revenue
Authorities for various types of crops damaged and various types of trees removed which
are essentially required to have adequate vertical and horizontal clearances as prescribed
by the Indian Electricity Rules.

Earlier, Land compensation is being paid based on the G.O Ms. No.63, dt. 22.11.2017.
Presently, Land compensation is being paid to the affected Land Owners based on the
amendment G.0 No.86, dt.31.10.2019 issued by the Govt. Of TamilNadu in which the land
compensation for tower base area enhanced to 100%, stringing corridor area (RoW)
enhanced to 20% and Rs.50,000/- is fixed as minimum payable amount for tower base area
for first 3 cents.

State Grid Operations

State Load Dispatch Centre [SLDC)

The state load dispatch centre is the Apex body to ensure integrated operation of the power

system in the State.
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Functions of State Load Dispatch Centre are as under:

(a)

(b)
(c)
(d)
(e)

Responsible for optimum scheduling and dispatch of electricity within a State, in
accordance with the contracts entered into with the licensees or the generating companies
operatinginthat State;

Grid operations; Monitoring
Keep accounts of the quantity of electricity transmitted through the State grid;
Exercise supervision and control over the intra-State transmission system; and

Responsible for carrying out real time operations for grid control and dispatch of electricity
within the State through secure and economic operation of the State grid in accordance
with the Grid Standards and the State Grid Code.

SLDC is carrying out real time operation such as monitoring & control of grid parameters,

outages, contingency management & disturbance handling in coordination with SRLDC and
Intra-state generation companies, transmission licensees, distribution utilities and open access

users so as to ensure healthiness of the state grid and ensure economical power transmission to
the State of Tamil Nadu. Issuing Energy Injection reports for Renewable Energy Certification to
Renewable Energy Generators in the State. SLDC is nodal agency for Short Term Open Access
approval for Tamil Nadu.

6.5 Highlights fortheFY 2024-25 areasunder:

i. Maximum State Demand catered was 20,830 MWreached on 02.05.2024

ii.  Systemfrequency

Frequency Profile for 2024-25:

Percentage of time when frequency was between

iii.

i) <499Hz 5.14%

ii) 49.90Hzt050.05Hz 77.94 %
iii) >50.05Hz 16.92%
iv)  Averagefrequency fortheyear 50.00Hz.

Energy demand catered: (Maximum during 2024-25)

Details Achieved Date
Consumption 454,32 MU 30-04-2024
Demand - 20,830 MW 02-05-2024
Wind Energy 111 MU 18-07-2024
Wind Generation 5,899 MW 30-07-2024
Solar Energy 48 MU 11-02-2025
Solar Generation 6,579 MW 16-02-2025
Chennai Consumption 101.76 MU 31-05-2024

\_Chennai Demand 4,769 MW 31-05-2024




6.6Generation capacityason31.03.2025

Generator Installed capacity in MW
TN Hydro 2324
TN Thermal 4320
TN Gas 408
TN IPP 1105
CGS Thermal 5,246
CGS Nuclear 1707
Purchase 2982
CPP 183
Wind 9331
Solar 9006
Co-gen 684
Biomass 207
Solar Roof Top 1003
SECI (REM(C) 500
Total 39007 MW

6.7 Renewable Energy Generation

Tamil Nadu - Wind Generation in MU Yearwise
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Tamil Nadu - Wind Generation in MU Yearwise
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6.8 Demand Forecasting:

L

At present the day ahead Demand Forecasting is done based on the past historical
data.

The grid demand is managed by the dispatch schedule to the generating stations as
per the day ahead generation availability.

Present day consumption in MU of the State includes the Auxiliary Consumption of
Generators in the Tamilnadu control area and the Transmission losses.

TANGEDCO has to provide the Demand for Region wise after deducting the respective
lossesin block wise.

6.9 Open Access & Grid connectivity related Activities for the vear 2024-25

STOA granted during 2024-25
Mw Applications
A |Intra/Inter State STOA
(Excluding Power Exchange)
STOA Intra (Captive + Third party ) 625 330
STOA Inter(Bilateral Purchase) NIL NIL
STOA Intra (Bilateral Sale) 1607 56
Inter State STOA through Power Exchange
B | IEX (Purchase) 1513 4551
PXIL(Purchase) NIL NIL
HPX (Purchase) NIL NIL
C | STOA Inter (Collective Sale) 7686 298
Energy Transaction through STOA Year 2023-24
Sale 4492 | e
D | Purchase 4434 | -
1. | Open Access
2. Long Term Open Access e D
MTOA 20 5

10



7.0 HRD Initiatives:-

Human Resource Development wing is imparting training to various level of Engineers /
Officers (Class-1&II) through the 4 Training Institutes namely;

a. Staff Training College/Chennai.

b. Transmission & Distribution Training and Development Institute & Research Centre/
Madurai.

¢. Thermal Training Institute & Research Centre/North Chennai
d. Hydro Training Institute & Research Centre/Kuthiraikalmedu.

The training is also imparted to all Staff (Class II1 & IV) through the 10 Technical Training &
Development Centres located at different parts of the state. Also, a Cable Jointing Training &
Development Centre, Chennai is providing hands on practical training on Cable Jointing & End
termination to the Engineers/Staff.

7.1 The details of training provided to the emplovees of TANTRANSCO Engineers / Non -
Technical staff during the Year 2024-25 and the costare furnished below.

Total Number of Training Total number of Employees Total Training cost in Rs.
Programmes Attended
251 1588 10,69,633/-

7.2 Policv Against workplace harassment:

There has been no case of sexual harassment complaints received company during the Financial
Year 2024-25, the committee consist of-

SL.No. Name & Designation Office

1 Tmty. V. Mahalakshmi, Chairperson
CE/Electrical, Hydro Chennai

2 Tmty. AN.N. Amutha, Female Member
S.P.0 Labour Administrative Branch Chennai

3 Tmty. Himani Datar, NGO (Member Female)
Hon Secy, Guild of Service (Central), Chennai

4 Thiru. B. Anandasabesan Male Member
DCIAOQ, Internal Audit cell

5 Thiru. S. Dilliraj, Male Member
DS, Personal secretariat branch, Chennai

7.3 Right to Information:

In order to promote transparency and accountability, an appropriate mechanism has been
up across the company in line with “Right to Information Act,2005”. The nominated public
information Officer/Assistant public Information Officer/Appellate Authorities as its corporate
and circle Officers, to provide information to citizens under the provision of Act.

11



8.0 Directors And Key Managerial Personnelasat31.03.2025

8.1Directors:[Forthe FY 2024-25 ]

Date of
Cessation (or)
. . Date of
SLNo. Name Designation appointment 31.(_)3.2 025
whichever
is earlier
1. | Dr.].Radhakrishnan, L.A.S., CHAIRMAN 20.02.2025 | Till date
2. | Thiru. Prashant M.Wadnere, LA.S. Principal Secretary 23-09-2024 | Till date
to Government,
Finance Department,
Ex-officio Director/
TANTRANSCO
3. | Tmt.Beela Venkatesan, [.A.S Nominee Director 30-06-2023 | 31.03.2025
Principal Secretary to
Government
Energy Department
Ex-officio Director/
TANTRANSCO
4. | Tmt.Pallavi Baldev, I.A.S Nominee Director 18-11-2023 | Till date
Additional Secretary
to Government
Industries
Department/
Nominee Director/
TANTRANSCO
Tmty.K.Indirani, B.E., M.CA,, Managing Director | 28-11-2024 | 31.03.2025
Thiru. Vishu Mahajan, 1.A.S Joint Managing 18.11.2023 | Till date
Director
7. | Thiru.P.Chandrasekaran, B.E., Director / 01.10.2024 | 31.03.2025
Transmission (Retd)
Projects
8. | ThiruK.Sundaravadhanam, B.Sc., Director / Finance 09-09-2023 | Till date
ACA, ACS
9. | Er. S.Lakshmi, B.E., Director / 28-11-2024 | 31-03-2025
Operation. (Retd)
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8.2 Key Managerial Personnel

During the Financial year 2024-25, the following are the key Managerial Personnel of the

company as per the provisions of the companies Act 2013.

SL.No. Name Designation Da!te . Date ?f
appointment | Cessation
1. | Thiru.Rajesh Lakhoni, L.A.S. CHAIRMAN 17.05.2021 31.03.2024
Thiru.K. Nanthakumar, I.A.S.,, 28.11.2024 20.02.2025
Dr. J.Radhakrishnan, L.A.S,, 20.02.2025 Till date
2. | Thiru. T Udhayachandran, L.A.S,, Principal Secretary | 25-05-2023 31.03.2024
to Government,
Thiru.PrashantM.Wadnere, 1.A.S. Finance Department,| 23.09.2024 Till date
Ex-officio Director/
TANTRANSCO
3. |Tmt.Beela Venkatesan, 1.A.S Nominee Director | 30-06-2023 Till date
Principal Secretary
to Government
Energy Department
Ex-officio Director/
TANTRANSCO
4. | Tmt.Pallavi Baldev, L.A.S Nominee Director | 18-11-2023 Till date
Additional Secretary
to Government
Industries
Department/
Nominee Director/
TANTRANSCO
5. | Tmty.KIndirani, B.E, M.C.A,, Managing Director, | 28.11.2024 31.03.2025
6. | Thiru. Vishu Mahajan, L.A.S Joint Managing 18.11.2023 Till date
Director
7. | Er E.Shyamala, B.E., (FAC) Director / 09-11-22 31-07-2024
Thiru.A.R.Mascurnas, B.E., D.Tech,, (FAC) Transmission (Retd.)
Thiru.P.Chandrasekaran, B.E., Projects 01.08.2024 31.03.2025
01.10.2024 31.03.2025
(Retd)
8. |Thiru.K.Sundaravadhanam,B.Sc., Director / Finance | 09-09-2023 Till date
ACA, ACS
9. Er. S.Lakshmi, B.E., Director / 28.11.2024 31-03-2025
Operation.
10. |Tmty.V.Rajeswari,B.Com., ACMA Chief Financial 01.04.2024 Till date
Controller
11. |D Sureshkumar Company 01.04.2024 Till date
Secretary

13




8.3 Meetings
(i) BoardMeetings
During the financial year 2024-25, Four Board (5) Meetings were held on the following

dates:
S.No. Number of Board Meeting Date of Board Meeting
1 117th Board Meeting 11-07-2024
2 117-A Board Meeting 23-09-2024
3 118th Board Meeting 28-11-2024
4 119th Roard Meeting 30-12-2024
5 120th Board Meeting 21-02-2025

14




(i) Attendance ofthe Board Meeting - Directorsattended duringthe F.Y. 2024-25

Sl. No. Name of Directors Designation No of Board Meeting
Held in their Attended
tenure
1 Thiru.Rajesh Lakhoni, .A.S. CHAIRMAN 2 2
Thiru.K. Nanthakumar, [.A.S., 2 2
Dr. ].Radhakrishnan, LA.S,, 1 1
2 Thiru. T Udhayachandran, L.A.S,, Nominee Director 1 1
Thiru. Prashant M.Wadnere, 1.A.S.. Principal. Secretary
to Govt,,
Finance Department. 4 4
GOTN.
3 Tmt.Beela Venkatesan, L.A.S Nominee Director 5 4
Principal Secretary to
Government
Energy Department
Ex-officio Director/
TANTRANSCO
4 Tmt.Pallavi Baldev, [.A.S Nominee Director 5 4
Additional Secretary
to Government
Industries Department/
Nominee Director/
TANTRANSCO
5 Tmty.K.Indirani, B.E., M.C.A,, Managing Director, 5 4
6 Thiru.Vishu Mahajan, L.A.S Joint Managing Director 5 4
7 Er. E.Shyamala, B.E., (FAC) Director / 1 1
Transmission Projects
Thiru.A.R.Mascurnas, B.E., D.Tech., -do- 1 1
(FAC)
Thiru.P.Chandrasekaran, B.E., 3 3
8 Thiru.K.Sundaravadhanam, B.Sc., Director / Finance 5 5
ACA, ACS
9 Er. S.Lakshmi, B.E., Director / Operation. 3 3
(ii) _Annual General Meeting of 2024-25.
Name of the Directors Attended
14th Annual Thiru.Rajesh Lakhoni, L.A.S,, Present
General Thiru.Vishu Mahajan. L.A.S,,
Meeting Tmt. Pooja Kulkarni, LA.S.,
held on Tmty. K.Sundaravadhanam, B.Sc., ACA,ACS
23-09-2024 Thiru.P.Chandrasekaran, B.E.,
Er. S.Lakshmi, B.E,,

15



9.0 Committees ofthe Board of Directors

The company has the following committees& details of the Committee Members are given

below:

I. Audit commitiee

The Audit committee was reconstituted pursuant to provision of Section 177 of the

companies Act 2013. The composition of Audit committee as on the 31.3.2025 is as under.

Sl No. Name of the Directors Title
1 a. Thiru.RajeshLakhoni L.A.S., Chairman
b. Thiru.K.Nanthakumar, .A.S.,
¢. Dr. ].Radhakrishnan. LA.S,,
2 Thiru.M.PrashantM.Wadnere,1.A.S Member
3 Thiru.Beela Venkatesan, I.A.S. Member
4 Thiru.Pallavi Baldev, 1.A.S., Member
5 Tmt.Pooja Kulkarni. LA.S., Member

During the financial year 2024-25, Four (4) Audit Committee Meetings were held on the

following dates:

Sl. No. Number of ACM Date of ACM
1 45th ACM 23-09-2024
2 46st ACM 28-11-2024
3 47th ACM 30-12-2024
4 48th ACM 21-02-2025

Attendance of the Audit Committee Meeting -Members attended duringtheFY.2024-25

SI. No. Name of the Committee Designation - N-o T AM held
Members Held in his Attended
tenure

1 a.Thiru.RajeshLakhoni I.A.S., Chairman 1 1
b. Thiru.K.Nanthakumar, L.AS,, 2 2

c¢.Dr. J.Radhakrishnan. LA.S,, 1 1

2 Thiru.M.PrashantM.Wadnere,l.A.S Member 4 4
3 Thiru.Beela Venkatesan, .A.S. Member 4 4
4 Thiru.Pallavi Baldev, [.A.S., Member 4 4
5 ‘I'mt.Pooja Kulkarni. 1.A.S., Memher 4 4
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I. Corporate Social Responsibility Committee:

The Corporate Social Responsibility committee was constituted pursuant to provision of
Section 135 of the companies Act 2013. The composition of CSR committee as on the 31.3.2025 is
asunder.

S1. No. Name of the Directors Title
1 Er. K. Indirani, B.E., M.C.A Chairman
2 Thiru. K. Sundaravadhanam, B.Sc. ACA, ACS, Member
3 Er. M. Sudarsan, B.E., Hon Member

During the financial year 2024-25, CSR Meetings held on

Sl. No. Number of ACM Date of ACM

1 - 21.07.2025

Attendance of CSR Committee Meeting -Members attended duringthe EY.2024-25

sl. No Name of the Committee Designation No. of AM held
B Members g Held in his Attended
tenure
1 Er. K. Indirani, B.E,, M.C.A Chairman 1 1
2 Thiru.K.Sundaravadhanam, Member 1 1
B.Sc. ACA, ACS,
3 Er.M.Sudarsan, B.E., Hon Member 1 1

10.STATUTORY AUDITORS:

The C & AG of India have appointed M/s. Ponraj & Co., Chartered Accountants., Chennai as Statutory
Auditors for auditing the Accounts of TANTRANSCO for the Financial Year 2024-25 as per this
appointmentletter no: No./CA.V/ COY/TAMIL NADU,TNTCL-(1)/1087 dated: 21/09/2024.

11.COST AUDITOR:

The Govt. of India, Ministry of Corporate Affairs Cost Audit Branch, New Delhi in exercise of the
power conferred u/s.148 of the Companies Act 2013, issued Cost Audit orders to audit the Cost
Accounting records and books of Accounts maintained by the company. Accordingly, the Board of
Directors appointed M/s STARP & Associates., Cost Accountant as the Cost Auditor for the financial year
2024-25 which has been approved by the Ministry of Corporate Affairs Cost Audit Branch, New Delhi

12.SECRETARIAL AUDITOR:

The Board of TANTRANSCO has appointed M/s.Dhandapani, practicing Company Secretaries
as Secretarial Auditor of Tamil Nadu Transmission Corporation Ltd. to conduct the Secretarial Audit
for the financial year 2024-25 in compliance with the provisions of Section 204(1) of the Companies Act,
2013.

17



13. CONSERVATION OF ENERGY: TECHNOLOGY ABSORPTION:

13.1 Since the company is not engaged in any of the activities indicated in Schedule-A of the Companies
(Disclosure of Particulars in the report of the Board of Directors) Rules, 1988, the details in this
regard are to be taken as NIL.

13.2 The company is constantly working towards strengthening of the Transmission system so to
improve the reliability and quality of power and to further reduce the transmission losses.

14. Tariff Revision:

With respect to TANTRANSCO, the TANTRANSCO related charges were collected as per Tariff order
inTPNo.2 0f 2017 dated 11.08.2017 (effective from 11.08.2017) till the date of tariff revision. During the
FY 2022-23 the Hon’ble TNERC has revised the tariff vide Order No.08 of 2022 in T.P.No.2 0of 2022 dated
09.09.2022(10.09.2022). Hence, from 10.09.2022 onwards the revised rates were followed.

The SLDC charges were collected as per Tariff Order in T.PNo.3 0of 2017 dated 11.08.2017 (effective
from 11.08.2017) till the date of tariff revision. During the FY 2022-23 the Hon’ble TNERC has revised the
tariff vide Order No0.09 of 2022 in T.P.No.1 of 2020 dated 09.09.2022 (effective from 10.09.2022). Hence,
[rom 10.09.2022 onwards the revised rates were followed.

The existing rates and revised rates were as follows:-

I Charges related to TANTRANSCO Existing Rated Revised Rates
| asper Tariff Order as per Order dt.01.07.2023 as per Order dt.01.07.2024.
1. Transmission Charges Rs.5,365.63/MW/Day Rs.5,580.26 /MW /Day

2. Reactive Energy Charges The Reactive Energy charges | The Reactive Energy charges

escalated at 0.5 paise/KVArh | escalated at 0.5 paise/KVArh
and determined at 16.50 | and determined at 17.00

paise/kVArh for FY 2023-24. paise/kVArh for FY 2024-25,
3. Scheduling Charges Rs.172 per day per transaction | Rs.200 per day per transaction
4. System Operation Charges Rs.75.04 per MW per day for Rs.92.46 per MW per day for
LTOA & MTOA Rs.3.13 per LTOA & MTOA Rs.3.85 per
MW per Hour for STOA MW per Hour for STOA

15. Directors’ responsibility statement :

In accordance with Section 134(3) (c ) of the Companies Act, 2013, the Directors of the
Company hereby state that:

[ The Financial statements have been prepared in accordance with Indian Accounting
Standards ( “Ind AS”) prescribed under section 133 of the companies act,2013 read
with companies (Indian Accounting Standards) Rules, 2015 ( as amended from time
totime ) and the provisions of the Electricity Act, 2003 to the extent applicable.

Il.  The implementation of ERP through SAP commenced in a phased manner during the
FY 2021-22, moving away from the manual records to the extent possible. The
Company has proposed to further strengthen the internal control over the financial
reporting system duly taking into consideration Sec 138 of the companies Act, 2013
andrules thereon.
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III. The Directors had selected such accounting policies and made judgements and
estimates thatare reasonable and prudent so as to give a true and fair view of the state
of affairs of the company at the end of the financial year and of the profit or loss of the
company for that period.

IV. The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the statutory provisions, for safeguarding the
assets of the company and for preventing and detecting fraud and other
irregularities; and

V.  TheDirectors had prepared the annual accounts ona going concern basis.
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDITI) S\ s
TAMILNADU & PUDUCHERRY S (NN A

Dedicated to Truth In Public interest
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3reqey, The Chairnwm,

éa-r@ﬁ‘[ Tamil Nadu Transmission Corporation 1.imited,

aﬂ_ap - 600 002 Chennai — 600 002,

HEIEY Sit/ TETGY! Mudam,

forwar: 319, 2005 @ vt o 3 fRry, FgiRat Awd & T v ot SR, 2013 3 S
tasc0)d)y b M a7y, Bt et |
Sub: Comments of the C&AG ot India u/s 143(6)(b) of the Companies Act, 2013 on

the accounts of TANTRANSCO, Chennai for the year ended 31 March 2025.
Yy

31 7, 2025 Y Wi e & o, ¥ewat 3 3 ) 0% ot AT, 2013 Y URT 143(6)E F
ST IR o e Ud mgreremrfterd o it w2 Y 50 3 g amfv @ T B

I'am to forward herewith the COMMENTS CERTIFICATE of the Comptroiler and Auditor General of
India under section 143 (6) (b) of the Companies Acl, 2013 on the financial statements of Tamil Nadu Transmission
Corporation Limited, Chennai fur the year ended 31 March 2025,

e YAy d3e & wrigy @1 ue vk s do afifram 2013 & 4R 143 (6)(8lh) & Tod HIRT
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A copy of the minutes of Annual General Meeting in which comments of Comptroller and Auditor General
of India are to be placed under section 143 (6) (b) of the Companics Act 2013 may please be sent to this office
carly. Six copies of printed Annual Reports as and when they arc ready may be forwarded (0 this office. Actlon
may be taken to place the annual accounts along with comments of C&AG before the legislative assembly as
required under Section 19 A (3) of C&AG’s DPC Act read with Section 395 of Companies Act, 2013 under
intimation to audit.

'l-la'a'Q'/Yours sincerely,
Iy gugfy

Encl: As above ) a’%

uty Accountant General

‘ST WA 361, SUUT AT, IE-600 018 "Audit Bhawan", 361, Anna Salai, Chennai - 600 018
g ¥1/Phone : 044 - 24316560 to 6666; FT/Fax : 044 - 2431 1659
é—ﬂ'ﬁ/ E-mail : agautamilnadu2@cag.gov.in
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Dedlcated to Tr:lﬁ In Public Interest TAMILNADU & P UDUCHERRY

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF THE TAMIL
NADU TRANSMISSION CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH 2025.

The preparation of financial statements of the Tamil Nadu Transmission Corporation Limited
(TANTRANSCO / Company), Chennai for the year ended 31st March 2025, in accordance with the
financial reporting framework prescribed tinder the Companies Act, 2013 (Act) is the
responsibility of the management of the Company. The Statutory Auditors, appointed by the
Comptroller and Auditor General of India under Section 139(5) of the Act, are responsible for
expressing opinion on the financial statements under Section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under Section
143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 12
November 2025. The Statutory Auditors have given an Adverse Opinion.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit of the financial statements of Tamil Nadu Transmission Corporation Limited for the year
ended 31st March 2025 under section 143(6)(a) of the Act. This supplementary audit has been
carried out independently without access to the working papers of the Statutory Auditors and is
limited primarily to inquiries of the Statutory Auditors and Company personnel and a selective
examination of some of the accounting records.

- Based on my supplementary audit, [ would like to highlight the following significant matters
under section 143(6)(b) of the Act which have come to my attention and which, in my view, are
necessary for enabling a better understanding of the financial statements and the related Audit
Report.

A.Comments on Financial Position
Assets

Current assets

Inventories (Note-7)-316.23 crore

1.  The above includes ?8.93 crore, being the value of scrap materials auctioned and sold.
However, due to technical issues, the sale process was not routed through ERP system and
consequently the physical removal of scrap from inventory was not reflected in the ERP
system and the sold scrap materials continued to be included in the value of inventory. This
has resulted in overstatement of the Current Assets by ?8.93 crore with consequent

understatement ofloss to the same extent.

“Audit Bhawan”, 361, Anna Salal, Teynampet, Chennai — 600 018
Phone: 044-24316654, Email: agautamilnaduX@cag.gov.in
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Cashand Cash Equivalents (Note~8b) ¥ 684.71 crore

2.

The above docs not include ¥ 113.87 crorc received from generators deviating from their
generation schedule during 2024-25 which was, in turn, payable to the prompt generators.
The State Load Despatch Centre (SLDC) maintains and operates State Deviation Pool
Accounts (SDPA) as mandated under Tamil Nadu Electricity Regulatory Commission
(Forecasting, Scheduling and Deviation Settlement and Related Matters for Wind and Solar
Generation) Regulations, 2024 tor Conventional Energy and Renewable Energy. These two
Accounts are maintained with State Bank of India in the name of “TANTRANSCO-SLDC’
and had funds to the extent of ¥ 40.06 crorc and T 73.81 crore as on 31 March 2025 as
collections towards Deviation Settlement Mechanism for Conventional Energy and
Renewable Energy respectively which are liable to be paid to DSM beneficiaries.

Since SLDC is a functional unit of TANTRANSCO, any bank account maintained for
SLDC operations belongs to TANTRANSCO and any obligation to pay is a liability of
TANTRANSCO. Hence, the bank balances and related liabilities have to be brought into the
books of accounts of TANTRANSCO. Not bringing them into the books of accounts of
TANTRANSCO has resulted in understatement of Cash and Cash Equivalents and
understatement of current liabilities to the extent of ¥113.87 crore each.

Other Currcnl Assets (Note-11)T 209.04 crore
Advances to Suppliers and contractors - ¥ 14.99 crore

B

The above includes ¥ 5.98 crore towards expenditure incurred on purchase of land in
Operation Circles at Salem (¥ 4.49 crore) and Coimbatore (31.49 crore). Instead of
accounting under Property, Plant and Equipment, the same was accounted under
Advances to suppliers and contractors. This has resulted in overstatement of the above
head and understatement of Freehold land under Property, Plant and Equipment
(Note-4a) to the extent of ¥5.98 crore each.

EQUITY AND LIABILITIES

Other Current Liabilities (Note-23)%170.64 crore
Others-3151.76 crore

4,

The above does not include an amount of T 56.22 crore being the amount refundable to
PGCIL onaccountof excess collection of transmission charges for the period from 2014-15
to 2019-20 over and above the charges approved (16 November 2018) by (Antral
Electricity Regulatory Commission. This has resulted in understatement of liabilities to the
extentof ¥ 56.22 crore with a consequent understatement ofloss by the same amount.

Comments on Profitability
Statement of Profitand Loss for the year ended 31 March 2025

Finance Costs (Note-27)3 2,287.11 crore
Processingand Commitment charges-¥5.23 Crore
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5. The above includes ¥3.23 crore, being the amount of 32.22 crore paid and ¥1.01 crore
payable by TANTRANSCO towards commitment charges to Asian Development Bank
(ADB) in respect of project-specific loan for infrastructure works under Chennai
Kanyakumari Industrial Corridor Project availed during 2019-20. The prior period
expenditure incurred towards commitment charges from 2020-21 to 2023-24 amounted
toI13.37 crore.

As per Ind AS 23, Borrowing Costs that are directly attributable to the acquisition or
construction of a qualifying asset shall be capitalized. Hence, the commitment charges
should have been capitalised instead of showing the same as expense in the Statement of
Profit and Loss. This has resulted in overstatement of ‘Finance Costs’ and loss for the year
by ¥ 3.23 crore, overstatement of prior period expenditure by ¥13.37 crore and
consequently, understatement of Capital Work in Progress to the extent of316.60 crore.

C. Comments on disclosure

Other Non-Current Liabilities (Note-18)
Government Grants-¥ 897.44 crore

6. The above head includes capital grants received by TANTRANSCO to the extent of X 897.44
crore towards construction of various transmission assets.

Asper Paragraph 117 of Ind AS 1, An entity shall disclose the significant accounting policies

applied in the preparation and presentation of financial statements. Further, as per Ind AS
20, Grants related to capital assets are accounted for either by reducing the cost of the asset
or as deferred income amortised over the asset’s useful life. Hence, the accounting policy
adopted for recognising capital grants, together with detailed information on the nature
and purpose of such grants, the extent of grant support received during the year and the
outstanding unamortised balance of capital grants as at the reporting date need to be
disclosed as per Ind AS 20.

For and on behalf of the C&AG of India

Gestslot

Place: Chennai R.Thiruppathi Venkatasamy, IA&AS
Date: 24.02.2026 Principal Accountant General
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A. Comments of Profitability
Statement of Profit and Loss

Comment

Reply by management

Inventories (Note-7) -3 16.23 crore

1. The above includes ¥ 8.93 crore, being the value
of scrap materials auctioned and sold. However, due
to technical issues, the sale process was not routed
through ERP system and consequently the physical
remo val of scrap from inventory was not reflected
in the ERP system and the sold scrap materials
continued to be included in the value of inventory.
This has resulted in overstatement of the Current
Assets by ¥ 8.93 crore with consequent under
statement ofloss to the same extent.

As there is no process for sale of scrap, the same
has been booked through manual Journals.
However, in module the movement of material are
only through process. In order to capture the
scrap movement through process of the physical
stock value, process has been provided to
regularise the scrap stock movement, to the
extent of scrap sale made. The blocked stock has
been regularised through the process in respect
of all TANTRANSCO circles except CDC and P&C
Trichy, which arcunder progress.

Cash and Cash Equivalents (Note-8b)
X 684.71 crore

2. The above does not include ¥113.87 crore
received from generators deviating from their
generation schedule during 2024-25 which was, in
turn, payable to the prowmpl generators, The State
Load Despatch Centre (SLDC) maintains and
operates State Deviation Pool Accounts (SDPA) as
mandated under Tamil Nadu Electricity Regulatory
Commission (Forecasting, Scheduling and
Deviation Settlement and Related Matters for Wind
and Solar Generation) Regulations, 2024 for
Conventional Energy and Renewable Energy. These
two Accounts are maintained with State Bank of
India in the name of TANTRANSCO-SLDC’ and had
funds to the extent 0f¥40.06 crore and¥ 73.81 crore
as on 31 March 2025 as collections towards
Deviation Settlement Mechanism for Conventional
Energy and Renewable Energy respectively which
are liable to be paid to DSM beneficiaries.

Since SLDC is a functional unit of TANTRANSCO,
any bank account maintained for SLDC operations
belongs to TANTRANSCO and any obligation to pay
is a liability of TANTRANSCO. Hence, the bank
balances and related liabilities have to be brought
into the books of accounts of TANTRANSCO. Not
bringing them into the books of accounts of
TANTRANSCO has resulted in understatement of
Cash and Cash Equivalents and understatement of
current liabilities to the extent of ¥113.87 crore
each.

As per the order issued by TNERC on 22.01.2024,
effective from 01.04.2024, amount s being
received from the generators deviating the
schedule of generation during Lhe 2024-25, which
in furn payable to the prompt generators. As the
FY 2024-25 is being the first year in which the
order become effective, opening bank account
and other modalities Lo be followed are under
progress, the omitted balance will be broughtinto
accounts appropriately.
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Comment

Reply by management

Other Current Assets (Note-11) ¥209.04
crore

Advances to Suppliers and contractors - < 14.99
crore

3. The above includes %5.98 crore towards
expenditure incurred on purchase of land in
Operation Circles at Salem (%34.49 crore) and
Coimbatore (%1.49 crore). Instead of accounting
under Property, Plant and Equipment, the same was
accounted under Advances to suppliers and
contractors. This has resulted in overstatement of
the above head and understatement of Freehold
land under Property, Plant and Equipment
(Note-4a) to the extent 0f35.98 crore each.

The balance booked under Advance GL will be
transferred to Land appropriately, through
processinthe FY2025-26.

EQUITY AND LIABILITIES

Other Current Liabilities (Note-23) ¥170.64
crore Others - ¥151.76 crore

4. The above does not include an amount of
%56.22 crore being the amount refundable to PGCIL
on account of excess collection of transmission
charges for the period from 2014-15 to 2019-20
over and above the charges approved (16
November 2018) by Central Electricity Regulatory
Commission. This has resulted in understatement of
liabilities to the extent of ¥56.22 crore with a
consequent understatement of loss by the same
amount.

The actual amount to be refunded to M/s. PGCIL
is under reconciliation. After reconciliation the
amount will be brought in the books of accounts
inFY-2025-26.

B. Comments on Profitability

Statement of Profit and Loss for the year ended 31 March 2025

Finance Costs (Note-27) %2,287.11 crore
Processing and Commitment charges - 35.23
Crore

5. The above includes ¥3.23 crore, being the
amount of T2.22 crore paid and 1,01 crore payable
by TANTRANSCO towards commitment charges to
Asian Development Bank (ADB) in respect of
project-specific loan for infrastructure works under
Chennai Kanyakumari Industrial Corridor Project
availed during 2019-20. The prior period
expenditure incurred towards commitment charges
from 2020-21 to 2023-24 amounted to ¥ 13.37
crore.

Instructions will be issued to the circle to transfer
the above commitment charges to Asset under
construction. Effective action will be taken to
transfer the commitment charges to Asset under
construction during the currentyear.
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Comment Reply by management

As per Ind AS 23, Borrowing Costs that are directly
attributable to the acquisition or construction of a
qualifying asset shall be capitalized. Hence, the
commitment charges should have been capitalised
instead of showing the same as expense in the
Statement of Profit and Loss. This has resulted in
overstatement of ‘Finance Costs’ and loss for the
year by 33.23 crore, overstatement of prior period
expenditure by ¥13.37 crore and consequently,
understatement of Capital Work in Progress to the
extentof316.60 crore.

Comments on disclosure

Other Non-Current Liabilities (Note-18)
Government Grants - T 897.44 crore

6. The above head includes capital grants | In Note.No.18, it has been disclosed that the
received by TANTRANSCO to the extent of ¥897.44 | Company is in the process of collating the details

crore towards construction of various transmission | of Assets created out of grant. Appropriate
assets. As per Paragraph 117 of Ind AS 1, An entity | treatment of depreciation on the related assets
shall disclose the significant accounting policies | willbe carried outinthe future years.

applied in the preparation and presentation of
financial statements. Further, as per ind AS 20,
Grants related to capital assets are accounted for
either by reducing the cost of the asset or as
deferred income amortised over the assct’s useful
life. Hence, the accounting policy adopted for
recognising capital grants, together with detailed
information on the nature and purpose of such
grants, the extent of grant support received during
the year and the outstanding unamortised balance
of capital grants as at the reporting date need to be
disclosed as per Ind AS 20.

NP PP
Chief Iinancial Controller (1/C)

For Tamilnadu Transmission Corpn. Ltd.,
144, Anna Salai, Chennai - 600 002.
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PONRA]J & CO.,,

Chartered Accountants,
FIRST FLOOR, NEW N0.18, OLD NO, 24,
NORTH TANK SQUARE STREET, TRIPLICANE, CHENNAI - 600 005.
Phone : 044 - 25955009 Mobile : 9282110519, E-mail : vivekananthan2001@gmail.com

To

Independent Auditor’s Report

The Members of
TAMILNADU TRANSMISSION CORPORATION LIMITED

Report on the Audit of Financial Statements

Adverse Opinion

1.

We have Audited the accompanying standalone Financial Statements of Tamil Nadu
Transmission Corporation Limited (the Company'), which comprise of the Balance
Sheet as at 31 March 2025, the Statement of Profit and Loss and the Cash Flow Statement
for the year then ended, and a summary of the significant Accounting Policies and other

explanatory information.

In our Opinion and to the Best of our Information and According to the explanations given to
us, except for the effects of the matters described in the Basis for Adverse Opinion section of
our Report, the aforesaid standalone Financial Statements give the Information required
by the Companies Act, 2013 fAct") in the manner so required. The aforesaid standalone
Financial Statements, for the matters described in the Basis for Adverse Opinion section of
our Report, do not give a True and Fair view, in conformity with the Accounting Principles
generally accepted in India including the Indian Accounting Standards prescribed under
section 133 of the Act ("Ind AS"), read with rule 7 of the Companies {Accounts) Rules, 2014
(as amended), of the state of affairs of the Company as at 31 March 2025, its Loss and its
cash flows for the year ended on that date.

Basis for Adverse Opinion

Attention is drawn to Note 4(a) of the Financial Statements, wherein the company is in the
process of a Detailed Review of its Capital Work in progress Balances as on 31.3.2025;
Assets capitalised substantially during Financial Year 2024-25 aggregating to Rs.4981.90
crores is observed to include sizeable value of assets commissioned during or before
Financial Year 2023-24 as well, which might have a significant impact on Revenue, had
Depreciation been retrospectively charged from date(s) of commissioning of the respective
Assets; pending completion of the same, we are unable to Assess the appropriateness of
Depreciation charged for the year and Capital Work in progress as at the year ended
31stMarch2025. :
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PONRAJ & CO.,

Chartered Accountants,
FIRST FLOOR, NEW NO.18, OLD NO, 24,
NORTH TANK SQUARE STREET, TRIPLICANE, CHENNAI - 600 005.
Phone : 044 - 25955009 Mobile : 9282110519, E-mail : vivekananthan2001@gmail.com

4. Attention is drawn to Note 21 of the Financial Statements wherein the company has
completed the process of reconciling its Book Balance with its feliow subsidiary company,
Tamil Nadu Power Distribution and Corporation Limited (TNPDCL), Tamil Nadu Power
Generation Corporation Limited (TNPGCL) and Tamil Nadu Green Energy Corporation
Limited (TNGECL) )(AIl the 3 companies together formerly known as TANGEDCO) and a
difference of Rs.480.6Y crores payable is pending for further reconciliation. In the absence

of sufficient appropriate evidence, we are unable to comment on the impactin the Balances

and corresponding impact in the Loss for the year. Attention is drawn to Note 7 of the
Financial Statements wherein the company has completed the process of
Identification/Reconciliationof its Book Balance with its fellow subsidiary company
TNPDCL (Formerly known as TANGEDCO) and a difference of Rs.77.50 Crores receivable. In
the absence of sullicient appropriate evidence, we are unable to comment on the Impactin
the Balances and correspondingimpactin the Loss for the year.

5. Attention is drawn to Note 11 of the Financial Statements under Other Current Assets
which includes unreconciled Inter Unit Balance of Rs.193.91crores. We are unable to
ascertain any possible impact on Revenue and if so, to that extent it may affect / impact the

statement of Profit or Loss.

6. Attention is drawn to Notes to the Financial Statements mentioned hereunder, wherein
complete Disclosures as required by the respective Ind AS has not been complied by the

Company. In the absence of sufficient appropriate evidence, we are unable to comment on
the compliance with respective Ind AS.

Note reference Ind AS reference Remarks
40 Ind AS 24 - Related Party | Post Employment of Key Managerial
Disclosures Persons is not disclosed
18 Ind AS 20 - Accounting for | Disclosure as required by Ind AS 20

Government Grants and is not disclosed
Disclosure of Government
Assistance

7. Revenue from operations for Financial Year 2024-25 is Rs.6802.50 crores, butas per GSTR-
3Breturnitis Rs.6164.22 crores. Gross revenue including other income of Rs.638.28 crores

portion not provided for. Pending completion of the said process, we are unal
the impact on the Company's Loss for the year ended 31st March 2
correspondingimpact on Statutory liabilities as at 31st March 2025.

28
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Chartered Accountants,
FIRST FLOOR, NEW NO.18, OLD NO, 24,
NORTH TANK SQUARE STREET, TRIPLICANE, CHENNAI - 600 005.
Phone : 044 - 25955009 Mobile : 9282110519, E-mail : vivekananthan2001 @gmail.com

10.

11.

12.

13.

14.

(a) Attention is drawn to Note 8(a) of the Financial Statements, wherein party-wise break-
up and confirmation of balances of Trade Receivables are not produced for verification. We
are unable to assess the provisioning requirements if any and its impact on the Financials

Statement.

(b) Attention is drawn to Note 20 of the Financial Statements, wherein confirmation of
party-wise Balances in respect of Trade Payables is not produced for verification.

Attention is drawn to Note 18 of the Financial Statements, project-wise Reconciliation/
Outstanding statement for Deferred Revenue on consumer contribution (DCW} is not
available for verification. In the absence of sufficientappropriate evidence, we are unable to

commenton the impactin the balances and corresponding impactin theloss for the year.

Attention is drawn to Note 15 of the Financial Statements, wherein the ageing details of
Earnest Money Deposits, Security Deposits and Retention money not produced for
verification. In the absence of sufficient appropriate evidence, we are unable to comment
ontheimpactinthebalances and correspondingimpactin theloss for the year.

There are un-reconciled opening Balances aggregating to Rs.75.24 crores (Credit balance)
are included in various items of Assets and liabilities. In the absence of sufficient
appropriate evidence, we are unable to comment on the impact in the Balances and

corresponding Impactin the loss for the year.

In Note 47A of the Financial Statements, the Company has stated that the Title Deeds of
Land are held in the name of TANGEDCO, TANTRANSCO and TNEB Limited. The company is
in the process of collating the entity wise details relating to Title Deeds of property. We are
unable to comment on the entity-wise ownership details along with extent of such Lands
owned by TANTRANSCO.

Attention is drawn to Notes 16 and 22 of the Financial Statements, wherein Provision for
Employee Benefits payable based on 18.20% proportionate share of Actuarial valuation is
Rs.9518.55crores (non- current) and Rs. 946.83 crores (current) as on 31.03.2025 but the
liability as per Books of Account is observed to be Rs.8491.78 crores (non- current) and
Rs.640.48 (current) with an unexplained difference of Rs. 1026.77 crores (non- current)
and Rs.306.35 crores (current) respectively.

Prior period Electricity charges for the period from January 2019 to July 2022’{1{5@&-‘5&:)' '
raised by TNPDCL on TANTRANSCO to the extent of Rs. 54.58 crores, which has hie¢nipaidiby

L
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15.

16.

17.

18.

TANTRANSCO during the Financial Year 2024-25, which has resulted in reduction of Net
Profitto the extent of Rs. 54.58 crores for the Financial Year 2024-25,

The Actual GST Liability as per the GSTR 3B as on 31st March 2025 was Rs.4.27 crores butas
per the Books the Liability is1.93 crores and the Company is in the process of reconciling the
same. However, no Provision has been madc in the accounts for the difference of Contingent
Liability.

Though the words "we are unable to comment" is used in the relevant para 3 to 15 above
does not mean, we do nothave any evidence on the said matters but to be understood as the
available evidence is insufficient to form an Opinion. However, based on the evidence
available, we believe that the misstatement is both material and pervasive and should not
bereliedupan and hence expressed an adverse opinion.

Adverse opinion is expressed as per Para no.8 of SA-705, having obtained sufficient
appropriate Audit evidence and concluded that misstatements, individually or in the
aggregate, are both Material & Pervasive to the Financial Statements.

We conducted our Audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Our Responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our Report. We are independent of the Company in accordance with the Code of Ethics
issued by The Institute of Chartered Accountants of India ('ICAI') together with the ethical
requirements thatare relevant to our Audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements the Code of Ethics, We believe that the audit
evidence we have obtained is sufficient and appropriate to provide basis for our Adverse
opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors are responsible for the other information. Other
information does notinclude the Financial Statements and our Auditor's Report thereon.

Our opinion on the Financial Statements does not cover the other information and we do

SR @\
In connection with our Audit of the Financial Statements, our responsibility i fff h
other information and, in doing so, consider whether the other information ls'l

riotexpress any form of assurance conclusion thereon.

NG
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19.

20.

21.

inconsistent with the Financial Statements or our knowledge obtained in the Audit or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the
date of this Auditor's Report, we conclude that there is a Material Misstatement of this other
information, we are required to Report that fact. The Annual Report is not made available to
us atthe date of this Auditor's Report. We have nothing to Reportin this regard.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

The Accompanying standalone Financial Statements have been approved by the Company's
Board of Directors. The Company's Board of Directors is responsible for the matters stated
in section 134(5) of the Act with respect to the preparation of these standalone Financial
Statements that give a True and Fair view of the financial position, Financial Performance
and cash flows of the Company in accordance with the Accounting Principles generally
accepted in India, including the Accounting Standards prescribed under section 133 of the
Act, read with rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, Implementation and maintenance of Financial Controls, that were
operating effectively for ensuring the accuracy and completeness of the Accounting
Records, relevant to the preparation and presentation of the Financial Statements that give
a True and Fair view and are free from Material Misstatement, whether due to Fraud or

Error.

In preparing the Financial Statements, Management is responsible for assessing the
Company's ability to continue as a Going Concern, disclosing, as applicable, matters related
to Going concern and using the Going Concern basis of Accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic

alternative butto do so.

Those Board of Directors are also responsible for overseeing the company's Financial
Reporting Process.
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22.

23.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements
as awhole are free from material misstatement, whether due to fraud or error, and to issue
an Auditor's Report that includes our opinion. Reasonable Assurance is a high level of
assurance, but is not a guarantee that an Audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from Fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Financial Statements.

Aspartofan Auditin accordance with SAs, we exercise professional Judgmentand maintain
professional skepticism throughout the Audit. We also,

. Identify and Assess Lhe risks of malerial misstatement of the Financial Statements,
whether due to Fraud or Error, Design and Perform Audit Procedures responsive to
those risks, and obtain Audit Evidence that is sufficient and appropriate to provide a
basis [or our opinion. The risk of not detecting a material misstatement resulting
from Fraud is higher than for one resulting from error, as fraud may involve Collusion,
Forgery, Intentional omissions, Misrepresentations, or the override of Internal
control;

B Obtain an understanding of Internal control relevant to the Audit in order to design
Audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate Internal Financial Controls system in place and
the operating effectiveness of such controls;

. Evaluate the appropriateness of Accounting Policies used and the reasonableness of
accounting estimates and related disclosures made by management;

° Conclude on the appropriateness of management's use of the Going Concern basis of
Accounting and, based on the Audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to conlinue as a Going Concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditor's Re})@%\?
related disclosures in the Financial Statements or, if such disclosures areﬁ;r?zda]aé, O’--\\

e

. e . . . [ [CHENNAI-S Y4 )
to modify our opinion. Our conclusions are based on the Audit ev1dence%t$b @5{; Mp ;?3 :
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24.

25.

26.

27.

b)

to the date of our Auditor's Report. However, future events or conditions may cause

the Company to cease to continue asa Going Concern; and

. Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the

underlying transactions and events in amanner that achieves fair presentation.

. Materiality is the magnitude of misstatement in the Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Financial Statements may be influenced. We
consider Quantitative materiality and qualitative factors in (i) planning the scope of
our Audit Work and in evaluating the Results of our work; and (ii) to evaluate the

effect of any identified misstatement in the Financial Statements.

We communicate with those charged with Governance regarding, among other matters, the
planned scope and timing of the Audit and significant Audit findings, including any

significant deficiencies in internal control that we identify during our Audit.

We also provide those charged with Governance with a statement that we have complied
with relevant ethical requirements regarding Independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
Independence, and where applicable, related safeguards.

Reporton Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give

in the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on
our Audit, we Report, to the extent applicable, that:

we have sought and except for the matters described in the Basis for Adverse Opinion
section, obtained all the Information and Explanations which to the Best of our knowledge
and belief were necessary for the purpose of our Audit of the accompanying Financial
Statements;

except for the effects/possible effects of the matters described in the Ba’é‘;’is:'for Adverse
Opinion section, in our opinion, proper Books of Accountas required by Lax"é\,'_f':_h_'a_\_r_e beenkept

by the Company so far as it appears from our examination ot those Books;
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c)  except for the effects of the matters described in the Basis for Adverse Opinion section, in
our opinion, the aforesaid standalone Financial Statements comply with the Accounting
Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended)

d) the Financial Statements dealt with by this Report are in agreement with the Books of
Accounts;

e) themattersdescribed in paragraph 3-15 under the Basis for Adverse Opinion paragraph, in
our opinion, may have an adverse effect on the functioning of the Company;

f)  the provisions of section 164 (2) of the Companies Act, 2013, on the Disqualification of the
Directors are not applicable to the company as per paragraph serial No. 19 chapter 11
notification no, G.S.R 463 (E) dated 5th June 2015 of the Department of Company Affairs,
Government ot Indjia.

g)  With respect to the adequacy of the Internal Financial Controls over Financial Reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in "Annexure B".

h}  The Qualification relating to the maintenance of Accounts and other matters connected
therewith are as stated in the Basis tor Adverse Opinion section;

i)  Wehavealso Audited the Internal Financial Controls with reference to Financial statements
of the Company as on 31 March 2025 in conjunction with our Audit of the Financial
Statements of the Company tor the year ended on that date and our Report as per Annexure
B expressed Qualified opinion; and

j)  Withrespect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 ofthe Companies (Auditand Auditors) Rules, 2014, in our opinion and to the Best of
our information and according to the explanations given to us:

L. Except for the effects of the matters described in paragraph 3-15 of the Basis for
Adverse Opinion section and the below mentioned Legal case, the Financial
statements disclose the impact of pending litigations on the financial position of the
Company asat 31 March 2025. As Informed by the management the legal cases are as
mentioned in Note N0.46,50 & 54 of the Financial Statements

/ ‘\q.ﬂ\J % Q
li.  The company did not have any long-term contracts including derivati g ntm;:lts fo
. . CHE AR
which there were any material foreseeable Losses. *r: \FRN-02672 s é:l.
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il

iv.

Vi.

There were no Amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2025.

(a) The management has represented that, to the Best of its knowledge and belief,
as disclosed in the Note 52 to the Financial Statement, No funds have been
advanced orloaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons
or entities, including Foreign entities ("Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever ("Ultimate Beneficiaries") by or
on behalf of the Company, or provide any Guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the Best of it's knowledge and belief,
as disclosed in the Note 52 to the Financial Statement, No funds have been
received by the Company from any persons or entities, including foreign
entities ("Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the company shall, directly or indirectly, iend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on Audit Procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under clause (iv) (a) and (iv) (b)
contain any material mis-statement.

The Company has neither declared nor paid any Dividend during the year.

Based on our examination, which included Test checks, the Company has used SAP
Accounting Software for maintaining its Books of Accounts the Financial Year ended
March 31, 2025, which has a feature of recording Audit Trail (Edit log) facility in
respect of the Application and the same has been operated throughout the year forall
relevant Transactions recorded in the software. During the course of our Audit, we did
not come across any instance of the Audit Trail feature being tampered with in respect
of Accounting Software, and the Audit Trail has been preserved by the company as per
the statutory requirements for Record Retention.
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For M/s Ponraj & Co.,

Chartered Accountants

Firm Regn No. 0026728
A

/\-V\‘:7—-—

G. Vivekananthan
Partner,
M.No: 021677

Place : Chennai
Date:12.11.2025
UDIN : 25021677BMINKR6516
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Annexure “A” To Independent Auditor's Report

(Referred to in paragraph 26 under ‘Report on Other Legal and Regulatory Requlrements

i} a)

b)

d)

(i)

b)

section of our report of even date)

(A) The Company is maintaining proper records showing full particulars, including

quantitative details and situation of Property, Plantand Equipment.

B) The Company is maintaining proper records showing full particulars, including
y g
quantitative details and situation of Intangible Assets.

According to Information and explanations given to us, the management has
physically verified these Property, Plant and Equipmentat reasonable intervals, the
relevantreports are not produced for verification. We are unable to comment on this.

In Note 4A of the Financial Statements, the Company has stated that the Title Deeds of
Land are held in the name of TANGEDCO, TANTRANSCO and TNEB Limited
Collectively as per G.0.No.100 dated 19.10.2010, G.0.No.2 dated 02.01.2012 and
G.O.No.49 dated 13.08.2015. The Company is yet to commence the process of
collating the entity wise details relating to Title Deeds of Property. Hence, we are
unable to comment on the entity wise Ownership details along with extent of such
lands owned by TANTRANSCO.

The company has not revalued its Property, Plant and Equipment during the year as
disclosed by the managementin Note 47A of Financial Statements.

As Informed by the management, there are no proceedings initiated or pending

against the company for holding any Benami Property duringthe currentyear.

Since there is no Inventory as per the Financial Statements, hence Reporting under
this clause is notapplicable.

The company has been sanctioned working Capital limits in excess of RS. 140 crores in
aggregate by Banks as on 31-03-2025 on the basis of security of current assets of the
company and the Quarterly Returns or statements filed by the company with such
Banks are in agreement with Books of Accounts.

(iii) According to the information and Explanation given to us and on the basu f ;o

examination of the records of the company, the company during the year h'rb Nt made__

I'

investments in, provided any Guarantee or Security or Granted any Loans oraAdvnncm IR ) o
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(iv)

(v)

(vi)

(vii)

Nature of Loans, Secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties.

According to the Information and Explanation given to us and on the basis of our
examination of the records of the company, as disclosed above, there have been no Loans,
Investments and Guarantees given by company and hence the provisions of section 185 and
186 of Companies Act,2013 are not applicable.

According to the Information and Explanation given to us and on the basis of our
examination of the Records of the company, the Company has not accepted any Deposits
within the meaning of Sections 73 to 76 of the Companies Act 2013 and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause
3(v) ofthe Orderis notapplicable.

According to the information and Explanation given to us, we are of the opinion that, prima
facie, the cost records prescribed by the Central Government under Sub Section (1) of
section 148 of the Companies Act, 2013 have been made and maintained. However, we are
notrequired Lo carry oulany detailed examinalion of such records.

(a) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company is regular in depositing
undisputed statutory dues including Goods and service Tax, Provident Fund, Employee
State Insurance, Income Tax, Sales Tax, Service Taxes,Duty of customs, duty of Excise,value

added tax, Cess and any other statutory dues with the appropriate authorities.

Further, there are No outstanding statutory dues existing as on the last day of Financial year
which is outstanding for more than 6 months from the day these becomes payable except
those mentioned as Duties and taxes in Note 23 - Other Current Liabilities of the Financial

statements.

As against provisions made towards retirement benefits payable as per Acturial valuation,
no exclusive Fund Balance is accumulated as Asset every, year which may pose difficulty to
arrange funds for payment of Retirement Benefits.

(b) According to the information and Explanation given to us and on the basis of our
examination of the Records of the company, there are no disputed statutory dues that have
notbeen deposited on account of matters pending before appropriate authorities exceptas
those reported as disputes relating to Income Tax and GST under Note 47 -Co
Liabilities of the Financial statements. (30
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(viii) According to the information and Explanation given to us and on the basis of our

(ix)
(a)

(b)

(c)

(d)

(e)

(0

examination of the records of the company, the company has not surrendered or disclosed
any transactions, previously unrecorded as Income in the books of accounts in the tax

assessments under the Income Tax Act, 1961 (43 0f 1961) as Income during the year.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has not defaulted in repayment of
dues to any financial institutions, bank or debenture holders. Company's repayment of
dues are paid by Government of India/Government of Tamil Nadu on due dates as
guarantors. The company is only passing entries in the Books of Accounts. Hence, we are

unable to comment with regard to theseloans.

According to the information and Explanation given to us and on the basis of our
examination of the Records of the company, we are of the opinion that, the company has not
been declared as Willful defaulter by any bank or financial Institution or other lender.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that the term loans were

applied for the purpose for which the loans were obtained.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that the funds raised on

Short-Term basis have notbeen utilized for long term purpose.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has no subsidiaries, associates and
joint ventures and hence the reporting of whether the company has taken funds from any
entity or person on account of or to meet the obligations of subsidiaries, associates and
joint ventures is not applicable. However, the company is fellow subsidiary of M/s Tamil
Nadu Generation and Distribution Corporation limited and the corresponding transactions

arereflected In financials.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has no subsidiaries, associates and
joint ventures and hence the reporting of loans raised during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies; {s" not

applicable.
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()

(a) The company has not raised funds by way of initial public offer or further public offer
(including debt Instruments) during the year. However, the Company has raised its Paid Up
Share capital to the tune of Rs.350 Crores during the Financial Year 2024-25 by way of
Rightsissue.

(b) The company has not raised funds by way of any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible)
during the year.

(a) /\ccordmg to the Information and Explanations given by the management and based upon
the Audit Procedures performed for the purpose of Reporting on the True and Fair view of
the Financial Statements, we Report that there is No Fraud by the company or any Fraud on
the company has been Noticed or Reported duringthe year.

(b) According to the information and Explanations given to us, there is no Report under sub-
section (12) of section 143 of the Companies Act that has been filed by the auditors in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(c) Based on our Audit Procedures and according to the Information and Explanation given to
us, we Reportthat, the company has not received any whistle-blower complaints during the

year.

(xii) The company is not a Nidhi Company, hence the Reporting of required Information of this
clauseandrules of Nidhi Rules,2014 arenot applicable.

(xiii)

(a) Section 177 of the Companies Act 2013 in respect of constitution of Audit Committee is not

applicable to the company.

(b) Accordingto the Information and explanations given to us, that all transactions with related
parties are in compliance with section 188 of Companies Act 2013 wherever applicable and
the details have been disclosed (Note 21) in the financial statements in terms of Ind AS 24 -

Related Party Disclosures. P
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40 $PEN A cc



PONRA]J & CO.,

Chartered Accountants,
FIRST FLOOR, NEW NO.18, OLD NO, 24,
NORTH TANK SQUARE STREET, TRIPLICANE, CHENNAI - 600 005.
Phone : 044 - 25955009 Mobile : 9282110519, E-mail : vivekananthan2001@gmail.com

(xiv)

(xv)

(xvi)

According to the Information and explanation given to us, the company have Internal
Audit system, Internal Auditors have been appointed by the Corporation vide order dated
07th August 2025 for the FY 2024-25 and they are yet to submit theirreport

In our opinion, the company has not entered into any non-cash transactions with the

Directors or persons connected with them covered under Section 192 of the Act.

The Company is not required to Register under the section 45-I1A of The Reserve Bank Act,
1934 and the other matters that are required to be reported under this clause are not

applicable, since the company is owned by the Government.

(xvii) According to the Information and explanation given to us and an overall examination of

Financial Statements of the company, the company has earned cash profit of Rs1372.23

crores in the Current Financial year.

(xviii) There has been No Resignation of the Statutory Auditors during the year. Accordingly,

(xix)

(xx)

(xxi)

Reporting under clause 3 (xviii) of the Order isnotapplicable to the Company.

Accordingto the Information and explanation given to us and on/the basis of the Financial
Ratios, ageing and expected dates of realization of Financial Liabilities, other information
accompanying the Financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the Audit Report that the company is not
capable of meeting its liabilities existing at the date of Balance Sheet as and when they fall
due within aperiod of one year from the Balance Sheet date.

The above clause is not applicable to the company as it is owned by the Government of
Tamilnadu and the loans arc Guaranteed by the Government of India/Tamilnadu.

As per section 135 of the Companies Act 2013, the company does not have to make
provision for corporate social responsibility as it does not meet the criteria as laid down

in the section. Hence, Reporting under this clause isnotapplicable.

The company is not required to prepare the Consolidated Financial Statements as per
criteria mentioned in Ind AS 110 and hence the reporting of matters mentioned under
this clause regarding qualifications or adverse remarks by the respective auditors in
Companies (Auditor's Report) Order (CARO), 2020 isnot applicable.

b e 1 L e
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For M/s Ponraj & Co.,
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Firm Regn No. 0026728

G. Vivekananthan
Partner,
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Place : Chennai
Date: 12.11.2025
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR'’S REPORT

Report on the Internal Financial Controls over Financial Reporting under clause (I) of Sub-
section 3 of the Section 143 of the Companies Act, 2013 ("the Act") (Referred to paragraph
45(f) under 'Report on Other Legal and Regulatory Requirements' of our report of even
date)

il

We have audited the Internal Financial Controls over Financial Reporting of TAMIL NADU
TRANSMISSION CORPORATION LIMITED (''the Company") as of March 31st, 2025 in
conjunction with our Audit of the Financial Statements of the company for the year ended
onthatdate.

Management's Responsibility for Internal Financial Controls:

p

The Company's Management is responsible for establishing and maintaining Internal
Financial Controls based on the Internal Control over Financial Reporting criteria
established by the company considering the essential components of Internal Control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by The Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate Financial Controls that were
operating effectively for ensuring the orderly and efficient conduct of its Business,
including adherence to Company's policies, the safeguarding of its Assets, the prevention
and detection of Frauds and Errors, the Accuracy and completeness of the Accounting
records and the timely preparation of Reliable Financial information as required under the
Companies Act, 2013.

Auditor’'s Responsibility:

3.

Our Responsibility Is to express an opinion on the company's Internal Financial Controls
over Financial Reporting based on our Audit. We conducted our Audit in accordance with
the Guidance Note on Audit of Internal Financial Control -over Financial Reporting (the
"Guidance Note") issued by The Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Sec 143(10) of the Companies Act, 2013 to the
extent applicable to an audit of Internal Financial Controls Those standards and the that we
comply with ethical requirements and plan and perform the Audit to obtain reasonable
assurance about whether adequate Internal Financial Controls over Financial Reporting
was established and maintained and if such controls operated efficiently in aﬂmateual \
aspects. (o] 5
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Our Audit involves procedures to obtain Audit evidence about adequacy of the Internal
Financial Controls systems over Financial Reporting and their operating effectiveness. Our
Audit of Internal Financial Controls over Financial Reporting included obtaining an
understanding of Internal Financial Controls over Financial Reporting, assessing the risk
that a material weakness exists and testing and evaluating the design and operating
effectiveness of Internal Control based on the assessed risk. The procedures selected
depend on the Auditor's judgment Including the assessment of the risks of material
misstatement of the Financial Statements, whether due to Fraud or Error.

We believe that the Audit evidence we have obtained is sufficient and appropriate to

provide a basis for our Audit opinion on the Company's Internal Financial Controls over
Financial Reporting.

Meaning of Internal Financial Controls over Financial Reporting:

0.

A company's Internal Financial Controls over Financial Reporting is a process designed to
provide a reasonable assurance regarding the reliability of Financial Reporting and the
preparation of Financial Statemenls (ur external purposes in accordance with generally
accepted Accounting Principles. A company's Internal Financial Controls over Financial
Reporting includes those policies and procedures that (1) pertain to the Maintenance of
Record that, in reasonable detail, Accurately and Fairly reflect the transactions and
dispositions of the Assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted Accounting Principles, and that Receipts and
Expenditures of the company are being made only in accordance with the authorization of
Management and Directors of the company; and (3) provide reasonable Assurance
regarding prevention or timely deduction of unauthorized acquisition, use, or disposition
ofthe company's Assets that could have a material effect on the Financial Statements.

Inherentlimitations of Internal Financial Controls over Financial Reporting:

7.

Due to inherent limitations of Internal Financial Controls over Financial Reporting,
including the possiblility of collusion or improper management override of controls,
material mismanagements due to error or fraud may occur and not be deducted. Also,
projections of any evaluation of the Internal Financial Controls over Financial Reporting to
future periods are subject to the risk that the Internal Financial Controls over,

Reporting may become inadequate because of changes in conditions, or that th&degree of. O\

|
compliance with the policies and procedures may deteriorate. -_[. ’5( \FRN-026725 ) £ ]
W7o\ /&Y
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Basis for Qualified Opinion:

8.

According to the information and explanations given to us and based on our Audit, the
following Material Weaknesses have been identified asat 31 March 2025:

Ineffective oversight over the Company's Internal Financial Controls over Financial
Reporting by those charged with Governance.

The Company does not have an Internal Audit System commensurate with the nature and

size of its operations.

The Company's Internal Control System with regard to its Capital Work in progress and
Property, Plant and equipment is deficient in areas of capitalization, physical verification

and consequentimpairment.

Lack of Integrated process between various functions such as Revenue Invoicing, payroll
processing and material accounting for which material internal controls weaknesses were
identified.

Refer Note 4 and 5 in our Basis of Adverse opinion Section under Main report supra, where
timely Inter-Company and Inter-Unitreconciliation processis not made.

Attention is drawn to Note 20 &Note 42 to Financial Statements, no amount is disclosed as
dues pending to Micro, Small & Medium Enterprises ("MSME") due to the fact that the
company does not have proper mechanism and system updation]fi place to capture the

required information.

A 'Material Weakness' is a deficiency, or a combination of deficiencies, in Internal Financial
control over Financial Reporting, such that there is a reasonable possibility that a Material
misstatement of the company's Annual or Interim Financial Statements will not be

prevented or detected on a timely basis.

In our opinion, because of the effects of the Material weaknesses described above on the
achievement of the objectives of the control criteria, the Company did not have adequate
Internal Financial Controls over Financial Reporting and such Internal Financial Controls
over Financial Reporting were not operating effectively as at 31st March 2025, based on

Internal Control over Financial Reporting criteria established by the Company considering

the essential components of Internal Control stated in the Guidance Note issued-hy The

Institute of Chartered Accountants of India.
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9.  Wehave considered the material weaknesses identified and Reported above in determining
the nature, timing, and extent of Audit tests applied in our Audit of the Financial Statements
of the Company as at and for the year ended 31st March 2025, and these material
weaknesses have also affected our opinion on the Financial Statements of the Company and
hence, wehaveissued a Qualified opinion.

For M/s Ponraj & Co.,

Chartered Accountants
Firm Regn No. 0026728

= ==
AN /ﬂ;‘;‘ @\\“2\
1S/ N\OY
G.Vivekananthan [ /cpennars), |
Partner, Lo \rrnozer2s ) )
M.No: 021677 5, X/

Place : Chennai
Date:12.11.2025
UDIN : 25021677BMINKR6516
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ANNEXURE “C” TO THE INDEPENDENT AUDITOR’S REPORT

Directions/sub-directions indicating the areas to be examined by the Statutory Auditors
during the course of audit of annual accounts of Tamil Nadu Transmission Corporation
Ltd. for the year 2024-25 issued by the Comptroller & Auditor General of India under
Section 143(5) of the Companies Act, 2013.

Sl. No. Areas Examined Response

L Assess the fair valuation of all the | The company had nul invested any amounts for
investments, both quoted and | the post-retirement benefits during this financial
unquoted, made directly by Tamil Nadu | year.

Transmission Corporation Limited (the
Company) or through Trusts, for
Postretirement benefits of the
employees. This includes verifying
valuation methodologies, ensuring
consistency with Ind AS and reviewing
supporting documentation. The
Auditor shall provide a brief note on the
valuation approach, its reasonability,
and compliance with applicable
Regulations, Reporting any material
deviations or misstatements.

2. Whether the Company has a system in | The company had nul invested any amounts for
place to process all the accounting | the post-retirement benefits during this financial
transactions through IT system? If yes, | year.

whether review of this system and
controls that are significant to the
Companies' financial reporting process
as well as cyber security has been done
and material discrepancies found, if
any, have been suitably reported? The
implications of processing of
accounting transactions outside IT
system on the integrity of the accounts
along with the financial implications, if
any, may be stated.
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Whether funds (grants/ subsidy etc.)
received/ receivable for specific
schemes from Central/State
Government or its agencies were
properly accounted for as per the
applicable accounting standards or
norms and whether the funds received
were utilized as per its Terms
and Conditions? Whether Accounting
of interest earned on grants received
has been done as per Terms and
Conditions of the Grant. List the cases of

devialion.

Yes. Funds (grants/subsidy etc) received for
specific schemes from Central /State agencies
were properly accounted as per the norms and
utilized as per its Terms and Conditions. The
Accounting of Interest earned on grants received
has been done as per Terms and Conditions of the
Grant.

Whether the Company has identified
the key Risk areas? If yes, whether the
Company has formulated any Risk
Management Policy to mitigate these
risks? If yes, (a) whether the Risk
Management Policy has heen
formulated considering global best
practices? (b) whether the Company
has idenlified its data assets and
whether it has been valued
appropriately?

Formulation of Risk Management Policy is not
applicable as TANTRANSCO is an unlisted Stale
Govt Company and a wholly owned subsidiary of
TNERB lLtd. The Company has an integrated ERP
system in place as part of which, the Company has
identified and maintains key data assets
including master, transactional, and financial data
within the ERP environment. Appropriate access
and data security controls are in place to ensure
data integrity and availability.

While such data assets are functionally critical,
they are not recognized or valued scparately as
intangible assets in the financial statements. The
related ERP and data management costs are
capitalized or expensed in accordance with the
Company's accounting policy and the principles
ofInd AS 38 - Intangible Assets.

1

Whether the Cuompany 1s complying
with the Securities and Exchange Board
ofIndia (SERI) (Listing Obligation
and Disclosure Requirements)
Regulations, 2015, and other applicable
rules and regulations of SEBI,
Department of Investment and Public
Asset Management, Ministry of
Corporate Affairs, Department of Public

The Company being an unlisted Government
owned power transmission entity, SEBI (LODR)
Regulation 2015and other SEBI-related
rcgulations. It cumplies with applicable
provisions of the Companies Act, 2013, and
relevant guidelines issued by DIPAM and DPE.
The Company has got in place, ERP s
which is informed to ensure adh
applicable CERT-IN and MeitY a

i
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Enterprises, Reserve Bank of India,
Telecom Regulatory Authority of India,
CERT-IN, Ministry of Electronics and |
Information Technology and National
Payments Corporation of India
wherever applicable? If not, the cases of
deviation may be highlighted.

For M/s Ponraj & Co.,
Chartered Accountants
Firm Regn No. 0026728

&)
G. Vivekananthan ( & [CHENNAI-5 4*\1\.
Partner, \2 FRN-02672 S ::3
M.No: 021677 RN 4

Place : Chennai
Date:12.11.2025
UDIN : 25021677BMINKR6516
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Sub-directions issued under Section 143 (5) of the Companies Act, 2013

[t may be verified and stated whether
the Company has complied with the
provisions of National Financial
Reporting Authori'cy (NFRA) Rules,
2018,

As per the provisions of NFRA Rules, 2018, the
company is yet to file Form NFRA-] regarding
coverage under NFRA and appointment of the
Auditors.

It may be stated whether any report
vide Form ADT-4 to the Centra!
Government u/s 143(12)of the
Companies Act, 2013 as per the NFRA
Circular No. NF25013/2/2023 dated
26.06.2023 has been given by the
Statutory Auditors. Ifyes, a detailed
wrilc-up on the issues reportled may be
furnished. It not, justification for not
furnishing such a report may be
expressly furnished.

During the audit, we have not come across any
instance of frauds. Hence filing of ADT-4 does not
arise.

It may be verified and stated whether
the Company has complied with the
provisions of Companies Act, 2013 and
adopted the applicable accounting
framework and Ind AS

The company is following Ind AS and it is in
compliance of Companies Act 2013 subject to our
Audit comments.

It may be verified and stated whether
the fixed Assets Registers were
maintained properly and updated as on
date. Further, it may also be Reported
whether the physical verification of
Assets was carried outas on 31.03.2025
oratregular Intervals.

The company is maintaining Fixed Assets
Register and it is being updated. As Informed by
the management the physical cross verification is
donebythe corresponding SE's at the Circle level.

It may be verified and stated whether
the title of lands shown in the books of
accounts are Registered in the Name of
the Company. In case, ifthe lands are not
in the name of the Company, the details
of such lands may be stated.

The title of land are held in the name of
TANGEDCO, TANTRANSCO and TNEB Ltd., The
company is yet to provide the details of such land.
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It may be verified whether all the
Capital works completed were
transferred to Fixed Assets head. If not
so transferred, please state the impact
ofthe same.

CWIP Balance as on 31.03.2025 includes value of
work completed, but pending to be capitalized.
The company is in the process of reconciliation of
the details of work order wise /Project wise break
up details in respect of entire CWIP Balance of
Rs. 12506.25Crores as on 31.3.2025; Hence we
are unable to commenton the impact of the same.

Whether the expenses for Long term
employee benefits have been properly
allocated among the employees
deployed in the Company, TNPDCL,
TNPGCL & TNGECL.

Allocation basis is disclosed in the Accounting
Policy point (g). However, the discrepancy in the
allocation is pointed in our Audit Report under
pointNo. 13.

It may be verified and stated whether
the Company has a proper system for
Accounting of General Provident Fund
and Contributory Pension Scheme in
respect of Employee Benefits and
Reconciliation of Balances as per
Records for the Schemes and the
Accounts have been made

Proper system for accounting of General
Provident Fund and Contributory Pension
Scheme is followed. However, the company is in
the process of reconciliation of the staff wise
balances of GPF and CPS as maintained in the
Physical register and HR module in SAP. No
exclusive Fund Balance is accumulated as Asset
every year, based on Actuarial valuation report
estimating the retirement benefits payable.

It may be verified and Reported
whether the reconciliation of
Receivables and payables between the
Company, TNPDCL, TNPGCL & TNGECL
has been completed. The reasons for
differences, ifany, may be examined and
stated

After reconciliation, there is an unreconciled
balance of Rs.403.19 crores with other
subsidiaries viz., TNPDCL, TNPGCL and TNGECL.
The same has been reported in our Main Audit
reportunder Point (4).

10.

Confirmation of Balances from
Debtors/ Creditors may be obtained
and verified. In case of nonverification
of the same, specific reasons may be
stated.

The Methodology of Confirmation of Balances
from Debtors/ Creditors has not been initiated
by TANTRANSCO and Hence, could not be
verified.
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11.

It may be verified and stated whether
there is a proper system of Accounting
in respect of Legal and Statutory
payments. Instances of delayed
filing/Non-filing of Statutory returns
may be reported

There is a system of accounting with respect of
Legal and Statutory payments but the system
should be improved.

As informed by TANTRASCO, there are no
instances of delayed filing / Nonfiling of Statutory
returns.

12,

Impact of GST on the assets transferred
between the Company, TNPDCL,
TNPGCL & TNGECL may be analyzed
andreported

There is no transfer of Assets between the inter-
companies.

13.

Correctness of Transmission charges
claimed by the Company may he
reviewed and reported.

The company is claiming transmission charges
from TANGEDCO, as per the Transmission
Tariff Order No.08 of 2022 in TP2 of 2022
Dt.09.09.2022,

From 01.07.2024 to 30.06.2025
@Rs.5580.26/Per MW /Per day and

From 01.07.2025 @Rs.5803.47 /Per
MW /Per day

14.

It may be verified and stated whether
the Transmission losses were within
the prescribed norms and whether the
same was properly accounted for in the
books of accounts.

There is no impact of transmission loss in the
Books of Accounts since transmission charges
billed as per the

Approved capacity of TNERC.

15.

Whether any unreconciled balances are
included in the financial statements and
if so, those balances have been properly
disclosed by the Company.

The unreconciled Inter unit and Inter-Company
balancesare reported in the Audit Report.

16.

Whether the Accounting of
Transmission Charges is as per the
Significant Accounting Policies.

Yes. Transmission charges claimed by
TANTRANSCO and paid by TNPDCL were
reviewed and found it was done as per applicable
TNERC orders.
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17. Whether the Accounting of Foreign
Currency Loans from agencies like JICA,
KFW, ADB are properly disclosed in the
Significant Accounting Policies.

Disclosed in the financials under Note No.14

18. Whether all Bank balances are
supported by Bank Reconciliation
Statements, Bank Statements, Bank
Confirmations and whether Fixed
Deposits are supported by the
Depository Receipts and Bank
Confirmations

Yes

For M/s Ponraj & Co.,
Chartered Accountants
Firm Regn No. 002672S

v R ,m

G. Vivekananthan ( (CHENNAI 5\ \

Partner, \ < \ FRN-02672 5 /%

M.No: 021677 ) rJ N & 4
TED 4.,CC:0\> #

Place : Chennai '

Date:12.11.2025

UDIN : 25021677BMINKR6516
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FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF

THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2024-25

S.No. | OBSERVATION OF STATUTORY AUDITOR |

MANAGEMENT REPLY

BASIS FOR ADVERSE OPINION:

3

Attention is drawn to Note 4(a) of the
Financial Statements, wherein the
company is in the process of a Detailed
Review of its Capital Work in progress
Balances as on 31.3.2025; Assets
capitalised substantially during Financial
Year 2024-25 aggregating to Rs.4981.90
crores is observed to include sizeable value
of assets commissioned during or beforc
Financial Year 2023-24 as well, which
might have a significant impact on revenue,
had Depreciation been retrospectively
charged from date(s) of commissioning of
the respective Assets; pending completinn
of the same, we are unable to Assess the
appropriateness of Depreciation charged
for the year and Capital Work in progress as
attheyearended 31st March 2025.

The company is in the process of
reconciling of Capital work in progress
balances. Further, even though few assets
were commissioned in the previous year,
due to pending works pertaining to the
assels were completed only during the FY
2023-24, the project was capitalised in FY
2024-25 in complete shape. However,
detailed guidelines has been issued during
the FY 2024-25, to capitalise the assets as
and when they are commissioned and put
into beneficial use.

Attention is drawn to note 21 of the
Financial Statements wherein the company
has completed the process of reconciling its
Book Balance with its fellow subsidiary
company, Tamil Nadu Power Distribution
and Corporation Limited (TNPDCL) ,
Tamilnadu Power Generation Corporation
Limited (TNPGCL) and Tamil Nadu Green
Energy Corporation Limited (TNGECL)
J(All the 3 companies together formerly
known as TANGEDCO) and a difference of
Rs. 480.69 crores payable is pending for
further reconciliation. In the absence of
sufficient appropriate evidence, we are
unable to comment on the impact in the
balances and corresponding impact in the
loss for the year. Attention is drawn to note
7 of the financial statements wherein the
company has completed the process of
identification/reconciliation of its book
balance with its fellow subsidiary company
TNPDCL (Formerly known as TANGEDCO)
aud a difference of Ks.77.50 Crores
recelvable. In the absence of sufficient
appropriate evidence, we are unable to
comment on the impact in the balances and
corresponding impact in the loss for the
year,

TANTRANSCO has brought all the
transaction entries in ils books of accounts.
The reconciliation between the companies
have been undertaken. For the balance
unreconciled portion, the reconciliation
with the fellow-subsidiaries viz,, TNPDCL,
TNPGCL and TNGECL (All the 3 companies
together formerly known as TANGEDCO) is
under progress.
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THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2024-25

S.No.

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

5

Attention is drawn to note 11 of the
Financial Statements under Other Current
Assets which includes unreconciled Inter
Unit Balance of Rs.193.91 crores. We are
unable to ascertain any possible impact on
revenue and if so, to that extent it may affect
/impactthe statement of profit orloss

Inter-unit balances' reconciliation has been
undertaken and the unreconciled balances'
value will be further narrowed down in
furture years.

Attention is drawn to notes to the Financial
Statements mentioned hereunder, wherein
complete disclosures as required by the
respective Ind AS has not been complied by
the Company. In the absence of sufficient
appropriate evidence, we are unable to
comment on the compliance with
respective Ind AS

Notereference and Ind ASreference:

Note 40-Ind AS 24-Related Party
Disclosures - Post Employment of Key
Managerial Personsis not disclosed

The detailed disclosure has been provided
under Note 40. However, the disclsoure in
complete shape disclosing the Post
Employement of Key Managerial Person
will be arranged to be made available in the
FY2025-26.

Note 18-Ind AS 20- Accounting for
Government Grants and Disclosure of
Government Assistance - Disclosure as
required by Ind As 20 isnotdisclosed.

The company is in the process of collating
details of Assets commissioned, assets
under construction and date of
commissioning etc, The same will be
disclosed appropriately upon completion.

Revenue from operations for Financial Year
2024-25 is Rs.6802.50 crores, but as per
GSTR-3B return it is Rs.6164.22 crores.
Gross revenue including other income of
Rs.638.28 crores is understated in GST
Returns. Contingent liability for GST
payable @18% on the Taxable portion not
provided for. Pending completion of the
said process, we are unable to assess the
impact on the Company’s Loss for the year
ended 31st March 2025 and the
corresponding impact on Statutory
liabilitiesas at 31st March 2025.

The GSTR 9C return can be filed only after
reconciling with the Annual Accounts for
the FY 2024-25. The GST liability on taxable
heads has already been paid based on the
returns received from the circle and the
difference in the income between financial
statements and GSTR3B will mainly
comprise of the income which is not subject
to GST or exempt from GST.

8.a)

Attention is drawn to note 8(a) of the
Financial Statements, wherein party-wise
break-up and confirmation of balances of
trade receivables are not produced for
verification. We are unable to assess the
provisioning requirements If any and ts
impactonthe Financials Statement

In the Trade receivables the major portion
is the transmission charges pertaining to
TNPDCL and confirmation of balances were
produced from TNPDCL.
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THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2024-25

S.No.

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

8b)

Attention is drawn to Note 20 of the
Financial Statements, wherein
confirmation of party wise Balances in
respect of Trade Payables is not produced
for verification.

FY 2021-22 being the first year of ERP
migration, ERP has been implemented in
phased manner. Hence, the transactions
were brought in accounts through process
and by posting journal entries and the
opening balances are carried forward as
legacy. The Confirmation of party-wise
balance in respect of trade payables will be
arranged to be made available in future
years.

Attention is drawn to note 18 of the
Financial Statements, project-wise
reconciliation/outstanding statement for
Deferred revenue on consumer
contribution (DCW) is not available for
verification. In the absence of sufficient
appropriate evidence, we are unable to
comment on the impact in the balances and
corresponding impact in the loss for the
year

The company has migrated into ERP in
phases during the FY 2021-22, the project
wise details in respect of deferred revenue
on consumer contribution will be
configured in ERP, through process in the
future.

10

Attention is drawn to note 15 of the
Financial Statements, wherein the ageing
details of Earnest Money Deposits, Security
Deposits and Retention money are not
produced for verification. In the absence of
sufficient appropriate evidence, we are
unable to comment on the impact in the
balances and corresponding impact in the
loss for the year.

The company has migrated into ERP in
phases from the FY 2021-22, details in
respect of ageing details of EMD, SD and
Retention money accounted through
process, are available in ERP. For the legacy
balances of EMD and SD and Retention
money will be reconciled and arranged to
be made available in future years.

11

There are un-reconciled opening balances
aggregating to Rs.75.24 crores (Credit
balance) are included in various items of
Assets and liabilities. In the absence of
sufficient appropriate evidence, we are
unable to comment on the impact in the
Balances and corresponding impact in the
Loss for the year.

Action is being taken to reconcile the long
pending, un-reconciled legacy balances
lying in the books of Accounts since
inception.

12

In Note 47A of the Financial Statements, the
Company has stated that the title deeds of
Land are held in the name of TANGEDCO,
TANTRANSCO and TNEB Limited. The
company is in the process of collating
the entity wise details relating to title deeds
of property. We are unable to comment on
the entity-wise ownership details along
with extent of such Lands owned by
TANTRANSCO

The title deeds of LLand are held in the name
of TANGEDCO, TANTRANSCO and 'INEB
Limited. The company is in the process of
collating the entity wise details relating to
title deeds of property.
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S.No.

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

13

Attention is drawn to Notes 16 and 22 of the
Financial Statements, wherein Provision
for Employee Benefits payable based on
18.20% proportionate share of Actuarial
valuation is Rs.9518.55 crores (non-
current) and 946.83 crores (current} as on
31.03.2025 but the liability as per Books of
Account is observed to be Rs.8491.78
crores (non- current) and Rs.640.48
(current) with an unexplained difference of
Rs.1026.77 crores (non- current) and
Rs.306.35 crores (current) respectively.

In the business re-organization of TNEB, all
the employees of TNEB were transferred to
TANGEDCO and subsequently some
employees were deputed to TANTRANSCO
(All employees belong to TANGEDCO until
finalisation of Employee Transfer Scheme).
While finalizing the Annual Accounts for
the FY 2020-21 and FY 2021-22, Board of
TANTRANSCO has approved the liability
booked in the FY 2020-21 and FY 2021-22,
based on the Actuarial Report available at
the time of finalizing the TANTRANSCO
Annual Accounts. Subsequently, based on
the final Acturial Report, the balance
Actuarial liability has been booked in the
Annual Accounts of TANGEDCO, due to time
difference in closure of Accounts of the
companies. Based on the final actuarial
valuation report for FY 2022-23, the
Actuarial liability has been booked in the
respective books of TANGEDCO and
TANTRANSCO books. However, the overall
Acturial liability is brought into accounts as
per the Final Actuarial Report for all the
previous financial years.

Accordingly, closing Actuarial liability
balance of TANTRANSCO portion is carried
forward in the books of Accounts. The
change in accounting policy on the
allocation of Actuarial valuation impact
between TR and TG, from 1/7th (i.e 14%) to
18%, based on the employee cost effected
during 2023-24. For the FY 2024-25, the
change in accounting policy on the
allocation of Actuarial valuation impact
between TNPDCL, TNPGCL, TNGECL and
TANTRANSCO@ 69.29%, 9.44%, 3.07%,
and 18.20% respectively, on the
incremental movement in the value of
employee benefit cost, arrived in the
actuarial valuation report, apportioned
based on the employee cost effected as per
the previous year audited financial
statements.
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14

Prior period Electricity charges for the
period from January 2019 to July 2022 have
beenraised by TNPDCL on TANTRANSCO to
the extent of Rs. 54.58 crores, which has
been paid by TANTRANSCO during the
Financial Year 2024-25, which has resulted
in reduction of Net Profit to the extent of Rs.
54.58 crores for the Financial Year 2024-25.

Demand has been raised by TNPDCL in the
FY 2024-25. TNPDCL will be informed for
timely reconcilation of electricity charges,
henceforth.

15

The actual GST Liability as per the GSTR 3B
as on 31st March 2025 was 4.27 crores but
as per the Books the Liability is 1.93 crores
and the Company is in the process of
reconciling the same. However, no
Provision has been made in the accounts for
the difference of Contingent Liability.

This is will be reconciled and setright in the
future year.

16

Though the words “we are unable to
comment” is used in the relevant para 3 to
15above does not mean, we do not have any
evidence on the said matters but to be
understood as the available evidence is
insufficient to form an opinion. However,
based on the evidence available, we believe
that the misstatement is both material and
pervasive and should not be relied upon
and hence expressed an adverse opinion.

Adverse opinion is expressed as per Para
no.8 of SA-705, having obtained sufficient
appropriate Audit evidence and concluded
that misstatements, individually or in the
aggregate, are both Material & Pervasive to
the Financial Statements.

Factual

17

We conducted our audit in accordance with
the Standards on Auditing specified under
section 143(10) of the Act. Our
responsibilities under those standards are
further described in the Auditor’s
Responsibilities for the Audit of the
Financial Statements scction of our Report.
We are independent of the Company in
accordance with the Code of Ethics issued
by The Institute of Chartered Accountants
of India (‘ICAI') together with the ethical
requirements that are relevant to our audit
of the financial statements under the
provisions of the Act and the rules

Factual
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thereunder, and we have fulfilled our other
ethical responsibilities in accordance with
these requirements and the Code of Ethics.
We believe that the audit evidence we have
obtained is sufficient and appropriate to
provide basis for our Adverse opinion..

Information Other than the Financial Statements and Auditor’s Report Thereon

18 The Company’s Board of Directors are | Factual
responsible for the other information.
Other information does not include the
financial statements and our Auditor’s
Report thereon. Our opinion on the
Financial Statements does not cover the
other information and we do not express
any form of assurance conclusion thereon.
In connection with our audit of the financial
statements, our responsibility is toread the
otherinformation and, in doing so, consider
whether the otherinformation is materially
inconsistent with the financial statements
or our knowledge obtained in the audit or
otherwise appears to be materially
misstated.

If, based on the work we have performed on
the other information obtained prior to the
date of this Auditor's Report, we conclude
that there is a material misstatement of this
other information, we are required to
Report that fact. The Annual Report is not
made available to us at the date of this
Auditor’s Report. We have nothing to report
inthisregard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

19 The accompanying standalone Financial | Factual
Statements have been approved by the
Company’s Factual Board of Directors. The
Company’s Board of Directors is
responsible for the matters stated in
section 134(5) of the Act with respectto the
preparation of these standalone financial
statements that give a True and Fair view of
the financial position, Financial
Performance and cash flows of the
Company in accordance with the
Accounting Principles generally accepted
in India, including the Accounting
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Standards prescribed under section 133 of
the Act, read with rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of
adequate accounting records in accordance
with the provisions of the Act for
safeguarding of the assets of the Company
and for preventing and detecting frauds
and other irregularities; selection and
application of appropriate accounting
policies; making judgments and estimates
that are reasonable and prudent; and
design, Implementation and maintenance
of adequate Internal Financial Controls,
that were operating effectively for ensuring
the accuracy and completeness of the
Accounting Records, relevant to the
preparation and presentation of the
financial statements that give a True and
Falr view and are free from material
misstatement, whether due to Fraud or
Error

20

In preparing the Financial Statements,
Management is responsible for assessing
the Company’s ability to continue as a
Going Concern, disclosing, as applicable,
matters related to Going concern and using
the Going Concern basis of Accounting
unless management either intends to
liquidate the Company or to cecase
operalions, or has no realistic alternative
butto do so.

Factual

21

Those Board of Directors are also
responsible for overseeing the company’s
Financial Reporting Process.

Factual

Auditor’s Responsibility for the Audit of the Financial Statements

22

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from
material isstalement, whether due to
fraud or error, and to issue an Auditor's
report that includes our opinion.
Reasonable assurance is a high level of
assurance, but is not a guarantee that an
Audit conducted in accordance with SAs
will always detect a material misstatement

Factual
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when it exists. Misstatements can arise
from fraud or error and are considered
material if, individually or in the aggregate,
they could reasonably be expected to
influence the economic decisions of users
taken on the basis of these financial
statements.

23 As part of an Audit in accordance with SAs, | Factual
we exercise professional judgment and
maintain professional skepticism
throughout the audit. We also:

a) Identify and assess the risks of material
misstatement of the Financial Statements,
whether due to Fraud or Error, Design and
Perform Audit Procedures responsive to
those risks, and obtain Audit Evidence that
is sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement
resulting from fraud is higher than for one
resulting from error, as fraud may involve
collusion, forgery, Intentional omissions,
misrepresentations, or the override of
Internal control;

b) Obtain an understanding of Internal
control relevant to the Audit in order to
design Audit procedures that are
appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act,
2013, we are also responsible for
expressing our opinion on whether the
company has adequate Internal Financial
Controls systemin place and the operating
effectiveness of such controls;

c) Evaluate the appropriateness of
Accounting Policies used and the
reasonableness of Accounting estimates
and related disclosures made by
management;

d) Conclude on the appropriateness of | Factual
managements use of the Going Concern
basis of Accounting and, based on the Audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt
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on the Company’s ability to continue as a
Going Concern. If we conclude that a
material uncertainty exists, we are
required to draw attention in our Auditor’s
Report to the related disclosures in the
Financial Statements or, if such disclosures
areinadequate, to modify our opinion. Our

conclusions are based on the Audit
evidence obtained up to the date of our
Auditor’s Report. However, Future events
or conditions may cause the Company to
cease to continue asa Going Concern; and

e) Evaluate the overall presentation, structure
and content of the Financial Statements,
including the disclosures, and whether the
Financial Statements represent the
underlying transactions and evenls in a
manner thatachieves fair presentation.

f) Materiulily is the magnitude of
misstatement in the l'inancial Stulements
that, individually or in aggregate, makes it
probable that the economic decisions of a
reasvnably knowledgeable user of the
Financial Statements may be influenced.
We consider Quantitative materiality
and qualitative factors in (i) planning the
scope of our Audit Work and in evaluating
the Results of our work; and (ii) (o evaluate
the effect of any identified misstatement in
the Financial Statements.

24 We communicate with those charged with | Factual
Governance regarding, among other
matters, the planned scope and timing of
the Audit and significant Audit findings,
including any significant deficiencies in
internal control that we identify during our
audit,

&5 We also provide those charged with | Factual
Guvernance with a statement that we
have complied with rclevant ethical
requirements regarding Independence,
and to communicate with them all
rclationships and other matters that may
reasonahly be thought to bear on our
Independence, and where applicable,
related safeguards.
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Report on Other Legal and Regulatory Requirements

26

As required by the Companies (Auditor’s
Report) Order, 2020 (“the Order”) issued by
the Central Government of India in terms of
sub-section (11) of section 143 of the Act,
we give in the Annexure A statement on the
matters specified in paragraphs 3 and 4 of
the Order.

Factual

27

Further to our comments in Annexure A, as
required by section 143(3) of the Act, based
on our Audit, we Report, to the extent
applicable, that:

Factual

we have sought and except for the matters
described in the Basis for Adverse Opinion
section, obtained all the Information and
Explanations which to the Best of our
knowledge and belief were necessary for
the purpose of our Audit of the
accompanying Financial Statements;

b)

except for the effects/possible effects of the
matters described in the Basis for Adverse
Opinion section, in our opinion, proper
books of account as required by law have
been kept by the Company so far as it
appears from our examination of those
books;

Factual

except for the effects of the matters
described in the Basis for Adverse Opinion
section, in our opinion, the aforesaid
standalone Financial Statements comply
with the Indian Accounting Standards
prescribed under section 133 of the Act,
read with rule 7 of the Companies
(Accounts) Rules, 2014 (asamended)

Factual

d)

the Financial Statements dealt with by this
Reportarein agreement with the Books of
Accounts;

Factual

the matters described in paragraph 3-15
under the Basis for Adverse Opinion
paragraph, in our opinion, may have an
adverse effect on the functioning of the
Company;

Factual
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f)

the provisions of section 164 (2) of the
Companies Act, 2013, on the
Disqualification of the Directors are not
applicable to the company as per paragraph
serial No. 19 chapter 11 notification no.
G.S.R 463 (E) dated 5th June 2015 of the
Department of Company Affairs,
Government of India.

Factual

g)

With respect to the adequacy of the Internal
Financial Controls over Financial Reporting
of the Company and the operating
effectiveness of such controls, refer to our
separate Reportin “Annexure B”

Factual

h)

The Qualification relating to the
maintenance of Accounts and other
matters connected there with are as stated
inthe Basis for Adverse Opinion section;

Factual

We have also Audited the Internal Financial
Controls with reference to Financial
statements of the Company as on 31 March
2025 in conjunction with our Audit of the
Financial Statements of the Company for
the year ended on that date and our Report
as per Annexure B expressed Qualified
opinion; and

Factual

)

With respect to the other matters to be
included in the Auditor’s Report in
accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our
opinion and to the Best of our information
and according to the explanations given to
us:

i) Except for the effects of the matters
described in paragraph 3-15 of the Basis for
Adverse Opinion section and the below
mentioned Legal cases, the Financial
statements disclose the impact of pending
litigations on the financial position of the
Company asat 31 March 2025. As Informed
by the management the legal cases are as
mentioned in Note No0.46, 50 and 54 of the
Financial Statements.

Refer managementreply for Point No. 3-17,
Legal case- Factual
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ii) The company did not have any Long-
term contracts including Derivative
Contracts for which there were any
material foreseeable Losses.

Factual

iii) There were no Amounts which were
required to be transferred to the Investor
Education and Protection Fund by the
Company during the year ended 31 March
2025.

Factual

iv) (a) The management has represented
that, to the Best of its knowledge and belief,
as disclosed in the Note 52 to the Financial
Statement, No funds have been Advanced
or Loaned or Invested (either from
borrowed funds or share premium or any
other sources or kind of funds) by the
Company to or in any other persons or
entities, including foreign entities
(“Intermediaries”), with the under
standing, whether recorded in writing or
otherwise, that the Intermediary shall
directly or indirectly lend or invest in other
persons or entities identified in any
manner whatsoever (“Ultimate
Beneficiaries”) by or on behalf of the
Company, or provide any guarantee,
security or the like on behalf of the Ultimate
Beneficiaries.

Factual

(b) The management has represented, that,
to the Best of it's knowledge and belief, as
disclosed in the Note 52 to the Financial
Statement, No funds have been received by
the Company from any persons or entities,
including foreign entities (“Funding
Parties”), with the understanding, whether
recorded in writing or otherwise, that the
company shall, directly or indirectly, Lend
or Invest in other persons or entities
identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any Guarantee,
security or the like on behalf of the Ultimate
Beneficiaries.

Factual
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(c) Based on Audit Procedures that have
been considered reasonable and
appropriate in the circumstances, nothing
has come to our notice that has caused us to
believe that the representations under
clause (iv) (a) and (iv) (b) contain any
material mis-statement.

Factual

v) The company has neither declared nor
paid any dividend during the year.

Factual

vi) Based on our examination, which
included Test checks, the Company has
used SAP Accounting Software for
maintaining its Books of Accounts for the
Financial Year ended March 31, 2025,
which has a feature of recording Audit Trail
(Edit log) facility in respect of the
Applicalion and the same has been
operated throughout the year for all
relevant Transactions recorded in the
software. During the course of our Audit,
we did not come across any instance of the
Audit Trail feature being tampered with in
respect of Accounting Software, and the
Audit Trail has been preserved by the
company as per the statutory requirements
for Record Retention.

SAP-ERP has been implemented in phases
fromFy.2021-22.
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to paragraph 26 under ‘Report on Other Legal and Regulatory Requirements’

section of our report of even date)

1. (a)

(A) The Company is maintaining Proper
Records showing full particulars, including
Quantitative details and situation of
Property, Plantand Equipment.

Factual

(B) The Company is maintaining proper
records showing full particulars, including
Quantitative details and situation of
Intangible Assets.

Factual

(b)

According to Information and Explanations
given to us, the management has physically
verified these Property Plant and
Equipmentat reasonable intervals, the
relevant reports not produced for
verification. Hence, we are unable to
comment on this.

Factual

(c)

In Note 4A of the Financial Statements, the
Company has stated that the Title Deeds of
Land are held in the name of TANGEDCO,
TANTRANSCO and TNEB Limited
Collectively as per G.0.No.100 dated
19.10.2010, G.0.No.2 dated 02.01.2012 and
G.0.N0.49 dated 13.08.2015. The Company
is yet to commence the process of collating
the entity wise details relating to Title
Deeds of Property. Hence, we are unable to
comment on the entity wise Ownership
details along with extent of such lands
owned by TANTRANSCO.

The title deed of the land is hold in the
name of the TNEB Ltd.,, TANGEDCO AND
TANTRANSCO and other immovable
properties are held in the name of
TANTRANSCO.

(d)

The company has not revalued its Property,
Plant and Equipment during the year as
disclosed by the management in note 47A
of Financial Statements.

Factual

(e)

As Informed by the management, there are
no proceedings initiated or pending against
the company for holding any Benami
Property during the currentyear.

Factual

(ii)

a. Since there is no Inventory as per the
Financial Statements, hence reporting
under this clause is notapplicable.

Factual
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b. The company has been sanctioned
Working Capital Limit of Rs.140 crores in
aggregate by Banks as on 31-03-2025 on
the basis of security of Current Assets of the
company and the Quarterly Returns or
Statements filed by the company with the
respective Banks are in agreement with
Books of Accounts.

(iii)

According to the Information and
Explanation given to us and on the basis of
our examination of the records of the
company, the company during the year has
not made any Investments in, provided any
Guarantee or Security or Granted any Loans
or Advances in nature of Loans, Secured or
unsecured, to companies, Firms, Limited
Liubility Partnerships or any other parties.

Factual

(tv)

Accurding to the Information and
Explanation given to us and on the basis of
our examination of the Records of the
company, as disclosed above, there have
been no Loans, Investments and
Guarantees given by the company and
hence the provisions of section 185 and 186
of Companies Act,2013 are notApplicable.

Factual

v)

According to the Information and
Explanation given to us and on the basis of
our examination of the Records of the
company, the Company has not accepted
any Dcposits within the meaning of
Sections 73 to 76 of the Companies Act
2013 and the Companies (Acceptance of
Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3 (v) of
the Orderisnotapplicable.

Factual

(vi)

According to the Information and
Explanation given to us, we are of the
opinion that, prima facie, the Cost Records
prescribed by the Central Government
under Sub Section (1) of section 148 of the
Companies Act, 2013 have been made and
maintained. However, we are not required
to carry out any detailed examination of
suchrecords.

Factual
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(vii).(a)

According to the Information and
Explanation given to us and on the basis of
our examination of the records of the
company, the company is regular in
depositing undisputed statutory dues
including Goods and Service Tax, Employee
State Insurance, Income Tax, Sales Tax,
Service Taxes, Duty of customs, Duty of
Excise, Value Added Tax, Cess and any other
statutory dues with the Appropriate
Authorities.

Further, there are no outstanding statutory
dues existing as on the Last day of Financial
Year which is outstanding for more than 6
months from the day these becomes
payable except those mentioned as Duties
and taxes in Note 23 - Other Current
Liabilities of the Financial Statements.

As against provisions made towards
retirement benefits payable as per Acturial
valuation, no exclusive Fund Balance is
accumulated as Asset every year which may
pose difficulty to arrange funds for
payment of Retirement Benefits.

Factual.

In view of the Financial position of the
TANTRANSCO, apporpriate management
decision will be arrived for creating fund in
respect of Acturails liability for the post
employement benefits as per Actuarial
Valuation.

(b)

According to the Information and
Explanation given to us and on the basis of
our examination of the Records of the
company, there are no Disputed Statutory
Dues that have not been Deposited on
Account of matters pending before
Appropriate Authorities except as those
reported as disputes relating to Income Tax
and GST under Note 47 - Contingent
Liabilities of the Financial Statements.

Factual

(viii)

According to the Information and
Explanation given to us and on the basis of
our examination of the Records of the
company,the company has not surrendered
or disclosed any transactions, previously
unrecorded as income in the books of
accounts in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) as
income duringthe year.

Factual
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(ix) (a) According to the Information and| Factual
Explanation given to us and on the basis of
our examination of the Records of the
company, the company has not defaulted in
repayment of dues to any financial
institutions, bank or debenture holders.
Company’s repayment of dues are paid by
Government of India/Government of
Tamilnadu on due dates as guarantors. The
company is only passing entries in the
books of accounts. Hence we are unable to
comment with regard to theseloans.

(b) According to the Information and| Factual
Explanation given to us and on the basis of
our examination of the Records of the
company, we are of the opinion that, the
company has not been Declared as Willful
defauller by any bank or Financial
Institution or otherlenders.

Q) According to Lhe Information and| Factual
Explanation given to us and on the basis of
our examination of the Records of the
tompany, we are of the opinion that the
Term loans were applied for the purpose
for which the loans were ubluined.

(d) According to the Information and| Factual
Explanation given to us and on the basis of
our examination of the records of the
company, we are of the opinion that the
funds raised on short term basis have not
been utilised for long term purposes.

(e) According to the Information and | Factual
Explanation given to us and on the basis of
our examinalion of the Records of the
company, the.company has No Subsidiaries,
Associates and Joint Ventures and hence
the Reporting of whether the company has
taken funds from any cntity or person on
account of or to meet the obligations of
Subsidiaries, Associates and Joint Ventures
i5 not applicable. However, the company is
fellow subsidiary of M/s Tamil Nadu
Generation and Distribution Corporation
Limited and the corresponding
transactions are reflected in Financials.
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®

According to the Information and
Explanation given to us and on the basis of
our examination of the Records of the
company, the company has No Subsidiaries,
Associates and Joint Ventures and hence
the Reporting of Loans raised during the
year on the pledge of securities held in its
Subsidiaries, Joint Ventures or Associate
companiesisnot Applicable.

Factual

X (a)

The company has notraised funds by way of
Initial public offer or further public offer
(including debt instruments) during the
year. However the Company has raised its
Paid Up Share Capital to the tune of 350
Crores during the Financial Year 2024-25
by way of Rights Issue.

Factual

(b)

The company has not raised funds by way of
any preferential allotment or private
placement of shares or convertible
debentures (fully, partially or optionally
convertible) during the year.

Factual

XI (a)

According to the Information and
Explanations given by the managementand
based upon the Audit Procedures
performed for the purpose of Reporting on
the True and Fair view of the Financial
Statements, we Report that there is No
Fraud by the company or any Fraud on the
company has been Noticed or Reported
duringtheyear.

Factual

(b)

According to the Information and
Explanations given to us, there is no Report
under subsection (12) of section 143 of the
Companies Act that has been filed by the
auditors in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central
Government.

Factual

(c)

Based on our Audit Procedures and
according to the Information and
Explanation given to us, we Report that, the
company has not received any whistle-
blower complaints during the year.

Factual
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(xii) The company is nota Nidhi Company, hence | Factual
the Reporting of required Information of
this clause and rules of Nidhi Rules,2014
are notapplicable.
(xii) (a) Section 177 of the Companies Act 2013 | Audit Committee has been formed and
in respect of constitution of Audit meeting are being convened as per the
Committee is not applicable to the Companies Act 2013. However,
company. appointment of Independent Director does
notarise.
As per General Circular issued by MCA vide
circular No. 09-2017(1/22/2013 /CL-V)
dated 05-09-2017 - given exemption from
appointment of Ind. Director of the
Company registered under Unlisted &
wholly owned Subsidiary Company.

(b) According to the Information and | Factual

explanations given to us, that all

lransactions with related partics are in

compliance with section 188 of Companies

Act 2013 whercver applicahle and (he

details have been disclosed (Note 21) in the

Financial Statements in terms of Ind AS 24 —

Related Party Disclosures.

(xiv) According to the Information and| The Internal Audit report under progress.
explanation given to us, the company have | In the FY 2025-26, necessary action will be
Internal Audit system, the Internal Auditors arranged for compliance as per Companies
have been appointed by the Corporation | Act 2013. Further, there is a full-fledged
vide order dated 07th August, 2025 for FY | Internal Audit Department functioning
2024-25 and they are yet to submit their | under the control of Senior Deputy Chief
report. Internal Audit Officer to conduct internal

audit and to check other internal controls
over the system.

(xv) In our opinion, the company has not| Factual
entered into any Non-cash transactions
with the directors or persons connected
with them covered under Section 192 of the
Act.

(xvi) The Company is not required to Register | Factual

under the section 45-IA of The Reserve
Bank Act, 1934 and the other matters that
are required to be reported under this
clause are not applicable, since the
company is owned by the Government.
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(xvii)

According to the Information and
explanation given to us and an overall
examination of Financial Statements of the
company, the company has earned Cash
Profit of Rs.1372.23 crores in the Financial
Year.

Factual

(xviii)

There has been No Resignation of the
Statutory Auditors during the year.
Accordingly, Reporting under clause 3
(xviii) of the Order is not applicable to the
Company.

Factual

(xix)

According to the Information and
Explanation given to us and on the basis of
the Financial ratios, ageing and expected
dates of realization of Financial Assets and
payment of Financial Liabilities, other
information accompanying the Financial
Statements, our knowledge of the Board of
Directors and management plans and
based on our examination of the evidence
supporting the assumptions, nothing has
come to our attention, which causes us to
believe that any material uncertainty exists
as on the date of the Audit Report that the
company is not capable of meeting its
liabilities existing at the date of Balance
Sheet as and when they fall due within a
period of one year from the Balance Sheet
date. The above clause is not applicable to
the company as it is owned by the
Government of TamilNadu.

Factual

()

As per section 135 of the Companies Act
2013, the company does not have to make
provision for corporate social
responsibility as it does not meet the
criteria as laid down in the section. Hence,
Reporting under this clause is not
applicable.

Factual

(xxi)

The company is not required to prepare the
Consolidated Financial Statements as per
criteria mentioned in Ind AS 110 and hence
the reporting of matters mentioned under
this clause regarding qualifications or
adverse remarks by the respective auditors
in Companies (Auditor's Report) Order
(CARO),2020isnotapplicable.

Factual
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls over Financial Reporting under clause
(i) of Sub-section 3 of the Section 143 of the Companies Act, 2013 (“the

(Referred to paragraph 45(f) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

1. (a) We have audited the Internal Financial
Controls over Financial Reporting of TAMIL
NADU TRANSMISSION CORPORATION
LIMITED (“the Company”) as of March 31st
2025 in conjunction with our Audit of the
Financial Statements of the company for
the year ended on that date.

Management's Responsibility for Internal Financial Controls:

2 The Company’s Management is responsible | Factual
for establishing and maintaining Internal
Financial Controls based on the Internal
Control over Financial Reporting criteria
established by the company considering
the essential components of Internal
Control stated in the Guidance Note on
Audit of Internal Financial Controls over
Financial Reporting issued hy The Institute
of Chartered Accountants of India. These
responsibilities include the design,
implementation and maintenance of
adequate Financial Controls that were
operating effectively for ensuring the
orderly and efficient conduct of its
Business, including adherence to
Company’s policies, the safeguarding of its
Assets, the prevention and detection of
Frauds and Errors, the Accuracy and
completeness of the Accounting records
and the timely preparation of Reliable
Financial information as required under
the Companies Act, 2013.

Auditor’s Responsibility:

3 Our responsibility is to express an opinion | Tactual
on the company's Internal Financial
Controls over Financial Reporting based on
our audit. We conducted our audit in
accordance with the Guidance Note on
Audit of Internal Financial Control over
Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered
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Accountants of India and the Standards on
Auditing prescribed under Sec 143(10) of
the Companies Act, 2013 to the
extent applicable to an audit of Internal
Financial Controls. Those standards and
the Guidance Note require that we comply
with ethical requirements and plan and
perform the audit to obtain reasonable
assurance about whether adequate
Internal Financial Controls over Financial
Reporting was established and maintained
and if such controls operated efficiently in
all material aspects.

4 Our Audit involves procedures to obtain | Factual
Audit evidence about adequacy of the
Internal Financial Controls systems over
Financial Reporting and their operating
effectiveness. Our Audit of Internal
Financial Controls over Financial Reporting
included obtaining an understanding of
Internal Financial Controls over Financial
Reporting, assessing the risk that a material
weakness exists and testing and evaluating
the design and operating effectiveness of
Internal Control based on the assessed risk.
The procedures selected depend on the
Auditor’'s judgment including the
assessment of the risks of Material
Misstatement of the Financial Statements,
whether due to Fraud or Error.

5] We believe that the Audit evidence we have | Factual
obtained is sufficient and appropriate to
provide a basis for our Audit opinion on the
Company’s Internal Financial Controls over
Financial Reporting.

Meaning of Internal Financial Controls over Financial Reporting:

6 A company’s Internal Financial Controls | Factual
over Financial Reporting is a process
designed to provide areasonable assurance
regarding the reliability of Financial
Reporting and the preparation of Financial
Statements for external purposes in
accordance with generally accepted
Accounting Principles. A company’s
Internal Financial Controls over Financial
Reporting includes those policies and
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procedures that (1) Pertain to the
Maintenance of Record that, in reasonable
detail, Accurately and Fairly reflect the
transactions and Dispositions of the Assets
of the company; (2) Provide Reasonable
Assurance that transactions are recorded
as necessary to permit preparation of
Financial Statements in accordance with
generally accepted Accounting Principles,
and that Receipts and Expenditures of the
company are being made only in
accordance with the Authorization of
Managementand Directors of the company;
and (3) Provide Reasonable Assurance
regarding prevention or Timely Deduction
of unauthorized Acquisition, use, or
disposition of the company’s Asscts that
could have a Material effect on the Financial
Statements.

Inherent limitations of Internal Financial Controls over Financial Reporting:

Due to Inherent Limitations of Internal
Financial Controls over Financial
Reporting, including the possibility of
collusion or Improper Management
override of controls, Material Mis
managements duc to Error or Fraud may
occur and not be deducted. Also,
projections of any evaluation of the Internal
Financial Controls over Financial Reporting
to future periods are subject to the risk that
the Internal Financial Controls over
Financial Reporting may become
Inadequate because of changes in
conditions, or that the Degree of
compliance with the policies and
procedures may deteriorate.

Factual

Basis for Qualified Opinion:

According to the information and
explanations given to us and based on our
Audit, the following Material Weaknesses
havebeen identified as at 31 March 2025:

Factual

Ineffective oversight over the Company’s
Internal Financial Controls over Financial
Reporting by those charged with
Governance.

The financial control framework have been
well defined and documented. There are
accounting and other manuals, proper
delegation of power based on which the
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entire control framework including
financial control frame work is regulated.
The Company has implemented ERP, in
phases, from FY 2021-22. The companyisin
the process of arranging to further
strengthen its internal control for financial
reporting.

The Company does not have an Internal
Audit System commensurate with the
nature and size of its operations.

The Internal Auditor has been appointed
vide order dated 07.08.2025 for the FY
2024-25 and Internal Audit report under
progress. In the FY 2025-26, necessary
action will be arranged for compliance as
per Companies Act2013.

Further, there is a full-fledged Internal
Audit Department functioning under the
control of Senior Deputy Chief Internal
Audit Officer to conduct internal audit and
to check other internal controls over the
system.

The Company’s Internal Control System
with regard to its Capital Work in progress
and Property, Plant and equipment is
deficient in areas of capitalization, physical
verification and consequent impairment.

There are well defined accounting manuals
regarding capitalization of Property, Plant
and Equipment etc. However steps are
being taken to strengthening the same. In
the FY 2020-21 Fixed Asset Register has
been updated and now available. Further,
with the implementation of ERP
arrangement to strengthen the existing
controls will be suitably taken.

Lack of Integrated Process between various
functions such as Revenue Invoicing,
payroll processing and material accounting
for which material internal controls
weaknesses were identified.

Various process of ERP is being
implemented in phases from FY 2021-22
and the integration between various
functions are expected to be achieved.

Refer Note 4 and 5 in our Basis of Adverse
opinion Section under Main report supra,
where timely Inter-Company and Inter-
Unitreconciliation processis not made.

TANTRANSCO has brought all the
transaction entries in its books of accounts.
The reconciliation between the companies
have been undertaken. For the balance
unreconciled portion, the reconciliation
with the fellow-subsidiaries viz., TNPDCL,
TNPGCL and TNGECL (All the 3 companies
together formerly known as TANGEDCO) is
under progress. Inter-unit balances’
reconciliation has been undertakenand the
unreconciled balances' value will be further
narrowed downin furture years.
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f

Attention is drawn to Note 20 & note 42 to
Financial Statements, No amount is
disclosed as dues pending to Micro, Small &
Medium Enterprises (“MSME”) due to the
fact that the company does not have proper
mechanism and system updation in place to
capture therequired information.

The list of MSME vendors are maintained in
Vendor master in ERP. TANTRANSCO is in
the process to update the vendor master
data in ERP, with MSME status along with
the period up to which they are valid, and
development of ERP report on MSME
vendors, with a view to comply with MSME
Actand provisions.

‘Material Weakness’ is a deficiency, or a
combination of deficiencies, in Internal
Financial control over Financial Reporting,
such that there is a reasonable possibility
that a Material misstatement of the
company's Annual or Interim Financial
Statements will not be prevented or
detecled onatimely basis.

In our opinion, because of the effects of the
Material weaknesses described above on
the achievement of the objectives of the
control criteria, the Company did not have
adequate Internal Financial Controls over
Financial Reporting and such Internal
Financial Controls over Financial Reporting
were not operating effectively as at 31st
March 2025, based on Internal Control over
Financial Reporting criteria established by
the Company considering the essential
components of Internal Control stated in
the Guidance Note issued by The Institute
of Chartered Accountants of India.

The company engaged M/s V.Narayanan &
Co., Chartered Accountants vide letter
dated 27.02.2024 to review the data
migration activity and internal financial
controls, post ERP implementation among
others and report obtained dated
27.08.2024. The company is in the process
of further strengthening the internal
rontrols to ensure better financial
reporting.

We have considered the material
weaknesses identified and Reported above
in determining the nature, timing, and
extent of Audit Tests applied in our Audit of
the Financial Statements of the Company as
atand for the year ended 31st March 2025,
and these material weaknesses have also
affected our opinion on the Financial
Statements of the Company and hence, we
haveissued a Qualified opinion.

- (R prn!

Chief Financial Controller/IND AS
For Tamilnadu Transmission Corporation Limited
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Form No. MR-3
SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR ENDED 31.03.2025
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies

Appointment and Remuneration Personnel) Rules, 2014]

To,
The Members,

TAMILNADU TRANSMISSION CORPORATION LIMITED

I have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Tamilnadu Transmission Corporation Limited (CIN
No. U40109TN2009SGC071948) hereinafter called the “Company”) having its registered
office at NPKRR Maligai (TNEB Office) 144, Annasalai, Chennai-600 002. Secretarial Audit was
conducted in a manner that provided me a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the company and also the information provided by the Company,
its officers, agents and authorized representatives during the conduct of secretarial audit, | hereby
report that in my opinion, the company has, during the audit period covering the financial year
ended on 31.03.2025 complied with the statutory provisions listed hereunder and also that the
Company has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter.

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by “the Company” for the financial year ended on 31.03.2020 accordingly the
provisions of the following acts have been complied with by the company during the financial
year 2019-20 to which this report pertains to.:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder

(ii) Other Laws as contained in the List attached hereto to the extent applicable to the Company.

(Annexure I) G%g)

S. DHANDAPANI, ACMA., ACS
Practicing Company Secretary
M.No. 20564, COP 11492
- No.8/2, Kamakoti Nagar,
Valasaravakkam, Chennal - 600 087.




oLl J"’
: “ S. Dhandapani acwa., acs. el
L alasaravakkam, Chennai-600 087.
Practicing Company Secretary E-mail : dhandapani_s3000@yahoo.com
Mabile : 99411 69860
Office : +91-44-24719860

Tamilnadu Transmission Corporation Limited-Secretarial Audit Report 2024-25

I have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of India.

The P

rovisions of the following act, rules, regulations guidelines ete. are not applicable to the
company.

(i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA?) and the rules made there under.
(ii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder.

(iii) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992.

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
1992 & 2015

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009;

(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

(D) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009
(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998.

(i) The Securities and Exchange Board of India (Listing Oblitgations and Disclosure

= \ ‘
S. DHANDAPANI, ACMA., ACS
Practicing Company Secretary
M.No. 20564, COP 11492

- No.9/2, Kamakotl Nagar;
Valasaravakkam, Chennai - 600 087.

Requirements) Regulations, 2015
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amilnadu Transmission Corporation Limited-Secretarial Audit Report 2024-25

I further report that The Board of Directors of the Company is duly constituted with proper
balance of Executive and Non Executive Directors. The changes in the composition of the Board
of Directors that took place during the period under review were carried out in compliance with
the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for

meaningful participation at the meeting.

Majority decision is carried through while the dissenting members® views are captured and
recorded as part of the minutes.
I further report that there are adequate systems and processes in the company commensurate with

the size and operations of the company to monitor and ensure compliance with applicable laws,

rules, regulations and guidelines.
\
Signature: COTNNNSND

Date: 16/09/2025 Name Qﬁﬂ}; y Sec‘retary in practice: S.Dhandapani
A020564G001259560 ACS No: 20564 C P No: 11492
Peer Reviewed Unit No: 3452

Place: Chennai-87
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Annexure-1- Applicabie Acts For The Purpose Of Secretarial Audit

General Laws

- Income Tax Act, 1961 and Rules made there under;

- Payment of Gratuity Act, 1972;

- Central Sales Tax Act, 1956 as amended from time to time and Rules made there under;
- Employees State Insurance Act, 1952 and Rules made thereunder;

- The Maternity Benefit Act, 1961 and Rules made thereunder;

- The Finance Act, 2004 and Service Tax Rules;

- Employees Provident Fund and Miscellaneous Provisions Act, 1952;

- Environment Laws;

a) The National Green Tribunal Act, 2010

b) The Air (Prevention and Control of Pollution) Act, 1981

c) The Water (Prevention and Control of Pollution) Act, 1974

d) The Environment Protection Act, 1986

e) The Hazardous Waste Management Regulations, and any other applicable laws/ regulations.
-Other Labour Legislations.

a) Industrial Disputes Act, 1947

b) Minimum Wages Act, 1948

Practicing Company Secretary
M.No. 20564, COP 11492
No.9/2, Kamakoti Nagar,
Valasaravakkam, Chennai - 600 087.
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“s S. Dhandapani acma., ACS. No. 8/2, Kamakoti Nagar,

Tamilnadu Transmission Corporation Limited- Secretarial Audit Report 2024-25
c¢) Payment of Wages Act, 1936

d) Payment of Bonus Act, 1965

e) Labour Welfare Fund (Tamilnadu) Act

f) Industrial Employment (Standing Orders) Act, 1946

g) Contract Labour (Regulation and Abolition) Act, 1970

h) Employees Compensation Act, 1923

i) Sexual Harassment at Workplace (Prohibition, Prevention and Redressal) Act, 2013
j) Equal Remuneration Act, 1976

k) Maternity Benefit Act, 1961 (Wherever ESI Act is not applicable and those beyond the wage
limit prescribed therein)

1) Child Labour (Prohibition & Regulation) Act, 1986

Industry Specific Laws- Power Sector

- Electricity Act, 2003 & The Electricity Rules, 2005;
- Indian Electricity Rules, 1956;

- Energy Conservation Act, 2011;

- The Central Electricity Authority (Installation and Operation of Meters) Regulations, 2006;

- Central Electricity Authority (Safety requirements for construction, operation and maintenance

S PNV

S. DHANDAPANI, ACMA., ACS
Practicing Company Secretary
M.No. 20564, COP 11492
p No.9/2, Kamakoti Nagar,
 Valasaravakkam, Chennai - 600 087.

of electrical plants and electric lines) Regulations, 2011;
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- Central Electricity Authority (Technical Standards
Electric Lines) Regulations, 2010

for Construction of Electricul Plunts and

- Grid Standards Regulations, 2010 :

(DZW\/\/\?

I'lace: Chennai-87 S.Dhandapani

Date: 16.09.2025 Company Secretary in Practice

M No.20564 CoP No.11492
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Annexure-2 Observation on Secretarial Audit

Conduct of Board Meeting

The company has conducted its firs board meeting for the financial year 2024-25 on 11.07.2024.
Board meeting for the first quarter ending 30.06.2024 has not been convened.

Belated conducting of AGM

The Company has conducted Annual General Meeting for the financial year 2022-23 ending
31.03.2023 on 23/09/2024 with delay.

The annual report for the financial year 2b23-24 is yet to be completed. Consequently Annual
General Meeting for the financial year 2023-24 ending on 31.03.2024 is yet to be convened.

Not conducting of AGM with in the due date or extended time therefor may attract the provisions

of section 99 of the Companies Act, 2013 for non-compliance.
Appointment of Internal Auditors

The company has to appoint internal auditor(s) for conduct of audit of functions and activities of
the company pursuant to section 138 of the Companies Act, 2014 read with rule 13 of
Companies (Accounts of Companies) Rules, 2014. The internal auditor shall be a chartered or a
cost accountant or such other professional as may be decided by the board. Hence Internal
Auditor as mandated by the provisions of the act has to be appointed by the company who shall

preferably be chartered or cost accountant and who can be an independent professional or an

Sy

S. DHANDAPANI, ACMA., AC
Practicing Company Sacm!a;y )
M.No, 20564, COP 11492
No.8/2, Kamakoti Nagar,
Valasaravakkam, Chennal - 600 087.

employee of the company.
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Maintaining Combined Register:

The company has to maintain combined register as prescribed under the provision of the act with
respect to recording of events including allotment of shares, transfer of shares, register of charges

etc., io the extent the same is not exempted for the government companies under the provisions

of the act, The same is to be complied with.
Appointment of Independent Dircctor

The company requires to appoint independent directors as prescribed under section 119(6) of the
Companies Act, 2023 read with rulc 4 of the Companies (Appointment and Qualification of
Directors) Rules, 2014 as amended from time to time and with exemptions as may be applicable

to the government companies under the provisions of the act and rules relevant thereto.
Disclosure of Interest in other entities in form MBT-1

The company has to obtain disclosure of interest in other entities required under section 184 of
the Companies Act, 2013 and rules relevant thereto in for MBP-1 to be placed at the first board

meeting of the company.

Place: Chennai-87 S.Dhandapani

Date: 16.09.2025 Company Secretary in Practice

M No.20564 CoP Na.11492
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Tamil Nadu Transmission Corporation Limited

CIN : U40109TN20095GC071948

NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Balance Sheet as at 31 March 2025

(in INR crores)

Note Year ended Year ended

31 March 2025 | 31 March 2024
ASSETS
Non-current assets
Property, plant and equipment 4(a) 41,457.36 37,485.29
Capital work-in-progress 4(a) 12,506.25 15,654.21
Other intangible assets 4(b) 467.07 395.27
Intangible assets under development 4(b) 1.65 8.48
Financial assets
(i) Other financial assets 5 6.91 6.90
Other non-current assets 6 85.87 73.62
Total non-current assets 54,525.10 53,623.77
Current assets
Inventories 7 16.23 9.16
Financial assets
(i) Trade receivables 8(a) 621.93 840.50
(ii) Cash and cash equivalents 8(b) 684.71 317.60
(iii) Bank balances other than (ii) above 8(c) - -
(iii) Other financial assets 9 79.53 188.02
Current tax assets 10 206.82 116.96
Other current assets 11 209.04 157.68
Total current assets 1,818.25 1,629.92
TOTAL ASSETS 56,343.35 55,253.69
EQUITY AND LIABILITIES
Equity
Equity share capital 12 6198.07 5,848.07
Other equity 13 (9487.14) (9,039.98)
Total equity (3,289.07) (3,191.91)
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 14 27,950.39 27,336.97
(ii) Others 15 3,210.25 3,204.26
Provisions 16 8,491.78 8,083.13
Deferred tax liabilities 17 - -
Other non-current liabilities 18 14,341.55 13,302.88
Total non-current liabilities 53,993.97 51,927.24
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Tamil Nadu Transmission Corporation Limited

CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Balance Sheet as at 31 March 2025

(in INR crores)
Note Year ended Year ended
31 March 2025 31 March 2024
Current liabilities
Financial liabilities
(i) Borrowings 19 4,310.31 4,007.87
(ii) Trade payables 20
(a) total outstanding dues of micro enterprises and - =
small enterprises
(b) total outstanding dues of creditors other than 106.41 534.17
micro enterprises and small enterprises.
(iii) Other financial liabilities 21 407.75 1,110.99
Provisions 22 643.33 681.90
Other current liabilities 23 170.64 183.43
Total current liabilitics 5,638.45 6,518.36
TOTAL EQUITY AND LIABILITIES 56,343.35 55,253.69

See accompanying notes to the financial statements

As per our report of even date
For Ponraj & Co.
Chartered Accountants
Firm No. 002672S

b : m A 0 [N
/\ ~ N l?pFRN—OZWZS 5; \[ i‘?ﬁ*ﬁ \-\Q&.Mr' .
G. Vivekananthan \’2‘:980 ACe Vishu Mahajan, I1AS T. Sivakumar

Partner
Membership No. 021677
UDIN : 25021677BMINKR6516

Joint Managing Director/Finance
DIN: 10267435

For and on behalf of the Board of Directors of
Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948

L N N S|

iy

Managing Director
DIN: 113500708

~N(-

(Pt nes

) V.Rajeswari K. Sundaravadhanam
Place : Chennai Chief Financial Controller Director Finance
Date:12.11.2025 TANTRANSCO DIN: 10330377 N

v

D. Suresh Kumar
Company Secretary
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Tamil Nadu Transmission Corporation Limited
CIN : U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002,

Statement of Profit and Loss for the year ended 31 March 2025

(in INR crores}
Note Year ended Year ended
31 March 2025 31 March 2024

Income
Revenue from operations 24 6,802.50 5,890.95
Other income 25 78.70 420.27
Total income 6,881.20 6,311.21
Expenses
Employee benefits expense 26 2,233.76 2,197.59
Finance costs 27 2,287.11 1,858.77
Depreciation and amortization expense 28 1,819.39 1,468.91
Other expenses 29 424,63 238.76
Total expenses 6,764.89 5,764.03
Profit (loss) before tax 116.30 547.18
Tax expense: 30

Current tax - -

Deferred tax 41 - j
Profit (loss) for the year 116.30 547.18

Other comprehensive income

Items that will not be reclassified to profit or loss

(a) Remeasurement of defined benefit plan 32B (563.46) (680.46)
(b) Income tax relating to items that will not be 41 _ 3
reclassified to profit or loss (net)

Total other comprehensive income (563.46) (680.46)
Total comprehensive income for the year (447.16) (133.28)
Earnings per equity share 31

Basic 0.20 0.95
Diluted 0.20 0.95

See accompanying notes to the financial statements

As per our report of even date : For and on behalf of the Board of Directors of
For Ponraj & Co. Tamil Nadu Transmission Corporation Limited
Chartered Accountants CIN: U40109TN2009SGC071948
Firm No. 002672S
N i . 0 [N T
/\ g V\T’— £ '\[Wgﬂa‘\\gw (y.ﬁ—,—\é;?f‘
G. Vivekananthan b ) ac.cﬁ$ Vishu Mahajan, IAS T. Sivakumar
Partner i Joint Managing Director/Finance Managing Director
Membership No. 021677 DIN: 10267435 DIN: 113500708
UDIN : 25021677BMINKR6516
=l @‘{ M/ K 'gwa’il-ﬂ-’\ﬂ-'\ ‘-"LLW_D"N
V.Rajeswari K. Sundaravadhanam
Place : Chennai Chief Financial Controller Director Finance
Date:12.11.2025 TANTRANSCO DIN: 10330377

D. Suresh Kumar
Company Secretary
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Tamil Nadu Transmission Corporation Limited

CIN : U40109TN2009SGC071948

NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Statement of Cash Flows for the year ended 31 March 2025

(in INR crores)

Year ended
31 March 2025

Year ended
31 March 2024

Cash flows from operating activities

Net profit before tax 116.30 547.18
Adjustments for:

Depreciation 1,819.39 1,468.91
Transfer of other reserves to retained earnings - 3
Finance costs 2,287.11 1,858.77
Impairment loss on capital work in progress - -
Net loss on foreign currency translations 151.69 0.00
Net gain on foreign currency translations - =
Gain on sale of property, plant and equipment - (327.22)
Operating profil before working capital changes 4,374.49 3,547.64
Changes in working capital

Adjustments of (increase)/decrease in assets

Trade receivables 218.57 (255.32)
Financial assets - current/non current 108.149 (70.11)
Other assets - current/non current (160.54) 219.70
Adjustments of increase/(decrease) in liabilities

Trade payables (427.76) (168.94)
Financial liabilities - current/non current (697.25) (10806.66)
Provisions - current/ non current (193.38) 119.77
Other liabilities - current/non current 1,025.89 11,575.92
Cash generated from operations 4,248.51 4,162.00
Income taxes paid (net) - -
Net cash generated from (used in) operating activities (A) 4,248.51 4,162.00
Cash flows from investing activities

Additions to property, plant and equipment & intangible assets (5,863.26) (7,623.27)
Additions to capital work in progress and intangible assets under 3,154.80 4,679.47
development

Proceeds from sale of property, plant and equipment R -
Net cash generated from (used in) investing activities (B) (2,708.46) (2,943.79)
Cash flow from financing activities

Proceeds from issue of equity share capital 350.00 100.00
Proceeds (repayment) of long-term borrowings (net) 461.72 44925
Proceeds (repayment) of short-term borrowings (net) 302.44 235,58
Finance costs (2,287.11) (1,858.77)
Net cash generated from (used in} financing activities (C) (1,172.94) (1,073.95)
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Tamil Nadu Transmission Corporation Limited

CIN : U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Statement of Cash Flows for the year ended 31 March 2025

(in INR crores)

Year ended Year ended

31 March 2025 31 March 2024
Net increase (decrease) in cash and cash equivalents (A+B+C) 367.10 144.26
Cash and cash equivalents at the beginning of the year 317.60 173.35
Cash and cash equivalents at the end of the year 684.71 317.60
Reconciliation of cash and cash equivalents as per Statement of
Cash Flows
Cash and cash equivalents
Balances with banks

Balance in current account 683.27 316.27
Cash, cheques and drafts on hand 1.44 1.33
684.71 317.60

See accompanying notes to the financial statements

For and on behalf of the Board of Directors of
Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948

As per our report of even date
For Ponraj & Co.
Chartered Accountants

(5

Firm No. 0026725 O p
- - y * Y 2 - — oy
s o e N Waion T 7,
G. Vivekananthan %:\G?&'o < Vishu Mahajan, IAS T. Sivakumar
Partner R Joint Managing Director/Finance Managing Director

DIN: 10267435 DIN: 113500708

(P e

Membership No. 021677
UDIN : 25021677BMINKR6516

~f- \(»fmim umﬂ-"‘“""
V.Rajeswari K. Sundaravadhanam
Place : Chennai Chief Financial Controller Director Finance
Date: 12.11.2025 TANTRANSCO DIN: 10330377

D. Suresh Kumar
Company Secretary

91




Tamil Nadu Transmission Corporation Limited

CIN : U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Statement of Changes in Equity as at 31 March 2025
A. Equity share capital

{in INR crores)

No. of Shares Amount
Balance as at 1 April 2023 5,74,80,73,478 5,748.07
Changes in equity share capital during the year 2 =
Add: Issued during the year 10,00,00,000 100.00
Balance as at 31 March 2024 5,84,80,73,478 5,848.07
Balance as at 1 April 2024 5,84,80,73,478 5,848.07
Changes in equity share capital during the year = E
Add: Issued during the year 35,00,00,000 350.00
Balance as at 31 March 2025 6,19,80,73,478 6,198.07
Other equity
Reserves and surplus
Particulars Total
Retained earnings

Balance as at 1 April 2023 (8906.70) (8906.70)
Profit / (loss) for the year 54718 547.18
Other comprehensive income; (680.16) (680.46)
Remeasurement gain / (loss) of defined benefit plans, net of tax

Transfer to retained earnings 0.00 0.00
Balance as at 31 March 2024 (9039.98) (9039.98)
Balance as at 1 April 2024 (9039.98) (9039.98)
Profit / (loss) for the year 116.30 116.30
Other comprehensive income: (563.46) (563.46)
Remeasurement gain / (loss) of defined benefit plans, net of tax

Transfer to retained earnings 0.00 0.00
Balance as al 31 March 2025 (9487.14) (9487.14)

See accompanying notes to the financial statements

As per our report of even date
For Ponraj & Co.
Chartered Accountants

For and on behalf of the Board of Directors of
Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948

Firm No. 0026725

: N 0
Ao \itw Wl
G. Vivekananthan Vishu Mahajan, IAS

Partner

Membership No. 021677 DIN: 10267435

Joint Managing Director/Finance

L i

| N

T. Sivakumar

Managing Director
DIN: 113500708

-
r

UDIN : 25021677BMINKR6516 '
~ - @G‘M \4.S’M¢NM

) V.Rajeswari K. Sundaravadhanam
Place : Chennai Chief Financial Controller Director Finance
Date :12.11.2025 TANTRANSCO DIN: 10330377 \
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Tamil Nadu Transmission Corporation Limited

CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Notes to the financial statements for the year ended 31 March 2025

4(b) Other intangible assets and intangible assets under development

Reconciliation of carrying amount (in INR crores)
Intangible
: icht of * ok assets
Particulars Right of way Software Total under
development

Deemed cost (Gross carrying amount)

Balance as at 1 April 2023 358.51 24.45 382.96 =
Additions/transfers* during the year 36.76 . 36.76 8.48
Disposals/transfers during the year - - (24.45) 24.45
Balance as at 31 March 2024 395.27 (24.45) 395.27 8.48
Balance as at 1 April 2024 395.27 - 0.00 395.27 8.48
Additions/transfers* during the year 128.58 - 0.00 128.58 9.36
Disposals/transfers during the year (56.77) 0.00 (56.77) (16.19)
Balance as at 31 March 2025 467.07 - 0.00 467.07 1.65

Accumulated amortization and impairment losses
Balance as at 1 April 2023 - . - =
Additions during the year - - i .

Disposals/transfers during the year A = - -

Balance as at 31 March 2024 B B B

Balance as at 1 April 2024
Amortization during the year
Impairment loss

Disposals/ transfers during the year

Balance as at 31 March 2025 5 i s .

Carrying amount as at 31 March 2024 395.27 -0.00 395.27 8.48
Carrying amount as at 31 March 2025 467.07 -0.00 467.07 1.65

Intangible assets under development ageing schedule as at 31 March 2025

Amount in IAUD for a period of
Intangible assets under Less-than . More than Total
development 1year iE2lyeats 2-Sieans 3 years
Projects in Progress 1.65 - - - 1.65
Projects temporarily suspended -
i Right of way assets are for an indefinite period, so no amortization provided on such Right of way assets

**  Asat 31 March 2023, the Company estimated that majority of the ERP process agreed as per the contract
was available for business operations and the cost of ERP software can be reliably measured. Hence, the
Company capitalised the ERP software earlier recognised as intangible asset under development.

The ERP software is commonly used by TANGEDCO and TANTRANSCO. All the invoices pertaining to
license procurement and installation were raised in the name of TANGEDCO and the castisiapportioned
based on the number of user which is 19.70% approximate for FY 2024-25. :

95



b Tamil Nadu Transmission Corporation Limited

5'”' CIN : U40109TN2009SGC071948

28 NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

5 Other non-current financial assets - At amortised cost

Notes to the financial statements for the year ended 31 March 2025

(in INR crores)

31 March 2025 31 March 2024
Security and other deposits 6.91 6.90
6.91 6.90

6 Other non-current assets

31 March 2025

31 March 2024

Capital advances

85.87

73.62

85.87

73.62

7 Inventories

31 March 2025

31 March 2024

Scrap Materials

16.23 9.16
16.23 9.16
7 Trade receivables

31.03.2025 31.03.2024

Trade receivables
Unsecured, considered good 621.93 840.50
Credit impaired - -
Total trade receivables 621.93 840.50

financials.

note 36.
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The Company's exposure to credit risk and loss allowance related to trade receivables are disclosed in




Tamil Nadu Transmission Corporation Limited

CIN : U40109TN2009SGC071948

NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Notes to the financial statements for the year ended 31 March 2025

Trade receivables ageing schedule as at March 31, 2025.

Particulars

Outstanding for following periods from due date of receipt

Not due

Less than
6 Months

6 Months -
1 Year

1-2 Years

2-3 years

More than
3 years

Total

(i) Undisputed
Trade
Receivables

a) Considered good

b) Significant
increase in
credit risk

¢) Credit Impaired

(ii) Disputed
Trade
Receivables

a) Considered good

b) Significant increase
in credit risk

c) Credit Impaired

456.82

53.89

30.01

36.40

4481

621.93

Total (i) + (ii)

456.82

53.89

30.01

36.40

44.81

621.93

Trade Receivables Ageing schedule as at March 31, 2024

Particulars

Outstanding for following periods from due date of receipt

Not due

Less than
6 Months

6 Months -
1 Year

1-2 Years

2-3 years

More than
3 years

Total

(i) Undisputed
Trade
Receivables

a) Considered good

b) Significant
increasein
credit risk

c) Credit Impaired

(ii) Disputed
Trade
Receivables

a) Considered good

b) Significant increase
in credit risk

¢) Credit Impaired

0.00

0.00

Total (i) + (ii)
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Tamil Nadu Transmission Corporation Limited

CIN : U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Notes to the financial statements for the year ended 31 March 2025

(in INR crores)
e) Disclosure of Shareholding of Promoters

—

31 March 2025

31 March 2024
Promoter Name
No. of shares* % held | % change | No. of shares* % held | % change
TNEB Limited ** 6,19,80,23,478| 99.99% | 5.989% 5,84,80,23,478| 100.00% | 0.00%
6,19,80,23,478| 99.999, 5.98% |5,84,80,23,478(100.00% 0.00%

*Shares details are in absolute numbers.
"Balance 50,000 shares representing 0.00001% of total shares are held by other promoters.

13.1 Other equity

31 March 2025

31 March 2024

Share application money pending allotment
Retained earnings

(9,487.14)

(9.039.98)

(9,487.14)

(9,039.98)

13.2 Relained earnings

14 Non-current Financial liabilities - Borrowin

Retained earnings represents the amount that can be distrib
requirements of The Companies Act, 2013. No dividends were distributed by the Company.

31 March 2025 31 March 2024
Opening balance (9,039.98) (8,906.70)
Add: Profit (loss) for the year 116.30 547.18
Add : Remcasurement gain / (loss) of defined benetit plans, (563.46) (680.46)
net of tax
Closing balance (9,487.14) (9,039.98)
Notes:

uted by the Company as dividends considering the

8s - at amortised cost unless specified otherwise

[ 31 March 2025 31 March 2024
Term loan from bank
Secured 23,551.42 22,886.80
Unsecured 4,398.97 4,450.17
L 27,950.39 27,336.97

The Company's exposure to liquidity risks related to other financial liabilities is disclosed?._:iln:n

100

vity analysis for

The Company through Government of India (GOI) and Government of Tamil Nadu (GoTN) has borrowed
loans from Japan International Cooperation Agency (JICA), KFW and Asian Develo
its project commitments. Although, GOI shall repay the loan instalments to the banks, the ultimate obligation of
repaying the loanalong with foreign exchange fluctuations, ifany, lies with the Company.

pment Bank (ADB) for meeting

The Company is exposed to interest rate risk arising from floating rate borrowings linked to the henchmark
rates. The company is in the process of collating the details related to sensiti

thesinterést rate
movements and foreign exchange variations. (refer note 36 for interest rate risk). IC/AE O\

s S
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Tamil Nadu Transmission Corporation Limited

CIN : U40109TN2009SGC071948

NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Notes to the financia

] statements for the year ended 31 March 2025

14A Details of terms and repayment schedule

(in INR crores)

Non Current Current
Particulars merestrate | (monorgy | |SLMare | e | 20
Term loans
Secured
a. from banks
Bank of Baroda MCL}E{S;)O;O?’% 10 Years 202.89 258.44 55.56 55.64
Canara Bank (MCLR + 1.10%) 5 years 0.00 343.74 0.00 126.14
State Bank of India 0.60% above 3M | 11 years 3 month 880.00 - 0.00
MCLR
1,082.88| 602.19 55.56 | 181.78
b. from financial institutions
Rural Electrification Corporation 9.58% to 10.10%| 15 to 18 years 12334.03| 11295.66| 1666.46 1079.88
Power Finance Corporation 9.12% to 10.35% | 15 + Construction 976292 9954.45| 1050.06 691.25
period
National Bank for Agriculture and 9.00% 15 years 67.86 81.43 15.45 15.78
Rural Development
Housing and Urban Development 10.20% 15 years 0.00 28.22 28.47 76.18
Corporation
Indian Renewable Energy 9.5% & Repo 3 to 5 years 0.00 581.55 0.00 749 61
Development Agency Limited rate + 450 bps
PTC India Financial Services 9.75% 15 years 303.72 343.30 39.58 39.58
22468.53 | 22284.61| 2800.03 2652.28
23551.42 | 22886.80 | 2855.59 2834.07
Unsecured
a. from Indian financial
institutions
Life Insurance Corporation of India 0.00% 0.00 0.00 0.00 4330
- - 43.30
b. from foreign financial
institutions
GoTN (JICA) 0.55% 30 years 1885.74| 1929.76 596.25 460.28
GoTN (KfW) EURIBOR+1.63% 15 years 269.73 327.85 466.89 396.56
GoTN (ADB) SOFR+0.50% 20 years 2225.09| 2172.11| 299.48| 31691
4380.56| 4429.72| 1362.63 1173.75
c. from government
Government of Tamil Nadu 0.00% 10 years 18.41 20.45 2.05 0.00
18.41 20.45 2.05 0.00
d. Bonds 6.25%-11.50% 0.00 - q;o_s 0.05
- - | 47 005 0.05
4,398.97| 4,450.17 1,364.72|1,173.80 |
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Tamil Nadu Transmission Corporation Limited

CIN: U40109TN2009$GC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennaij - 600 002.

Notes to the financial statements for the year ended 31 March 2025

(in INR crores)
Repaymentofloan to Government of Tamil Nady*

1. 1.The GoTN(JICA) loan in Japanese Yen accumulated along with interest for 2482 Cras on 31stMarch
2025 on which Government of Tamil nadu started to repay as per the tenor and has already repaid to
the extent of404.77 Crores whichisnotyet paid by the company to Government of Tamil Nadu,

2. The GoTN(KfW)loan in Eurn accumulated along with interest for 736.62 Crason 31st March 2025 on
which Government of Tamil nadu started to repay as per the tenor and has already repaid to the
extentof347.29 Crores which is notyetpaid by the company to Government of Tamil Nadu.

3. The GoTN(ADB) loan in USD accumulated along with interest for 2524.57 Cras on 31st March 2025
on which Government of Tamil nadu started to repay as per the tenor and has already repaid to the
extentof116.57 Crores which is notyetpaid by the company to Government of Tamil Nady,

Amount Repayment
. Morato- | Sanctioned |  [oap First [ Frequency| Rate
SINo. I Nf:.l:]et.‘)f LO.?; I\Lu(l)rfll[J‘(e);snd ,[l.‘ . rium N availed | Repayment| and of
EStEion P enor Period | Foreiyn Date dale Inlerest | Interest
Currency Frequency
1 JICA in Million ID-P224 Long Term 30 20 60740]PY | Various | 20.9.2022 | Half yearly| 0.55%
Japanese Yen Nates
2 KFW In Million Euro 5134259E, 7383864, 15 10 76 EURO | Various [30.12.2019 Halfyearly| 1.63%
7383880E Long Term Dates
3 ADB in Million Dollar 3850 -IND Long Term 20 5 4510SD | Various |15.04.2024 Halfyearly| SOFR+
Dates 0.50%
4 KFW in Million Euro 10548011 15 5 Upto58 | Notavailed| 15.05.2028 Half yearly| 6 Months
Million so far EURIBOR
+0.35%_J

Note 1

As per Para 8 of Administravtive sanction GO No..32 dt. 29.04.2015 and As per Para 12 of Administravtive
sanction GO No.. 34 dt.07.05.2015, The Governement of India shall pass the loan to the TANTRANSCO

*Nosuch agreement has been entered between GoTN and TANTRANSCO mentioning the specific terms and
conditions. Hence, the répaymentand payment of interest etc, areaccounted on back to back basis.
Note 2

As perPara 12 of Administravtive sanction GO No., 34 dt.07.05.2015, The Governement of India shall pass
the loan to the TANTRANSCO through the State Government at the same terms and conditions of the loan
agreement. Hence, the re-payment of Principal, and payment of Interest and other charges shall be borne
by the TANTRANSCO and remitted into the State Government account as per the terms and cgn_d_i;tig:r_js

mentioned in the agreement, to be executed between the State Governentand TANTRANSCO." /~

No such agreement has been entered between GoTN and TANTRANSCO mentioning the spe,clific ter,ms, and -
conditions. Hence, the repaymentand T bt e
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(in INR crores)
Note3
As per Para 6 of Administravtive sanction GO No. 90 dt.20.11.2019, The Government, after careful
examination, accept the proposal of Chairman, Tamil Nadu Transmission Corporation Limited above and
hereby accord: (i) Statutory approval to TANTRANSCO to obtain the proposed ADB loan on back to back
basis through Government of Tamil Nadu for the said project:”
Note 4
As per Para 10 of Administravtive sanction GO No. 83 dt.27.09.2023, The Government of India shall pass the
loan to the TANTRANSCO through the State Government at the same terms and conditions of the loan
agreement. Hence, the repayment of Principal and payment of interest and other charges Shall be borne by
the TANTRANSCO and remitted into the State Government as per the terms and conditions mentioned in
the separate agreement, to be executed between the State Governmentand TANTRANSCO
No such agreement has been entered between GoTN and TANTRANSCO mentioning the specific terms and
conditions. Hence, the repayment and payment of interest etc. are accounted on back tobackbasis.
Term loans and working capital loans are secured by the mortgage on property, plant and
equipmentand hypothecation of currentassets ofthe Company.

NAME OF THE INSTITUTION LOAN TENURE RATE OF INTEREST SECURITY
BANK OF BARODA 10 Years including Floating - one year MCLR + | Guarantee from GoTN and
moratorium of 1 year for 0.03% (SP) + 0.40% hypothecation of assets
the loan repayment
RURAL ELECTRIFICATION | 18/15 Years including 9.25% to 11.5% with Hypothecation of
CORPORATION moratorium of 3 year for reset once in one year/ project assets
the loan repayment three year
POWER FINANCE 15 years + construction 9.25% to 11% with reset Hypothecation of
CORPORATION period (moratorium period) | once in one year/three year| project assets
NATIONAL BANK FOR 15 Years including Fixed - 9.00% Guarantee from GoTN
AGRICULTURE AND RURAL | moratorium of 3 year for and hypothecation of
DEVELOPMENT the loan repayment assets
HOUSING AND URBAN 15 Years including 10.20% with reset once in | Hypothecation of
DEVELOPMENT AGENCY moratorium of 1 year for three year unencumbered assets
LIMITED the loan repayment
INDIAN RENEWABLE 3/5 Years including Two Loans Fixed - 9.50% Hypothecation of
ENERGY DEVELOPMENT moratorium of 6 Months Three Loans floating unencumbered assets
AGENCY LIMITED for the loan repayment Repo rate + 450 bps
PTC INDIA FINANCIAL 15 Years including 10.75% and 11% with Hypothecation of
SERVICES moratorium of 3 year for reset once in one year unencumbered assets
the loan repayment
CANARA BANK 5 Years including Floating - One year Guarantee from GoTN and
moratorium of 1 year for (MCLR + 1.10%) hypothecation of assets
the loan repayment
STATE BANK OF INDIA Door to Door tenor of 11 0.60% above 3M MCLR Guarantee from GoTN and
years 3 months including | (presently 8.55% p.a.) with | hypothecation of assets
moratorium of 6 months present effective rate 9.15%
p.a. (against applicable card
rate of 13.55%) till, subject
to MCLR reset at every 3
months.
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15 Non-current financial liabilities - others (in INR crores)

31 March 2025

31 March 2024

Earnest money deposits and retention money 2,161.32 2,194.18
Payable to employees 1,048.93 1,010.08
3,210.25 3,204.26

16 Provision - Non-current

31 March 2025

31 March 2024

Employee henefit provisions (refer note 32)

8,491.78

8,083.13

8,491.78

8,083.13

17 Deferred tax liabilities

31 March 2025

31 March 2024

Deferred tax liabilities

18 Other non-current liabilities

31 March 2025

31 March 2024

Deferred revenue on consumer contribution 1,142.01 1,072.37
Government grants* 897.44 845.23
Payable to related parties** 12,302.11 11,385.28

14,341.55 13,302.88

*The Company is in the process of collating the details of Assets commissi
comissioning, etc. Pending completion, entire grant is exhibited under def;
** The long pending related party balances has heen re-grouped from Notc

oned, assets under construction and date of
rred revenue
.21-other current liabilities and cxhibited here.

19 Current financial liabilities - Borrowings - at amortised cost unless specified otherwise

31 March 2025

31 March 2024

Loans repayable on demand
(a) Cash credit from banks*

90.00 0.00
(b) Current maturity of long term borrowings** ,220.31 4,007.87
4,310.31 4,007.87

Term loans and working capital loans are secured by the mortgage on property, plant and equipment and hypothecation
of current assets nf the Company.

*The rate of interest spread as per sanction is 0.60% above 3M MCLR (presently 8.55% p.a) with present effective rate
9.15% p.a (against applicable card rate of 13.55%]till, subject to MCLR resel at every 3 months in respect ot SBI

"I'he rate of interest spread as per sanction is 12 months MCLR + 1.35% and accordingly, the rate of interest ason ;
31 March 2025 is 10.45% p.a. in respect of CANARA BANK,

**Current maturity of long term borrowings includes the following:
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(in INR crores)

31 March 2025 31 March 2024
Interest accrued but not due on borrowings 308.41 293.27
Interest accrued and due on borrowings 127.53 247.11
Principal amount 3784.37 3467.48
4,220.31 4,007.87
Refer Note 14A for loan wise details
20 Trade payables
31 March 2025 31 March 2024
Total outstanding dues of micro enterprises and small enterprises s -
("MSME") (refer note 43)
Total outstanding dues of creditors other than micro enterprises 106.41 534.17
and small enterprises
106.41 534.17

* The Company is in the process of undertaking clean-up activity to reconcile the amounts as per the books of accounts.

The Company's exposure to currency and liquidity risks related to trade payables is disclosed in note 36.

Of the above, trade payables to related parties are as below:

31 March 2025

31 March 2024

Trade payables to related parties

6.18

1.27

The Company is in the process of collating all the relevant data required to be disclosed in its financials.

21 Other current financial liabilities

31 March 2025 31 March 2024

Payable to related parties 196.88 916.83
Employee benefits payable 210.87 194.16
407.75 1,110.99

The Company's exposure to liquidity risks related to other financial liabilities is disclosed in note 36.
* The long pending related party balances has been re-grouped under Note.18-other Non current liabilities,

only during the year inter-company transaction exhibited here.

22 Provision - Current

31 March 2025 31 March 2023
Provision for employee benefits 643.33 681.90
643.33 681.90

Disclosures as per Ind AS 19, Employee benefits are provided in note 32.
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23 Other current liabilities

(in INR crores)

31 March 2025 31 March 2024
Inter unit balance - -
Duties and taxes* 18.88 23.95
Others 151.76 158.47
170.64 183.43
Balances with government authorities has been regrouped to Duties and taxes.
24 Revenue from operations
31 March 2025 31 March 2024
Transmission charges* 6,541.25 5,643.24
Scheduling and system operating charges and other 261.24 247.71
operating income
6,802.50 5,890.95

*Change in Tarifl rate for Transmission charges revised prospectively wide TNERC Tariff order no.08 of 2022

in T.P. No.2 of 2022 dated 09.09.2022

Ihsclosures as per Ind AS 115, Revenue from Contracts with Customers are provided in note 42.

25 Other income

31 March 2025

31 March 2024

106

Liquidated damages recovered 26.76 8.79
Net gain on foreign currency translations - 327.22
Gain on sale of property, plant and equipment - -
Interest on staff loans and advances 1.11 0.75
Interest from banks 2.31 0.01
Income from sale of scrap 1.90 0.02
Other non-operating income 46.61 83.48
78.70 420.27
26 Employee benefits expense
31 March 2025 31 March 2024
Salaries, wages and bonus 1,563.42 1,708.11
Post employment benefits 725.36 561.02
Contribution to provident and other funds 79.96 44.76
Staff welfare expenses 1.59 2.69
Less: Employee benefit expenses capitalized* (139.57) (118.99)
B 2,233.22 2,197.59
Other comprehensive income - Defined benefit plan 563.46 = 680:46
Net Employee Cost 279722 |/ 952.878.05%
i 3 [CHENNALSY, |

(& \rreoastas 2]
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(in INR crores)
27 Finance costs

31 March 2025 31 March 2024

Interest expense 2,685.02 2,552.50
Processing and commitment charges 5.23 4.61
Less: Finance cost capitalized* (403.14) (698.34)
2,287.11 1,858.77

*In respect of projects with single loan for single project, the actual quantum of interest amount proportionate
upto the date of commissioning will be capitalized.

Whereas if multiple projects for single loan, then interest will be capitalized at weighted average rate of interest.

During FY 2024-25 borrowing costs to the extent of Rs.403.14 Crs. have been Capitalized as IDC for allocating
IDC. The methodology adopted is as under:

In respect of those projects, where single project is tied up with single loan and the project is also dealt at one
GCC, the actual quantum of interest for the year FY 2024-25 on the loan through which the project is funded is
capitalized as IDC. The IDC is calculated proportionately upto the date of commissioning of the projects. IDC is
commenced from the date of first loan disbursement.

In respect of other projects, where multiple projects are tied up with single loan and also involves various GCCs,
the weighted average rate of interest of that common loan funding various projects is calculated. Such weighted
average interest rate is applied on the cumulative expenditure upto the date of commissioning and the interest
proportionate upto the date of commissioning is accounted as IDC for the project.

28 Depreciation and amortization expense

31 March 2025 31 March 2024

Depreciation of property, plant and equipment (Refer Note 4(a))* 1,819.39 1,468.91

Amortization of intangible assets 0.00 .
Provision for impairment loss on non-current assets (non-financial} 0.00

1,819.39 1,468.91

*Depreciation of property, plant and equipment is presented net of depreciation capitalized for the year.
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(in INR crores)

Year ended Year ended

31 March 2024 31 March 2023

Repairs and maintenance:
Plant & machinery 52.10 120.29
Buildings and civil works 0.47 0.69
Lines, cables and networks 12.44 7.05
Others 5.90 40.19
Travelling and conveyance expenses 18.50 15.49
Security charges 21.71 22.55
License and other fees 6.19 5.57
Legal and consulting charges expenses 5.21 7.63
Telephone and communication expenses 1.24 1.20
Insurance expenses 0.28 0.32
Rates and taxes 2.27 0.79
Freight 0.20 0.51
Printing and stationary expenses 0.72 0.43
Payment to Auditors (refer note (i) helow) 0.28 0.66
Rent 0.12 0.10
Net loss on foreign currency translations* 151.69 0.00
Miscellaneous expenses 154.34 25.60
Less: Other expenses capitalized (9.02) (10.33)
424.63 238.76

*Net gain/loss on foreign currency has been regrouped from Other Income to Other expenses.

Borrowings from JICA, KFW and ADB are received by the Government of India from these external funding
agencies for TANTRANSCO projects. Thereafter, the borrowed funds are transferred by the Government of India
to the Government of Tamil Nadu, which in Lurn transfers the funds to TANTRANSCO. Government of India is
repaying the borrowings as per the repayment schedule to the above funding external funding agencies. In this
regard, the outstanding loan to be repaid by the Gavernment of India at the yeur end are shown in the Balance
Sheet at the exchange rate prevailing at the year end and the loan repaid by the Government of India are
accounled at the exchange rate at which the borrowings were repaid by the Government of India and shown
under Current Liabilities, The interest payments made by the Government of India are shown under the
Current Liabilities at the exchange at which the payments were made by the Government of India.

Accordingly, TANTRANSCO has recognised Rs. 151.69 crore as net loss on foreign currency transactions

under Other Expenses.

** Includes Registration charges with Registration of Company (ROC) of Rs.33,820/-

{i) Payment to Auditors

Year ended Year ended
31 March 2025 31 March 2024
As auditor:
Statutory audit fees* 0.23
Tax audit fees 0.01
Other Services 0.02
Reimbursement of expenses 0.02

0.28
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30 Tax expense
Year ended Year ended
31 March 2025 31 March 2024

Current tax--
Deferred tax (refer note 41)

31 Earningspershare

The calculations of profit attributable to equity shareholders and weighted average number of equity
shares outstanding for purposes of basic earnings per share calculation are as follows:

Since the shares issued by the Company are non-dilutive in nature, the Company's basic and diluted

earnings per share shall remain the same.

i. Profit attributable to equity shareholders (basic and diluted)

Year ended Year ended
31 March 2025 31 March 2024
Profit (loss) for the year, attributable to the equity holders 116.30 547.18
ii. Weighted average number of equity shares (basic and diluted)
Year ended Year ended
31 March 2025 31 March 2024
Opening balance 5,84,80,73,478 5,74,80,73,478
Effect of fresh issue of shares for cash 35,00,00,000 10,00,00,000
Closing balance of issued equity shares 6,19,80,73,478 5,84,80,73,478
Weighted average number of equity shares for the year 5,85,57,44,711 5,75,08,13,204
Basic and diluted earnings per share (In INR) 0.20 0.95
32 Assets and liabilities relating to employee benefits (refer note 3(f))
Non-current Current
31 March 2025 | 31 March 2024 | 31 March 2025 | 31 March 2024
Provision for gratuity 261.03 287.55 136.77 136.38
Provision for staff pension 7,700.55 7,260.20 399.68 442.47
Liability for compensated absences 530.20 535.39 104.04 100.63
Total employee benefit liabilities * 8,491.78 8,083.13 640.48 679.48

* Excludes liabilities pertaining to general provident fund, contributory pension scheme and other employee benefits
scheme.
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Defined contribution plan

Employees who have joined the Company on or after 1st April 2003 are covered under contributary pension scheme.
The Company makes contributions to the extent of amount not exceeding 10% of basic pay and dearness allowance,
inrespect of qualifying employees. The Company has no obligations other than to make the specified contributions.
The contributions are charged to the Statement of Profit and Loss as they accrue. The amount recognized as an
cxpense towards contribution to pension fund for the FY 2024-25 aggregated to INR 26.42 crores (FY 2023-24: INR
20.46 crores).

Defined benefit plan

Pension:

From FY 24-25, the management has decided to apportion the incremental movement in the value of the employee
benefit costarrived based on the available actuarial valuation report, which includes employee costincurred and the
amount of benefits paid during the year, between TANTRANSCO, TNPDCL, TNPGCL and TNGECL based on the
proportion of the employee costs as per the previous year audited financial statements. Accordingly, the
apportionment ratio between TNPDCL, TNPGCL, TNGECL and TANTRANSCO for FY 24-25 is around 69.29%, 9.44%,

benefit asset (liability) and its components.

Reconciliation of net defined benefit (asset) liability

a) Changes in the present value of the defined benefit obligation

3.07%, and 18.20%, respectively. Refer Note 3(i) for further details on the accounting policy.

The following table shows a reconciliation from the opening balances to the closing balances for the net defined

Year ended Year ended Year ended Year ended

31 March 2025 | 31 March 2024 | 31 March 2023 | 31 March 2022
Present value of obligation at the beginning of the year 7,702.65 7100.27 6,828.87 6,223.67
Current service cost 65.64 62.08 53.60 51.31
Interest cost 598.31 575.57 43891 374.26
Benefits paid (782.08) (698.13) (487.16) (422.20)
Actuarial (gains) losses on obligations - due to change in (17.80) 0.00 - -
demographic assumptions
Actuarial (gains) losses on obligations - due to change in 43.10 (2007.47) (220.32) (691.32)
financial assumptions
Actuarial (gains) losses on obligations - due to experience 490.40 2670.33 486.37 1,293.15
Present value of benefit obligation at the end of the year 8100.22 7,702.65 7,100.27 6,828.87
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b) Expenses recognized in the statement of profit or loss

(In INR crores)

Year ended Year ended Year ended Year ended
31 March 2025 | 31 March 2024 | 31 March 2023 | 31 March 2022
Current service cost 65.64 62.08 53.60 51.31
Past Service cost - - 374.26
Net interest cost on defined benefit liability / (asset) 598.31 575.57 438.91
Actuarial gains (losses) on settlement -
Expenses recognized 663.95 637.65 492.51 425.57
c) Expenses recognized in the other comprehensive income (OCI)
Year ended Year ended Year ended Year ended
31 March 2025 | 31 March 2024 | 31 March 2023 | 31 March 2022
Actuarial (gains) losses on obligation for the year 515.70 662.86 266.05 601.83
Change in asset ceiling
Net (income) expense for the year recognized in OCI 515.70 662.86 266.05 601.83

ii. Gratuity:

The Company operates post-employment defined benefit plans that provide gratuity. The gratuity plan
entitles an employee, who has rendered atleast five years of continuous service, to receive 15 days of salary

for eachyear or partthereofin excess of six months of completed service at the time of retirement/exit.

Reconciliation of net defined benefit (asset) liability

The following table shows a reconciliation from the opening balances to the closing balances for the net
defined benefitasset (liability) and its components.

a) Changes in the present value of the defined benefit obligation

Year ended Year ended Year ended Year ended

31 March 2025 | 31 March 2024 | 31 March 2023 | 31 March 2022
Present value of obligation at the beginning of the year 423.92 433.59 419.58 374.50
Current service cost 12.90 13.40 11.26 11.44
Interest cost 32.00 37.11 29.23 25.23
Past service cost 0.00 0.00 (16.24)
Benefits paid (118.79) (77.79) (39.77) (20.90)
Actuarial (gains) losses on obligations - due to change in 10.84 3.92 (21.49) (14.64)
financial assumptions
Actuarial (gains) losses on obligations - due to experience 36.87 13.69 34.78 60.19
Actuarial (gains) losses on obligations - due to demographic (0.04)
assumptions
Present value of benefit obligation at the end of the year 397.80 423.92 433.59 419.58
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b) Expenses recognized in the statement of profit or loss
Year ended Year ended Year ended Year ended
31 March 2025 | 31 March 2024 | 31 March 2023 | 31 March 2022
Current service cost | 12.90 13.40 11.26 11.44
Past Service cost 0.00 0.00 (16.24)
Net interest cost on defined benefit liability / (asset) 32.00 37.11 29.23 25.23
Actuarial gains (losses) on settlement
Expenses recognized 44.90 50.51 40.49 2043
c) Expenses recognized in the other comprehensive income (ocn
Year ended Year ended Year ended Year ended
31 March 2024 | 31 March 2024 | 31 March 2023 | 31 March 2022
Actuarial (gains) losses on obligation for the year 47.81 17.61 13.29 45.55
Change in assel ceiling -
Net (income) expense for the year recognized in OCI 47.81 17.61 13.29 45.55

32

iii.  Liability for compensated absences

Assels and Habllities relating to employee benefits

Earned leave encashment: All employees are eligible to encash accrued leave any time during the service
(1 time in a year). Employees can accrue a maximum of 240 days at a time as earned leave during their

service

Unearned leave encashment: All employees are eligible for unearned leave for persanal exigencies.
Employees can accrue unearned leave to a maximum of 180 days and can encash unearned leave to

maximum of 90 days.

a)  Changesinthe presentvalue ofthe defined benefit obligation

Year ended Year ended Year ended Year ended
31 March 2025 | 31 March 2024 | 31 March 2023 | 31 March 2022

Present value of obligation at the beginning of the year 711.32 504.88 584.84 757.18
Current service cost 119.14 119.32 57.15 60.83
Interest cost 52.46 4417 41.69 50.18
Past service cost 0.00 & §
Benefits paid (119.07) (63.94) (29.03) (11.84)
Actuarial (gains) losses un obligations - due to change in (0.25) (34.68) (44.41) (19.68)
financial assumptions
Actuarial (gains) losses on obligations - due to experience (53.59) 141.57 (105.36) | [(251.84)
Present value uf benefit obligation at the end of the year 710.01 711.32 504.88/ . A '584.83
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b) Expenses recognized in the statement of profit or loss

(in INR crores)

Year ended Year ended Year ended Year ended
31 March 2024 | 31 March 2024 | 31 March 2023 | 31 March 2022
Current service cost 119.14 119.32 57.15 60.83
Past Service cost
Net interest cost on defined benefit liability / (asset) 52.46 44,17 41.69 50.18
Actuarial gains (losses) on settlement (53.84) 106.89 (149.77) (27152)
Expenses recognized 117.76 270.38 50.93 160.51

Family security fund:

The Company operates post-employment defined benefit plans that provide insurance. The insurance plan
entitles an employee, who has contributed a minimum amount for minimum period, the Company will pay the
immediate family an fixed amount on the death of the employee. The Company has not undertaken actuarial
valuation in respect of this scheme.

C. Defined benefit plan
i. Actuarial assumptions are as under
Principal actuarial assumptions at the reporting date (expressed as weighted averages):

Year ended 31 March 2025 Year ended 31 March 2024

Gratuity Pension Gratuity Pension
Expected return on plan assets 0.00% 0.00% 0.00% 0.00%
Discount rate (per annum) 6.62% 6.87% 7.15% 7.20%
Rate of salary increase 3.00% 3.00% 3.00% 3.00%
Rate of employee turnover 0.25% 0.25% 1.00% 1.00%
Pension growth rate - 2.00% 3 2.00%

il. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions,
holding other assumptions constant, would have affected the defined benefit obligation by the amounts
shown below :

Year ended 31 March 2025 Year ended 31 March 2024
Gratuity Pension Gratuity Pension
Delta effect of +1% change in (18.17) (149.40) (22.63) (588.96)
discount rate
Delta effect of -1% change in 21.22 132.90 26.95 829.97
discount rate
Delta effect of +1% change in rate 4.43 91.90 12.69 142.56
of salary increase
Delta effect of -1% change in rate (6.48) (119.40) (13.24) (109.58)
of salary increase
Delta effect of +1% change in rate - - # -
of employee turnover ;
Delta effect of -1% change in rate - - - ¥ =
of employee turnover
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Financial Instruments Disclosures

33 Capitalmanagement

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Company monitors the return on capital
and it manages its capital to ensure that it will be able to continue as going concern while attaining
breakeven through optimized utilization of capital.

The Company determines the aimount of capital required on the basis of budgeting and plan for working
capital, capital outlay and long-term product and other strategic involvements. The funding requirements
aremet through equity, internal accruals and long-term borrowings.

The Company'’s objective when managing capital is to maintain an optimal structure so as to maximize
shareholder value. No changes were made in the objectives, policies or prucesscs for managing capital
duringthe years ended 31 March 2025 and 31 March 2024

The capital structure is as follows:

Particulars 31 March 2025 31 March 2024 31 March 2023
Total liabilities 59,632.42 58,445.60 56,687.45
Less: Cash and cash equivalents 684.71 317.60 173.35
Adjusted net debt (A) 58,947.71 58,128.00 56,514.10
Total equity (B) (3,289.07) (3,191.91) (3,158.63)
Gearing ratio (A/B) (17.92) (18.21) (17.89)

34 Financial instruments by category

31 March 2025 31 March 2024

Particulars

FVTPL FVTOCI | Amortized FVTPL FVTOCI | Amortized
cost cost
Financial assets
Trade receivables B - 621.93 - - 840.50
Cash and cash equivalents - 684.71 = - 317.60
Other financial asset - - 86.43 - - 194.92
Total assets - - 1,393.07 - - | 1,353.02
31 March 2025 31 March 2024
Particulars FVTPL | FVTOCI |Amortized| FVIPL | FVTOCI | Amortized
cost cost
Financial liabilities
Borrowings - - | 32,260.70 - - | 31,344.84
Trade payables - - 106.41 - - 534.17
Other financial liabilities - - 3,618.00 2 5 45375.25
Total liabilities : - [35,985.11 . /. =|36,194:26
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35 Fairvalue hierarchy
The carrying amount of all financial assets and liabilities are considered to be same as their fair values, and
hence no separate fair value hierarchy is presented.
36 Financialriskmanagement
i Risk management framework
The Company’s risk management activities are managed, directed and controlled by the Board of Directors
of the Company. The Management ensures appropriate risk governance framework for the Company
through appropriate policies and procedures and that risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives.
The Company’s principal financial liabilities, comprises of borrowings and trade and other payables. The
main purpose of these financial liabilities is to finance the Company’s operations and to provide
guarantees to support its operations. The Company’s principal financial assets include trade and other
receivables, and cash and cash equivalents.
Inthe ordinary course of business, the Company is exposed to creditrisk, liquidity riskand market risk
Risk F:xposure Management Response
arising from
Credit risk Trade receivable, The Company is the sole power transmission entity in the state
Cas}? S el of Tamil Nadu. Its services are provided predominantly to its
equivalents and o, Tamil Nadu G ) d Distributi
otleBfinaneialfassets group entity .l.e.., amil Nadu Generation an 1stribution
Corporation Limited ("TANGEDCO"). The Company has robust
collection mechanism and hence do not foresee any risk on
collections. The risk on receivables from TANGEDCO are
considered to be nil as both the Company and TANGEDCO are
owned by GoTN. Hence, the Company has not recognized any
provision for Expected Credit Losses ('ECL').
Liquidity Risk Borrowings and The Board of Director's regularly monitors the liquidity
other liabilities osition of the Company and takes proactive measures to
p pany p
ensure that the Company does not default on payment
obligations. Further, the Company has credit lines with
reputed financial institutions to mitigate any unplanned
events.
Marketrisk - y Interest rate risk on The Company regularly monitors its borrowing arrangements
interest rate ris bR with all its lenders to ensure that the Company gets funding at
the prevailing market rates. The Company is taking measures
to improve its credit rating and thereby bringing down its cost
ofborrowing.
valarket risk - . ginanci.al liagi_lities The Company has only limited exposure to foreign currency
CESIE R G Reonnoiceun currently and hence does not have any material risk on
foreign currency . . ‘
account of foreign exchange fluctuations.
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e i R
A Creditrisk (in INR crores)

Credit risk is the risk that counter party will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
trade receivables) cash & cash equivalents and from its financing activities including loans and other financial
instruments. Bank balances are held with reputed and creditworthy banking institutions.

Exposure to creditrisk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
riskatthe reporting date was:

31 March 2025 31 March 2024
Financial assets for which loss allowance is measured
using 12 months ECL
Non- current financial assets
(i) Other financial assets 6.91 6.90
Current financial assets
(ii) Cash and cash equivalents 684.71 317.60
(iii) Other financial assets 79.53 188.02
771.14 512.53
Financial assets for which loss allowance is measured
using Life time ECL
(i) Trade receivables 621.93 840.50
621.93 84.0.50

Note: The Company has not acquired any credit impaired asset.
Provision for ECL
a) Financial assets for which loss allowance is measured using 12 month expected creditlosses

The Company has assets where the counter-parties have sufficient capacity to meet the obligations and where
therisk of defaultis very low. Accordingly, no loss allowance for impairmenthas been recognized.

b) Financial assets for which loss allowance is measured usinglife time expected creditlosses

The Company has customers (including State government entities) with capacity to meet the obligations and
therelore the risk of default, loss given default is negligible or nil.

B Liquidity risk

Liquidity risk is defined as the risk that the company will notbe able to settle or meet its obligations on time or at
areasonable price. The Company monitors the net liquidity position on the basis of expected cash flows vis a-vis
debt service fulfilment obligation. The Company lius sufficicnt liquidity to meet its obligaliuns. The Company
manages liquidity risk by maintaining adequate banking facilities and borrowing facilities/limits. ,Since
Transmission charges receivable trom TNPDCL (being a tellow subsidiary) is a major sourcq__of-_--:inﬁpq_ir\;lg for
TANTRANSCO, the Company ensures that, it has sufficient liquidity to meet its expected ope_rféi’t-_i’gjn"-ﬁ-f:é@i'ifp-ei' ses
including servicing of financial obligations. A balance between continuity of fundingand ﬂexi_ﬁiiipﬁiﬁ_{pg@g;l_ga e’fq
through the use of various types of borrowings. e '\mm%rz 5 |

A\
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aps : . . . in INR
Maturities of financial liabilities (in ErQres)

The Company is in the process of collating the ageing analysis of financial liabilities required to be disclosed in its
financials.

Contractual cash flows

Liability Total
1 -3 Years 3 -5 Years Above 5 Years

REC 3,288.14 2,644.53 6,401.36 13,932.92
PFC 1,384.89 1,438.01 6,940.02 10,634.29
HUDCO - - - 28.22
NABARD 27.14 27.14 13.57 81.43
IREDA - - -

PTC India Financial Services 79.17 158.33 66.22 343.30
Canara Bank - - -

Bank of Baroda (Vijaya Bank) 111.11 91.77 - 258.44
State Bank of India 22.00 57.20 800.80 880.00
BONDS - - - 0.05
JICA 234.00 234.00 1,417.74 2,002.75
KFW 129.64 129.64 10.45 334.55
ADB 247.23 247.23 1,730.63 2,348.71
Govt.Loan GO 72 4.09 4.09 10.23 20.45
TOTAL 5,527.42 5,031.96 17,391.01 30,865.11

C Marketrisk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk are comprised of three types of risk: interest rate risk, currency risk and
other pricerisk. Financial instruments affected by marketrisk include loans and borrowings.

The analysis exclude the impact of movements in market variables on the carrying values of post-retirement
obligationsand provisions.

Interestraterisk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Company is exposed to interest rate risk arising mainly from non-current
borrowings with floating interest rates. The Company is exposed to interest rate risk because the cash flows
associated with foreign currency floating rate borrowings will fluctuate with changes in interest rates. Refer
below for the mitigating factors towards interest rate risk.

Currencyrisk

The Company is exposed to foreign currency risk on certain transactions that are denominated in.a currency
other than entity's functional currency, hence exposure to exchange rate fluctuation arises. The Company has
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availed foreign currency loan from foreign financial institutions and hence there is foreign currency riskinvolved
to this extent. Refer below for the mitigating factors towards foreign currency risk.

The following table analyses foreign currency liabilities on balance sheet dates:

31 March 2025 31 March 2024
Foreign currency liabilities : i
For{ei:lgrér?rlg's%ncy in INR crores Fa ralgl(l:rc;:}g‘s%n Y| inINR crores
In USD 27.38 2348.71 2741 2285.50
In EURO 3.62 334.55 4.34 392.67
In JPY 3504.37 2002.75 3704.48 2040.98

The Company is in the process of collating the information relating to sensitivity analysis of foreign currency
liabilities.
Other marketpricerisk

The Company does not have any financial dsset/liability which has any other market price risk involved other
than those discussed above.

37 DisclosureasperInd AS 21 The Effects of Changes in Foreign Exchange Rates

The amount of exchange differences (net) resultingin loss debitto P&L during the yearisRs.151.69 crores
(FY 2023-24: Net Gain Cr. to P&L is INR 327.22 crores ).

38 DisclosureasperInd AS23 Borrowing Costs
Borrowing costs capitalized during the year is INR 403.14 crores (31 March 2024:INR 698.34 crores).
39 Related parties
a. List of related parties
Parentand ultimate controlling party
TNEB Limited is the parentand the ultimate controlling party of the Company.
Fellow subsidiary
Tamil Nadu Power Distribution Corporation Limited
Tamil Nadu Power Generation Corporation Limited
Tamil Nadu Green Energy Corporation Limited
Key Managerial Personnel and their Close members
Chairman cum Managing Director
Thiru.Rajesh Lakhoni, IAS - Chairman (from 17 May 2021 to 28 November 2024)
Thiru.K.NanthaKumar, IAS - Chairman (from 28 November 2024 to 20 F ebruary 2025) P&
Thiru. Dr.].RadhaKrishnan, IAS- Chairman (from 20 February 2025 to 31 March 2025) E
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(in INR crores)
Jointmanaging director

Vishu Mahajan - Joint Managing Director (18 November 2023 to 31-Mar-2025)

Managing Director

Thiru. M.Ramachandran, Managing Director / TANTRANSCO (30-Jun-2023 to 27-Nov-2024)
Tmty. K. Indirani, Managing Director / TANTRANSCO(28-Nov-2024 to 31-Mar-2025)

Director

Thiru. E. Shyamala, Director, Transmission/Projects (09-Nov-2022 to 31-July-2024)

Thiru.P. Chandra Sekaran, Director, Transmission/Projects (01-Oct-2024 to 31-March-2025)
Tmty. S. Lakshmi, Director Operation(28-Nov-2024to 31-March -2025)

Thiru. K.Sundaravadhanam, Director / Finance / TANTRANSCO (09-Sep-2023 to 31-Mar-2025)
ChiefFinancial Controller

Tmty.V.Rajeswari, Chief Financial Controller/Gerneral /TANTRANSCO (16-May-2022 to 31-Mar-2025)
Tmty.V.Savitha, Chief Financial Controller/IND AS (27-May-2021 to 31-Mar-2025)

Company Secretary

D.Suresh Kumar (1 April 2022 to 31 March 2025)

Entities under the control of the same government

The Company is a State PublicSector Undertaking (SPSU) controlled by State Government by holding
majority of shares. Pursuant to Paragraph 25 and 26 of Ind AS 24, entities over which the same government
has control or joint control of, or significant influence, then there portingentity and other entities shall be
regarded as related parties. Transactions with the separties are carried out at market terms at arm length
basis. The Company has applied the exemption available for government related entities and have made
limited disclosures in the financial statements.

b.  Transactions with key managementpersonnel
i. Key management personnel compensation*

Transaction value
Year ended Year ended

31 March 2025 31 March 2024

Short-term employee benefits 1.29 2.81
Post-employment defined benefit = .
Other long term benefits - .
Termination benefits o )
Sitting fees - .
1.29 ; 2.81

*Does notinclude post employment benefits and other long term employee benefits based on actuarial valuation
since the actuarial valuation is undertaken for the Company as a whole.
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(in INR crores)
c. Transactions with subsidiaries, associates and jointventures*
Year ended | Year ended
Name of the related party Name of the related party 31 March | 31 March
2025 2024
TNEB Limited Reimbursement of expenses 6.14 3.28
Recovery of expenses 0.02 0.02
Sharing of holding company expense 2.86 0.42
Tamil Nadu Generation and Recovery of transmission charges 6,112.39 5,067.56
Distribution Corporation Limited Reimbursement of Pension Expenses 773.49 552,61
(TANGEDCO) Recovery of expenses 1,162.24 1,148.08
8,062.14 | 6,771.96
d.  Transactions with the related parties under the control ofthe same government
Year ended | Year ended
Name of the related party Name of the related party 31 March | 31 March
2025 2024
¢.  Outstanding balances including commitments with related parties are as follows
Year ended | Year ended
Name of the related party Name of the related party 31 March | 31 March
2025 2024

Tamil Nadu Generation and 11,331.74 | 11,154.02

Distribution Corporation Limited

Fellow Subsidiary

11,331.74 | 11,154.02

*The Company is in the process of collating all the relevant data required to be disclosed in the financial
statementsas on 31 March 2025,

40 Income Tax
A Amounts recognized in the Statement Profit and Loss

Year ended Year ended
31 March 2025 31 March 2024
Current tax % -
Deferred tax expense/ (income) 393 (1,931.76)
Reversal of Deferred tax expense/ (income) (refer note B below) (393) 1,931.76
Tax expense for the year = - 3
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B Movement in deferred tax balances

(in INR crores)

31 March 2025

Opening Recognized Recognized Closing
balance in profit or loss* in OCI balance
Tax effect of items constituting
deferred tax liabilities
Proper‘ty, plant and equipment and 4,599.72 377.47 ) 4977.20
Intangible assets
4,599.72 377.47 - 4,977.20
Tax effect of items constituting
deferred tax assets
Disallowance u/s 43B (2.21) (1.34) : (3.56)
Provision on employee benefits (2,521.94) (127.50) 2 (2,649.43)
Carry forward losses (7,179.08) (1,409.84) - (8,588.91)
(9,703.23) (1,538.68) - (11,241.91)
Net tax (asset) / liabilities (5,103.50) (1,161.21) - (6,264.71)
31 March 2024
Opening Recognized Recognized Closing
balance in profit or loss* in OCI balance
Tax effect of items constituting
deferred tax liabilities
Proper.ty, plant and equipment and 3.956.64 643.08 ) 4,599.72
Intangible assets
3,956.64 643.08 - 4,599.72
Tax effect of items constituting
deferred tax assets
Disallowance u/s 43B (2.21) - - (2.21)
Provision on employee benefits (2,484.60) (37.33) . (2,521.94)
Carry forward losses (6,966.69) (212.39) - (7,179.08)
(9,453.51) (249.72) - (9,703.23)
Net tax (asset) / liabilities (5,496.87) 393.36 - (5,100.65)

*The Company has recognized deferred tax asset only to the extent of deferred tax liability. The Company has not

recognized any deferred tax assets as there is no probable future taxable profits which will be available against which

such deferred tax asset shall be utilized.
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(in INR crores)

A State Load Dispatch
Transmission of power Center ('SLDC) Total
Particulars Year ended | Year ended | Year ended | Year ended | Year ended | Year ended
31 March 31 March 31 March 31 March 31 March | 31March
2025 2024 2025 2024 2025 2024

Transmission charges 6,527.32| 5,617.63 13.94 25.61 6,541.25 | 5,643.24
Scheduling and system operating charges
and other operating income 252.99 238.64 8.25 9.06 261.24 247.71
Total revenue from operations 6,780.31| 5,856.27 22.19 34.67 | 6,802.50| 5,890.95

B Contract balances

customers/payable to beneficiaries:

Contract assets are recognized when there is excess of revenue earned over billings on contracts.

The following table provides information about trade receivables, unbilled revenue and advances from

—

31 March 2025 31 March 2024
Current Non-current Current Non-current
Trade receivables 621.93 - 840.50 -
Unbilled revenue 0.01 - 0.01 -

2006:

42 Information in respect of micro and smali enterprises as at 31 March 2023 as required by
Schedule III of Companies Act, 2013 and Micro, Small and Medium Enterprises Development Act,

31 March 2025

31 March 2024

Principal amount remaining unpaid
Interest due thereon

are actually paid

The amount of Interest paid along with the amounts of the payment
made to the supplier beyond the appointed day
The amount of interest due and payable for the year

The amount of interest accrued and remaining unpaid
The amount of further interest due and payable even in the

succeeding years, until such date when the interest dues as above

the years.

Corporate Social Responsibility Expenses (CSR)
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44 DisclosureasperInd AS116 Leases
(A) CompanyasLessee
(a) Shorttermleasesand Leases oflow value assets:

The Company has elected not to recognise right of use assets and lease liabilities for short term leases of
office premises/branches that have a lease term of 12 months or less. The company does not have any leases of
low value assets. The Company recognises the lease payments associated with these leases as an expense on a
straightline basis over thelease term.

{B) Company asLessor
(a) OperatingLeases

The Company provides accommodation to employees in the case of transfer to another location or for the
employees working in remote locations. The accommodation can be used by these employees during their tenor
of employment and the Company charges rent for the same. The rental amount is determined based on the house
rent allowance applicable to the employees. The Company has classified this arrangement as operating lease
based on the principles enunciated in para 62 of Ind AS 116.

The following are the amounts recognized in Statement of Profitand Loss:

Year ended Year ended
31 March 2025 31 March 2024
Lease income 0.72 0.49

45 OperatingSegments
A. Basisforsegmentation

An operating segmentis a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the
Company's other components, and for which discrete financial information is available. All operating segments’
operating results are reviewed regularly by the Company’s Board of Directors to make decisions aboutresources
tobe allocated to the segments and assess their performance. The Board of Directors is considered to be the Chief
Operating Decision Maker (CODM) within the purview of Ind AS 108 Operating Segments.

The Company has 2 reportable segments, as described below, which are the Company's strategic business units.
These business units offer different services and are managed separately. For each of the business units, the
Board of Directorsreviews internal management reports on atleasta quarterly basis.

The following summary describes the operations in each of the reportable segments:

Reportable segments Operations Year ended 31 March 2025 | Year ended 31 March 2024
Transmission Transmission of power to 6841.20 -435.44 6272.90 -139.46
of power high tension customers

through distribution network and
related ancillary services.

State Load Scheduling, system operations, 40.00 -11.72 38.31" 6.18
Dispatch Centre evaluation of generators' applications
(SLDQ) regarding grid connectivity
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Information about geographical areas

The geographical information analyses the Company's revenues and non-current assets by the Company's

country of domicile (i.e. India) and other countries. In presenting the geographical information, revenue
has been based on the geographic location of customers and non-current assets have been based on the
geographicallocation of the assets. Since the Company is in the business of transmission of power in Tamil
Nadu, all revenue are domesticand all non-current assets are situated in India only.

Contingentliabilities

The Company has Income Tax disputes for various Assessinenl Years from Assessment Year 2011-12 to
2017-18 which do not have any implication of Income tax demands and consequently no provision is
required to be made in the books of account. Also, against the said disputes, the Company has preferred
appeals to CIT(Appeals) and Income Tax Appellate Tribunal for which proceedings are pending as at the
year end. For Assessmentyears 2019-20,2020-21,2021-22 & 2022-23 assessment is yettobe completed.

The GST Auditor appointed for the GST Audit for the FY 2018-19 have remarked his observation that the
GST liability to the tune of 52.88 crores in relation to the Operation and Maintenance charges, Liquidated
damages and other recoveries. As per the GOI circular, it has clarified that the GST on liquidated damages is
not applicable. Out of the GST liability of Rs.52.88 crores, the GST liability in relation to the liquidated
damages amounts to Rs.17.48 crores. The remaining GST liability of Rs.35.4 crores in relation to the
Opcration and Maintenance charges have been the subject matter of the DRC-01 notice which have been
appealed in the Madras High Court, for which the final orders are awaited.

The GST Department has issued a summon seeking to give evidence/produce documents with respect to

(i) the value and description of operation and maintenance materials and business assets like
substations, transformers, etc,, transferred to TANGEDCO and to other persons, and Whether GST is being
discharged on the transactions mentioned on the same. The above summon was the result of Advance
Ruling filed by TANGEDCO with regard to the applicability of GST on the intercompany transactions
between TANGEDCO and TANTRANSCO. TANGEDCO has filed writ appeal againstthe ordersissued by
the Appellate Authority of Advance Ruling, in the High Court of Chennai. Hence, TANTRANSCO has also
filed writ petition against the above summon vide W.P. No 15397. The court case is under trial.The
Hone'ble High court of Madras vide order dated 18.11.2024, has ordered that the Writ petition and
connected writmiscellaneous petiton for which the closure orders are awaited from the GST department.

The GST Departmentissued Audit slips & Observations with respectto the GST Audit for the four financial
years 2017-18to 2020-21. The GST department later issued DRC-01A (Intimation to Show Cause Notice)
and DRC-01 (Show Cause Notice) covering the GST applicability on all the heads of the income,
expenditure, and assets of TANTRANSCO, as per the financial statements - Profit and Loss Account and
Ralance Sheet, amounting to Rs.1,108 crores for four financial years [rom 2017-18 to 2020-21. The
reply for the DRC-01A notice and DRC-01 was furnished by TANTRANSCO. TANTRANSCO has filed four
Writ Petitions in the High Court of Chennai, against each DRC-01 notices vide W.P. 28939,28940,28944
& 28945. High court vide order dt:18.11.2024, has closed the writ petition and connected writ
miscellaneous writ petition also. :
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Additional regulatory information

Details of benami properties: There are no benami properties held by the Company as on date of financials.
Hence the additional disclosure as specified in the said notification Companies Act 2013 is not applicable
to the Company.

Willful Defaulter: As on date of financials or any of the previous years, the Company has not defaulted any
of itsloans paid to any banks or financial institutions.

Details of Crypto Currency or Virtual Currency: The Company has nottraded or invested in crypto currency
orvirtual currency during the current financial year or any of the previous financial years.

Undisclosed Income: There is no undisclosed income in the company.
Wilful defaulter: Not declared as wilful defaulter by any bank or financial Institution or other lender.

Registration of charges or satisfaction with Registrar of Companies (ROC) : Charges created with Registrar
of Company towards hypothecation of Property, Plant & equipment, book debts against borrowings and
overdraft facilities availed by the company. The details of such charges are reported in Note 14A.

Compliance with number of layers of companies: Clause (87) of Sections 2, Section 450 read with sub-
sections (1) and (2) of Section 469 of the Companies Act, 2013 and Section 2 Companies (Restriction on
number of layers) Rules, 2017, Government Companies are exempt from requirements of disclosing the
number of layers of its holding in subsidiaries . Hence the additional disclosure as specified in the
notification no.GSR 207(e) dated 24th March 2021 to Companies Act 2013 is not applicable to the
Company.

Title deeds: Title deeds ofland are held in the name of TANGEDCO, TANTRANSCO and TNEB. The company
isin the process of collating the title deeds details.

The company has not revalued its Property, plant & equipment, and its Intangible assets. Therefore
disclosure relating to whether the revaluation is based on the valuation by a registered valuer as defined
under rule 2 of the Companies (Registered valuers and valuation) rules, 2013 does not arrise.

Loans to promoters, directors, KMP's except as disclosed in Note 40 there are no loans or advances in the
nature of loans granted to promoters, directors, KMP's and the related parties (As defined under
Companies Act 2013) either severally or jointly with any other person.

Regulatory Assets: The transmission charges billed by TANTRANSCO are fixed by the Hon’ble TNERC. The
Hon’ble Commission while issuing true up order for the FY 2021-22 has arrived at the cumulative revenue
deficit of Rs.5237.53Cr. The year-wise cumulative Regulatory Asset is furnished below. The figures are as
per the order issued by the Hon’ble Tamil Nadu Electricity Regulatory Commission while issuing true up
order for the respective years.
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Details of Regulatory Assets created over the vears
B 4 Y (Amount in Crores)

;; Tariff Order Reference Year Opening balance Adcci:::;:;clggtmg Closing balance
1 |TPNo.2 0f 2017 dated 11.8.2017 | 2015-16 0 0 0
2 | TPNo.2 of 2022 dated 9.9.2022 2016-17 0 630.71 630.71
3 | TPNo.2 of 2022 dated 9.9.2022 2017-18 630.71 930.4 1561.11
4 |TPNo.2 of 2022 dated 9.9.2022 2018-19 1561.11 898.43 2459.54
5 |TPNo.2 of 2022 dated 9.9.2022 2019-20 2459.54 1314.49 3774.03
6 [M.PNo.10 of 2024 ' 2020-21 3774.03 936.91 4710.94
7 |M.PNo.20 of 2024 2021-22 4710.94 526.6 5237.54

49  Relationship with Struck off Companies
The Company has not entered into any transaction with struck off companies.

50 Thestatement of BG valuc accepled during the financial year2024-25 (exceeding 1 crore)

S.No. PO No. & Date Ref (BG No. & Date) BG Value (in crores)
1 3196, Dt:31.03.2023 0194623BG0000206 6.65
2 1085, Dt:21.10.2024 240390IBGP00718 1.23
3 3226,Dt:21.11.2024 00909GPGE2432701 1.93
4 Specn.T.2213/NOA No.3185 406BGG2200394 Dt.04.01.2023 410
5 Specn.T.2237/Agt 3181/22 406BG2200341 Dt.01.11.2022 3.64
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Tamil Nadu Transmission Corporation Limited

CIN: U40109TN20095SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Notes to the financial statements for the year ended 31 March 2025
(in INR crores)
The Company has neither advanced nor received any funds, guarantees, securities, etc to or from an entity
which shall be further invested or advanced on behalf of the ultimate beneficiaries.

Previous year’s figures have been regrouped / reclassified wherever necessary, to conform to current
period’s classification in order to comply with the requirements of the amended Schedule III to the
Companies Act, 2013 effective 1 April 2021.

Legal cases :- Appeal filed before Hon’ble APTEL against the Order of the Hon’ble TNERC in TA.No.1 0f 2021
dated 29.06.2021 for waiver of Open Access Charges during the lock down period.

1. The Power Generator Companies filed a Writ Petition in the Hon'ble High Court of Madras. The Prayer in
theWrit Petitoin by the generators is to refund the open access charges paid by them for the Lockdown
period announced by the GOI during Covid pandemic period. The Hon'ble High Court passed a common
Order remanding the matter to TNERC for passing final orders. The Hon'ble TNERC passed order dircting
TANTRANSCO to refund the Transmission charges collected during the covid pandemic period.Appeal has
been filed before the Hon'ble APTEL.

Listof Appealsfiled

S1 No. DESCRIPTION Case No. Party Details
1 T.A. NO 1 OF 2021 Appeal Filed | APL-467/2022| TANTRANSCO Limited & Ors. Vs Tamil Nadu
Before Hon'ble APTEL Electricity Regulatory Commission & Anr.
On 25.10.2021 M/s OPG Power Generation Pvt Ltd
2 T.A. NO 2 OF 2020 Appeal Filed | APL-7/2024 | Tamil Nadu Transmission Corporation Ltd. &
Before Hon'ble APTEL Ors. Vs Tamil Nadu Electricity Regulatory
On 05.06.2023 Commission & Ors.

M/s Arkay Energy Rameswaram Ltd

3 T.A.NO 2 OF 2021 Appeal Filed | APL-6/2024 | TANTRANSCO Limited & Ors. Vs Tamil Nadu

Before Hon'ble APTEL Electricity Regulatory Commission & Anr.
On 05.06.2023 OPG Nagapattinam

4 T.A. NO 3 OF 2021 Appeal Filed | APL-4/2024 | TANTRANSCO Limited & Ors. Vs Tamil Nadu
Before Hon'ble APTEL Electricity Regulatory Commission & Anr.
On 02.06.2023 M/s. Surya Dev Alloys and power pvt Itd

Arumbakkam

5 T.A.NO 4 OF 2021 Appeal Filed |APL-3/2024 | TANTRANSCO Limited & Ors. Vs Tamil Nadu
Before Hon'ble APTEL Electricity Regulatory Commission & Anr.
0On 02.06.2023 M/s. Sree Rangaraj Ispat Industries Pvt Itd

6 T.A. NO 5 OF 2021 Appeal Filed |APL-5/2024 | TANTRANSCO Limited & Ors. Vs Tamil Nadu
Before Hon'ble APTEL Electricity Regulatory Commission & Anr.
On 02.06.2023 M/s. ARS Energy Pvt 1td Anna Nagar East.

7 T.A.NO 6 OF 2021 Appeal Filed |APL-8/2024 | TANTRANSCO Limited & Ors. Vs Tamil Nadu
Before Hon'ble APTEL Electricity Regulatory Commission & Anr.
On 05.06.2023 M/s. TCP Limited. Mylapore. :
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fesa Tamil Nadu Transmission Corporation Limited

CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai - 600 002.

Notes to the financial statements for the year ended 31 March 2025
(in INR crores)

2. The Power Generator Companies riled a Writ Pettition in the Hon'ble High Court of Madras. The Prayer in the
Writ Petition by the genarators is to refund the open access charges paid by them for the Lockdown period
announced by the GOI during Covid pandemic period. The Hon'ble High court passed a common Order
remanding the matter to TNERC for passing final orders. The Hon'ble TNERC passed order directing
TANTRANSCO to refund the Transmission charges collected during he Covid pandemic peiod. Appeal has
been filed before the Hon'ble APTEL. The petitioners in these four cases filed Writ petition before the High
court of Madras for implementing the order of Hon'ble TNERC directed to implement the order of the
Hon'ble TNERC within a period of 4 weeks from the date of issue of order. Accordingly after seeking approval
of the Board the amount of Rs.4.9 Cr has been refunded by obtaining an undertaking to indemnify
TANTRANSCO by refunding the amount received with interest, without any further notice from

TANTRANSCO, ifthe outcome of either of the appeals (High Court/APTEL) is in favour of TANTRANSCO.

List of Appeals filed,

1 W.P.N0.19753 OF 2021 Appeal Filed M/s OPG Power Generation Pvt Ltd Vs
Before Hon'ble High Court Of Madras TANTRANSCO Limited & Ors.
on 25.08.2023

2 W.P.NO.23486 UF 2021 Appeal Filed M/s. Sree Rangaraj Ispat Industries Pvt Itd Vs
Befure Hon'ble High Court Of Madras TANTRANSCO Limited & Ors.
on 25.08.2023

3 W.P.NO.21050 OF 2021 Appeal Filed M/s. Birla Carbon India Pvt Itd. Vs
Before Hon'ble High Court Of Madras TANTRANSCO Limited & Ors.
on 25.08.2023

4 W.PNO.1199 OF 2022 Appeal Filed M/s. ARS Energy Pvt Itd Anna Nagar East. Vs
Before Hon'ble High Court Of Madras TANTRANSCO Limited & Ors.
on 25.08.2023

3. An Appeal No.140 of 2024 was filed before the Hon'ble APTEL against the CERC Order dt.05.12.2022
in petition No.19/TT/2022 filed by PGCIL for truing up of Transmission Tariff for the 2014-19 tariff
block for the Transmission Assers under "Transmission System associated with Kalpakkam PFBR
(500MW) project". The Hon'ble APTEL, in the order dated 11.12.2024, disposed the case in favour of

M/s. PGCIL. TANTRANSCO has initiated action for filing the appeal petition before the Hon'ble Supreme
CourtofIndiavide.

1 Appeal No0.140 of 2024 filed APL-140/2024 Power Grid Corporation of India Limited Vs

before the Hon’ble APTEL TANTRANSCO Limited & Ors
on 10.11.2023.
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Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2025

1.

ii.

iii.

iv.

Corporate information

Tamil Nadu Transmission Corporation Limited (“the Company or TANTRANSCO”) is a Government
of Tamil Nadu undertaking, domiciled in India and incorporated inJune 2009 under the provisions
ofthe Companies Act, 1956, and is headquartered in Chennai.

The Company is a subsidiary of TNEB Limited,a state government company. The Company has
emerged out of the scheme known as Tamil Nadu Electricity (Reorganization and Reforms)
Transfer Scheme notified by the Government of Tamil Nadu andis engaged in the business of
transmission of power in the state of Tamil Nadu. The Company has its registered office in NPKRR
Maaligai (TNEB Office), 144, Anna Salai, Chennai 600 002.

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards
(“Ind AS") prescribed under Section 133 of the Companies Act, 2013 read with Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time) and the provisions of the
Electricity Act, 2003 to the extent applicable.

These financial statements were approved for issue by the Board of Directors on12.11.2025.
Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest crore (up to two decimals),
unless otherwise stated.

Basis of measurement

These financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period, as
explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income, and expenses. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects

onthe amounts recognised in the financial statements is included in the following notes:

. Note 3(a) - direct overheads attributable to property, plant, and equipment;
. Note 3(h) - leases: whether anarrangement contains alease;

. Note 3(h) - lease classification.
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Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2025

Assumptions and estimation uncertainties

i L Information about assumptions and estimation uncertainties that have a significant risk of resultingina
: 1 material adjustment within the next financial yearare included in the following notes:

. Note 3(a) - usefullives of property, plantand equipment;
. Note 3(c) - determination of Effective Interest Rate (“EIR™);

. Note 3(c) and Note 3(d) - impairment of financial and non-financial assets;

. Note 3(c) - estimation of expected credit losses (i.e, the present value of all cash shortfalls)
over the expected life of the financial instrument;

. Note 3(e) - recognition and measurement of provisions and contingencies; key assumptions
about the likelihood and magnitude ofan outflow of resources;

. Note 3(f) - measurement of defined benefit obligations; key actuarial assumptions;
. Note 3(1) - estimations used for determination of tax expenses and tax balances;
. Note 3(1) - recognition of deferred tax assets: availability of future taxable profit against

which taxlosses carried forward can be used.
e. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) orindirectly (i.e., derived from prices).

. Level 3: inputs for the asset or liability that are not based on observable market
data(Unobservable inputs).

When measuring the fair value of an asset ora liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

f. Currentand non-current classification

All assets and liabilities have been classified as current or non-currentas per the Company’s normal
operating cycle (12 months) and other criteria set outin the Schedule Il to the Companies Act, 2013
andInd AS 1, Presentation of Financial Statements.
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Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2025

Assets

Anassetis classified as current when it satisfies any of the following criteria:

a) it is expected to be realised in, or is intended for sale or consumption in, the Company's
normal operating cycle;

b)  itisheld primarily for the purpose of beingtraded;

) itis expected to be realized within twelve months after the reporting date; or

d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a
liability for atleast twelve months after the reporting date.

Liabilities

Aliability is classified as current when it satisfies any of the following criteria:

a)
b)
‘)
d)

itis expected to be settled in the Company’s normal operating cycle;
itis held primarily for the purpose of being traded;
itis due to be settled within twelve months after the reporting date; or

the Company does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date. Terms of a liability that could, at the option of
the counter party, result in its settlement by the issue of equity instruments do not affect its
classification.

Current assets and liabilities include the current portion of non-current assets and liabilities
respectively. All other assets and liabilities are classified as non-current. Deferred tax assets and
liabilities are always disclosed as non-current.

Significantaccounting policies

Property, plant, and equipment

i.

Initial recognition and measurement

The property, plant &equipment has been taken at the transfer price in respect of the assets
transferred by the State Government videG.O. Notification No. 49 with effect from 13 August
2015.

[tems of property, plant and equipment are measured at cost, less accumulated depreciation,
and accumulated impairmentlosses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use, capitalised borrowing costs and estimated costs of dismantling and removing
the item and restoring the site on which itislocated.

In case of the General Construction Circles (“GCCs”") constructed assets, the entire cost of
GCC (such as their staff expenses, administrative expenses, etc) gets allocated to the asset
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Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2025

constructed in proportion to the total cost of assets constructed during the year. In the case of
assets constructed by the operating circles, the Company identifies the actual direct
overheads incurred to bring the assets to its intended use including labour and allocates the
same to the cost of asset constructed.

Ifsignificant parts ofan item of property, plantand equipment have different useful lives, then
theyare accounted for as separate items (major components) of property, plant, and
equipment. Items of spare parts, stand-by equipment and servicing equipment which meet
the definition of property, plant and equipment are capitalized. Consumable spare parts are
carried as inventory and recognized in the Statement of Profit and Loss on consumption.

Ontransition to Ind AS in FY 2020-21, the company has elected to fair value the major class of
assets which includes land rights, buildings, civil works, plant and machinery and lines and
cables existing as on the date of transition (1April 2019) and consider it as the deemed cost of
such PPE in accordance with Ind AS 101. For other asset categories which includes hydraulic
works, furniture& fittings, office equipment and vehicles that were not fair valued has been
takenattheir Ind ASvalueas on 1 April 2019.

ii. Subsequent costs

Subsequent expenditure is capitalized only ifit is probable that the future economic benefits
associated with the expenditure will flow 1o the Company and its cost can be measured
reliably. The costs of the day-to-day servicing of property, plant and equipment are
recognized inthe Stalement of Profitand Loss as and when incurred.
iii. Depreciation

Depreciation is recognized in Statement of Profit and Loss on a straight-line basis over the
estimated useful life of each part of an item of PPE, Depreciation is calculated from the date of
capitalization or procurement of the asset as determined by the Company’s technical team.
Assets costing individually INR 500 or less are depreciated fully in the year of purchase. In
respect of leasehold improvements, depreciation is charged every year on such amount as is

required to write off entire cost of leasehold improvements, on a straight-line method, for the
estimated useful life of the asset; or over the period of the lease whicheveris earlier.

The useful lives have been determined based on technical evaluation done by the
management expert’s thus, the management believes that its estimates of useful lives best
represent the period over which management expects to use these assets. The Company
depreciates assets up to 90% of the cost of the asset and 10%isretained as the residual value.

The estimated useful lives, residual values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

Assets fair valued as on 1 April 2019 have been depreciated over the remaining useful life of
the assets as provided by the Company’s technical team. With respect to theassets put into
use subsequent to the transition date, the useful life is arrived based onthe depreciation rates
prescribed in Regulation 24 of Tamil Nadu Electricity Regulation Commission’s (Terms and
Conditions of Determination of Tariff) Tariff Regulations 2005 as amended vide Gazette
No.14 notification dated 09.04.2014.
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Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2025

iv.  De-recognition

Property, plant, and equipment is de-recognised upon disposal or when no future economic

benefits are expected to arise from the continued use of the asset. Any gain or loss arising on

the disposal or retirement of an item of property, plant and equipmentis determined as the

difference between the sale proceedsand the carrying amount of the asset as at the date of de-

recognition and isrecognized in the Statement of Profitand Loss.

V. Capital work-in-progress

Property, plant, and equipment under construction, advance paid towards acquisition, cost
incurred for assets that are not ready for their intended use as on the reporting date and cost

of asset not putto use before the year end, are disclosed as capital work-in-progress.

The cost of self-constructed assets includes the cost of materials & direct labour, any other

costs directly attributable to bringing the assets to the location and condition necessary for it

to be capable of operating in the manner intended by the management and the borrowing

costs attributable to the acquisition or construction of qualifying asset.

In case of assets constructed by the GCCs, the entire cost of GCC (such as their staff expenses,

administrative expenses, etc) gets allocated to the assets under construction in proportion to
the total cost of assets under construction during the year. In the case of assets under
construction by the operating circles, the Company identifies the actual direct overheads

incurred to bring the assets to its intended use including labour and allocates the same to the

costofasset constructed.

Depreciation is not provided on capital work-in-progress until construction and installation

are complete and the assetisready foritsintended use.

vi. Preliminary projectidentification and feasibility study costs

Preliminary project development expenditure includes expenditure on feasibility and
other studies, development expenditure, expenditure on exploration works, technical
knowhow etc. These costs are capitalized only when an asset is acquired, and it is

directly attributable to that asset. Preliminary expenses on account of new projects incurred
prior to approval of feasibility report/techno economic clearance are charged to Statement of
Profit and Loss. If the projects are abandoned with reference to Government orders or

otherwise, such expenditure are charged to the Statement of Profit and Loss in the respective

years.

b. InvestmentProperty

Investment property is a property held either to earn rental income or for capital

appreciation or for both, but not for sale in the ordinary course of business, use in production

or supply of goods or services or for administrative purposes. Upon initial recognition,

investment property is measured at cost. Subsequent to initial recognition, investment

property is measured at cost less accumulated depreciation and accumulated impairtent

losses, ifany.




Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2025

When the use of a property changed from owner-occupied to investment property, the
property is reclassified as investment property at its carrying amount on the date of

reclassification.

Any gain or loss on disposal of an investment property is recognized in the statement of profit

andloss.

Rental income from investment property is recognized as other income on a straight-line

basis over the term of the lease.

The fair value of the investment is disclosed in the notes. Fair value is determined by an
independent valuer who holds a recognized and relevant professional qualification and has
recentexperience in thelocation and category of the investment property being valued.

c. Intangible Assets

i Initial Recognition and measurement

Intangible assets that arc acquired by the Company, which have finite useful lives, are initially
recognized at cost. Subsequently, such assets are measured at cost less accumulated
amortization and any accumulated impairment losses. Costincludes any directly altributable
cxpenses of preparing Lhe asset for its intended use. Expenditure on developmentactivitiesis
capitalized only if the expenditure can be measured reliably, the product or process is
technically and commercially feasible, future economic henefits are probable, and the
Company intends to and has sufficient resources (o complete development and to use or sell

theasset.

Expenditure incurred which are cligible for capitalizativn under intangible assets are carried

asintangible assets under development till they are ready for their intended use.

The ERP software is jointly maintained and used by TANGEDCO and TANTRANSCO. Amount
incurred for procurement and installation have been apportioned between TANGEDCO and
TANTRANSCO at 79.64% and 20.36% respectively(which isbased on the number of users).

Right of ways with indefinite useful lives are notamortised but are subject to impairment
annually. The assessment of indefinite life is reviewed annually to determine whether the
indefinite life continues to be supportable. If not, the change in useful life from indefinite to

finite ismade on a prospective basis.

ii.  Subsequentexpenditure

Subsequent expenditure is capitalized only when it increases the future economic bencfits
embodied in the specificasset to which it related. All other expenditure is recognized in profit

orlossasincurred.

Any subseyuenl expenditure relating to ERP software will be apportioned between

TANGEDCO and TANTRANSCO based on the number of users.

iii. Amortization

Amortization is calculated to write off the cost of intangible assets less their estimated
residual values over their estimated useful lives using straight-line method and is included in

depreciation and amortization in Statement of Profit and Loss.
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iv.

Amortization method, useful lives and residual values are reviewed at the end of each
financial year and adjusted if appropriate.

Impairment

An impairment loss is recognized in the statement of Profit and Loss to the extent, asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is higher of an
asset’s fair value less cost of disposal and value in use. Value in use is based on the estimated
future cash flows, discounted to their present value using pre-tax discount rate that reflects
current market assessments of the time value of money and risk specific to the assets.

The impairment loss recognized in prior accounting period is reversed if there has been a
change in the estimate of recoverable amount.

Derecognition

An intangible asset is de-recognised on disposal or when no future economic benefits are
expected from use or disposal. Any gain or loss arising from derecognition of an intangible
asset is determined as the difference between the net disposal proceeds and the carrying
amount of the asset as at the date of de-recognition and is recognized in the Statement of
Profitand Loss.

A summary of amortisation policies applied to the Company’s Intangible Assets is as
follows:

Type of Assets Estimated useful life Amortization method

ERP Software Over a period of 6 years Straight line method

Right of Way Indefinite NA

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. The Company recognizes a financial
asset or a financial liability only when it becomes party to the contractual provisions of the
instrument.

Financial assets

Initial recognition and measurement

All financial assets are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are
directly attributable to the acquisition of financial assets, which are not valued at fair value
through profitorloss, are added to the fair value oninitial recognition.

Trade receivables are recognised initially at the amount of consideration that is
unconditional unless they contain significant financing components, in which case they are
recognised at fair value. The Company’s trade receivables do not contain any significant
financing component and hence are measured at the transaction price measured under Ind
AS 115, Revenue from contracts with customers.
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Subsequent measurement

%
T
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i For purpose of subsequent measurement, financial assets are classified into:

* Financial assets measured atamortised cost;

 Financial assets measured at fair value through profitorloss (FVTPL); and

* Financial assets measured at fair value through other comprehensive income (FVOCI).
The Company classifies its financial assets in the above-mentioned categoriesbased on:

* The Company’s business model for managing the financial assets, and

¢ The contractual cash flows characteristics of the financial asset.
Afinancial assetis measured atamortised costifboth of the following conditions are met:

* The financial asset is held within a business model whose objective is to hold financial
assetsin order to collect contractual cash flows and

» The contractual terms of the financial assets give rise on specified dates to cash flows
that arc solely payments of principal and interest (“SPPI”) on the principal amount
outstanding.

Amortised cust ofa financial asset means the amount at which the financial asset is measured
at initial recognition minus the principal repayments, plus or minus the cumulative
amortisation using the effective interest rate method (“EIR™).

Financial assets are subsequently measured at amortised cost using the EIRmethod.
Amortised cost is calculated by considering any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance

income in the profit orloss. The losses arising from impairmentare recognised in the profit or
loss.

Afinancial asset is measured at fair value through other comprehensive income if both of the
following conditions are met:

* The financial asset is held within a business model whose objective is achieved by both
collecting the contractual cash flows and selling financial assets and

* Theasset’s contractual cash flows represent SPPI.

A financial asset is measured at fair value through prulil or loss unless it is measured at
amortised cost or at fair value through other comprehensive income. In addition, the
Company may elect to designate a financial asset, which otherwise meets amortized cost or
FVOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or

eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’).
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Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar

financial assets) is primarily derecognised (i.e., removed from the Company’s balance sheet)

when:

The rights to receive cash flows from the asset have expired; or

Both (1) the Company has transferred its rights to receive cash flows from the asset or has

assumed an obligation to pay the received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and (2) either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b} the Company has neither
transferred nor retained substantially all the risks and rewards of the asset but has

transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially
all the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights

and obligations that the Company has retained.

The difference between the carrying amount and the amount of consideration

received /receivable is recognized in the Statement of Profit and Loss.

Impairment of trade receivables and other financial assets

In accordance with Ind AS 109, the Company applies the expected credit loss (“ECL") model
for measurement and recognition of impairment loss on trade receivables or any contractual

rightto receive cash or another financial asset.

For this purpose, the Company follows a ‘simplified approach’ for recognition of impairment
loss allowance on the trade receivable balances. The application of this simplified approach
does not require the Company to track changes in credit risk. Rather, it recognises
impairmentloss allowance based on lifetime ECLs at each reporting date, right from its initial

recognition.

As a practical expedient, the Company uses a provision matrix to determine impairmentloss
allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is

adjusted for forward-looking estimates. At every reporting date, the historical observed

defaultratesare updated and changes in the forward-looking estimates are analysed.

ii. Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value

through profit orloss or atamortized cost.
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All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including cash credit.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortized cost

After initial measurement, such financial liabilities are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in Statement of Profit and Loss
when the liabilities are derecognized as well as through the EIR amortization process.
Amortized cost is calculated by considering any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included in finance costs
in the Statement of Profitand Loss.

Trade and other payables are recognised at the transaction cost, which is its fair value, and
subsequently measured atamortised cost.

Similarly, interest hearing borrowings are subsequently measured at amortised cost using
LR,

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profitor loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. Gains or losses on liabilities held for trading are
recognised in the Statement of Profitand Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own creditrisk are recognised in other comprehensive income (“OCI”). These gains/losses
are not subsequently transferred to the Statement of Profit and Loss. However, the Company
may transfer the cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the Statement of Profit and Loss. The Company has not designated
any financial liability as fair value through profit and loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of EIR. The EIR amortisation is included as finance
costsin the Statement of Profit and Loss.

The Company has notdesignated any financial liability at FVTPL.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
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lender on substantially different terms, or the terms of an existing liability are substantially

modified, such an exchange or modification is treated as the derecognition of the original

liability and the recognition of a new liability. The difference in the respective carrying

amountsis recognised in the Statement of Profitand Loss.
e. Impairment

f. Impairment of financial assets

In accordance with Ind AS 109, the Company applies the expected credit loss (“ECL") model

for measurement and recognition of impairment loss on trade receivables or any contractual

righttoreceive cash or another financial asset.

For this purpose, the Company follows a ‘simplified approach’ for recognition of impairment
loss allowance on the trade receivable balances. The application of this simplified approach
does not require the Company to track changes in credit risk. Rather, it recognises

impairmentloss allowance based on lifetime ECLs at each reporting date, right from its initial

recognition.

As a practical expedient, the Company uses a provision matrix to determine impairment loss

allowance on portfolio of its trade receivables. The provision matrix is based on its

historically observed default rates over the expected life of the trade receivables and is
adjusted for forward-looking estimates. At every reporting date, the historical observed

default rates are updated and changes in the forward-looking estimates are analysed.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each

reporting date to determine whether there is any indication of impairment. If any such

indication exists, then the asset’s recoverable amountis estimated. Recoverable amountofan

assetis the higher of its value in use and its fair value less cost to sell. Value in use is based on

the estimated future cash flows, discounted to their present value using a pre-tax discount

rate that reflects current market assessments of the time value of money and the risks

specific to the asset. When it is not possible to determine the recoverable amount of an
individual asset, then the Company estimates the recoverable amount of the cash generating
unit (“CGU”) to which the asset belongs. The Company’s corporate assets to the extent

possible are allocated to the CGUs it belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment loss recognised in respect of a CGU is allocated to
the carrying amounts of the assets of the CGU (or group of CGUs) on a pro rata basis.

Impairmentlosses are recognised in the Statement of Profitand Loss.

The Company reviews at each reporting date whether there is any indication that the loss has

decreased or no longer exists. An impairmentloss is reversed if there has been a change in the
estimates used to determine the recoverable amount. Such a reversal is made only to the
extentthat the asset’s carrying amount does not exceed the carrying amount that would have

been determined, net of depreciation or amortization, if no impairment loss had been

recognized.
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i. Provision, contingentliabilities, and contingentassets

A provision (other than for employee benefits) is recognized if, as a result of a past event, the
Company has a presentlegal or constructive obligation that can be estimated reliably, and itis
probable that an outflow of economic benefits will be required to settle the obligation. If the
effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized asa finance cost.

Contingent liabilities are possible obligations that arise from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more future
events not wholly within the control of the Company. Where itis not probable that an outflow
of economic benefits will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability of outflow of economic
benefits is remote. Contingent liahilities are disclosed on the basis of judgment of the
management. These are reviewed at each balance sheet date and are adjusted to reflect the
current management estimate.

Contingent assets are possible assets that arise from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company. Contingent assets are disclosed in the (inancial
statements when inflow of economic henefits is probable on the basis of judgment of
management. These are assessed continually to ensure that developments are appropriately
reflected in the financial statements,

g. Employee benefits

In terms of the Tamil Nadu Electricity (Re-organization and Reforms) Transfer Scheme, 2010,
all the employees of TNEB were transferred to TANGEDCO and subsequently some
employees were deputed Lo the Company’s fellow subsidiary i.e., Tamil Nadu Transmission
Corporation Limited (“TANTRANSCO*).

Till FY22-23, the management recognised around 1/7th and 6/7th (representing 14% &
86% resp.) of the long-term and post-employment benefit cost arrived based on available
actuarial valuation report as its share of long-term employment and post-employment
benefits between TANTRANSCO and TANGEDCO respectively.

During FY 23-24, the Company revisited the estimates made on apportionment of employee
cost between TANTRANSCO and TANGEDCO to ensure that the revised ratio best represents
the actual cost of employee benefits incurred during the year, between the entities.

Based on the above, from FY 23-24, the management has decided to apportion the
incremental movement in the value of the employee benefit cost arrived bascd on the
available actuarial valuation report, which includes employee cost incurred (TANGEDCO @
81.81% & TANTRANSCO @ 18.19%) and the amount of benefits paid during the year,
between TANTRANSCO and TANGEDCO in the ratio of 18% and 82% respectively.

Based on the similar methodology as above, from FY 24-25, the management has decided to
apportion the incremental movement in the value of the employee benefit cost arrived based
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on the available actuarial valuation report, which includes employee cost incurred and the
amount of benefits paid during the year, between TANTRANSCO, TNPDCL, TNPGCL and
TNGECL based on the proportion of the employee costs as per the previous year audited

financial statements. Accordingly, the apportionment ratio between TNPDCL, TNPGCL,
TNGECL and TANTRANSCO for FY 24-25 is around 69.29%, 9.44%, 3.07%, and 18.20%,

respectively.

The amount of effect in future periods are impracticable to estimate since it is dependent on

actuarial valuation reports for respective future periods.

i Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are

expensed as the related service is provided. A liability is recognised for the amount expected

to be paid, if the Company has a present legal or constructive obligation to pay this amount as

a result of past service provided by the employee, and the amount of obligation can be

estimated reliably.

ii. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays

fixed contributions into a separate entity and will have no legal or constructive obligation to

pay further amounts.

The Company runs contributory pension scheme in which the Company deducts 10 percent

of the employees’ salary and contribute an equal amount into a separate account.The

contributions to such contributory pension scheme arerecognized as an expense and

charged to the Statement of Profitand Loss.

iii. =~ Defined benefitplans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company’s liability towards staff pension fund, gratuity, family security fund
scheme, TNEB special provident fund cum gratuity scheme are in the nature of defined

benefitplans.

The Company’s net obligation in respect of defined benefit plans is calculated separately for
each plan by estimating the amount of future benefit that employees have earned in the

currentand prior periods discounting thatamount.

The calculation of defined benefit obligation is performed annually by a qualified actuary
using the projected unit credit method. When the calculation results in a potential asset for
the Company, the recognised asset is limited to the present value of economic benefits
available in the form of any future refunds from the plan or reductions in future contributions
to the plan (‘the asset ceiling’). In order to calculate the present value of economic benefits,

consideration is given to any minimum funding requirements.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and

losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,

excluding interest), are recognised in OCIL. The Company determines the net interest expense
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(income) on the net defined benefit liability (asset) for the period by applying the discount
rate used to measure the defined benefit obligation at the beginning of the annual period to
the then-net defined benefit liability (asset), taking into account any changes in the net
defined benefit liability (asset) during the period as a result of contributions and benefit
payments. Net interest expense and other expenses related to defined benefit plans are
recognised in profitorloss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss
oncurtailmentis recognised immediately in profit or loss. The Company recognises gains and
losses on the settlement of a defined benefit plan when the settlement occurs.

iv.  Otherlong-term employee benefits

Benefits under the Company’s earned and unearned leave encashment scheme constitute
other long-term employee benefits. The Company’s net obligation in respect of these long-
term employee benefits is calculated separately for each plan by estimating the amount of
future benefit that employees have earned in return for their service in the currcntand prior
perinds; that benelit is discounted to determinc its present value and the fair value of any
related assets is deducted. The discount rate is based on the prevailing market yields of
Indian government securities as at the reporting date that have maturity dates
approximating the terms of the Company’s obligations and that are denominated in the same
currency in which the benelfits are expected to be paid.

The actuarial calculation is performed annually by a qualified actuary using the projected
unit credit method. Any actuarial gains or losses are recognized in Statement of Profit and
Lossaccountinthe period in which they arise.

The obligations are presented as current liabilities in the balance sheet if the entity does not
have an unconditional right to defer settlement for at least twelve months after the reporting
period, regardless of when the actual settlement is expected to occur.

V. Employee benefit schemes in the nature of liability

The Company has several emplayee benefits schemes such as genceral provident fund
schemeand TNEB employees special provident fund cum gratuity scheme (2000), wherein it
receives a fixed amount as contribution from the employees and accrues interest on the same.
The corpus (principal and accumulated interest) is paid at the time of retirement or at the
time of employee leaving the Company whichever is earlier. Under Ind AS 109, these are
classified as financial liabilities.

vi.  The pension payments of existing pensioners of erstwhile TNEB are being paid by TNPDCL.
The total pension payment of Rs. 4297.17 Crores has been allocated in the ratio of 70:18:9:3
among TNPDCL, TANTRANSCO, TNPGCL and TNGECL based on the employee cost incurred
by the respective companies during the preceding Financial Year 2023-24.

h. Revenue

Company’s revenue arises from transmission and scheduling and system operating charges
collected at the tariff notified by Tamil Nadu Regulatory Commission (“TNERC”) from time to
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time. Revenue from contracts with customers is recognised when control of the goods or
services are transferred to the customer atan amount that reflects the consideration to which

the Company expects to be entitled in exchange for those goods or services.

Revenue from other operational income and other income comprises of estimate and

reconnection charges, meter rent, testing and application fees, interest income on bank

deposits and staffloan, sale of scrap and other miscellaneous income, etc.

The specific recognition criteria described below must also be met before revenue is

recognised:

i Transmission charges

The Company collects transmission charges from the customers for transmitting the power
from the point of generation to the point of supply.Revenue from transmission of power is
recognised over time for transmission of electricity based on the tariff notified by the TNERC

from time to time. Input method is used to recognize revenue based on the Company's efforts

orinputs to the satisfaction of a performance obligation to deliver power,

ii.  Schedulingand system operating charges

The Company through State Load Dispatch Centre(“SLDC") collects scheduling charges from

customers for scheduling the transmission of powerand collects system operation charges

from them.These scheduling charges are recognised as income on accrual basis.

Revenue from Short Term Open Access (“STOA”) contracts are recognized as ‘scheduling and

system operating charges’ in the financial statements as STOA contracts arises only when

thereisatransmission availability in the lines of LTOA / MTOA customers.

iii. Otheroperationalincome

* Reactive energy charges are collected by the Company when the generator of power does

notinjectthe agreed quantity of power and are recognised as income on accrual basis.

* Reconnection charges collected from the customers for reconnecting the services which

are disconnected or discontinued for any reason are recognised on accrual basis once the

services are provided.

* Meterrentsare collected from customers monthly along with the invoice raised for power

consumption and are recognised as income on accrual basis.

» Testingand application fees are collected from the customers for testing of the Company’s

equipmentand are recognised on accrual basis once the services are provided.

iv. Otherincome

* Interest income is recognized, when no significant uncertainty as to measurability or

collectability exist, on a time proportion basis taking into account the amount

outstanding and the applicable interestrate, using the EIR.

* Scrap other than steel scrap is accounted for as and when sold. Revenue from rentals and

operatingleases is recognized on an accrual basis in accordance with the substance of the

relevantagreement.
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* For debt instruments measured either at amortized cost or at fair value through 0CI,
interest income is recorded using the EIR. EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortized cost of a financial liability. When calculating the EIR,
the Company estimates the expected cash flows by considering all the contractual terms
of the financial instrument (for example, prepayment, extension, call and similar options)
but does not consider the expected credit losses. Interest income is included in other

income in the Statement of Profit and Loss.

* The liquidated damages/ interest on advance to suppliers is recognized when no

significant uncertainty as to measurability or collectability exists.

i. Leases

Etfective 1 April 2019, the Company adopted Ind AS 116,Leases and applied to all lease
contracts existing on 1April 2019 using the modified retrospective method on the date of
initial application.Pursuant to adoption of Ind AS 116, the Company recognised right-of-use
assels and lease liabilities for those leases which were previously classified as operating
leases, except tor short-term leases and leases of low-value assets. The lease liability is
measured at the present value ol remaining lease payments discounted at incremental
borrowingrate applicable at the date of initial application and the right-of-use asset has been

recognized atan amount equal to lease liability.

Aslessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount
of the lease liability adjusted for any lease payments made at or before the commencement
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
the underlying asset or torestore the underlying asset or the site on which it is located, less
any lease incentives received. The right-of-use asset is subsequently depreciated using the
straight-line method from the commencement date to the end of the lease term, unless the
lease transfers ownership of the underlying asset to the Company by the end of the lease term
or the cost of the right-of-use asset reflects that the Company will exercise a purchase option.
In that case the right-of-use asset will be depreciated over the useful life of the underlying
asset. In addition, the right-of-use asset is periodically reduced by impairment losses, if any,

and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments to be paid
over the lease term at the commencement date, discounted using the interest rate implicitin
the lease or, if that rate cannot be readily determined, the Company’s incremental borrowing
rate. Generally, the Company uses its incremental borrowing rateas the discount rate.
Subsequently, the lease liability is measured at amortised cost using the effective interest

method.
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Aslessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a

financelease or an operating lease. To classify each lease, the Company makes an overall

assessment of whether the lease transfers substantially all of the risks and rewards incidental

to ownership of the underlying asset. If this is the case, then the lease is a finance lease; if not,

then it is an operating lease. As part of this assessment, the Company considers certain

indicators such as whether the lease is for a major part of the economic life of the asset.The

Company recogniseslease paymentsreceived under operating leases as income on a straight-

line basis over the lease term.

j. Government grants

Government grants are recognised initially as deferred income at fair value when there is
reasonable assurance that the grant will be received, and the Company will comply with the
conditions associated with the grant. The grants are recognised in profit or loss as other
operating revenue on a systematic basis.Grants related to depreciable assets are recognised

in profit or loss over the period and in the proportion in which depreciation expense on those

assets is recognised.Capital grants other than those related to depreciable assets are treated

as deferredincome which is recognized in the Statement of Profit and Loss statement on a

systematic and rational basis over theuseful life of the asset, i.e., such amounts are allocated

toincome over the periods.

k. Foreign currency transactions

Items included in the financial statements of the Company are measured using the currency
of the primary economic environment in which the entity operatesi.e., functional currency.
The Company'’s financial statements are presented in INR, which is also the Company's

functional and presentation currency.

The foreign exchange transactions undertaken by the Company includes loans and purchase
of other materials. Transactions in foreign currencies are initially recorded at the functional

currency spotrates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spotrates of exchange at the reporting date. Exchange differences arising
on settlement or translation of monetary items are recognized in the Statement of Profit and

Lossintheyearinwhichitarises.

L. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to

foreign currency borrowings to the extent that they are regarded as an adjustment to interest

costs) incurred in connection with the borrowing of funds. Borrowing costs directly

attributable to acquisition or construction of an asset which necessarily take a substantial

period of time to get ready for their intended use are capitalized as part of the cost of that

asset. Other borrowing costs are recognized as an expense in the period in which they are

incurred.
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m.

Income-tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the

extent that it relates to an item recognised directly in equity or in other comprehensive
income.

i.

ii.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or
loss for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and taxlaws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability ona netbasis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts ol assets and liabilitles for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is not recopnised for temporary
differences arising on the initial recognition of assets or liabilities in a transaclion that is
not a business combination and that affects neither accounting nor taxable profit at the
time of the transaction.

Deferred tax assetsare recognised to the extent that it is probable that future taxable
profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised. Unrecognised deferred tax
assets are reassessed at each reporting date and are recognised to the extent that it has
become probable that the future taxable profits will allow the deferred tax assets to be
recovered.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date. The measurement of the deferred tax reflects
the tax consequences that would follow from the manner in which the Company expects,
atthereporting date, to recover or settle the carryingamount of its assets and liabilities.

Currentand deferred taxis recognised in profit or loss, except to the extent thatit relates
to items recognised in other comprehensive income or directly in equity. In this case, the
taxisalsorecognised in other comprehensive income or directly in equity, respectively.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis, or their tax assets and liabilities will be
realised simultaneously.
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n. Segmentreporting

An operating segment is a component of the Company that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate

to transactions with any of the Company's other components, and for which discrete financial

information is available. Operating segments are reported in a manner consistent with the
internal reporting provided to the Chief Operating Decision Maker (CODM). The Company's

Board of Directors are responsible for allocating resources and assessing performance of the
operating segments and accordingly is identified as the CODM. The Company's CODM

reviews financial information presented, for purposes of making operating decisions and
assessing financial performance of the Company. The Company has identified the following

two reportable segments - ‘Transmission of power’ and ‘State Load Dispatch Centre (SLDC)’

(Alsorefertonote 46).

o. Earnings per share

The basic earnings per share (“EPS”) for the year is computed by dividing the net profit/
(loss) after tax for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. The Company has no potentially
dilutive equity shares, as the Company is a Government of Tamil Nadu undertaking with

100% equity shareholding.

p. Priorperiod items, accounting estimates and effect of change in accounting policy

Prior period items/errors of material nature are corrected retrospectively by restating the

comparative amounts for the prior period(s) presented in which the error occurred. If the

prior period error found material occurred before the earliest period presented, the opening

balances of assets, liabilities and equity for the earliest period presented, are restated.

The effect of change in accounting estimate is recognised prospectively in the Statement of

Profit and Loss except where they relate to assets and liabilities, the same is recognised by
adjusting the carrying amount of related assets/liability/equity in the period of change.
Changes in accounting policy due to initial application of Ind AS are dealt with in accordance
with specific transitional provisions, if any in the respective IndAS. In other cases, the changes
in accounting policy are done retrospectively; the application of such change is limited to the

earliest period practicable.

t. Events occurring after the balance sheet date

Assets and liabilities are adjusted for events that occur between the end of the reporting

period and the date when the financial statements are approved by the Board of Directors
that provide additional evidence to assist the estimation of amounts relating to conditions
existing at the end of the reporting period. Such events are disclosed or given effect to in the

financial statements as provided forin Ind AS10,Events after the reporting period.

u. Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to
time. On 23 March 2022, MCA amended the Companies (Indian Accounting Standards)

Amendment Rules, 2022, applicable from 01 April 2022, as below.
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ii.

iii.

Ind AS 16 -Property, Plant and Equipment (PPE)

The amendments clarifies that excess of net sale proceeds of items produced over the cost
of testing while preparing the asset for its intended use (if any), shall not be recognise in
the profit or loss but deducted from the directly attributable cost considered as part of
costofan item PPE. The Company has evaluated the amendment and there is no impactin
recognition of its property, plantand equipment on its standalone financial statements.

Ind AS37 - Provisions, ContingentLiabilities and Contingent Assets

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that
relate directly to the contract. Costs that relate directly to a contract can either be
incremental costs of fulfilling that contract (examples would be direct labour, materials)
oranallocation of other costs that relate directly to fulfilling contracts (an example would
be the allocation of the depreciation charge for an item of property, plant and equipment
used in fulfilling the contract). The amendment is essentially a clarification and the
Company does not expect the amendment to have any significant impact in its
standalonefinancial statements.

Ind AS 109 - Financial Instruments

The amendment clarifies which fees an entity includes when it applies the ‘10 percent’
test of Ind AS 109 in assessing whether to derecognise a financial liability.
The Company does not expect the amendment to have any significant impact in its
financial statements.
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