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DIRECTORS REFORT

Dear Members,

The Board of Directors of Tamil Nadu Transmission Corporation Limited
(TANTRANSCO) has immense pleasure in presenting its 15" Annual Report for the Financial Year
2023-24,

2.0 FORMATION OF TANTRANSCO

The company was formed with restructuring of erstwhile Tamil Nadu Electricity Board, and
as @ subsidiary of TNEB Limited a company owned by the Government of Tamil Nadu. Tamil Nadu
Generation and Distiibution Corporation (TANGEDCO) is another subsidiary of TNEB Limited.

3.0 TRANSFER SCHEME

The Government of Tamil Nadu has approved the amendment to provisional transfer scheme
(G.0. Ms. No. 100 dated 19.10.2010) transferring the assets and liabilities to the company and
- notified the same vide G.O. (Ms) No.2 (Energy (B2) Department), dated 02.01.2012.The
Government of Tamil Nadu notified the Final transfer of assets and liabilities to the company vide
G.0. (Ms} No.49 (Energy (B1) Department), dated 13.08.2015. The opening balances of assets and

liabilities notified in the final transfer scheme have already been incorporated in the Annual Report
for the FY 2015-16.

4.0 TRANSFER OF EMPLOYEES

4.1 At present all the employees of the erstwhile TNEB are considered as the employees of
TANGEDCO. Those employees working in the Transmission Corporation are considered to be on

deputation from TANGEDCO to TANTRANSCO. All the employees are asked to continue to work on
as — is ~where is basis. _ S

4.2 The information under Section 217 (2) of Companies Act, 1956 read with Company
{(Particulars of Employees) Rules, 1976 may be taken as nil,

5.0 FINANCIAL PERFORMANCE

5.1 In the 1st AGM of TANTRANSCO held on 07.12.2010, the authorized share capital of
the Company was increased to Rs.2500 Crores (250 Crores Equity Shares of Rs.10 each).
Subsequently, the authorized share capital of the company was increased to Rs, 5000 Crores
(500 Crores Equity shares of Rs.10 each) and to Rs. 10000 Crores (1000 Crores Equity shares

of Rs.10 each) in the 3"AGM and 6" AGM of the company held on 27.09.2012 and 29.12.2015
respectively.




5.2 Shareholding Pattern as on 31.03,2024:

s1.No Name No.of Shares held | Book Value (Rs.10 |
. per Share)
1 TNEB Limited (Holding Company) 5848023478 58,48,02,34,780
2 Mr.T.Udhayachandran,L.A.S  Principal 49940 4,99,400
Secretary To Govi, (Finance
Department)
3 Mr.RajeshLakhoni,LA.S., 10 100 |
Chairman Cum Managing Director
4 Er.(Thiru).M.Ramachandran,B.E.,M.C.A | 10 100
Managing Director/TANTRANSCO | ‘. ) |
5 Thiru.K.Sundaravadhanam, ~ B.sc, T 100
ACA,ACS Director/Finance
G Mr.R.Sclvasekar, M.E.,M.B.A, PGDCA 10 100
Director/Qperation ‘
7 Er.(Tmt) E.Shyamala  Transmission 10 100
Project '
8 Er.(Thiru)D.Rajendran,M.E. 10 100
Director/Generation
B Total | 5848073478 58,48,07,34,780

6.0 State of Company’s Affairs and future Qutlook

Max Demand 19409 MW on 22/03/24 during 2023-24 Category wise
Generation in MW
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6.1_Overview of Journey &l March 2024,

We have built and own 1091 number of substation as on 315 March 2024 in comparison to 797 Nos.
of substation in 31% March 2012. Each new substation Is being added not only to cater the deimand
but to give reliable & quality power on 24 x 7 basis along with stability of network as well as
reducing the losses. With the addition of each new substation, one can understand the growth of
transmission utility commensurate with additional generation capacity matching with demand.

SLNo. | Voltage Substations | Substations as | EHV Network | EHV Network |
Class Commissicned O Additions as on
during 2023~ 31.3.2024(Nos.y | during 31.03.2024
) _ 24(Nos.) . 2023-34 {Ckm)
1 e kv ol 3 0 83
2 [ iiDkV L 11 | 952 237.73 20963.03
3 230 kV 1 115 422.61 11917.‘312_
4 400 kV 1 19} 322.53 5075,14 .
5 765kv 2 2 /32,77 733.@0_
TOTAL 15 | 1091 1715.64 38772.09 |

Similarly TANTRANSCO owns a vast network of ERV transmission lines ranging from 66 KV to 765

KV. As on March 2012 there were 24497.017 Ckm of transmission lines, which have been expanded
to 38772.09 Ckm as on 31* March 2024,

Transmission igss :

Transmission Loss
SLNg, Year Lossin % |
T {1710 =311 4.56
I T TE T 4.25 |
T3 2012-13 4.15
4 201314 4.00 |
s 2014-15 4.09
6 2015-16 411
7 201617 4.08
8 2017-18 1.02
s 301819 3.97
10 201920 | 393 |
11 202021 390
TR 202122 | 3.85
13 202233 382 |
ST 2023-24 3.77

6.2 MAJOR INITIATIVES BY TANTRANSCO

TANTRANSCO's one of the major initiatives in establishing 765 kv high voltage transmission
network for transferring huge power from the conventional and Non-Conventional energy sources to
the Joad centre across the State. Transferring power to long distances in Extra High Voltage
Transmission Network is to facilitate for reduction of Transmission losses and to enhance the
reliability, flexibility, Available Transfer Capability In transmission network,

.




North Chennat Poolmg 765 kV GIS Stat|on & Anyalur ?65 KV Substetions were commissioned
on 02 02 20?4 % 28.12.2023 respectlvely to evacuate power from the BDO MW North Chennai Thermal
Power Station Stage TI1. The work in 765 kV Substation at Virudhunagar is in Progress and another 1

+ . Ne, 765 kv Subetatlon at Colmbatore is - -also proposed for establlshlng 765 kV connectswty from.~

undhunagar o North Chenna1 Poohng Statnon

Emerging technology of Digital Substation where operation is managed by Distributed
Intelligent Electronic Devices (IED) interconnected by communication networks for control &
~ monitoring through Software logics is. con51dored in few substatlons Digital Substatlon has the feature
) of early troubleshooting, restoratlon time and also supports interoperability of protection devices such

asg relevs, measuring davices, In this way, Selvapuram 230/110 kV substation in Coimbatore district,
and Thiruvanmiyur in Chennai will be commissioned during 2024-25,

The natural disasters such as flood and. c.yc.lone cause extensive damages to transmission
networks resulting In wide spread disruption of power supply in many important transmis.non links
and substations for long pericds which depending on restoration time. In order to reduce the time
taken in restoration of Transmission network, 2 sets of Emergency Restoration System (ERS) suitable
up to 765 kV-for immediate and Temporary restoration of Trenemlaelon network at acost of R5.32
Crore has been procured. ' o

6.3 CHALLENGES BEFORE TRANSMISSION LICENSEE:

i.  Apart from establishment of rew EHT Substations, EHT lines and repalring & reconditioning
of Sick Transformers, Transmission wing also plays a major rale in restoration of powel
supply in EHT networks after natural calamities such as flood and cyclones.

ii. The progress of EHT Lines and Cable laying works has heen delayed due the following:

a, Objection by Land Owners for erection of Towers and consequent Court cases.

b. Objection by farmers association for erection of EHT Lines in the agricultural Lands.
. Obtaining approvals from other Departments like Railways, Forest, NHAI etc.,

d. Obtaining permission from other Departments like Corporation, PWD, NHAI Police,
" CMRL ete., for Cable laying works. :

e. Obtaining necessary details from District Admmlstratlon for payment of crop

compensatlon
ii. Efforts are being taken up for resolving Right of Way (RoW) issues and EHT Lines
commissioning by TANTRANSCO:

-Hlig:_;" o
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TANTRANSCO is paying Crop compensation based on the rates assessad by Revenue

- Authoritles for various types of crops damaged and various types of trees remq'\/_ed.w,hiCh afe

essentially required to have adequate vertical and horizontal clearances as prescribed, by the
Indian Electricity Rufes,

Earlier, Land compensation is being paid based on the G.O Ms, No.63, dt. 22.11.2017.

| Presently, Land compensation is being paid to the affected Land Owners based on the

' amendment G.O No.&ﬁ, dt.31..‘£(}.2019 issued by the Govt, OF TarmilNady in which the land

tompensation for tower base area enhanced to 100%, siingiing corridor area {(RoW)

enhanced to 20% and Rs.50,000/- is fixed as minimum payable amount for tower base arca
for first 3 cents,

6.4 State Grid Operations

The state load dispatch centre is the Apex body to ensure inteyrated operation of the .

| power systern In the ‘State,

Functions of State Load Dispatch Centre are as ynder: |

(a) Respensibie for optimum scheduling and dispatch of electricity within a State, in accordance

with the contracts entered into with the licensees or the generating comparies operating in
that State;

(b) Grid operations; Monitoring
(c) Keep accounts of the quantity of electricity transmitted through the State arid;
(d) Exercise supervision and control over the intra-State trénsmission system; and
{e) Responsible for carrying out real time operations for arid control and dispatch of eloctiicity
within the State through secure and economic operation of the State grid in accordance with
the Girid Standards and the State Grid Code. , ' :
- SLBbC s carrying out real tirme opefation such as mnnitbrin’g & control of grid parérheters,
outages, contingency Management: & disturbance handling in coordination with SRLDC and Intra-
stote géneration'compe:nies, fransmission ficensees, distribution utilities and open access users so

a3 to ensure healthiness of the state grid and ensure economical power transmission to the State
of Tamil Nadu. Issuing Energy Injection reports for Renewable Energy Certification to Renewable

Energy Generators in the State. SLDC is. nodal sgency for Short Term Qpen Access approval for-
Tamil Nadu.
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6.5 nghhghts for the FY 2023-24 are as under: ‘ '
i, Maximum State Demand catered was 19, 409 MW reached cm 72.03.24 o B
ii. System frequency . |
| Frequency Proﬁlefur 2023 24 S TP |
Percentage of time when frequency was between S S -

i} < 49.9 Hz 7.20 %

it) 49.90 Hz to 50.05 Hz 73.83 %
iii) » 50.05 Hz 18.97 %
iv) Average frequency for the year 50.00 Hz.

0
4
‘\
|
b
1
|
|
|

fif. Energy demand catered: (Maximum during 2023-24)

Dt_tmls Achieved Date
G onsumption } 426,439 MU | 29.03.2024
Demand ‘ 19,409 MW | 22.03.2024
wind Energy . 11711 MU 04.07.2023
wind Generation 5838 Mw | 10.09,2023
‘Solar Energy - 39.9 MU | 13.03.2024
Solar Generation 5398 MW |  05,03.2024
' Chennai Consyimption 092,73 MU | 16.06,2023
. | Chennai Demand 4300 MW 16.06.2023
gmwltv as. on.a,;,m,,zn,_nz
Generator Installed capamty ‘ ‘ ‘ |
I Inmw | |
| TNHydro | | 7322 |
(TN Thermal | 4320 |
TNGas | ‘. 516 |
TN IPP 1105 }
.... CG5 Thermal _ 5077
CGS Nuclear _ 1698
Purchase 3082 |
| .cpP 259 |
wind o015 |
| Solar 7396 | |
| Co-gen . S 685 | . ‘
| Biomass o ‘ 207
| Total ) ) 35,682

iy



6.7 Renewable Energy Generaﬂon
'!m‘"f_mi;nut. _;”: :%_Tq.”m;“- ; g e e el et
: - |Tamil Nadu - Wind Generation in MU/ -
| Yearwise

. Tamii Nadu - Solar Generation in MU
; " ' Yearwise

' ; * Seriesl

11033.334 :
1 12000 —— e L . 7.2(]‘?‘_..9293 — '
8000 |

in FAL

] 4000 - "5 g SE-BTLISEE4 -

2000 —.._ 1126

! 1.797 !
5 N o b S Lk .‘
| & O B W |
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6.8 Deimand Forecasting:

® At present the day ahead Demand Forecasting is done based on the'past historical
data. ‘ : :

» The grid demand is managed by the d-iSpatch schedule to the generating stations as
per the day ahead generation availabtiity, C o - )

— Q‘m




> Present day consumptlon in MU-of the State indudes the Awxiliary Consumption of “
Generators in the Tamilnadu control area and the Transmission losses. ‘ |

% . TANGEDCO has to prcwlde the Demand for Region wise after deducting the respective
Io&sesmblockwase S i ' I

6.9 Open Access & Grid connectivity ralated Activities for the year 2023-24 _ |

STOA granted during 2023-24 | ! | .
“Intra/Inter State STOA ( Excludmg _ . e i
A power Exchange) . MW tAppllcatmns ' '
| STOA Intra (Captive + Third party ) 795 l 297 ,
L | STOA Inter(Bilateral | Purchase) 1385 L. D T i
STOA Intra (Collective Sale) 727 324
| STOA Intra_(_llateral Gale) ... .. 54 34
inter State STOA through Powar
g | Exchange o o
10X (Purchase) e 1245 4333
pyiL(Purchase) _Nd oo NH
Encrgy Transaction thruugh STOA
¢ | Year 2021-27 e ‘ o o
| Sale 5155 . e .
N Purchase - _ .~ " ] - IN7R T men
D_| Open Access ' | .
"1 | Long Tern Open Access : ' = il gl
| 2 | MTOA | 24 10

7.0  HRD Initiptives:-

Human Resource Development wing is imparting training to various Ie\{cls of Engineers [
Officers (Class-1 & 1I) through the 4 Training Institutes namely; '

|
!
!
|
i
i
|
|
|
i
i

a. Staff Training College/Chennal.
b, Transmission & Distribution Training and Development Institute & Research Centre/
Madural.. |
c. Thermal Training Institute & Research Centre/North Chennai
d, Hydro Training Institufe & Research Centre/Kuthuralkatmedu

" The trammg is also imparted to all Staff (Class II1 & IV) through the 10 Technical Training & .
Development Centres located at different parts of the ctate. Also, a Cable Jointing Training &
Development Centre, Chennai is providing hands on practical training on Cable Jointing & End

termination to the Engineers/Staff. - _ _ _ o |

-t



7.1 The detajs of tlaminm provided to the ermplovess of TANTRANSCO Enginears / Non Non -

. ‘Technira] a*raff dyuring thw- Year 2023 ?4 and the cost gre furmshpd beinw

' Tatal Number Totél Number of Employees Total Trmmlﬁ':(:nst inn Rs,
~ Of Training attended
FProgrammes _
435 1913 1675307

7.2 Palicy Against Workplace Harassmont:

There has been no case of sexual

financial year 2023-24, the committee‘consist of-

harassment complaints received com

pany during the

‘SlNe | Name & Designation Office ]
1 Trnty V. Mahalakshmi, CE/Electrical, Hydro chennai Chairperson
2 Tmty. A.N.N.Amutha, §.P.0, Labour Administrative Branch, | Female Membar

Chennai

3 Tmty. Himar'n Datar Hon _>ecy, Gu:ld of Service (Cenrral), NGO(MemberﬂFemale).-
o Chennat =~ - S o

9 Thiru. B, Armndasabesan DCIAO Inter nal Aud:t cell Male Member

15 Thiru. S.Dilliraj, DS, Personal secretariat branch, Chennai Male Member,

© 7.3 Right to Information:

In order to promote transparency and accountability, an appropriate: mechanism has been set
up across the company in line with “Right to Information Act, 2005",

Officer/Assistant Public Information Ofﬁcer//\ppcnata Authorities as ils

. provide information to citizens under the provisions of ACT,

& _Divectors And Key Managerizl Personnel as at 31.93.2024

- 8.1 Directors ; [For the FY 2023-241 -

5t
No

The nominated Public Information

corporate and circle offices, to

NAME

Designation

Thlru Ra_;e it Lakhoni, L. A.S.

CHAIRMAN

Thiri. N.Muruganandam, LA.S,

Nominea Director

Addl. Chief Secretary to
Govt., Finance Department.
GOT N

Date of |

Date of
appoint- Cessy-
ment Tion {(or)
' 31.03.2024
whichever
. __|_is earlier
17.05.2021 31, 03 2024
06-11-2021

25-05-2023

ol i“:} i




Dateof |

sl - . S Dateof |
Mo NAME ‘Designation appoint- Cessa~
ment Tion (or)
31.03.2024
whichever
R - | 1s earlier_
Thiru. T Udhayachandran, LA.S,, Principal Secretary to 25-05-2023 31.03.2024
- T Government, ‘
Finance Department, EX-
officio Director/
_ ‘ o _ , TANTRANSCO |
3 Thiru.Ramesh Chand Meena; I.A.S | Nominee Director 06-11-2021 30.06.2023
Addl, Chief Secretary to
Govt, Energy Department
GOTN.
Tmt.Beala Venkatesan, LA.S Principal Secretary to 30-06-2023 31.03.2024
‘ Government
Energy Department
Ex-officio
 Director/TANTRANSCO | |
4. Traty.R.Lily, LAS. Nominee Director 19-01-2022 | 25-05-2023
Spcciol Secretary to Govt,, ‘
Industries Deparlment
GOTN.
Tmty.Poojo Kuliarni, LAS Spacial Secretary to 26 069023 | 09-09-2023
Government, '
Industrles
Department/Nominee
Dircctor, TANTRANSCO.
Trrit.Pallavi Boldev, LAS Additional Secretary (o 18-11.2023 | 31.03.2024
‘ Covernment
Incdustries
Department/Nominge
: o ‘ Director/TANTRANSCO -
5 a.Thiru R.Manivannan, B.E., Managing Director, 09-11-2022 30.06,2023
6. b. Er.Thiru.M.Ramachandran, ‘ -do- 30.06.2023 31-03-2024
i ‘ B.E.M.CA 1. B .
7. - | Thiru, Yishu Mahajan, 1.A.S ‘ loint Managing Director 18.11.2023 31-03-2024
8. a. Thiru P.Baskar, B.E., M.Tech., Director / Transmission 09-11-2022 31-05-2023
‘ ' ‘ Projects : ‘
. _ | b.Thiry_M.Ramachandran, B.E., - =do - 31-05-2023 | 31-08-2023
9, a. Tmy.M.Maheswari Bai, B.Com., Director / Finance 29-02-2016 31.05.2023
' ACMA, - :
b.Thiru.K.Sundaravadhanam,B.5¢., ~-do- 09-09-2023 | 31.03.2024
ACAACS
"10. | Thiru.M.Sivalingarajan, B.E., Director (part-time) 09-08-2021 | 30.06.2023
-do- 30-06-2023

| Thiru R.Manivannan, BE.,

U

31-04-2024




Sl. _ _ _ Date of Date of
| Ne '} ... NAME, . - ‘Designation _appoint- -Cessa-
C e - 0 " ment Tion (ory |
31.03.2024
whichever
. ) . is earlier |
11. | a.Er, D.Rajendran, M.E., Director (part-time) 09-11-2022 31-05-2024
12. | b.Thiru R.Selvasekar, M.E., M.BA,, | Director / Operation. C09-11-2022 | 31-05-2024
PGDCA ' ' o :

B.2. Key Mananerial Persornal

During the: Financial year 2023-24, the followin
per the provisions. of the Companies Act 2013

g are the key Managerial Personnel of the cormpany as

sl. ' " Date of | Date of

No NAME Designaticn appaint- Cessa-

- ment Tion (or) :
T 1731.03.2024 |
whichever is

- o ' ‘ : eatlier

1 | Thiry,Rajesh Lakhoni, 1.A.S Chairman,

&Additional Chief Secretary to | 17.05.2021 | 31.03.2024
Government, GOTN -
(2 | Thiru.M.Ramachandran, Managing Director, 30.06.2023 | 31.03.2033
B.E.M.CA | _

3 | Thiru:Vishu Mahajan, LA.S | Joint Managing Director_ 18.11.2023 | 31.03.2004
4 | Thiru.R.Seivasekar Director / Operation. 09-11-2022" | 31-05-2024
‘5 | Thiru R.Manivannan, B.E., Director/ Distribution 30-06-2023 | 30-04-2024

6 | ErD.Rajendran, M.E.. T Director/Generation 09-11-2022 | 21:05-2024 |

7 | Tmty, M. Maheswari Bai, Diréctor / Finance 29.02.2016 | 31.05.2023
. » B.Corn., ACMA.|

8 | Tmty.V.Rajeswari, B.Com,, Director / Finance (Full 01.06,2023 | 09.09.2023

‘ ACMA _| Additional Charge) ‘ ]

9 | Thiru.K.Sundaravadhanam, Director / Finance 09-09-2023 | 31.03.2024

B.SC‘,, AC‘A‘:ACS - . ‘ _
10 | Tmty. V.Savitha, Chlef Financial Controller/ 12.05.2022 | 31.03.2024
B.Sc.,FCMA.,M.B.A | IND AS

11 | Tmty.V.Rajeswari, B.Com., Chief Financial Controller 13.05.2022 | 31052004
. ACMA | /[TANTRANSCO

12 | Thiru.D.Sureshkumar - Company Secretary 26-08-2021 | 31.03.2024

el



8.3 Mectings | | " |
(i) Board Meetings '

During the ﬁﬁancial year 2023-24, Seven Board (7) Meetings were held on the following

dates: ‘
[ 'S No. | Number of Board Meeting | Date of Board Meeting |
1 110" Board Meeting ~ 25-05-2023
2 111" Board Meeting 07-06-2023
T3 112" Board Meeting 30-06-2023 |
4 113" Board Meeting 09-09-2023
5 114" Board Meeting 18-11-2023
6 1157 Board Meeting | 06-02-2024
7 116" Roard Meeting 13-03-2024
(ii) Attendan f the Boar: ing - Directors atten uring the E.Y. 2023-
24 |
sl Name of Directors ' Designation “No of Board Meeting |
No Held in Artended
' their
) o tenure |
1 Thiru.Rajesh Lakhoni, LA.5. CHAIRMAN 7 7
2| Thiru.T.Udhayachandran, LAS. Nominae Director 7 7
- Principal. Sccretary to ’
Govt., Finance 1‘
Department. GOTN. \ 1
3 | Thiru.Ramesh Chand Meena, I.A.5 Nominee Director 2 2
Addl. Chief Secretary to
Govt. Energy
Department GOTN. 1‘
5 5 ;
Tmt.Beela Venkatesan, LA.S
Principal Secretary to
Government :
Energy Department 5
Ex-officio ;
\ Director/ TANTRANSCO } i
4 | Tmty.Pooja Kulkarni, LA.S Nominee Director 4 3
‘ Special Secretary to §
Government, !
Industries *
Department/Nominee §
Director, TANTRANSCO, '
Tmt.Pallavi Baldev, 1.A.S Additional Secretary to ? 3 ’
Government
Industries
. Department/Nominee
Director/TANTRANSCO ]

-3



5 [a.R.Manivannan, B.E, __['Managing Director, 3 3
B b.M.Ramachandrar, B.E,, . -do- 4 4
| Thiru.Vishy Mahajan, L.A.S Joint Managing Director
: 6 a. P.Baskar, B.E., M.Tech,, Director / 1 1
s‘ - | ¥ransmission Projects ‘
b.M.Ramachandran, B.E., ~do- | 2 2
7 | Tmy.M.Maheswari Bai, B.Com., Director / Finance | 1 1
; ACMA.
: Thiru.K.Sundaravadhanam,B.Sc., ~do- o 4 4
” ACAACS |
8 Thiru.M.Sivalingarajan Director {part-time) 1 1
b.R.Manivannan, B.E., -do- .5 &
9 Er.D.Rajendran, M.E., Director {part-time) 7 7
10 | b.R.5elvasekar, M.E., M.BA., PGDCA Dimamﬁmﬂpemtiom 7 7 .
(iii) Annual General Meeting during { 2023-24
Name of the Directors Attended N
13"Annual General Meeting | Thiru.Rajesh Lakhoni, 1.A.S.,
held on Thiru. T.Udhayachandran, LA.S.,
06-02-2024 Er. M.Ramachandran, B.E., M.C.A
Tmty. K.5undaravadhanam , B.Sc., Present
ACA ACS
Thiru, R.Selvasekar, M.E.,M.B.A.,PGDCA
Thiru.D.Rajendran, M.E.,
M/s. TNEB Lid

2.0 Commiltees of the Board of Directors

The company has the following committees® details of the Committee Members are given

below:

I. Audit committes
The Audit committee was reconstituted pursuant to provision of Section 177 of the
companies Act 2013, The composition of Audit committee as on the 31.3.2024 is as under.
st ‘Name of the Directors. Tile

No.

1 | Thiru.Rajesh Lakhoni LAS, Chairman
2 Thiru.T.Udhayacﬁandran,I.A.S Member

3 | Thiru.Beela Venkatesan, L.A.S. | ~ Member
4 | Thiru.Pallavi Baldev, LA.S., S Member




During the financial year 2023-24, Four {5) Audit Committee Meetings werc held on the :1
following dates: T o o o R : v AP

— . . | |

| S.No. Number of ACM ° | Date olf_A_CM._l I U |

T age A N 5 |

|

2 T 414 ACM | 09-09-2023 1 o L

R 427 ACM 18-11-2023 l

4 | T239ACM T 0e 622024 | |
i 5 T 44 ACM " 13-03-2024 B

Attendance of the Audit Committee Meeting -Members attended during the F.Y. 2023-

2024
Sl | Name of i:hc Committee Members. No. of AM held
No Held in | Attended
_ , _ o L e his tenure :
1 Thiru Rajesh Lakhoni LAS., o " Chairman - 5 5
T Thirw. F.Udhayachandian LAS. “Member 5 5
e G Mesna, TAS. | Memper | L | 1 E
Trty.Beela Venkatesan, LA.S. - Member 1 4
4 | Tmty.Pooja Kutkarn, 1AS Mermber 1 1 ‘\
Tinty.Pallavi Baidev, L.A.S . .| Member 3 3 ?
. ' g
I11. Corporate Sociat Responsibifity Committee: :
The Corporate Social Responsibility committee was constituted pursuant to provision of Section -
135 of the companies Act 2013. The composition of CSR committee as on the 31.3.2024 is as
under. |
st | Name of the Directors. :  Title ) ‘
No ‘ : ’
"1 | ErR.Manivannan, B.E, - | " Chairman ?
"2 |ErDRajendran, M.E., _ ‘ _Member R "
3| Thiru K.Sundaravadhanam, B.SC, - - Member )
- ACAACS 3




During the financial yeér 2023-24, CSR Meetings held on

5L Ne.| " NumberofACM | DatecfAcM ) '

Aftendance of CSR Committee Meeting - Members attended during the F.Y. 2023-24

S Name of the Committes Designation | No. of AM held

No Members. ' Held in | Attended |

— . _[histenure | |

1 Er. R.Manivannan, B.E,, ) Chairrman ® .

2 _LEr.D.Rajendran, ME, | Memper 1 -
3 | Thiru K.Sundaravadhanam, Member *

B.Sc, ACA,ACS )

10, STATUTORY AUDIYORS:

. The C&AG of India have appointed M/s, Ponraj & Co., Chartered Accountants,, Chennaj as
Statutory Auditors for auditing the Accounts of TANTRANSCO for the Financial Year 2023-24 as per
this appointment letter no: No./CA.W COY/TAMIL NADU, TNTCL-( 13/841 dated: 20/09/2023.

1i. COSYAUDITOR:

The Govt, of India, Ministry of Corporate Affairs Cost Audit Branch, New Delhi in exercise of
the power conferred u/5.148 of the Companies Act 2013, issued Cost Audit orders to audit the Cost
Accounting records and books of Accounts maintained by the company. Accordingly, the Board of
Directors appointed M/s. Aruma Prasad & Co., Cost Accountant as the Cost Auditor for the financial

year 2023-24 which has been approved by the Ministry of Corporate Affairs Cost Audlit Branch, New
Dethi,

12, SECRETARIAL AUDITO R:

The Board of TANTRANSCO has appointed M/s. Ramachandran & Associates practicing
Company Secretaries as Secretarial Auditor of Tamil Nadu Transmission Corporation Ltd. to conduct
the Secretarial Audit for the financial year 2023-24 in compliance with the provisions of Section 204(1)
of the Companies Act, 2013. : ‘

13, CONSERVATION OF ENERGY; TECHNOLOGY ABSORPTION:

13.1 since the company is not engaged in any of the activities indicated in Schedule-A of the
Companies (Disclosure of Particulars in the report of the Board of Directors) Rules, 1988, the details
in this regard are to be taken as NIL. '

13.2  The company Is constantly working towards strengthening of the Transmission system so as
to improve the reliability and quality of power and to further reduce the transrission losses.




14. Tariff Revision:

With respect to TANTRANSCO, the TANTRANSCO re
order in T.P.No.2 of 2017 date
-During the FY 2022-23 the Hon
of 2022 dated 09.00.2022 (10,09.2022). Hence,’

followed.

d 11.08.2017 (effective from 1

‘ble TNERC has revised.the tari

lated charges were collected as per Tariff
1.08.2017) till the date of tariff revision.
#f vide Order No.08 of 2022 in T.P.No.2
from 10.09.2022 orwards the révised rates were

The SLDC charges were collectad as per Tariff Order in T.p.No.3 of 2017 dated 11.08.2017

(effective from 11.08.2017) tilt the date of tan

has revised the tariff vide Order No.09 of 20221n

10.09.2022). Hence, from 10.09.

The existing rates and revised rates were as follows:-

i revision. During the FY 2022-23 the Hon'ble TNERC
_ T.P.No.1 of 2020 dated 09.09.2022 (effective from
2022 onwards the revised rates were followed. -

Revised Rates as per

t Charges -

10 paise/KVArh
w.e,1.01.04,2010,°
and this will be
applicable between the
Regional Entity, except
Generating  Stations,
and the regional pool
account ~ for VAr
interchanges. This rate
shall be escalated at
0.5 paise/KVArh per
year thereafter,
unless otherwise
revised by the
commission.

10 paise /KVArh

w,e.£.01.04,2010,

and this  will be
applicable between the
Regional Entlty, except
Generating  Stations,
and the reglonal pool
aceount far VAr
interchanges. This rate
shall be escalated at
0.5 paise/KVArh per
year thereafter,
unless otherwise
revised by the
commission.

) ’ngl-"ﬁ'réima “to | Existing Rated as Existing Rateci as |
TANTRANSCO  as | per O Order per Order
per Tariff Order | rder dt.11.08,2017 dt.09.09.2022. dr.01.07.2023 |
1. Transmission Re.3,037.30/MW/Day | Rs.5159.26/MW/Day Rs.5365.63/MW/Day
Charges - ‘ | ‘
2.Reactive ‘Energy | The charge for Virh | The charge for VArh| The Regelive Lnergy

shall be-at.the rate of shall be at the rate of | charges. gscalated at

0.5 paise/KVArh and |

determined at 16.50

paise/kVArh  for FY i

2023-24

TScheduling rCharges

Rs.160 per day

1 Rs.161 per day .per

transaction

Rs,172 per day per

transactlon

4. System -Operation
Charges’

Rs.33.74 per MW per
day for LTOA & MTOA
Re.1,41 per MW per

Rs.69.84 per MW per-

day for LTOA & MTOA
R52.91 per MW per

Rs.75.04 per MW per
day for LTOA & MTOA.
Rs.3.13 per MW per

Hour for STOA

Hour for STOA

| Hour for STOA

|
|
b
i
1




15. Directors’ rg.gpogsihi!iﬂ statement :

L

II.

L

Iv.

In accordance with Section 134(3) (¢ ) of the Companics Act, 2013, the Directors of
the Company hereby state that: - ‘ ‘ T

The Financial statements 'hav.e been prepared in accordance with Indian Accounting
Standards ( “Ind AS") prescribed uhder section 133 of the companies act,2013 read

with companies (Indian Account_ing Standards) Rules, 2015 ( as amended from time to

time ) and the provisions of the Electricity Act, 2003 to the extent applicable.

The implementation of ERP through SAP commenced in a phased manner during the
FY 2021-22, moving away from the manual records to the extent passible. The
company engaged M/s V.Narayanan & Co., Chartered Accountants vide letter date|
27.02.2024 to review the data migration activity and internal financial controls, post
ERP impiementation, ‘among others and report obtained dated 27.08.2024. The
Company has proposed to further strengthen the internal contral over the finandal

reporting system duly taking into consideration sec 138 of the companies Act, 2013
and rules thereon,

" The Directors had selected sué:h'ac:counting policies and made judgements and

estimates that are reasonable and prudent so as to give a true and fair view of the

state of affairs of the company at the end of the financial year and of the profit or loss
of the company for that petiod. :

The Directors had taken Proper and sufficient care for the maintenance of adequate
accounting records in accordance with the statutory provisions, for safeguarding the
assets of the company and for preventing and detecting fraud and other frreqularities;
angl ‘

The Directors had prepared the annual accounts on a going concern basis.

o 3
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| éﬁd _ " ‘ The Board .'of Directors would like to place on record its appr eciation for all the _éunport
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- ‘place on record its appreiat
of the Carporation,

on for the dedicated and committed service rendered by the employees

Place: Chennaj

Date: 30.12,2024 EDfm

| L K. Nanthakumar-
Chairman '

_K.Sundaravadhanam ' _ o P K.Indlratfi
U RING 10330377 0 S - DIN:10744823 °

Limited; TANGEDCO a nd other agencies such-as Goverpment Treasory, -

our endeavour to serve them, The Board of Directors would also like to.
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Tam 1o forwacd herewith the COMMENTS CLRTIFOCATE of the Compiredler and Audiior
Grereral of Dwiin under section 143 (0) (U3 of the Companies A, 2013 on the accounts of
TANTEANSCO, Chennal for the vear cuded 30 Maren 2024,
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL Or INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF THE TAMIL NADU TRANSMISSION CORPORAH()N
LIMITED FOR THE YEAR ENDED 315" MARCH 2024

The preparation of financial statements of the Tamil Nadu Transmission Corporation
Limited (TANTRANSCOQ), Chennai for the year ended 3 1% March 2024 in accordance with

the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the

responsibility of the management of the Company, The Statutory Auditors appointed by the

Comptroller and Auditor Gieneral of India under Section 139(5) of the Act are responsihte for
expressing opinion on the fi nancial statements under Scction 143 of the Act based on
mdupmdent audlt in accordance with the standards on auditing pwabnbed under Section
143(10) of the Au This is stated to have been done bv them vide their Audn Repmt dfﬂod 30
December 2024 T he Eatatmmy Aud:tms have gmn an Adversa Opinion.

{, on bahalt of the Cmnplroller and Auditor General of India, have conducted a
© supplementary audlt of the fmmmml statements of TANT RAN SCO for the year ended 31 March
2024 undu ‘sECtIOﬂ 143(6)(;1) m" the Act. Thh aupplementary c.’ll.[(jlt haq hccn mmed nut
nulqwmuiently wnthom access to the working pdpets o’r the Jtatulmy U,leltOl‘El und is Ilmltcd
prlmauly Lu :nqumes of lhu :slmutory audltou and compnny pLH()Hle and a selt:ctwc

‘ewmmatron of sume of the at.,counlmg :ccords

In -iiddltl_(_m‘,‘l‘i would like .to. highlight_l‘he following significant matters under. section
143(6)(b) of the Act.which have come to my attention and which, in my view, are neccssary

for enabling a better understanding of the financial statements and the related audit report:

A. Coinments on ’]'*rdiita bility
~ Statement of Profit and Loss . ‘
- Other Expenses (Note 29) - T 238,76 crore - - e
1. Repairs ‘and Maintenance under Olher-l-'xpcnsos includes - =x‘ﬁ}'/' 01 érore being thé
g.,xpendltum ineurred under the GL Cude 4021 118 titled as Cons-C upltal Scrvices, The

‘expenses muuned undc.,r the Code include expenditure of capital naturc. Pwdmg due .-

“dudit Bhawan, 361, Anna Saloi, Teynampet, Chennai ~ 600 018.
L Phone: 044-24316654, Email: agaygamilnagdutdcag.govin

i .ﬁlpg e



segregation of the expenscs under the Code, the above amount should not have been
charged to Statcment ol Profit and T.oss. This has resulted in overstatement of Other

Iixpenses and understatement of Profit for the year by T8§7.01 crore.

Other Income (Note 25) - T420.27 ¢rore

2. The above account head includes an amount of €16.12 crore received by invoking seven
Bank Guarantees furnished by M/s BGR Energy Limited for non-performance of the
contracts for estublishment of 230/33KV Gas Insulated Subsiations. As the bank
guarantes was invoked for the delay in execution of capital projects, it should be

' reduced from the cost of capital projccts. This has resulted in overstatement of ‘Other
Income” as well as ‘Capital Work-in-Progress” by ¥16.12 crore. Consequently, Prolit

for the yecar is overstated by £16.12 crore.

Employee Benefit Expcnses (Note 26) - ¥2197.59 erore

3. The above head inctudes T15.67 crove being the liability for wage arrcars to be paid to
the employees shown in the accounts of Circles. As the provision of T55 crorc has been
made in the Head Quarters for the second instalment of wage atrears payable in the
2024-23, the above provision of ¥15.67 crore in the accounts of Circles is exccss and
rcsuitcﬂd in overstatement of Employce Bencefit Expenses and Current Liabilities by

¥15.67 crore. Conscquently, Profit for the year is understated by Z15.67 crove.

B. Comments on Financial Position

Balanee Sheet as at 31 March 2024

Assets;

Non-Currents Assets — ¥ 53,632.93 crore ‘
Property, Plant and equipment (PPE) (Note 4(a)) - ¥37,494.45 crore

1. The above amount includes serap material valuing 15.63 crore held in various Circles
of TANTRANSCO. As per Para 38 of Ind AS 103, non-current assets held for sale shall
be presented separately Jrom the other assets in the Balance Sheet, As the scrap material
is held for disposal, Properly, Plant and Equipment is overstated and Assets held for

sale is understated by T15.63 crore.




Capital Work-in-progress (Note No. 4(a)) - ¥15,654.21 crore . i
2, The abovc amount includes ¥3,642.68 crore, being the aggregale cost of 262 assets
commissioned during the year 2023-24 (only in respect of three General Construction
Circles (GCQ) of Chennat, Madurat and Trichy) but not capitalised as Fixcd Assels, As

- the commissioned asscts were not capitalised, Capital Work in-Progress is overstated
by %3,642.68 crore and ‘Properly, Plant and Equipment’ is understated by the same
amount. The impact of Depreciation on these commissioned assels could not be
quantified by Audit as the classification of these ussets and the useful life of thesc asscts
are yet (o be assessed by the Management. This is not in compliance with Paragraph 55

of Ind AS 16, which requires that depreciation of an assel begins when it is available

for use.

. Comments on Dizclosure

1. In respect of Post-Retirement Plans!, combinced actuarial valuation is obtained for the
employces working in both TANGEDCO and TANTRANSCO together. - As per the
policy, existing prior to 2023-24, such post-retirement benefits were apportioned between
TANGEDCO and TANTRANSCO in the ratio of 6/7 and 1/7 of the actuarial valuation,
repreacnting 84 per cent and 14 per cent respectively. In 2023-24, the apportionment on
the incremental movement in the value of post-employment benefits was revised as 82 per
cent and 18 per cent respectively beltween TANGEDCO and TANTRANSCO based on the

revisiting of estimates. This change in accounting policy resulted in oversiatement of

provisions under Non-Current Liabilitics and understatement of provisions towards Current
Liabilities by ¥932.51 crore and ¥94.33 crore respectively. Consequently, the Umployce
Benefit Expenses of TANTRANSCO were overstated -and the Profit for year was

understated by T838.18 crore. Considering the impact on current year accounts, suitable |
disclosure under Note 26 should have been made by the Company. Moreover, as
TANGEDCO and TANTRANSCO are separate Companies, the actuanal valuation should

have been separately in respect of each Company.

1 Benefits pertaining to Gratuity, Pension, Earned leave and Leave on Private affairs !

war By



D. OQther Comments

Legacy Codes

1. TANTRANSCO has 37 General Ledger Accounts ending with the term “legacy’ with
asset codes, the balances of which aggregate to ¥2304.31 crore as on 31 March 2024
and 18 General Ledger Accounts ending with the term ‘legacy’ with liability codes, the
balances of whiéh aggregate 1o 2299426 crore as on 31 March 2024, The above
balances have been grouped under various items of the Financial Statements. Proper
study of the legacy code balances necds to be made. Aé these codes have been in
existence cver since migration to the ERP system of accounting (FY 2021-22), an early
and decisive action would bring out a clearcr picture/state of atfairs. These status of
such legacy accounts should have been disclosed in the Notes to the Financial

Statements,

Goods & Serviees Tax (GST)

2. TANTRANSCO has not filed the Annual GSTR-9C Returns certified by a Chartered
Accountant for the financial years from 2019-2020 1o 2023-24. The liabilily arising due to
the above default, needs disclosurc in the Notes to the financial statements.
TANTRANSCO has not reconeiled the difference between the Revenue from Operations

as per audited accounts and the tumover as per GSTR-9 for the last three years from 2021-
22 to 2023-24, as dctailed below:

o . Revenue from Operations .
Financial as per Accounts (% in Turnover as per Difference
Year 5P C ) GSTR-9 (T in Crore) | R in crore)
“TOre)

L2021-02 3,432.94 2,663.29 769.65
2022-23 4.410.46 3,700.85 709.61
2023-24 5,890.95 4,828.35 1,062.60

Total 13,734.35 11,192.49 2541.86

The above facts and difference should have been disclosed.

3. TANTRANSCO has notl classified the Trade Receivable balances according to their

tenure of outstanding and nature of dispute, if any, in accordance with Schedule I of
the Companics Act, 2013,

4, TANTRANSCO does maintain a list of vendors, who are categorized as Micro Small

Medium Enterpriscs (MSME) and registered under MSMED Act, 2006. Henee Audit

could not certify the compliance to the provisions of MSMED Act, 2006 have been

e (ully complied with regard (o transactions including scttlement of dues within the time




Yimits prescribed under that Act and payment/ provision of prescribed interest for
delayed seltlements. The value of overdue and inlerest payable and the consequent
impact on the Statement of profit and loss is not ascertainable in the absence of adequate

information and explanation needs disclosure in the Notes 1o the {inancial statcments.

- Regulatory Assets:

5. TANTRANSCO has not disclosed the facls and figures of the revenue gap amounting |
to 25237.53 crore approved as by the TNERC vide order dated 10 October 2024 on ;
Miscellaneous Petition No. 20 of 2024, TNERC has stated that it would recalculale this k
deficit at the time of submission of final truc-up Petition for the year 2022-23. The

above facts necds 1o be disclosed in the Noles o Accounty,

Failurc to claim refund of TDS and TCS

6. TANTRANSCO failed to claim, in the Returns of Income, refund of TDS and TCS
aggregating to 341,53 crore during the years 2020-21 and 2021-22. As the time limit
for {iling of the revised/rectified Retums of Tncome for the above years expired, the
above amounts become irrecoverable, The filing of faulty/incomplete Returns leading

to the irrecoverable Joss needs disclosure in the Notes to Accounts

For and on hehalf of the C&AG of India

Place ; Chennai

Date: 18-08-2025
3/8

Principal Accourftant General

- Y



A. Comments of Profitability

Statement of Profit and Loss

Comment

Reply by maxmgcmént

"Other Exbens&:s (Nd'%e 29)- 238.76 crore

I.Repairs and Maintenance under Other
Expenses includes 287.01 crore being the
expenditure incurred under the GL Code-
4021118 titled as Cons-Capital Services. The
expenses incurred under the Code includes
expenditure of capital nature. Pending due
segregation of the expenses under the Code, the
above amount should not have been charged to
Statement of Profit and Loss. ‘This has resulied
in overstatement of Other Expenses and T.oss

for the year by 87.01 crore.

Periodical settlement throngh ERP are
regutarly carried out. All the expenses
that are tagged to work order are
transferred  lo AUC on periodical
settlement, ‘The expenses that are not
tagged to work order (WBS/IOQ) are
revenue expenditure. On analysis, the
said value is not tagged to cost centre
which indicates the Revenuc naturc.
Guidelines are being issued to cireles to
operate the appropriate GL codes for the
relevant transactions. However,
appropriate tagging of work order and
prompt periodical settloment will be

ensured in fulure years,

Other [ncome (Note 28)- 420.27 ¢rore

2.The above amount includes T16.12 crove
received by invoking seven Bank Guarantcos
fumished by BGR Energy Iimited for non-
performance of the contract for cstablishment of
230/33KV Gas Insulated Substation. As the bank
guarantee was invoked for the capital project, the
above amount should be reduced from the cost
of Substation. This has resulted in overstatement
of’ Other Income as well as Capital Work in
Progress by T16.12 crore. Conscquently, Loss [or

the year s understated by 216,12 crore.

Contract has been a'v\;ﬁrded to M/s. BGR

Enerpy Limited, Chennial, for

establishment of 230/33KV (38 S8 at
Thiruvanmiyur, 110/33-11KV GI8 88 at
Velachery, 400/230-110 KV AIS S8 at
Fdayarpalayam in  Coimbatore vide
various work orders/contract, M/s. BGR

Energy Lid., has failed in their

contractual  obligations as the

contract, M/s. BGR, had (fled a writ-

per

petition at the High Court of Judicaturc at
Madras (Special Original Jurisdiction) on
07.09.2023 vide W.P, No. 26564 of 2023,
Hon'ble High Courl of Madras has




dismissed the above petition and directed
to scrve the termination order within
three days (attached herewith). 09.01.24
As per Contract terms, the performance
BG submitted by M/. BGR Encrgy Lid,
Chennai was invoked, an amount of Rs.
16,12,76,315/- was credited  to
TANTRANSCO Account and brought

into accounts as income (as a penalty).

With regard to invocation of the BG, if
the amount is a recovery of ¢ost incurred
due to poor performance and
compensates for additional cost incurred,
it should reducé the capital asset cost
(CWIP/PPE). If it is purely a penalty or
compensation for non-performance, it
should be recognized as other income.
The issue will be analysed and
appropriate treutiment will be done in the

future year.

| Emplayee Benefit  Expenses “(Note  26)
T1858.77 crore

3.The above head includes 215.67 crore being
the liability for wage arrears to be paid to the
employees shown in the accounts of Circles. As
the provision of 55 crorc has been made in the
Tlead Quarters for the sceond instalment o wage
arrears payable in the 2024-25, the above
provision of ¥15.67 crore in the accounts of
Circles is excess and resulted in overstalement of
Employec  Benefit Lxpenses and Current
Liabilities by T15.67 crore. Consequently, Profit

for the year is overstated by I15.67 crore.

The 1st inatalment of wage revision

arrears to be paid in FY 2023-24.
Liabilities for thc same created by the
circles and the Payment entries are made
at IIQRS, will be analysed and set right

in future year.
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B. Commenits on Financial Positign

| BALANCE SHEET as at 31 March 2024

Assets:

Non-Current Assets-Rs. 53,632.93
Property, Plant and equipment (PPE) (Note
| No. 4(a))- Rs. 37,494.45 crore

I.The above amount includes scrap material
valuing ¥15.63 crore held in various Circles of

TANTRANSCO. As per Para 38 of Ind AS 103,

prosenied separately from the other assets in the
Balance Sheet. As the scrap material is held for
disposal, Property, Plant and Fquipment is
overstated and Assets held for sale is understated

by €15.63 crore.

non-current  assets held for sale shall be

As suggested by AG Audit, the scrap
material will be presented appropriately
in the FY 2024.25,

(.'a;ﬂ)ﬂﬁtal Wurkiﬁ-pmgmss (Nut‘é‘ No. 4(a))
£15,654.21 crore

2.The above amount includes T3642.68 crore,
of 262

commissioned during the year 2023-24 (only in

being the ageregate cost assets
respect of three General Construction Circles
(GCC) of Chennai, Madurai and Irichy) but not
Fixed As

commissioncd  assets were not  capitalised,

capitlaised as

Assets, the

Capital Work in-Progress is

T3642.68

overstuted
Plant

Equipment is understated by the same amount,
The thesc

commissioned assets could not be quantified by

by

crote  and  Properly, and

impact of Depreciation on
Andil as the classification of these assets and the
useful life of these assets are yet to be assessed

by the Management. This is not in compliance

journal entries.

with Paragraph 55 of Ind AS 16, which requires

the
Prior to the

ERP was implemented during
financial year 2021.22,
implementation of ERP, the closing of
work orders and the capitalisation of
assets was done through the passing of
However, in ERP the
closure  of work orders and the
capitalisation of assets is done through
process.  The balances in the work in

progress, was migrated into ledger

balances, tagged to the work orders
through internal work orders.

Circles of TANTRANSCO are being
guided to capitatize the assets as and
commissioned  and into

when put

beneficial usc.




thal depreciation of asset begins when 1l is

available for use.

C. Comments on Disclosure

‘1In respect of Post-Retirement Plans, combined
actuarial valuation is obtained for the employees
working  In TANGEDCO
TANTRANSCO togeiher. As per the policy,

both and
existing prior to 2023-24, such post-retirement
benefits were apportioned between TANGEDCO
and TANTRANSCO in the rativ of 6/7 and 1/7
of the actuarinl valuation, representing 81 per
cent and 14 per cent respectively. tn 2023-24, the
apportionment on the incremental movement in
the value of post-employment benefits was
revised as 82 per cent and 18 per comt
respectively TANGEDCO
TANTRANSCO based on the revisiting of

hetween and
cstimates. This change in accounting policy
resulted in overstatement of provisions under
Non-Current Liabilities and understatement of
provisions by ¥932.51 crorc and ¥94.33 crore
respectively,  Consequently,  the Employee
Bencfit Expenses of TANTRANSCO were
overstated and the Profit for year was
understated by 2838.18 crore. Considering the
impact on current year accounts, suitable
disclosure under Note 26 should have been made
by the Company. Moreover, as TANGEDCO and
TANTRANSCO are sperate Companies, the
actuarial valuation should have becn separately

in respect of cach company.

IND AS 8 states about the Accounting

Policies, Changes in Accounting,
Estimates and Errors. The disclosure on
the chunges in the apportionment of the
methodology of the Actuarial valuation
TANGEDCO &

TANTRAMNSCO [rom the FY 2023-24

hetwech

omwards has been appropriately made in
the financial statements under note.3(g) -
Accounting Policics. The same will be
in the o financial

disclosed notes

statement also.

w
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l_ifTN?RANSCD has .3‘7 Gencral Leclgei'
Accounts ending with the term legacy’ with
-asset codes, the balances of which aggregate to
1230431 crore as on 31 March 2024 and 18

General Ledger Accounts ending with the term

which aggregate to 2299426 crore as on 31
March 2024, The above balances have been
grouped under various items of the Financial
Statements. Proper study of the legucy code
balances necds to be made. Thesc facts should
have been disclosed in the Notes Lo the Financial

Statements,

‘legacy” with lability codes, the balances of

2021-22, GGI, codes have been created for
migration of finuncial balances from the
previous year annual accounts {Legacy
GLs). Further, additional GLs were also
created to accommodate the transactions
carried out through ERP proeess (Process
GLs). Since the SAP ERP was
implemented in a phased manner, there
are still transactions without process in
ERP which ure brought into accounts by
passing journals in ERP {(JV GLs).

However, for the transactions whercver
process available in ERP and cut-over
data  uploaded, those transactions’
Legacy balances will be reconciled and
set right by issuing detailed guidelines to

circles to regularises the legacy balances.

Goods & Services Tax (GST)

_QITNIEAI‘ELO has not filed the Annual
GSTR-9C Returns  certified by a Chartered
Accountant for the financial years from 2019-
2020 to 2023-24, The liability arising due to the
above defauli, needs disclosure in the Notes to
the financial statements,

FANTRANSCO  has  not reconciled  the
difference between the Revenue from Operations
a5 per audited accounts and turnover as per
GSTR-9 for the lust three years from 202122 1o

2023-24, as detailed below:

L

The GSTR 9 is being filed on or betore
31 December every year. The Annual
Accounts of TANTRANSCO are signed
subsequently. after the filing of GSTRY
returns, Hence, differcnces  exist
between the turnover reflected in the
GETRY retums and the turnover reflected
in  Annual  Accounts, Further, ' the
dif:fér(:nccs mentioned  between  the
Revenue from Operation as per Accounts
and Turnover as per GSTRO, pertains to

the excrmpted turnover.

o




[— Turnover | Turnover
. . as per as per | Difference
F .
"“;:';i‘al Accounts | GSTR-9 | (Rs. In

(Rs. Tn (Rs. In crore)
Crore) Crore)

" a ‘ b C=a-b

2021-22 | 343294 | 2.663.20 769.65

2022-23 | 441046 | 370085 | 709.6]

2023-24 | 5,890.95 | 4,828.35 1,062.60

Total 13,734.35 | 11,192.49 2,541.86J

The above facts and difference should have beon

disclosed.

3. TANTRANSCO Tas not clagsified the Lrade

Receivable balances according to their tenurc of

outstanding and nature of dispute, if any, in
accordance with Scheduled III of (he Companies
Act, 2013,

In the Trade Receivables the 'major
portion is the transmission charges
pertaining  to  TANGEDCO  and
confirmation balances were produced by
TANGEDCO. = llowever, appropriate
disclosure with respect to tenwe of
dtxtstaxlding will be made in the FY 2024-

25,

4. TANTRANSCO does maintain a list of

vendors, who are categorized as Micro Small
Medium FEnterprises (MSME) and registered
under MSMED Act, 2006. Hence the audit could

not certify the compliance to the provisions of

MBSMED Act, 2006 have been fully complied
with regard to (ransactions including settlement
of dues within the time limits preseribed under
that Act and payment/ provision of prescribed
interest for delayed seltlements. The value of
overdue and interest payable and the consequent
impact on the Statlement of profit and loss is not
ascertainable in  the absence of adequale
information and cxplanation needs disclosure in

the Noies to the financial statements.

TANTRANSCO is in the process of |
categorising trade payables as payable to
MSME and other than MSME. Curent] Y
in SAP, while creation of vendor, the
MSME status is mandated. However,
validation to be set, for updating the
slatus at the time of bill passing. Upon
updation of MSME stalus in complete
shape, the trade payable of MSMEs will

be arranged to be furnished.




Regulatory Assets

'STANTRANSCO has not disclosed the facts
and figures of the revenue gap ¥5237.53 crore
approved as by the TNERC vide order dated 10
October 2024 on Miscellaneous Petition No. 20
of 2024, TNERC has stated that it would
recalculate this deficit at the time of submission
of final true-up Petition for the year 2022-23.
The above facts needs to be disclosed in the

Notes (o Aceounts

The Regulatory assels approved by
TNERC will be disclosed in the FY 2024-
25.

mf‘hilurc to claim 'refund of TDS and TCS

of Income, refund of TDS and 1TCS aggregating
to I41.53 crore during the years 2020-21 and
2021-22. As the time limit for filing of the
revised/rectificd Returns of [neome for the above
years cxpired, the ahove amounts become
irrccoverable. The filing of faulty/incomplete
Returns leading to the irrecoverable loss needs

disclosure in the Notes to Accounts

All TDS amounts deducted have been |
duly reflected in ’IANTRANSCO’&: Form
26A8 and are available for set-off/relund
against tax liability. Refund ¢laims have
been filed within Statutory timelincs and
are under process by the Incorme-lax
Department. Henee, there is no erosion of
revenue or loss to the Corporation,
TANTRANSCO has accounted the TDS
deducted  as  recoverable  under
“Advances & Deposits”™ in its books of
accounts. Therefore, the Corporation’s
financial position is duly safeguarded,
and no impairment or write-off arises.
TANTRANSCO has filed rectlification

application under section ! 54 for both the

financial years 2020-21 and 2021-22.

Y i
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Independent Auditor's Report

Ta

The Members of

TAMILNADU TRANSMISSION CORPORATION LIMITED

Report on the Audit of Financial Statements
Adverse Opinion

. We have Audited the accompanying standalone Financial Statements of Tamil Nadu
Transmission Corporation Limited (the Company”), which comprise of the Balance Sheet as at
31 March 2024, the Statement of Profit and Loss and the Cash Flow Statement for the year then
gnded, and a summary of the significant Accounting Policies and other explanatory information.

. In our Opinion and to the Best of our Information and According to the explanations given to us,
except for the effects of the matters described in the Basis for Adverse Opinion section of our
Report, the aforesaid standalone Financial Statements give the Information required by the
Companies Act, 2013 (‘Act’) in the manner so required and do not give a True and Fair view, in
conformity with the Accounting Principles generally accepted in India including the Indian
Accounting Standards prescribed under scction 133 of the Act (*Ind AS"), read with rule 7 of the
Companies (Accounts) Rules, 2014 (as amended), of the state of affairs of the Company as at 31
March 2024, and its Loss and its cash flows for the year ended on that date.

Basis for Adverse Opinion

Attention is drawn to Note 4(a) of the Financial Statements, wherein the company is in the process
of a Detailed Review of its Capital Work in progress Balances as on 31.3.2024; Assets capitalised
substantially during Financial Year 2023-24 aggregating to Rs.7365.29 crores is observed to include
sizeable value of assets commissioned during or before Financial Year 2022-23 as well, which might
have a significant impact on revenue, had Depreciation been retrospectively charged from date(s)
of commissioning of the respective Assets; pending completion of the same, we are unable to
Assess the appropriateness of Depreciation charged for the year and Capital Work in progress as
at the year ended 31% March 2024,

Attention is drawn to Note 21 of the Financial Statements wherein the company has completed the
process of Recondiling its Book Balance with its Fellow Subsidiary Company, Tamil Nadu Generation
and Distribution Corporation (TANGEDCOQ) and a Difference of Rs. 453.46 crores payable is pending
for further Reconciliation. In the absence of sufficient appropriate evidence, we are unable o
comment on the impact in the balances and corresponding impact in the loss for the year. Attention
is drawn to Note 7 of the Financial Statements wherein the company has completed the process
of identification/Reconciliation of its Book Balance with its Fellow Subsidiary Company TANGEDCO
and a difference of Rs.95.58 crores receivable. In the absence of sufficient appropriate evidence,
we are unable to comment on the impact in the Balances and corresponding impact in the Loss for
the year.
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5. Attention is drawn to Note 11 of the Financial Statements under Other Current Assets which
- includes unreconciled Inter Unit Balance of Rs.152.06 crores. We are unable to ascertain any

possible impact on Revenue and if 50, to that extent it may affect / impact the statement of loss
or loss.

f. Attention is drawn to Notes to the Finandial Statements menticnad hercunder, wherein complete
disclosures as required by the respective Ind AS has not heen comptied by the Company. In the

absence of sufficient appropriate evidence, we are unable to comment on the compliance with
respective Ind AS.

Note ref Ind AS reference ] Remarks

40 Ind AS 24 — Related Party Post employment benefits of key
Disclosures ‘ managerial persons is not disclosed,

36 Ind AS5-107 — Financial Maturity of finangial Habilities vide Note

.1 Instruments: Disclosures 36B is not disclosed.

18 Ind AS 20 - Accounting for Disclosure as required by Ind AS 20 is
Government Grants and Disclosure | not disclosed.
of Government Assistance

7. Revenue from operations for Financial Year 2023-24 is Rs.5890,95 crores, but as per GSTR-3B
return it is Rs.5028,28 crores. Gross revenue of Rs.862.67 crores is understated in GST Returns.,
Contingent liability for GST payable @18% on the Taxable portion not provided for. Pending
completion of the said process, we are unable to assess the impact on the Company's Loss for the
year ended 31¢ March 2021 and the correspanding impact on Statutory liabilities as at 317 March
2024. '

8. (a) Attention is drawn to Note 7 of the Financial Statements, wherein party-wise braak-up and
confirmation of Balances of Trade Receivables are not produced for verification. We are unable to
assess the provisioning requirements if any and its impact on the Financial Statement.

(b) Attention is drawn to Note 20 of the Financial Statemerﬁ:s, wherein confirmation of party-wise
Balances in respect of Trade Payables is not produced for verification.

9. Attention is drawn to Note 18 of the Financial Statements, project-wise reconciliation/outstanding
statement for Deferred revenue on consumer contribution (DCW) is not available for verification.
In the absence of sufficient appropriate evidence, we are unable to comment on the impact in the
Balances and corresponiding impact in the Joss for the year,

10. Allention is drawn to Note 15 of the Financial Statements, wherein the ageing details of Earnest
Money Deposits, Security Deposits and Retention money are not produced for verification. In the
absence of sufficient appropriate evidence, we are unable to comment on the impact in the
balances and corresponding impact in the loss for the year.

11. There are un-reconciled opening balarices aggregating to Rs.75.24 crores (Credit balance) are
included in various items of Assets and liabilities. In the absence of sufficient appropriate evidence,
owEare Unable to comment on the impact in the Balances and corresponding impact in the Loss for-
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In Note 47A of the Financial Statements, the Company has stated that the title deeds of Land are
held in the name of TANGEDCO, TANTRANSCO and TNEB Limited. The company is in the process
of collating the entity wise details relating to title deeds of property. We are unable to comment
on the entity-wise ownership details along with extent of such Lands owned by TANTRANSCO,

Attention is drawn to Netes 16 and 22 of the Financial Statements, wherein Provision for Employee
Benefits payable based on 18.19% proportionate share of Actuarial valuation is supposed to be
Rs.9009.79 crores (non- current) and Rs,974.99 crores (current) as on 31,03.2024 but the liability
as per Books of Account is observed to be Rs.8083.13 crores (non- current) and Rs,681.90 (current)
with an unexplained difference of Rs.926.66 crores (non- current) and Rs.293.09 crores (current)
respectively,

Attention s drawn to Nole 25 of the Einancial Statements, wherein Government Order copy not
obtained as on 31.3,2023 from Government of Tamilnadu in respect of Disbursements from Asian
Development Bank aggregating to R5.51.97 crores was inadvertently accounted as Foreign
exchange Loss during Financial Year 2022-23, The said amount when later received and Accounted
during Financial Year 2023-24 is again accounted as liability under ADB Loan. To make good the -
amount accounted twice under ADB Loan, the said amount is reversed by debit to ADB Loan with
wrong credit to Foreign exchange gain during Current Financial Year 2023-24.

To this extent of Rs.51.97 arores, Foreign exchange loss is overbooked by Rs.51.97 crores during
Einancial Year 2022-23 with its resultant effect on Loss; and Foreign Exchange Gain is overbooked -
by Rs.51.97 crores during Financial Year 2023-24 with its resultant effect on Loss.

Attention is drawn to Note 27 of the Financial Statements, wherein Interest expense is understated
during the year by wrongly reversing Accrued interest as on 1.4.2023 of REC Loan Rs.98.94 crores
(Rs.99,94 crores booked as accrued interest for FY 2022-23 as against applicable accrued interest
Rs.1.00 crore only). To this extent of Rs.98.94 crores, loss for the year is understated.

Though the words "we are unable to comment”is used in the relevant para 3 to 14 above does
not mean, we do not have any evidence on the said matters but to be understood as the availahle
evidence is insufficient to form an opinion. However, based on the evidence available, we believe
that the misstatement is both material and pervasive and should not be relied upon and hence
exprassed an adverse opinion.

Adverse opinion is expressed as per Para no.8 of SA-705, having obtained sufficient appropriate
Audit evidence and concluded that misstatements, individually or in the aggregate, are both
Material & Pervasive to the Financial Statements.

We conducted our Audit in accordance with the Standards on Auditing specified under section
143(10) of the Act, Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our Report. We are independent
of the Company in accordance with the Code of Ethics issued by The Institute of Chartered
untants of India (ICAL") together with the ethical requirements that are relevant to our Audit
jpancial Statements under the provisions of the Act and the rules thereunder, and we have

Thennai, Trichy, Gudiyatham, Sivakast and Tiruppur
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fulfilled our other ethical responsibilities in accordance with these requirements and the Code of

Ethics. We believe that the Audit evidence we have obtained is sufficient and appropriate to provide
a basis for our Aclverse opinion,

Information Other than the Financial Statements and Auditor's Renport Theraon

18. The Company's Board of Directors is responsible for the ather information. Other information does
not include the Financiat Statements and our Auditor’s Report thereon,

Our opinion on the Financial Statements does not cover the ather information and we do not
express any form of Assurance conclusion thereon,

In connection with our Audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materiafly inconsistent with

the Financial Statements or our knowledge obtained in the Audit or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of
this Auditor’s Report, we conclude that there is a Material Misstatement of this other information,
we are required to Report that fact. The Annual Report is not made available to us at the date of
this Auditor’s Report. We have nothing to Report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

19. The accompanying standalone Financial Statements have been approved by the Company’s Board
of Directors, The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone Financial Statements that
give a True and Fair view of the Financial position, Financial Performance and Cash Flows of the
Company in accordance with the Accounting Principles generally accepted in India, including the
Accounting Standards prescribed under section 133 of the Act, read with rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). This responsibility also indudes maintenance of adequate
Accounting records in accordance with the provisions of the Act for safeguarding of the Assets of
the Company and for Preventing and Detecting Frauds and other irregularities; selection and
application of appropriate Accounting Policies; making judgments and estimates that arc
reasonable and prudent; ancd Design, Implementation and maintenance of adequate Internal
Financial Controls, that were operating effectively for enswing the accuracy and completeness of
the Accounting Records, relevant to the preparation and presentation of the Financial Statermnents

that give a True and Fair view and are free from Material Misstatement, whether due to Fraud or
Error.

20. In preparing the Financial Statements, Management is responsible for assessing the Company’s
ability to continue as a Going Concern, disclosing, as applicable, matters related to Going concern
and using the Going Concern basis of Accounting unless management either intends to liquidate
the Company or to cease operations, or has o realistic alternative but to do so.

21. The Board of Directors are also responsible for overseeing the company’s Financial Reporting
e ‘l'.'.l"‘""':l-.‘ - C
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- Auditor’s Responsibility for the Audit of the Financial Statements ;

22. Our abjectives are to obtain reasonable Assurance about whether the Financial Statements as a
whole are free from Material Misstatement, whether due to Fraud or Error, and to issue an Auditor’s
Report that includes our opinion. Reasonable Assurance is a high level of assurance, but is not a
Guarantee that an Audit conducted in accordance with Standards of Auditing (SAs) will always
detect a Material Misstaterent when it exists. Misstatements can arise from Fraud or Error and are
considered material if, individually or in the Aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Financial Statements.

23. As part of an Audit in accordance with Standards of Auditing (SAs), we exercise Professional
Judgment and maintain professional skepticism throughout the Audit. We also:

» Identify and assess the Risks of Material Misstatement of the Financial Statements, whether
cdua to Fraud or Error, Design and Perform Audit Procedures responsive to thosc risks, and
obtain Audit Evidence that is sufficient and appropriate to provide a basis for our opinian.
The Risk of not detecting a Material Misstatement resulting from Fraud is higher than for
one resulting from Error, as Fraud may involve collusion, Forgery, Intentional omissions,
Misrepresentations, or the override of Internal controf;

» Obtain an understanding of Internal control relevant to the Audit in order to design Audit
procedures that are appropriate in the crcumstances, Under section 143(3)(1} of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate Internal Financial Controls system in place and the operating
- effectiveness of such controls;

« Evaluate the appropriateness of Accounting Policies used and the reasonableness of
Accounting estimates and related disclosures made by management;

« Conclude on the appropriateness of management’s use of the Going Concern basis of
Accounting and, based on the Audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a Going Concern, If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditor's Report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the Audit evidence obtained up to the date of our Auditor's Report.
However, Future events or conditions may cause the Company to ¢cease to continue as a
Going Concern; and

« Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

« Materiality is the magnitude of misstatement in the Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably.
- knowledgeable user of the Financial Statements may be influenced. We. consider

T
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Quantitative materiality and qualitative factors in (i) planning the scope of our Audit Work
and in evaluating the Results of our work; and (it) to evaluate the effect of any identified -
misstatement. in the Financial Statements.

We communicate with those charged with Governance regarding, among other matters, the

planned scope and timing of the Audit and significant Audit findings, including any significant
deficiencies in Internal control that we identify during our Audit.

. We also provide those charged with Governance with a statement that we have complied with

relevant ethical requirements regarding Independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our
Audit, we Report, to the extent applicable, that:

a) we have sought and except for the matters described in the Basis for Adverse Opinior
section, obtained all the Information and Explanations which to the Best of our
knowledge and belief were necessary for the purpose of our Audit of the accompanying
Financial Statements;

b) except for the effects/possible effects of the matters described in the Basis for Adverse
Opinion section, in our opinion, proper hooks of account as required by law have been
kept by the Company so far as it appears from our examination of those books;

c) except for the effects of the matters described in the Basis for Adverse Opinion section,
in our apirkon, the aforesaid standalone Financial Statements compiy with the Indian
Accounting Standards prescribed under section 133 of the Act, read with rule 7 of the
Companies (Accounts) Rules, 2014 (as amended)

d)  the Financial Statements dealt with by this Report arc in agreement with the Books of
Accounts;

e} the matters described in paragraph 3 to 17 under the Basis for Adverse Opinion

paragraph, 1n our opinion, may have an adverse effect on the functioning of the
Cornpany;

- the provisions of section 164 (2) of the Companies Act, 2013, on the Disqualification
of the Directors are not applicable to the company as per paragraph serial No. 19
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chapter 11 notification no. G.S.R 463 (E) dated 5t June 2015 of the Department of _
Company Affairs, Government of India. o

g)  With respect to the adequacy of the Internal Financial Controls over Financial Reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B,

h)  The Qualification relating to the maintenance of Accounts and other matters connected
therewith are as stated in the Basis for Adverse Opinion section;

i We have also Audited the Internal Financial Controls with reference to Financial
statements of the Company as on 31 March 2024 in conjunction with our Audit of the
Financial Statements of the Company for the year ended on that date and our Report
as per Annexure B expressed Qualified opinion; and

i with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
. the Rast of our information and according to the explanations given to us:

i Except for the effects of the matters described in paragraph 3-17 of the Basis for
Adverse Opinion section and the below mentioned Legal cases, the Financial
Statements disclose the impact of pending litigations on the financial position of
the Company as at 31 March 2024. As Informed by the management the following
is the legal case o

a) DFR No —386/2021 L
b) GST & Income Tax cases as per Note 47

ii. The company did not have any Long-term contracts including Derivative
Contracts for which there were any material foreseeable Losses.

ii.  There were no Amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2024,

iv. (a) The management has represented that, to the Best of its knowledge and
belief, as disclosed in the Note 50 to the Financial Statement, No funds have been
Advanced or Loaned or Invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons
ar entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company, or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the Best of it's knowledge and
belief, as disclosed in the Note 50 to the Financial Statement, No funds have been
received by the Company from any persons or entities, including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the company shall, directly or indirectly, Lend or Invest in other

: Chennai, Trichy, Gudiyatham, Sivakasi and Tiruppur !
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persons or entities identified in any manner whatsoever by or on behaif of the

Funding Party (*Ultimate Beneficiaries”) or provide any Guarantee, security or .
the like on behalf of the Ultimate Beneficiaries.

(c) Based on Audit Procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come te our notice that has caused

Us to believe that the representations under clause (iv) (a) and (iv) (b) contain
any material mis-statement.

v, The Company has neither declared nor paid any dividend during the year.

vi. Based on our examination, which included Test checks, the Company has used
SAP Accounting Software for maintaining its Books of Accounts for the Financial
Year ended March 31, 2024, which has a feature of recording Audit Trail (Edit log)
facility in respect of the Application and the same has been operated throughout
the year for all relevant Transactions recorded in the software., Buring the course
of our Audit, we did not come across any instance of the Audit Trail feature being
tampered with In respect of Accounting Software, and the Audit Trail has been
preserved by the company as per the statutory requirements for Record Retention.

For M/s Ponraj & Co,,
Chartered Accountants
Fiirm RQEH No. ~0026725

i

. Vivekananthan
Partyer,

M.No: 021677
Place: Chennai
Date: 30.12.2024
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o a

b)

d)

(i)

(i)

Annexure “"A” To Independent Auditor's Report

(Referred to in paragraph 26 under ‘Report on Other L.egal and Regulatory
Requirements’ section of our report of even date)

(A) The Company is maintaining Proper Records showing full particulars, including
Quantitative details and situation of Property, Plant and Equipment.,

(B) The Company is maintaining proper records showing full particulars, including
Quantitative details and situation of Intangible Assets.

According to Informalion and explanations given to us, the management has physically
verified these Property, Plant and Equipment at reasonable intervals, the relevant
reports are not produced for verification, Hence, we are unable to comment on this.

In Note 4A of the Financial Staternents, the Company has stated that the Title Deeds
of Land are held in the name of TANGEDCO, TANTRANSCO and TNEB Limited
Collectively as per G.O.N.100 dated 19.10.2010, G.Q.No.2 dated 02.01.2012 and
(.0.No.49 dated 13.08.2015, The Company is yet to commence the process of collating
the entity wise details relating to Title Deeds of Properly, Hence, we are unable to
comment on the entity wise Ownership details along with extent of such lands owned
by TANTRANSCO.

The company has not revalued its Property, Plant and Equipment during the year as
disclosed by the management in Note 47A of Financial Statements.

As Informed by the management, there are no proceadings initiated or pending against
the company for holding any Benami Property during the current year.

@) Since there is no Inventory as per the Financial Statements, hence
reporting under this clause is not applicable

b) The company has been sanctioned Working Capital Limit of Rs,140
crores in aggregate by Banks as on 31-03-2024 on the basis of security
of Current Assets of the company and the Quarterly Returns or
Statements filed by the company with the respective Banks are in
agreement with Books of Accounts.

According to the Information and Explanation given to us and on the basis of our
examination of the records of the company, the company during the year has not made
any Investments in, provided any Guarantee or Security or Granted any Loans or
Advances in nature of Loans, Secured or unsecured, to comparies, Firms, Limited
Liability Partnerships or any other parties.

s at: Chennai, ‘Frichy, Gudiyatham, Sivakasi and Tiruppur
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(vi)

(vii)

(viii)

B el S

Wiy
02572 ¢

According to the Information and Explanation given to us and on the basis of our
examination of the Records of the compaiy, as disclosed above, there have been no
Loans, Investments and Guarantees given by the company and hence the provisions
of section 185 and 186 of Companies Act, 2013 are not Applicable.

According to the Information and Explanation given to us and on the basis of our
examination of the Recards of the company, the Company has not accepted any
Deposits within the meaning of Sections 73 to 76 of the Companies Act 2013 and the
Companies {Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
pravisions of clause 3(v) of the Order is not applicable.

According to the Information and Explanation given to us, we are of the opinion that,
prima facie, the Cost Records prescribed by the Central Government under Sub Section
(1) of section 148 of the Companies Act, 2013 have been made and maintained.
However, we are not required to carry out any detailed examination of such records,

(@) According to the Information and Explanation given to us and on the basis of our
examination of the records of the company, the company is regular in depositing
undisputed statutory dues including Goods and Service Tax, Employee State Insurance,
Income Tax, Sales Tax, Service Taxes, Duty of custorns, Duty of Excise, Value Added
Tax, Cess and any other statutory dues with the Appropriate Authorities.

Further, there are no oautstanding statutory dues existing as on the Last day of Financial
Year which is outstanding for more than 6 months from the day these becomes payable

except those mentioned as Duties and taxes in Note 23 — Other Current Liabilities of
Lhe Financial Statements.

As against provisions made towards retirement benefits payable as per Actutial
valuation, no exclusive Fund Balance is accumulated as Asset every year which may
pose difficulty to arrange funds for payment of Retirement Benefits.

(b) According to the Information and Explanation given to us and on the basis of our
examination of the Records of the company, there are no Disputed Statutory Dues that
have not been Deposited on Account of matters pending before Appropriate Authorities
except as those reported as disputes relating to Income Tax and GST under Note 47 —
Contingent Liabilities of the Financial Staterments.

According to the Information and Explanation given to us and on the basis of our
examination of the Records of the company, the company has not surrendered or
disclosed any transactions, previously unrecorded as incotme in the books of accounts

in the tax assessments under the Income Tax Act, 1961 (43 of 1961) as income during
the year.
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(ix)

()

(a) According to-the Information and Explanation given to us and on the basis of our

(b)

()

(d)

(®)

)

examination of the Records of the company, the company has not defaulted in
repayment of dues to any financial institutions, bank or debenture holders. Company’s
repayment of dues are paid by Government of India/Government of Tamilnadu on due
dates as guarantors. The company is only passing entries in the books of accounts.
Hence we are unable to comment with regard to these loans.

According to the Information and Explanation given to us and on the basis of our
examination of the Records of the company, we are of the opinion that, the company
hns not been Declared as Willful defautter by any bank or Financial Institution or other
lenders.

According to the Information and Explanation glven to us and on the basis of our
examination of the Records of the comparnry, we aré of the opinion that the Term loans
were applied for the purpose for which the loans were obtained.

According to the Information and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that the funds raised
on short term hasis have not been wtilised for long term purposes.

According to the Information and Explanation given to us and on the basis of our
examination of the Records of the company, the company has No Subsidiaries,
Associates and Joint Ventures and hence the Reporting of whether the company has
taken funds from any entity or person on account of or to meet the obligations of
Subsidiaries, Associates and Joint Ventures is not applicable. However, the company is
fellow subsidiary of M/s Tamil Nadu Generation and Distribution Corporation limited
and the corresponding transactions are reflected in Financial Statements.

According to the Information and Explanation given to us and on the basis of our
examination of the Records of the company, the company has No Subsidiaries,
Associates and Joint Ventures and hence the Reporting of Loans raised during the year
on the pledge of securities held in its Subsidiaries, Joint Ventures or Associate
companies is not Applicable.

(a) The company has not raised funds by way of Initial public offer or further
public offer (including debt instruments) during the year. However, the
Company has raised its Paid Up Share Capital to the tune of 100 Crores
during the Financial Year 2023-24 by way of Rights Issue,

(b)The company has not raised funds by way of any preferential allotment or private
placement of shares or convertible debentures (fully, partiaily or optionally convertible)
during the year.

anai, Trichy, Gudivatham, Sivakasi and Tiruppur
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(xi)
(a) According to the Information and Explanations given by the management and based
upon the Audit Procedures performed for the purpose of Reporting on the True and
Fair view of the Financial Statements, we Report that there is No Fraud by the company
or any Fraud on the company has been Noticed or Reported during the year,

() According to the Information and Explanations given to us, there is no Report under
sub-section (12) of section 143 of the Companies Act that has been fited by the auditors
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government.

(¢) Based on our Audit Procedures and according to the Information and Explanation given

to us, we Report that, the company has not received any whistle-blower complaints
during the year,

(i) The company is not a Nidhi Company, hence the Reporting of required Information of
this clause and rules of Nidhi Rules, 2014 are not applicable.

(xiii)

(a) Section 177 of the Companies Act 2013 in respect of constitution of Audit Committee
is not applicable to the company.

(b) According to the Information and explanations given to us, that all transactions with
related parties are in compliance with section 188 of Companies Act 2013 wherever
applicable except for non-disclosure of Post employment benefits of key managerial
persons and the details have been disclosed (Note 21) in the Financial Staternents in
terms of Ind AS 24 — Related Party Dlsclosures.

(xiv)  According to the Information and explanation given to us, the company does not have
Internal Audit systen.

(xv) In our opinion, the company has not entered inte any Non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xviy  The Campany is not required to Register under the section 45-1A of The Reserve Banlk
Act, 1934 and the other matters that are required to be reported under this clause are
not applicable, since the company is owned by the Government.

(xvil)  According to the Information and explanation given to us and an overal] examination

of Financial Statements of the company, the company has earned Cash Profit of
Rs5.1335.63 crores in the Financial Year.

(xviiiy  There has been No Resignation of the Statutory Auditors during the year. Accordingly,
Reporting under clause 3 (xvili) of the Order is not applicable to the Company.

(xix)  According to the Information and Explanation given to us and on the basis of the
Financial ratios, ageing and expected dates of realization of Financial Assets and
payment of Financial Liabilities, other information accompanying the Financial
Statements, our knowledge of the Board of Directors and management plans and based

s\ On our examination of the evidence supporting the assumptions, nothing has come to
CEG al Chennal, Urichy, Gudiyatham, Sivakusi and Tiruppur
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our attention, which causes us to believe that any material uncertainty exists as on the
date of the Audit Report that the company is not capable of meeting its liabilities
existing at the date of Balance Sheet as and when they fall due within a period of one
year from the Balance Sheet date. )

The above clause is not applicable to the company as it is owned by the Government
and the loans are Guaranteed by the Government of India / Tamilnadu,

(xx) As per section 135 of the Companies Act 2013, the company does not have to make
provision for comporate social responsibility as it does nob meet the criteria as laid down
in the section. Hence, Reporting under this clause is not applicable.

(i)  The company is not required to prepare the Consolidated Financial Statements as per
criteria mentioned in Ind AS 110 and hence the reparting of matters mentioned under
this clause regarding qualifications or adverse remarks by the respective auditors in
Companies (Auditor's Repont) Order (CARO), 2020 is not applicable.

For M/s Ponraj & Co,,
Chartered Accountants
Firt Regn No. 0026725

Lo« s A"Z

G. Vivekananthan
Partner,
M.Na: 021677

Place: Chennai
Date: 30.12.2024 |
UDIN: 260214717 BMNIMZJ8 7638
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ANNEXURE "B" 7O THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls over Financial Reporting under clause (1) of
Sub-section 3 of the Section 143 of the Companics Act, 2013 (“the Act”™)

{(Referred to paragraph 27(i) under ‘Report on Other Legal and Regulalory
Requirements’ of our report of even date)

1.

We have audited the Internal Financial Controls over Financial Reporting of TAMIL NADU
TRANSMISSION CORPORATION LIMITED (“the Company™) as of March 31% 2024 in

conjunction with our Audit of the Financial Statements of the company for the year ended
on that date.

Management's Responsibility for Internal Financial Controls:

2.

The Company’s Management is responsible for establishing and maintaining Internal
Financial Controls based on the Internal Control over Financial Reporting criteria established
by the company considering the essential components of Internal Control stated in the
Guidance Note on Augit of Internal Financial Controls over Financial Reporting issued by
The Institute of Chartered Accountants of India, These responsibilities include the design,
implementation and maintenance of adequate Financial Controls that were operating
effectively for ensuring the orderly and efficient conduct of its Business, including adherence
to Company’s policies, the safeguarding of its Assets, the prevention and detection of Frauds
and Errors, the Accuracy and completeness of the Accounting records and the timely
preparation of Reliable Financial information as required under the Companies Act, 2013.

Auditar's Responsibility:

3.

Our Responsibility is to express an opinion on the company’s Internal Financial Controls over
Financial Reporting based on our Audit. We conducted our Audit in accordance with the
Guidance Note on Audit of Internal Financial Control over Financial Reporting (the “Guidance
Note™) issued by The Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Sec 143(10) of the Companies Act, 2013 to the extent applicable
to an audit of Internal Financial Controls Those standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the Audit to obtain
reasonable assurance about whether adequate Internal Financial Controls over Financial

Reporting was established and maintained and if such controls operated efficiently in all
material aspects.

Our Audit involves procedures to obtain Audit evidence about adequacy of the Internal
Financial Controls systems over Financial Reporting and their operating effectiveness. Our
Audit of Imternal Fimancial Controle over Financial Reporting included obtaining an
understanding of Internal Financial Controls over Financial Reporting, assessing the risk that
a material weakness exists and testing and evaluating the design and operating effectiveness
of Internal Control based on the assessed risk. The procedures selected depend on the

=..m.%A_LJCIItDI’5 judgment including the assessment of the risks of Material Misstatement of the

cial Statements, whether due to Fraud or Error.

I
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5.  We believe that the Audit evidence we have cobtained is sufficient and appropriate to provide
a basis for our Audit opinion on the Company’s Internal Financial Controls over Financial
Reporting.

Meaning of Internal Financial Controls over Financial Reporting:

6. A company's Internal Financial Controls over Financial Reporting is a process designed to
provide a reasonable assurance regarding the refiability of Financial Reporting and the
preparation of Financial Statements for external purposes in accordance with generally
accepted Accounting Principles. A company’s Internal Financial Controls over Financial
Reporting includes those policies and procedures that (1) Perlain Lo the Maintenance of
Record that, in reasonable detail, Accurately and Fairly reflect the transactions and
Dispositions of the Assets of the company; (2) Provide Reasonable Assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted Accounting Principles, and that Receipts and
Expenditures of the company are being made only in accordance with the Authorization of
Manhagement and Directors of the company; and (3) Provide Reasonable Assurance regarding
prevention or Timely Deduction of unauthorized Acquisition, use, or disposition of the
company’s Assets that could have a Material effect on the Financial Statements.

Inherent limitations of Internal Financial Controls over Financial Reporting:

7. Because of the Inherent Limitations of Internal Financial Controls over Financial Reporting,
including the possibility of callusion or Improper Management override of controls, Material
Mismanagements due to Error or Fraud may occur and not be deducted,  Also, projections
of any evaluation of the Internal Financial Controls over Financial Reporting to future periods
are subject to the risk that the Intermal Financial Controls over Financial Reporting may
become Inadequate because of changes in conditions, or that the Degree of compliance with
the policies and procedures may deteriorate.

Basis for Qualified Opinion:

8. According to the information and explanations given to us and based on our Audit, the
following Material Weaknesses have been identified as at 31 March 2024:

a. The Company’s Internal Financial Controls over Financial Reporting by those charged
with Governance may be strengthened with proper supervision.

b. The Company does not have an Internal Audit System commensurate with the nature
and size of its operations.

¢. The Company's Internal Control System with regard to its Capital Work in progress and
Property, Plant and equipment is deficient in areas of capitalization, physical verification
and consequent impairment.

d. lLack of Integrated process between various functions such as Revenue Invoicing,
payroll processing and material accounting for which material internal controls
%, Weaknesses were identified. '
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e. Refer Note 4 and 5 in our Basis of Adverse opinion Section under Main report supra,
where timely Inter-Company and Inter-Unit reconciliation process is not made.

f. Attention is drawn to Note 20 & Note 43 to Financial Statements, No amount is disclosed
as dues pending to Micro, Small & Medium Enterprises ("MSME") due to the fact that

the company does not have proper mechanism and system updation in place to capture
the required information.

A *Material Weakness' is a deficiency, or a combination of deficiencies, in Internal Financial
control over Financial Reporting, such that there is a reasonable possibility that a Material

misstatement of the company's Annual or Interim Financial Statements will not be prevented
or detected on a timely basis.

In our opinion, because of the effects of the Material weaknesses described above on the
achievement of the objectives of the control critera, the Company did not have adequate
Internal Financial Controls over Financial Repoiting and such Internal Financial Controls over
Financial Reporting were not operating effectively as at 31st March 2024, based on Internal
Control over Financial Reporting criteria established by the Company considering the assential

components of Internal Control stated in the Guidance Note issued by The Institute of
Chartered Accountants of India.

9. We have considered the material weaknesses identified and Reported above in determining
the nature, timing, and extent of Audit Tests applied in our Audit of the Financial Statements
of the Company as at and for the year ended 31st March 2024, and these material

weaknesses have also affected our opinion on the Financial Statements of the Company and
hence, we have issued a Qualitied opinion.

For M/s Ponraj & Co,,
Chartered Accountants
Firm Regn No. 0026725 2
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. Vivekananthan
Partner,

M.No: 021677
Place: Chennai

Date: 30-12-2024
ODin: 25020677 BHImiJ 8768
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Independent Auditor’s Report

- ANNEXURE “C” TO THE INDEPENDENT AUDITOR'S REPORT

Directions/sub-directions indicating the areas to be examined by the Statutory
Auglitors during the course of audit of annual accounts of Tamil Nadu Transmission
Corporation Ltd. for the Financial Year 2023-24 issued by the Comptroller & Auditor

General of India under Section 143(5) of the Companies Act, 2013

sl

1.

No. .

Areas Examined

Response

Whether the company has system in place to
process  all the Accounting Transactions
through IT System? If yes, the implications of
processing Accounting Transactions outside
the IT system on the Integrity of the Accounts
along with the Financial Implications, if any
may be stated.

TANTRANSCO implemented ERP
package from Financial Year 2021-22,
Accounting of transactions has been
done through ERP process and also by
way of Manual Journals. The lapses have
been Reported in our basis for Qualified
opinion forming part of our Internal
Controt over Financial Reporting (ICFR)
Report. However, as all the Accounting
transactions have been brought into CRP
as above, the Trial Balance as at 31-03-
2024 has been generated through ERP.

Whether there is any Restructuring of an
existing loan or cases of waiver/write off of
debts/loans/interest etc. made by a Lender to
the company due to the company’s inability to
repay the loan? If yes, the Financial Impact
may be stated. Whether such cases are
properly Accounted for? (In case, Lender is a
government company, then this direction is
also applicable for Statutory Auditor of Lender
company).

As informed by the company, there is no
restructuring of existing loan or cases of
waiver/write off of debts/loans/interest
etc, made by any Lender to the
company.

Branches at: Chennal, Trichy, Gudiyatham, Sivakasi and Tiruppur
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Whether funds Received/Receivable for
specific schemes from Central/State agencies
were properly Accounted for/utilized as per its
Terms and Conditions? List the cases of

Yes. Funds received for specific schemes
from Central /State agencies were
properly Accounted for/utilized as per its
Terms and Conditions.
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Sub-directions issued under Section 143 (5) of the Companies Act, 2013 |

It may be verified and stated whether the

Company has complied with the provisions of

National Financial Reporting Authority (NFRA)
Rules, 2018.

As per the provisions of NFRA Rules,
2018, the company is yet to file Form
NFRA-1 regarding coverage under NFRA

It may be stated whether any Report vide Form
ADT-4 to the Central Government u/s 143(12) of
the Companies Act, 2013 as per the NFRA
Circular No. NF25013/2/2023 dated 26.06.2023
has been given by the Statutory Auditors. If yes,
a detailed write-up on the issues Reported may
be furnished, If not, justification for not
furnishing such a report may be expressly
furnished.

and Appointment of the Auditors
During the Audit, we have not come

across any instance of Frauds. Hence,

filing of ADT-4 does not arise.

It may be verifiecd and stated whether the
Company has complied with the provisions of
Companies Act, 2013 and adopted the applicable
Accounting Framework and Ind AS

The company is following Ind AS and it
is in compliance of Companies Act 2013
subject to our Audit comments.

It may be verified and stated whether the Fixed

Assets Registers were maintained properly and
updated as on date. Further, it may also he
Reported whether the physical verification of
Assets was carried out as on 31.03.2024 or at
Regular Intervals,

The company is maintaining Fixed
Assets Register and it is being updated.
As informed by the management the
physical cross verification is done by the
corresponding SE's at the Circle level.

It may be verified and stated whether title of
Lands shown i1 the Books of Accounts are
Registerext in the name of TANTRANSCO. In
case, if the lands are in the name of other entities
like TANGEDCO & TNEB Ltd., entity-wise
‘ownershin details along with extent of such lands
gy be stated.

In Note 4A of the Financial Statements,
the Company has stated that the Title
Deeds of Land are held in the name of
TANGEDCO, TANTRANSCO and TNEB
Limited Collectively as per G.0.No.100
dated 19.10.2010, G.O.Ne.2 dated
02.01.2012 and G.O.No.49 dated
13.08.2015. The Company is yet to
commence the process of collating the
entity wise details relating to Title Deeds
of Property. Hence, we are unable to
comment on the entity wise Ownership
details along with extent of such lands
owned by TANTRANSCO.

It may be verified whether all the Capital works
completed were transferred to Fixed Assets
Heacd, If not so transferred, please state the
impact of the same,

CWIF balance Rs,15654.21 crores as on
31.03.2024 includes value of waork
completed but pending to be capitalized.
The company is in the process of
reconciliation of the details of work order
wise/ Project wise break up details in

Mﬂ‘lﬁ. ﬁjg hennad, Trichy, Gudiyathum, Sivakasi and Tirappur
026735 / 0
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respect of certain projects forming part

of CWIP as on 31.3.2024; Hence, we are

unable to commaent on the impact of the
-same,

7 | Whether the expenses for long term employee | The Provision for post-employment
benefits have been properly allocated among the | Benefits such as  Gratuity, Pension,
employees deployed in  TANGEDCO & | Leave Encashment, etc., has been made
TANTRANSCO ‘ based on Actuarial valuation as on

31.3.2024  on  proportionate  basis
applicable to TANTRANSCO,

8 | It may be veritied and staled whother the | Proper systom for Accounting of
Company has a proper system for Accounting of | General Provident Fund anc
Geperal  Provident Fund and  Contributory | Contributory  Pension  Scheme s
Pension Scheme in raespect of Employee Benefits. | followed. However, the company is in

the process of reconciliation of the staff
wise Balances of GPF and CPS as
maintained in the Physical Register and
HR module in SAP.

No exclusive Fund Balance s
accumulated as Asset every year, based
on Actuarial valuation Report estimating
the retirement benefits payable.

9 | It may be verified and Reported whether the | The process of Reconciliation of
Recondilialion of Receivables and  payables | receivables  and  payables  between
between TANTRANSCO and TANGEDCO has | TANGEDCO and TANTRANSCO is still
been completed. The Reasons for differences, if | being carried out. There is an un-
any, may be examined and stated | reconciled balance of Rs.549.03 Crores

.as on 31.03.2024.

10 | Confirmation of Balances from Debtors/ Creditors| The methodology of Confirmation of
may be obtained and verified. In case of non- | Balances from Debtors/ Craditors has
verification of the same, specific reasons may be | not been initiated by TANTRANSCO and
stated | hence could not be verified.

11 | It may be verified and stated whether there is a | There is a system of Accounting with
proper system of Accounting in respect of Legal | respect of Legail and Statutory payments
and Statutory payments. Instances of delayed | but the system should be improved.
filing/Non-filing of Statutory returs may be | As informed by TANTRASCO, there are
reported no instances of Delayed filing / Non-

filing of Statutory Returns

12 | Impact of GST on the Assets transferred between | CMD Proceedings has been issued for

TANTRANSCO and TANGEDCO may be Analyzed
and Reported.

restriction of transfer of materials
between TANGEDCO and TANTRANSCO
vide TANGEDCO CMD, Proceedings.
Ng.02 dated 19.01.2022.

There is no transfor of Assets between
TANTRANSCO and TANGEDCQO during
the year and hence impact of GST does
not arise.
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in the Financial Statements and if so, those
Balances have been properly disclosed by
TANTRANSCO.

13 | Correctness of Transmission charges claimed by | The company is claiming Transmission
TANTRANSCO and TANGEDCO may be Reviewed | charges from TANGEDCO, as per the
and Reported. Transmission Tariff Order No.08 of 2022

in TP2 of 2022 Dt.09.09.2022, from

10.09.2022 to 30.06.2023 @

Rs.5159.26/MW/day and From

01.07.2023 @ Rs. Rs,5365.63/Per
.............. MW/Per day. B

141 It may be verified and stated whether the | There is no impact of Transmission Loss
Transmission Losses were within the prescribed | in the Books of Accounts  since
norms and whether the same was properly | transmission charges Billed as per the
Accounted for in the Books of Accounts. approved capacity of TNERC.

15 | Whether any unreconciled Balances are included

The unreconciled Interunit and Inter-
Company Balances are Disclosed in the
Audit Report.

For M/s Ponraj & Co.,

Chartered Accountants

G. Vivekananthan
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, O STATUTORY AUDITQR ON THE ACCOUNIS FOR 2023:24
[ 5.No. T "GBSERVATION OF STATUTORY AUDITOR TANAGEMENT REPLY |
- " BASIS FOR ADYENSE OPINION: ' ‘ ‘ ' ‘:

R Taian T hawn to Note a(m) of the {inuucial Stelements, wherein the compony [1he cormpany is i the process of “concling ot Cagial wark in. progress balances.
i if the proc oss of a Detalled Review of its Capital wark in progress Balances s |Further, even though Few assets were commissioned in the pravious year, due to pending !
on 31.3.2024; Assets capitalised substontially during Financial Year 2023-24 warks pertaining to the assets ware completed only during tha FY 2023-24, the. project
sggregating Lo Ra.7305.29 crofes i observed to Include slzagble valua of assets  |wag capitalised in-FY 2023-74 |n complete shapa, Howevar, detailad guldelines has been )
cammissloner! during or before Financicl Year 2027-7% as welt, which might have ajlssued duting the FY 2023-24, to capltalise - tha assels 26 and whatt they bre |
significant impact on revenua, had Depreciation been retraspectivaly charged from [commissicned and put inta beneficiy} 158, ’
date{s) of commissioning of the pespeclive Assets; pending comgpletion of the i
same, we arn unabla L Agsess the appropriateness of Deprasietion charged for the ' ’
year and Cajital Work In prograes as at the year anded 31st March 2024. ‘ i

T4 |Atantian 1% drawn Lo Mote 21 of the Financial Stalemant whaerain the compm'\y TANTRANSCO has broughl all the transaction entries In Iks Books af accounks. The |
has complersd the process of. Reconclling its Book Balance with its Fallowireconcliiation  between. the companies have been undertaken. For tha belance )
Subsiciary Company, Tamll Nadu Generation and  Distripption  Corparation unrecanciled partion, the reconcifition with the fellow-subsidlary company, TANGERCD i
(TANGEDCO?} and a Difference of Re, 453,46 crares payabie Is pending for further|Lid.is undar progress. '
fiaconcilistion. [n the absence of sufficient apprapriate ovidence, we Bra unable to 1
commint on the impact in the batances and cotresponding lmpact In the loss for !
the year, Auention fu drawn B Mota 7 of the Fingnclat Statements wheraln the
rompany las completed tho procese of (dentification/Recandillation of its Douk
Ratance with its Frllpw Subsldiary Company TANGEDCD and a difference of
P atol crurns receivibiy, In e absenet of wufficinnt appropriafn avidenca, wo
arc unabla to gemiment on tha impacl w s Bslmncwy and corrsaponting impact n
U Loss for the year, , : ) R

B TAttention 15 drawn to Nete 11 of the Financia! Stotornentd under Other Current Inter-unit balances’ reconciliation has been undertaken and the urreconciled balaneed!
Assels which teludes yiyeconciled Inter Unit Balance of P5.157.0R crores, We are|valug hag ben narrawed down From R, 202,40 ere. during FY 2022-23 to Re.152.06 ers.
unabla ta aserrrain any pessible tmpascl on [evenue and i€ 5o, to that extent il may uring FY 2023-24, Further reconciiiation 15 unday propress,

Bifect / Impoct the statement of loss o fush,

5 VArtention 18 crawn Lo nolek b the Bl Statemants mentionar hargunder,
whareln ramplats dissiostires as tequired by the respactive Ind AS hag hot begn
compliec by the Company. In e absance of sufficiont appropriate -evidunce, wy
are: unablg ti comment on tha earmpliance with ragpective Ind AS,

Note reference and Ind AS reference:

“Itiote 40.ing NG 34-Refated Parly Disciosures -Past Employment of Kay Managariat 1 The aetalied dadiosure has been provided under Note 40. However, the diaclsoure i)
Portuns is nrt disclosad . . complate shapn disclosing the post Employament of Key Manageral Person will ke

acrenged Lo bo made avaitable |a the FY 024-25. -

B Hake 36- Tnd AS 107- Financial Instruments: [3lsclasuras-Maturity of financial ) The same will be arrangud"to ke dislosad 1n (e fUture yeis. -
Jliabilitles vidi: Note 368 i3 naf distlosac. ' ' ‘
Thote 18- Ind AS 20- Accounting far Government Grants and Distlosuré of The compény is in e procass of collating detaile of Assels rommissiened, assets unier
Govornmynt Assiskant e ’ ) construction and date of commissiening cte,, Tho same will be disclosed appropriataly

upun woipletion.

7 [Revenue From perations for Finnhcial Year 2023-24 I5 Rs.5890.95 crores, Dt 45| The GBTR 9C raturn con be filud only afler rrenneiing with the Annusl Accounts for Lhe
pur ‘GSTR-30r reluen 1 is RS.5028.28 crores. Gross rovenue of Re.862.67 crores is|F7 Z023-24, ‘[he GET lability on tasstle twads hes nlready boen pald Bused an the
‘(understated in GST Reltns. Contingent lisbllity for GST payable G18% on the|returns receivat] trom (he clrcle Bng tha ditferance in tha Incoma bebwezn financial
Taxatle porion not provided tor, Pending completion of the said process, We sre|statements and GSTR3E will malnly coinprise of the income which is not subject to G5T
unablo to assess the impact on the Company's Loss for the year anded 31at March|or avarpl fram GST,
2024 and the correspanding Impact on Statutary Jiabilitias as at 31st March 2024,

B, ) |Attention i rirawn i Note 7 of the Financlal Sratements, Wherein patty-wise break{ln the Trade recaivebles the major purtion is the transmission ¢harges pertaining e
up and contirmation of Dalances of Trade Recelvables are net produggd: forj TANGEDCO and confirmation of balances were produced from TANGFDCO,
vacificalion, We arg unabie to assess the provisloning requirdments i any and its
Impact ¢ the Financial Stalemeqt . B
I, 1] |Attention Is drawn to Note 20 of T Evancial Statamants, wherdin canfirmation of P 2021-22 baing the first year oF CRP rmigralion, ERF fas baen implemented in phased
. I party-wise Balanges in respect of Trade Payahles Is not produced for vorificetian, | ruannar. Hence, the transactions were brought In ateounts through proeess and by
‘ ' posting Jourpal entries and the opening balances are carfled forward as jegacy. The
Confirmation of party-wise Dalance in respect of trare pavables will be arranged to be
made avallable in future yohes. .

% “ThGorten 15 drawn te Note 1B of ths Financiah Statements, project-wiss| The company has migrated inte TRP 0 phoses durlng the £Y,3021-27, the projeel wisa ‘
traranciiatioifoutstanding  slatemenl  for Cefetred revemu¢  on  consumar|detals in regpect of deferred revenuc 0N CONEUMEr contribution wili be configured in ERP, i
contributian (DCW) Is net avalidble for verification. In the sbsence of sufficient|through process in the future. ‘ ‘ i
appropriate avidence, we ard unabie W comment gn the Impact In the Balances ‘ ‘ : :
ang corresprnding impact 1n th lass for the year, - ' . ] !
10 |Attention |s draws to Mobe 15 of the Finaneial Staterments, whereln the ageing(The company has migrated into ERE in phascd from Yhe FY 2021-22, details in respect of ‘
details 6f Earnest Money Deposlts, Security Deposits and Retention maney are not|aqeing detalis of EMD, 50 and Retention money will be capiuted in FRP Bnd 3 repor; will !
produced for verification. in the ahsence of cufficient appropriate evidence, we are be devaloped n ERP, in order to oxtract the ageng details, ‘ ’
L‘ unatle to conunent an e lmpact in the dalances and correspending impact in the )
loss for the vaar, ) .




EOLLOWING REMARKS ARE OFEERED ON THE OBSERVATION/COMMENTS OF

- B FTATUTORY AURITOR ON THE ACCQUNTS FOR 2023-24 ———— e,
5.0, OBSERVATION OF STATUTORY AUDITOR ] MAMAGEMENT REPLY .

11 {There dre un-reconclled opening, balances apgregating to Rs.75.74 crores (Credit| Action is being teken to reconcile the long pending, un-recenclled tagacy balances ling
betance) are included in varlous ltoms of Assets and liabilitias, In the absance of|in the baaks of Accounts sihce Ineeption,
sufficiont appropriate evidence, we ate unable to commant on the Impact i tha :

Balances ang corrasponding Impact in the Loss for tha year, . L

12 |In Note 47A of the Financial Statements, the Company hag stated that the title The title deeds of Lang are hold in the name of TANGEDCD, TATRANSCO ang TNEB
deeds of Land are held In the name of TANGEDCO, TANTRANSCO and ‘TNEB|Limited. The company is in the process of collating the entity wise cetalls refating to title
Limited, Tho company 12 in tha process of collating the entlly wise dokails relating|deads of property, ¢
to title deeds of property. Wa are unable to cormment on the entlty-wise ownarship .
detalls along with extent of such Lends uwned hy TANTRANSCE,

13 JAttertion Is depwn to Notes 16 and 22 of tha Fingncisl Statements, whereiniln the Business re-organization of TNEB, all the cmployees of TNED were transferred to
Pravision for Employer: Gonofits payable basad on 18,19% \rapartionake sharoe off ITANGEDZO ang subsequently some employéss were depulnd ti TANTRANSCO (Al

© |Actuarial valuation Is supposad $o b R5.900%.79 crorcs (non- current} and 974.9%employees belong te TANGEDCD untll finallsaticn of Employee Transfer Scheme). While
crorgs (current) as on 31.03,3024 but the labilty a6 per Books of Accouny | finglizing the Annual Accounts Tor the FY, 2020-21 and FY 2021-72, Board of
obsarved to be R5.8083.13 crores {nan- current) and Rs.583.90 (curtant) with an{ TANTRANSCO has approved the liability booked in the FY 2020 2% and FY 2021-22,
unexplained diffarence of Ry.926.66 erores (non- current) and Re.293.09 crares|based on the Actuarial Raport available at the time of fnalizing the AN YRANSCOD Aamual
{current) respactivaly, Accounts, Subgequently, based on tha final Acturlal Report, the balases’ Actuarial dabilily
has heen booked Tn the Annual Accounts of TANGEDCO, due to ke dilference in ¢losure
of Accounts of the companies. Based on the final ectusrial valuation report for FY 2022-|
23, the Actuarial liability has been vooked in the respoctive books of TANGEDCO and
TAMTRANSCO books, Howevar, the averall Acturtal llabliity is braught Into aceounts as per
ther Final Actuatial Report: for all the provious finencisl years, Accerdingly, closing
Actudrial linbility balance of TANTHRANSCO pbrtion i5 carried Foreard In the bogks of
Accounts. The change in accounting pollcy on the aliocation of Actuarial vahuation impact
between TR and TG, fram 1/7th (i 14%) o 18%, based an the employee cost effected
during 2043-24, Aecordingly, the current vear impact on the actuarsl valuation liability
fas been allocated among the compenies inthe revised ratio. The actuarial valuatian
tiahility Iz getting akered year an year basis, ‘dus fa the changé: In the assumptions
atdapted such as discounting Factor, mortallty rate ebe, The varlalons peinted out by the
Auditor will be taken cars in the subsequent assassment of actuariol valuation liakilivy,

14 [Attantion is drawn to Mete 25 of the Financial Stelomncnts, wherein Goveranignt|Gn recelpt of G.0n from GOTN, the balanced re shown as recelmbio i Hhe boaki of
Order copy not obtained B2 on 31.3.2023 from Govornment of familnathy in|Accounta. G.Q. for relmbursemant amount of 22.51.97 cr. relating o FY 2022-23 was
respect of Disbursements from Asian Devalopment Bank aggregating to Hs.51.97|raceived from GOTM during 2023-24 only, Since GO itself was not recebved durlng FY
crares was inadvertently accounted as Moreign exchanoe |.oss during Financial Yopr 202223, the amnunt was not shown g recalvable from GoTN in 1Y 202223, Both G.O
022-23. Tha eald amount when later recolvad and Accounted durlng Fraociallznd amaunt was racelved in e FY 2025-24 pnly, Had G.0 Ecen issued during the EY
Year 2023-24 1z again accounted as fiability under ADS Lean. To make aood the|?2022-23 Isell and brasght Into accounts in Y 2022-23, tha samie would have lnpacted
amgunt aceeunted twice under ADR | oan, the said smagunt is revarsed by dohit to{the Forex Iossfqain. " Also the aceeting. treatment follewed will not impict the
ADB Loen with wrong credit to Foreign exchange gain during Current Finangial| cumulative loan balancs and the aceumylsted loss as on 31,3,2024,

Year 2023-24, X " -
To this extent of Rs.51.97 crores, Fordign exchange loss s ovorbooked - by

R=.51.07 crates during Flnanclal Year 207223 with it resuitant affect on Loss;|

and Farelgh Excharge Galn Is overbooked by R5.51.97 erores during Financial Yoar

2023-24 with Its resultant effect on Loss, ‘ .

15 |Attention |3 dréwn to Note 27 of the Financial Statements, whereln Intergst|In FY 2022-23, aceruodd interest booked for Re.134.04 ¢ Instend of Rs, 35,10 cr far tha EY
expense Is undgrstated during the year by wrongly reversing Accrued inlerout as| 2029273, The §aime was reversed during the FY 2023-24,
on 14,2023 of REC loan Rs98.94 vrores (R5.09.94 crores booked as acerues! . o
intarest For FY 2022-23 as agalnst @pplicable actrued interest Rs. 100 crore only).

Ta this extent of F5.98.94 ¢rares, Joss [or the vear is understated,

1§ |Though the wirds “wa are unable to comment” Is usedd in the relevant para It -

11 zbove does not mean, we do not have any evidence on the said matters but o
be understond as the pvplfable evidence 5 Insufficient to form an opinion.
However, based on the evidence availahie, we believe that the misstatement s
both material ang gervasiva an should nat be relicd upon and hence exprossad
an addvarsa oplnlon.
Adverse apitlon Is expressed as per Parm n0.8 of SA-YOS, having obtained
sufficient oppropriate  Audit evidence and concluded  that misstalemunts,
individually or in the aggregate, are both Metorial & Pervaslve o the Financlal
Statements, - -

17 |we conducted our Audit In aceordencr with the Standards en Auditing speciflad ]
under section 143(10) of tha Act. Our respongibililiss under those standards are
further described in the Auditor's Respongibiftisy for the AudiL of the Finandal
Statements sectlon of our . Report, We are independent of the Company in
pecordance with the Code of Ethics issued by The Tnstittte of Charterad
Accountents of Indla CICAIY tegether with the ethickl requirements thal are
refevant to dur Audit of the Finaneisi Statements under the provisions of the Ac
and the rules thereunder, and wo have fulfilied our other ethical responsibifitios in
necordance with these requirements and the Code of Ethles, We believe that the
Audit evidence we hava obtalned is sufficlent and appropriate to provids & basis
for our Adverse aninion,




EOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF
_THE STATUTORY ALIDITOR n_mi THE ACCQUNTYS FOR Z033-24

o

5.Na. [ i OBSCRVATION OF STATUTORY AUDITOR ’ ]  MANAGEMENT REPLY
Inform—tion Othor then tha Financial Statements and Audltor’s Repart Thareon

18{The Compary's Board of Directors is regponsitlo far the other iaformation. Olher Factual
infarmation doas not include the Financial Stetements:and our Auditurs Report : i
. |theretn, : I

" |our oplalon on the Hinancial Stgtements docs not cover the cther information aned
[we do not exprass any farm of Assurance cunclusion théreof,

In connact:nn with our Audit of the Finsneial Statgments, our responsibliity i te
read’ the other information and, in doing =0, ‘congider whether the other ]
linformation 15 materially Incomsisient with the Financial Statements of our : ‘ o i
_ {knowledge obtalned in the Audlt & otherwisa appears to be matertally migstated, ' S . .
If, basued on the werk we heve parformed on thi ether infermatian obtalaed prier ' S
tg the dale of this Auditor's ‘Ruport, we tonclude that there is .8 Material :
" iisstaterent of this other information, we are required to Report that fact, ihe ) i
Annual Repart s not made avaifabla 1o us at the date of this Auditor's Report. We AT :
. |have nething 1o Report in thls regard. ' 1‘

Respunsbllity 6f Management and Thase Charged With Governanca for tha Flnancial Statamehts

19 The accompanying slandalone Financial Statoments have been approved by the i'actual
Company's Board of Directors. The Company's Hoard of Directors s responsibi for
e il b skabed i Section T3005) of tw Act with resperd Lo the preparation o]
riese stamidone Flomal Siatements That give & Truw did Faic view of the
Flnatichal pusition, Finsacnl 1erformange and Coeh Flown nf tho. Company Ih
auuidance with the Accounting Prinaples guriarally aceeplud In India, Inclyding
the Accounting Standards prmicribed under seulicn 133 of the At ruakd with rule 7
of the Companics (Accounts) Rules, 2014 (a5, amonded). This respensibility #150
Includey momtendnct GF Bduguabes ACERINHNG eeerds in nerordance with the
prévisicng of the Act for safeguarding of the Assets of the Company and fur
Preventing and Detecting Fraudy and Gilier Inegularities; selectlon and application
-|ot appropriste Accounting Policles; snaking judgiants ond sstimatac that are
Areasonable and prudent; and Design, Implementation and maintenance - of
adequate Toternal Dinancial Cankrals, that were pperating cffeétively for ensurlng
the accurzy and compleleness of the Accounting Records, refevant to the
Npreparation and presentatien of the Financial Statemants that glve a Trie and Fair
wlew and aie frae from Matarlal Misstateiment, whether due to Fraud or Crrof,

20 [1n preparing the Financial Stalements, Management 13 respunsible for assoyiing, Fockusl

the Company’s ablity to continue ax a Gong Concern, disclosing, as applicanle,

matters ralniad (o Goiny wncem and vsing the Guing.Cancdrn basis of Arenunting

lunless  managemant either. Intends to liquidata the- Company ar to Yease )

cperationg, of has no reakistic altf.arnutive but to dn 20, . . i

ST TTre Tianra vf Diraetors are aise responsiols for oversewng the compray's Financlel|Factual T
Reporting Frocess. ! ’ ' '

. Auditor's Responsiblilty for tha Audit of the Einancial Statcments
23 " oumcLiEEﬁa to oblol rgasorable Assuranue phout whether the Finonchi|Fadtual ' ' ‘ i
Astaternents »y A whola are free from Meterial Misstatement, whether dug Lw Fraud : ;
or Errar, &y 10 lssue an Auditer's Report that intludes our epinlon. Pesonable ' l
pssurance i A high fevel of agsurance, but is not a Guarantge that en Audit
wnduilod i Becordunce with Rtandards of Avdiring (5As) will alweys detect 8
Material Mirslatement when it exists. Mlsstaterents gan arige from Fraud or Ervar
and are considerad matertal IF, individuaily of In the Aggregate, they could
reasenably pe expected to influgnce the aconunlc decigions of usors aken on Uhe
. Inasis of those Flnancial Slatements., :

23 |As pait of an Autit In accordénce with Slandards of Auditing {SAs), we crereise t-actuat L o . i
Professional Judgment and malntain professional skepticism thraughout the Audit, R
We also: - -
a) |Ildentify and assess the Risks of Matcrial Misstaternent of Wha Flnancial Statements,
whether dus to Fraud or Errer, Design and parform Audit Procadyras responsive to
tihosa risks, 4l obtaln Audit Evidence tiat is suffizient and apprapriate to pr_nwde ‘ ;
"*|a basis for nur aplnion, The Risk of nol, detecting & Material Mizatatement resulting . i
from Fraud is figher than for-gne resulling from Error, as Fraug may involve :
collssian, Forgery, Intentional ernissions, Misrepresentations, o the override aof
Internal eontrol; N .

By - [0btain an understanding of internal control relevant to the Audit in order ta design
“|Audit procedures that are appropriate in the cireumstancas. Under seclich
143(3%{)) of the Companies ACL 2013, we are als responsible for expressing our
opinion on vhether the comprny has nedequata Internal Finaneial Controls system
t  in place ene! the oporating effactveness af such contralg; :

) _ |Evaivate tha apprapriatentss oF Accounting Policies wsed and the reasvnablenass
of Accounting estimates and refated dclosures made by managemant;
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d)

Cenclude on the appropriateness of manaoement's use of the Gelnhg Concern hasis,
of Actounting and, based en the Audit evidence cbtalned, whether a material
uncertplnty exists: related to events or canditlone that mav cast sigrificant doyht
on-the Company's abiilty to continue a2 & Going Cancers. [f we conciude that a
materlal uncertainty exists, we are required to draw allention in our Auditar's
feport to the refated disclosuras In the Financial Statemants or; if such disclosures
are inadequate, to medify our oplnion. Qur conclusions are based on the Audit
evideniey gbiained up to the data of our Auditor's Report. Howavar, Euture ovents

or conditlons may cause the Campany to ceato to continue 58 g Going Congerys;
and :

Factaal

Evaluate the overgll presentation, structurn ung content of the  Fnancil
Statements, including the disclasures, and whethar the Financial Statements
represant tha underlying’ trangaetions and avenls in & manner that achieves fair

|ipresentation.

Matertality b the’ magnitude of misstatement in the Firanctal Stalérments thay,
individually or in aagregate, makes It probotla that the ceonomic decislons of a
reascnably knowledgasble user of the Finarcial Staremeats may be Influsnced, We
ronsidor Quantitative materiality and qualilative factors in (i) planning the sgope of
ur Audit Werk snd i evaluating the Results of aur work; and {II) to evalunte the
effect of any Idantifled misstatement In the Finandial Stotements,

MANAGEM!:'_NT’_ REPLY

24

We communicate with thosa eharged with Governance reqarding, among athor
fatlecs, the planned scope and Bming of the Audit and significant Audit findings,
including any sigeificant deficlencles in Internal contral that we Idenlify cluring our|

|,

Factual,

We also provide those charged with Governance with a statement that wa have
compled with relevant ethical requiraments regarding Independence, and to
carynicate with them el relationships and othar mattaes that may reasanably be

- |thought te bear an our Indepandence, and whars applicable, ralsted safeguars,

Foctual

Repart on Other Legal and

Regulatory Requirements

A% required by the Companies (Auditers Report) Order, 2020 ("the Crdery jssucd
by thn Cantral Government of Indla in terms of sub-gection (213 of section 143 of
the Act, we give in the Annexure A statoment on the metters speciind in
paragraphs 3 and 4 of the Order.

Factual

Furth;e." to our camments in Aniwkure A, as raquired by section 143(3) of the Act,
based an our Audit, we Report, ko the extent spplicable, that:

we liave s0ught and oxcaept for the mutfers doscrined In Uhe Dasis for Adverss ]

Opinion sactlon, obtained all the Information and Explanations which to the Best of
our knawledge and boliaf were necessary for the purpose of our Audit of the
accompanying Financial Staterments;

Factual

uxcapt for the effects/posstble eMEqls of the matters deserbd in the Basis for
Adverse Opinion section, in our opinion, propor buoks of account a8 raquired by
law have been kept by the Company so far as it appears from our examination of
those books; . : .

Factual

except for thn ffects of the matkérs described In {hg Gosis for Advarsa Cysinien
sectlan, in our opinten, the aforesaid stondalone Financial Stntoments comply with
the Indfan Accounting Standards prescribed under seetion 133 of the Act, read
with rulg 7 of the Companles (Accounts) Rules, 2014 (as smended)

Eatunl

the Financial Stataments deal; with by this Repart are in agreament with the Dooks
of Accounts;, . e ’

Factua!

the matters dascribed In paragraph 3917 undir the Basis for Adverss Upinfan
paragragh, In our opiaien, may have an sdverse effect on the functioning of the

Company; .

the provislons ‘of section 164 (2) of lhe GCompenles Ackh, 2013, on L
Dizqualiication of the Dircgtors are nul applicable to the COmpmnyY Qs per
paragranh sodlat No.' 19 chapter 11 nobification no, 6.5.R 463 (E) datad 5th lune
2015 of the Depariment of Company Affairs, Goverament of Indfa,

Fa:tual

With respect to the adequacy of the Internal Financial Controis over Flrencial
Reporting of the Company and the operating effectivendss of such cantrom, rafer
to our separata Report In “Annexure B

Factual
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h)

“Jeennecied Uherewith are os stated {n the Bosis for Advarse Qpinion saction;

““{I‘."ehI.'_rS_ah-U--Audltud the Internal Financial Enntro!s‘ with referanca to Financial

The Quallifi-ation relating to the maintenance of Accounts and other mattars|

Factual

statements of the Company as on 31 March 2024 ¢ conjunction with our Audil of)
thr: Finangl:| Skaternants of the Compony Tor the year ended an that date and our
Report as por Annexure B exprésscd Qualified opinlon; and

Factual

i}

"given to us:

With respect 0 the other matters to be incluged [ the Audltor's Repert In
accordance with Rule 1t of the' Companies (Audit and Auditers) Rulas, 2014, in
our ppinion and ta ih( Rest of qur infermation and an:urdlnn to tho oxplinations

0)GL & Tncorme Tax casus as por Nole 47

iy Cxenpt for the offocts of the matters described in paragraph 3-17 of tha Basis for
Adverse Cpinlon seclion and the, belaw. tentiened Lagal cases, the Financial
statemints disclose Lhe impact of- -pending litipations oh the finandial positlon of
the Company as at 31 March 2024, As Informed by the manegement the following
Is the lagal rase

B)UFR No - 366/2021

Refer managemeat roply for Point Ne, 3-17,
L egal case- Factual

iy Tha company did pel have iy Lengeberm conlmels ichiding Durtvitiva
Contracts farwhich oy waerg sy oedanlal furunoeatily Lo,

Y There were no Amounts which were reguired to ba I.Idl'lbﬂ-.'lli_ld o thel
Investor Fducation and Proteclion Fund by the Cormpany durlng the year ended Jl
March 2024

|Advanced or Loaned ar Invested {either from borrowed funds or shate premidm of
- |whether recorded in writing or otherwise, that the intermedlary shali directly or

any guaranice, secutity or the like on behalf of the Ultimate Bencficiarics.

iv) (&) Til(" manaaemant has réprese I\LHCI Lhat, o the Best of s knowledge al\d
Tauliaal, o i diasand G Vs Rsetn BT L O Finsosial Stadansnl, B Tuids v Lyan

atty wlhe sourigs wbind ol Tuiws) by G Lompany W or i iy othér persons o
entities, ncuding foreign  entitles [“Intermediarles™), with the understanding,

indirectly lend or {avest In ather persons or enlitles Identifled In any manner
whatspaver ("Ultimate Beneficlaries”) by or on behalf of the Company, or provide

-

(b The managamant has represented, that, to tha Bast of it's knnwf\;a;; and

"|(Funding Parties™, with the uynderstanding, whather recardad in writing or

belief, a3 disclosed in Lhe Note 50 10 the Financie! Statetent, Ne funds have baan
received by e Company from any persons or entities, Including farelgn entities

olherwise, 1hat the company shell, deectly or indirectly, Lend or Invest In ather
fersrmns ar entities ddentified B any omanner whelsoesere By or on hehalf of tha
Funding Faity ("Ultimate Heneflolarles"} or provide any C‘ualantee, security ar the
like on behell of the Ultimate Beneficiaries,

Pactiat

RN

tactual

F{:E.uut

(€} Deundd ‘nn Audit Frocadures thut hove basn. considersd rousonible ond
opprapriate In the clrcumstances, nothing has come B our notite that has thusad
ug to believe that the representatlnns under clause {lv) (a) and (iv} {b) contain ony
material mis statament,

Fatlual

v) The campany has neither deglaend nor paid any didrnd durinp the year,

IFactual

1Year ended March 31, 2024, which has a featurs of recording Audit Trall (EdIE log)
|faeility in respect of the Application and the same has boen operated throughout
the yaar for all relevant Transactlons recorded in the saftware. During the ¢oltrse

trarmpered with in respect of Accounting Software, od the Audit Trail has been
prasorved by Lhe company as per the statutory requirements for Record Retentinn.

viY Rased on our gramination, which ingluded Tost cheeks, the Company hes used
SAP Acnounting Software for malntalning lis Books of Accounts for the Financial

of Gur Augit, we tid nol come acress any Instance of the Audit Trall feature being

sAP-ERP has been Implemented in phasas from FY 2021-22,




FOLLOWING REMARKS ARE QEEERED ON THE OBSERYATION /COMMENTS, OF

THE STATUTQRY AUDIYOR ON THE ACCOUNTS FOR 2023-24

&H.No,

CQUSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

ANMEXURE A TO THE INDEPENDENT AUDITOR'S REFORT

. L(Rs-ﬂamd b paraoraph 26 unrer ‘Racoet on Dhar Lona! znd Regulatory Recuiements’ 500t i vor sl O guedh i) B
O 5 T '
- 11.(a) 1{A} ‘Tha Company ls maintalning Proper Records showing full particulars, Factual
; !‘ inghucting Quantitatlye details and siuation of Property, Mant and Equipment.
: {B) The Campany is maintalning proper records showing full particulars, ingluding | Foetoal -
Quantitative detsils and situation of Intangible Assets,
(k) fAcsarding to Infarrmation and Explanations given to us, the managamaent has Factun! -

physically verifigd these Property Plant and Equipmentat reasanebla intervals, the

+|retevant reports nat produced for verification. Henge, we are unable to comment

an this,

{e}

In Note 4A of the Financlal Statements, the Carnpany has stated [hal the Titke
Deads of Land are held in. tha name of TANGEDCO, TANTRANSCD and TNCS
Limited Collectively a5 per G.O.MNo.100 dated 19.10.2010, G.0.Ng.2 dsted
02.01.2012 and G.0.No.49 dated 13,08.2015, The Company Is yet to commence

lthe precess of collating the entity wisg detalis relating ko Titla Dieeds of Properly.

Hence, we are unable to comment on the entity wise Ownership details alang with
extent, of such lands owned by TANTRANSCO.

Tra ttle deud of the langd is held In the -nmmi of TNES Lki., TANGEDCD amd
TAHTRANSCD and other imimevable properiies atis hekd in the name or TANTRANSCO.

The company has nat revalued its Property, Plant and Equiprment during the year
a8 disclosed by tho management in nate 474 of financial Slatements.

Factyal

As Informed by the management, thore are no praceadings initlated or m«.ndin'g
against the company for holding any Benami Property during the current year,

Factuat

2. Since there Is no Inventory B per the Financish Slaternents, hence reparting
under this clayse Is not applicabla

Factugt

b. The company has Been sanctioncd Warking Cagital Limit of Hs, )40 crorcs m
auqregate by Banks s on 31-03-2024 on the tasis of sacurity of Current Assats af
the company and. the Quarterly Returns or Statementd fled by the company with
the respective Banks are in agreement with Books of Acaounts,

Faciual

‘ According to the Tnformation and Explanation miven to U8 ant on the hasie of oor

examination of the records of the company, the campany duting the veor has ol
made any Investments in, provided any Guarsntes or Secusity or Granted any
Loans or Advances In matura of Loans, Securcd or unsecures, o companies, Hrre,
Limitad Liabillty Partherships or any other parties,

Fartial

Accarding to the Information srd Explanatlon given ta us and on the basis of our
examinatian of the Records of the company, as disclosed abova, there have been
na Loans, Investments and Guarantees given by the company and hence the
nrovislons of section 185 and 186 of Campanies Act, 2013 sre pot Applicable.

Factpal

According to the Information and Explanation glven to US and on the basis of aur
examinatian of tha Racords of the company, the Company has net accapted any
Deposits within the meaning of Sectlons 73 to 76 of the Companies Act 2013 and
the Companies (Acceptance of Deposits) Rules, 2014 {as amended), Accordingly,
the provisians of glause 3{v) of the Order is not applicable.

Eactual

According to Lhe Information aned Explanation giver to us, we are of tha aginion
that, prima facle, the Cost Rovords prescribed by the Centrat Goveramont undar
Sub Section (1) of soction 148 af the Companiss Acl, 20173 have been inade aned
maintalned. However, we are not required to carry out &y dutailed examination of
such records,

Fartual

According to the Information and Explanaticn gives to us and on the basis of our
examinatlon of tha racords of the tompany, the compnny is regular In depysiting
undispited statutery dues including Goods ang Service Tax, Ewmployee Stale
Insurance, Incomé Tax, Sales Tax, Service Taxes, Duty of customs, Dty of Exclst,
Value Added Tax, Cess and any other statutory dues with the Apprapriate
Autharitins, . :

Further, there are no outstanding atatutory dues existing as on the Last day uf]
Financtal Year which is outstandiag for niore than 6 months from the diy these
bacomas payable-except those mentioned as Duties and taxes in Noke 23 - Other
Current Liabilities of the Financlal Statements.

As against provislans miade towards reticement bonefits payable as per Acturial
valuation, no exelusive Fund Balance Is acoumulated as Asset every year which
may pose difficulty ta arrange funds for payment of Retirement Benefits.

Fuctus ‘ o N -

In view af the Financlal pasition of the TAN TRANSCO, apporpriate menagement dacigion
wiil ba oarrived for creating Fund in respect of Acturails llability for the post empleyoment
brnefits a4 per Actparial Valuation, '

i

According to the Information and Explanation ghien to ws and on the basis of our

_jexamination of the Records of the =pmpany, there arg no [isputed Statutory Dy

that have nat been Depositad on Account of miattors panding befare Appropriate
Autharitins except as those roported &5 disputes relaking to Incomie Tax and GS I
untler Note 47 — Contingent Liatilitles of the Financlal Slaternents,

Fac.t-ﬂal
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{wiiiy

Accarding tu the Informatlon and Explanation given to us and on tha basis of our
gxamitatlon of the llecords of the company,tha company has not surrendercd ar
disclosed any transactions, prevlousty unrecorded a8 inceme In the pooks of
BCCOUNES in th: tox sssessments under the Tnceme Tax Act, 1951 {43 of 1961) as
incoma during the year, .

Factual

(i} (a)

According to the Information and Explanation given to us and on the basls af our
examination of the Racords of tha company, the company haa not defaulted In
repayment of dues to any Ananclel Institutlons, benk or debenture holders.

Tamilnadu on due dates as quarantors, The company i enly passing entries in the
books of & ounls, Hunoe we ere unabie Lo comment with.regard to these loaas,

Compsny’s regaymont of dues are puid by Government of Indla/Gevernment off

Factual

(k)

According to the Infarmation and Explanation I.']iVEI'I”ItD us and on {he basic of our
gxamnation of the Records of the company, we are of the opinion that, the
company has not been Declored as Willlul defauiter By any bank ar Flnanclal
Institution cr cther lenders. S

tactual’

(e

(e}

According to the infermation ond Explanatlu'lﬂ_'glvnn‘tu us and on the bagig of our

‘examination of the Records of the ¢company, we are of the oplnlon that the Term
‘loana were applied for the purpose far which-the loans were obtainad, ‘

Factual

Accarding L the Loformalion and Explansticn given to vs and on the basis of our
adantination of the radord of thé compiny, wa brd of the spinlen that ety
ratsed on short torm basis have ot been wiifisad for 1ong term purpeses,

f-actual

()

Aszociates and Jaint Veptures apd hence the Reporting of whether the company,
has taken finds trom any entity or gersen on account of or t0 meat the ebligationg

“|of Subsidivries, Associstes snd Joint Venturcs i9 oot applicable. However, the

company Iz fellow subsidiary of M/z Tamil Nadu Gancration and Distribution

ACorporetion limiter and the rcrrespnr\ding transactlnns are reflected in Financial
: SLalum

(3,

Accordi gvtc the Information and Explengtion yiven ta vg and on the basis of cur
examination af the Records of the company, the company has No Subsidiaries,”
Assnciates and loint Ventures and hance the Reporting of Loans ralsed during the
y&ar on tha nladga of securities hald in its Subzidierice, Jeint Viznturea or Asdoclate
coanpanies . not Applicable,

‘Accarding to the informabior and Explanation given 1o us and cn tha basls of our
Jexavination of the Hecords of the company, the company hod No Gubsidiaring,

Factual

I'actuul

=
LB

" |7he compeny has not ralusd funds by way of Inilel public offer or further pub
~uifer (including debt instruments) during the year, However the Compeny has

riiged g Peid Up Shave Capital to the tune of 100 Croras during 1he Financlal Year
202324 by way of Righls Tusue, .

Tactual

(k)

placement of shares oy convetible Ue[aenmlur‘es (fully, partlzily or optionaly

. leonvectible) during the year,

wi {H)

Accurding to Lna Information ard Explanatlons glven by the management and
bozed upon Whe Audit Procodures parformed for the purpess of Puperting en tha
Truo and (e view of the Finenclel Gtetements, wo Rapar that there 15 Nn Frand

by the company or any Fraud on itha company has bagn Nollved or Reporled

durlty Lhe yeat.

The company has not raises funds by way of any preferentiel atlotment or prlvnf;—

Mattual

“iractual

(&)

‘|Auditors) Rules, 2014 with the Central Government.

| .v‘\cccnrdmg (ST e —r™ and Expianations given to us, thore iz no Repor
|under sub-gaction {12) of seclion 143 of the Companles Aﬂ‘. that has been Alod by

the auditors in Form ADT-4 a4 prescribed under rule 13 of Companles {Audit and

Fartnal

Based on our Audit Procedures and accerding Lo the Infigematien and Explaration

. {given te us, we Report that, the company has not recelved any whistle-Blower

complaints thuring the year.

Factual

The conﬁgry]snota Ndni Company, hanee the Reperting of requlred Infermation

_jof this clause and Tules of Nidii Rulas, 2011 are not sppticable,

Factual

(xm)

() Saclion |77 of the Companiea Act 2013 In respect of constitution of Audit
Cormmittee is not applicable te the company,

Audit Committea has besn rarme(‘rgi"\ammeeting are being convancd 83 par the Companles:
fit 2033, However, appolntment of Independent Director dpes not arlse,
Ag per General Clroular issued by MCA vide ¢lrgelar No. 09-2017{1/32 / 2613 /CL-
V) dated 05-09-2017 - glven exemption from appointment of Ind, Dhector if the
Cumpany reqistered undar Unlistod & whally owned SUDSIB‘IEII'Y Campany.
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oK {b) Accordiria to the Infarmation arid wrglanations given b Us, that all fransaitons |Focu N :

e . with related parties are In compliance with sacticn 100 of Cormpanies Ag, 2013 '
wherever upplicable except for non-disclosure of Post eImployment benefits of kay
managetisl parsong and the: datails have bocn discipaed {Note 21) In the Finsncial
Statements in termg of Ind AS 24 ~ Relslod Party Disclosures.

| (xv) [ According to the Infermation and explaniation glven to us, the company dass not | Thare e 3 full-fledged Intermal Audit Department furctioning under the contral of Samar
I have Internal Audit system, Deputy Chiel Tnternal Audik OFiger to canduct intarnal aueit and to check other Internal
cuntrols over the system, ‘However, nocossary actian will be arranyed o be initjated to
‘ comply with the provigion stated In the Companies Act 2013,
f ‘ {xv} (In qur opinlon, the company has nat snterad into any Nor-cash transactions with  |Factugl '
o the directars or persons connacted with them Covered under Section 192 of the
o Act. : . . . . .
: Vvl [The Company 15 not required to Ragister under the section 15-1A of The Reseeve  [Fastual . : S '
o Bank Act, 1934 and the other matters that are raquired to be reperted under this :
v clause are not applicable, since the company 15 ownad by the Governmant,

o} (wvil) |Aceording ta the Infermation and explanation givi to U3 and an overall|Factoel - - I
. examination of Financla! Statements of the company, the company has earned
o Cash Profit of Ry, 1335.63 crores in the Financial Year,

"Lty [There has been Mo Resignation of tha Slatmbory AGSitors during the year.|Factaal
i Accordingly, Reporting under Elausa 3 (wil) of the Order i not applicobla Lo the
Company.

T (i) According to the Enfarmation and Explanation given to us and on the basis of the Fartual o B

.. [Financlal ratios, ageing ang expected dates of realization of Financlal Assuts and

payment of Fingncial Ulabliities, other Infoirvation accompanying the Flnanainl
Statements, our Knowledge of the Buard of Diractors und management plans gng
based on-our examingtlon of the evidencae supporting the assumptions, nothing
has come to our altention, which causes us to belleve that any materip!
uncertalnty orists as‘on tha date of the Audit Report that the company is not
capible of meeting It liabilittes exlsting at the date of Balance Shaat as and whe:
they Fall due within-a pariad of pne yoar from the Ralsnce Sheet gats, The ahgve
clauss I3 not applicable to the company a5 it s uwned by the Government and tha
ioanz dre Guaranteed by the Government of Tndia / Taminadu.

A5 N section 115 ef the Companits Act 2013, the Company dots (0L fave 16 [Fartual e E o
make provision for corporate docial rasponsibility as it does not maort the crteria o
laid down In the seetian, Hence, Reporting under this clause /s not agplicable.,

The company i3 ngt required to prepare the Consalicated Finangial Statemeants a5 |Factual ‘ : . o
per criteria mentioned in Lnd A% £10 and hence tha reporting oF matters
mentlaned unctor this clause regarding Gualifications o adverss ramarks by b
- {respactive auditers in Companies (Auditor's Report) Qrdar (CARD}, 2020 is not
applicable, )




" EQLLOWING REMASKS ARE QFFERER ON THE OBSERYATION/COMMENTS DF
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T "OBSERVATION GF STATUTORY AUDITOR ‘ MANAGEMENT REPLY

. T - ANNEXURE "B” TO THE INDEPENDENT AUDITOR'S REPORT
Report an the Interial Financlal Control: aver Financial Reporting under clause (i) of Sub-saction 3 of the Sectlon 143 of the campanigs Act, 2013 (“the Act")

{ Heferred to paragraph 27(1} under ‘Report on Dther Legal and Regulatory Requlremants” of our raﬁnrt of evan date)

1 |We have auditad the Internal Fnancial Controls over Findnclal Reporting of TAMIL
NADU TRANGMISION CORPORATION LIMITED ("the Company™Y &5 of March 318t
2024 In conjunclion with our Audit of the Finangial statamants of the company for
the year chded on that dale, '

Managemant's Responsibility for Internal Financlal Controls:

2 |ihe Companys Management is résponsipls for establishing and maintainlng Factual .
Internal Fipangial Contrels besed on the Internar Control aver Flnancial Reporting . :
criterla established by (he company consldering the essential components af| - - :
Itarnal Control stated in the Guidance Note on Audit of Internal Financial Cantrols
over Binancial Reparting iseued by * - The Institute of Chertered Accountants of
India. These responsibilities inciude the design, Implemeantaflon and maintenance } . " . :
of ariuate Financim Controls that were operating cffctively for ensuring, the
crdary and effiinnt canduet of i ‘Businass, incjuding erharenre to Company's
policos, the safeguarding of its Assets, the prevéntion and detectlon of Frauds and
Crrars, the Accuracy and completeness of the Accounting records and the timely
prapartion of ¥aliabla Financial information As requirad under the Compenies Act,
2012, o ' :
o fuditor's Responsibility: -
3 |Dur responshifiy i3t axpress an ‘opnon oo the ompany’s Inleinal Financlalf Factual
Contrgla aver Financial Roparding bagad =n our andit. Wa ronducted o audit in
docurdanca with the Guidance Mota on Audit of Internal Finanrial Control over
finoncio! epor.ng (Gha Guidesse Mote?) laed by the Institule of Chartarad
Arcountants of tadly and Wi Slendaids ot Auditing preseribed undar Sac 143(10)
of ‘the Companies Act, 2014 to the extent applicalle W an audit of internal
Flnahcial Cunlivis,  |hoss standordg and e Guidanca, Notg require that wa
corply with eUiical regulrements: and plan and perform the pudit -to cbtain
ressanablia assurence about whether adequsly Internal Fnanclal Controls over
Financal Keporing was established. and maintained and if such controls eperated
efflcicntly in all matcris) sspects. :

- rﬁ}r",t\mut Jvo ves ﬂrnt@:lﬁs to obtain Audlt evidence ubwt.udaﬂuatﬁ' ol the Fum}'zi
Internal Financial Controls systems over Financial Reporting and their aperating
offectivenass, QUr Aurkt nt inberdal Flmanddl Conbols over. Cinancial Reparting
‘Vintluded obtaining an understanding of Internal Flsancial Conlrols aver Financlzl
Reporting, aseessing the rigk that B material wonkness exists-and festing and
avaluating the design and operaling effoctiveness of Intarnal Control bosgd on the
assesced risk,  Ihe procedurcs defected depead on dhe Audior's judgrient
iy Ui sssessment of the. risks of Material Migstatement of the Fifancial
Staramanls, whether dug Lo raud or Error,

Wa baligve that tha AUGIL vidAnce we T ohrainer 7% MAficlent and appropriate|Fact vl
to provide @ basis for our Audit epinion un e Company's Internal Flnanclzl
Controls yver Financial Reperting, ¢ K

(53

Mearning of Internal Fnancial Controls aver Financlal Reporting:

& |A commany's Internal Finenclal Controls aver Flnancisl Reporting i B process Factual
dusigned to provide 8 reasbhabld gssurance regaidling tha ralivbillty of Financiei
Reporting and the proparation of Finahlal Statamants for ewtarnsl purpases in
accordancs with generally accepted Accounting Principles, A campany's Intarnal )
Finandial Cantrals sver Fnanclal Reporting Includes those policles and proceduras o ;
that (1) Pertal to the Maintenance-of Record that, in resgenatle datail, Accurately :
and Falrlly reflect the transactions ;;.\nl.l Dispositions of the Assets of Lhe company;
(2} Provide Reasonable Assurance that transactions nré recorded as necessaty 1o
perinlt preparatlon of Financlal Statements in accordance with generally accepted
Accounting Principles, and Lhal Receipts and Expenditurgs of the company are ' t
being made only in accordance with the Autherization of Management and : . ' . oo
Directors of thi company; énd (3) Provide Reascnable Assurance regarding : i
prevention oF Timely Dedustlan of unautherized Acguisltion, usa, Of dispasition of :
the companys Assets thal could have o Material effact on the Finaneizl
Statermnenls, o . .

. — . :
: Inhoront Jimitations of Intarnal Financlal Controls over Financlal Reporting: ?
7 [Because of the Inharent Limitations of Intemal Financial Controls ever Flnancial ] Z
Reporting, Including tha possibility of collusicn or Improper Managament ovarsidn : . |
. |

|

f

t

i

|

of conlrols, Moterial Mismanagernents due to Error of Fraud mey occur and ngt Be
deducted, An, prejections of amy evaluation of the Internal Finnnctal Contrals
pver Financh Reporting to futura pericds ara subject 1o tha rigk that tha Internai
Financlal Conirois aver Financle| Reporting may become Inagequate becausa of
changes i ¢inditions, or that tha Qeuree of comphiance with the policies and
Emcecturr.:s may deteriorale. s

ha -'%?9 ik . ‘ ' ) i



EOLLOWING, REMARKS ARE QFFERED O T

~YHESTATUTORY AUDITE

HE QRSERVATIONCOMMENTS, (15

HNTSEOR 209324 —
5.Mo. QBSERVATION OF $TATUYORY AUDTTOR MANAGEMENT REFLY
, Basis for Qualified Gpinton; - '

8 |According to the Information and planations given La us and tased on bur Aodit, ' '
the Tollowing Matertal Waaknesgas hava been Identified a8 at 31 March 2024:

a. |The Company'z Intornal Financial Contrels over Financlal Ruporting by those{The Fnancial control framawark have liean well defined and documentod, There are|

: chargedt with Gavernanca may be strengthened with proper supervlslun, accounting and other manualy, proper deldgation of power based on which the entlre

' ' . . contrat framewark Including fiaanclat contral frama work is regulsted, The Company has
Implainented ERP, In phases, from FY 2021-32, In the course of sallling the teathing
isses, the company 4 in the process of arranging to Further strangthen ity inkernal

. ‘ ‘ . control for financlal reporting, ;! .

b, |The Company does nat have an Internal Audit System commensurate with the There is a full-fledgad Internal Audit Benartmant functloning unde: the fontrol of s‘:h_lr,Tl

naturg and slae of its operatlons. ' Deputy Chlel [nternal Audit Officer to tonduct internal murdit amd 19 check other interagl
' ' cantrols over the system.. Howdwver, Reuvesary action will b arranged to be initisted 1o
) comply with the proviston stated in the Cumpatiles Act 2033,

G |™ae Company's Internal Control System with fegard i0 It Capital Wark in progress| There are well definad accounting manuals regarding capitalization of Praperty, Plant gnd
and Property, Plant and equipment i deficient in areas of capitalization, physical|Equipimant ete, Mowevar steps aro belng token tg strangthenlny the same, In the Fy
venification and eansequent impalrriont 2020-21 Fixed Asset Register has hosn updated and now availle. Further, with the

. : mplemantation of ERP arrangament to strengthen the existhig covtrals will be suibihly|
lakon, )

d. |lack of Integrated Procesa batween varmus funciions such a8 Revenue Invaiong,| Various process of ERE Is boing iinur‘.\énl‘r:@: in phases fromm FY 902187 and T
payroll processing and material accounting for which matgrial internat conteals)ntagration between varigus funchions arg mxpacked o b achieved,
weaknesses Were identiftad, :

¢ |Refar Note 4 and 5 In our Basis of Adverse opinian Sariim under Main repart TANTRANSCO has braught all the transaction entrivs i &5 bowis of accounte. The
supk, where timely Inter-Company and Inter-Unit raconcillation procoss is ot reconcliation  hotwean  the cormpanies have been  undertahon.  For the brfance
made. unrecanciled petlion, the recancilfation willy the lellow-subsidlary Lampany, TANGEDUG

Lt under pragrass, :
Inter-unit balances’ recancilintior has boun uidertaken and the wireconciled balances
vitue hing been narrowed down from 1939840 ars. during ©Y 2027 23 to Ry 185,05 Lrs,
. during FY 2023-24, Further recancilistion i under pregrass.
¢ [Attention = drawn to Notg 20 & nota 43 (s Sinaneil Staternonts, No amaount Iy The list of MSME vendors Bro manually maintained, TANTANEDD 5 in Hie process o
dsclosed as dugs pending t Micro, Small & Modium Liiterpzrises "MSME tug to {undate the vendar master data by FRA, vl MEME status along valh the perigd up to
the fact that the company does not haye propes mechanism and syster updation which they are valld, and devclopment of ERP Feport on MAME verddars, with a view to
in plage ta captura the raquired Informatin. ' comply with MSME Aet and provislons. .

& |A Material Weakntss' 15 a dafieioncy, or o comiination of veficiénsics, In Tnterma [Thg company has engaged Mfs V.Narayoran & Co. Charerad Aceatntants vide letiar
Financlal contral ovar Financial Reporting, sinh that there is 8 reasonable daled 27,02.2024 to review the data migration’ activity and Intern.l financial eontrols,
possivility that a Material misstatement of the company's Annual or Inkerim post ERP implementation ameng olihers ang repart obtained dated 27.08,2024,

Financiat Stataments will not be prevenled or dotected on a tnely basis, The: ¢company is In the progoss of further strengthening the intetnal controly to BSUFD
In our apinion, bocause of tha effects of the Materlal weaknesses described above |batter Anancial repotting, ‘
an the achievement of tha objectives of the control critaria, the Company did nat :
have adequate Internal Finenclat Contrals over Financla! Reporting and such
Internel Fipancial Contrats over Finandial Renpotting wet: not oporating alfectivaly
as af ist March-2024, based on Intarnal Cantral aver Finascia lueparting crilers
eikablished by the Company tansldeéring the esiential components of Intermal
Contral stated in the Guidance Nota issugd by Ine Institute of Chartered
Accauntants of Tndia. |
© 9 [We have considored the material waaknesses ldentified and Reparted above i '_ — T
delermining tha naturg, timing, and extent of Audit Tesks applicd in our Audit of
the Financial Statements of the Company us at aml for tha year entted 31at March
2024, and thuse material woBknesses have also affocked our opinion on thef
Financlal Staterments of the Company and hence, wa have issued a Qualifigs
opinian, .

e T
20 "“\‘)a L
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G RAMACHANDRAN & ASSOCIATES
COMPANY SECRETARIES

FORM NO, MR-3
DRAFT SECRETARIAL AUDIT REFORT
FOR THE FINANCIAL YEAR ENDED 315T MARCH 2024
[Pursuant to section 204(1} of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

Ta,

The Members,

TAMILNADU TRANSMISSION CORPORATION LIMITED
CIN# U40109TN200958GC071948

NPKRR MALIGAIL (TNEB OFFICE)

144, AWNNA SALAI

Chennai - 600002

We have conducted the seerclarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by M/s, TAMILNADU TRANSMISSION
CORPORATION LIMITED (hereinafter called the ‘Company’). Secrotarial Audit wos
conducted in a manner that provided us a reasonablc basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the bonks, papers, minute books, forms and returns filed and other
records maintained by M/s. TAMIT.NADU TRANSMISSION CORPORATION LIMITED and
also the nformation provided by the Campary, its ollleers, agents and awthorized representatives
during the conduct of seeretarial audit, we hereby reporl that in our opinion, the company has,
during the audit period covering the fnancial year ended on 313 March, 2024 complied with the
statutory provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have cxamined the books, papers, minute books, forms and rcturns filed and other records
maintained by M/s. TAMILNADU TRANSMISSION CORPORATION LIMITED for the
financial year ended on 31 March, 2024 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder:

(i)  The Securities Contracts (Regulation) Act, 1956 (*SCRA’) and the rules made
thercunder; :

(i) The Depositories Act, 1996 and the regulations and Bye-laws framed thereunder;

X L l‘
. fagelofa

F-10, Syndicate Residency, Nu. 3, Dr. Thomas st Street, Off. South Boag Road, T Nagar, Chennai - 06 017,
Phone ; 044-2433 7454, 2432 1143/84. E-mail ; gr@gramcsfirm.corm / ramges@grmail com Website | www gramesfiem com




G RAMACHANDRAN & ASSOCIATES Continualion Sheet
COMPARY SECRETARIES

(iv)  Environment Protection Act, 1986 and other environmental laws
(v}  The Electricity Act, 2003

We have also examined compliance with the ap}ilicab!-: clauses of the following:
(i) Secretarial Standards issued by the Institute of Company Secretaries of [ndia

During the pericd under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, ete. mentioned above.

We report that

1, The Company is a wholly owned subsidiary of TNEB Limited {(TNER), therefore the
Company is not required o appoint Independent Directors as per the provisions of Section -
149 of Companies Act, 2013 read with rule 4(2) of Companies (Appointment of Directors)
roles, 2014, However, TNEB, the holding Company, has not appointed Independent
Lhrectors as required under the pravisions Section 149 of the Act.

2. The Company has allotted 10,00,00,000 equity shares of Rs, 10 each on right basis on 30
March, 2024,

3. Not filed certain forms with Registrar of Companies. Some of the default arising out af Non-
Filing of the Forms are compoundable, some require the condonation of Regional Director
or the Central Government,

4. The Company has nol constituted Nomination Remuneration Commu‘l‘ee as reguired under
section 178 of the Act,

5. The Company has not appolnted an Internal Auditor.,

6. The Annual General meeting for the financial year ended 31 March, 2023 was not
conducted within the time prescribed time under section 96 of the Companies Act 2013 nor
within the time extended by the Registrar of Com f{:mies Chennal. However the said Annual
General Meeting of the Company was held on 237 September, 2024.

7. During the year under review, Mr. Sundaravadhanam, ceused io be the Company Secretary of
the Company with effect from [8™ April, 2023. and Mr. Dhanasekar Sureshkumar was
appointed as the Company Secretary of the Company on the same date.

8. During the year under review, there have been some changes (appointments and cessations)
in the Board of Directors of the Company.
e

rﬂ“?‘i‘x
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G RAMACHANDRAN & ASSOCIATES Continuation Sheet
COmMpPARY SECRETARIES .

We further report that

The Board of Directors of the Company is duly constituted with proper batance of Executive
Directors, Non-Executive Directors. The changes-in the composition of the Board of Directors
that took place during the period under review were carried out in compliance with the
provisions of the Act.

.
!
|
|
I
I

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for secking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaninglul participation at the meeting,

Majority decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes.

We further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure comnpliance with applicable
laws, rules, regulations and guidelines.

W S
“‘?t’“‘(';,’;[&’ﬁMACHANDRAN
T Proprietor

FCS No0.9687 CoP, No.3056
PR No. 2968/ 2023

Date: XXXX
Place;: Chennai
UDIN:

This Report is to be read with our Jetter of even date which is annexcd as Annexurc A and forms
an integral part of this report.

Page 2 of4
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G RAMACHANDRAN & ASSOCIATES

Conlinuition She
COMPANY SECRITARIES . ton &

DRAFT ANNEXURE-A SECRETARIAL AUDIT REPORT OF EVEN DATE
Ta,

. The Members, :
TAMILNADU TRANSMISSION CORPORATION LIMITED
CIN# U40109TN20095GCO71948
NPKRR MALIGAL (TNER OFFICE)

144, ANNA SALAI
Chennai - 600007

Our Report of even date is to be read along with this [etter.

1. Maintenance of Secretarial record is the responsibility of the management of the
company. Our responsibility is to €xpress an opinion on these secretarial records
based on our audit,

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We followed a reasonable basis for our opinion,

3. We have not verified the correctess and appropriateness of financial records and
Books of Accounts of the Company. |

4. Where ever required, we have obtained the Management representation about the

compliance of laws, rules and regulations and happening of events etc,

The compliance of the provieions of corporaie and other applicable laws, rules,

regulations, standards is the respansibility of management, Our examination wae

limited to the verification of procedures on test basis,

6. The Secretarial Audit report is neither an assurance as to futyre viability of the
Company not of the efficacy of effectiveness with which the management has
conducted the affairs of the Company.

o

FMaumchmdmn & Associates
-l L o 5 i
e ;‘;ﬁ:?,“.ﬂgh Company Secretaries

A

" A0S
ChI

o \ i
et o

R )
”}&Z RAMACHANDRAN
i 2 Proprictor
FU5 No.9ée87 Cop, No.3056
PR No. 2968/2023

Date: XXXX
Place: Chennai
UDIN:
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TAMIL NADU TRANSMISSION CORPORATION LIMIT ED
Secretarial audit queries for the FY 2023-24

"(1)The Company is a wholly owned
subsidiary of TNEB Limited (TNEB),
therefore, the Company is not
required to appoint Independent
Directors as per the provisions of
Section 149 of the Companies Act,
2013 read with Rule 4 (2) of
Companles (Appointment of
Directors) rules, 2014, However,
TNEB, the holding Company, hes
not appointed Independent
Directors as required under the
provisions of Section 149 of the Act.

(2)The Company has allotted

10,00,00,000 equity shares of Rs. 10
each on right basls on 30s
March 2024,

Factual

Appointed two Independent Directors in
TNEB Ltd In the year 2022-23 Itself and
cormplied with the provisions of the
Companies Act 2013,

FACTUAL

(J) Not filed certain forms with the
" Registrar of Companies. Some of
the defaults arising out of non-filing
of the Forms are compoundable,
some require the condonation of
the Reglonal Director or the Central
Government.

TANTRANSCO has filed alf the forms,
including Appointment, Cessation,
directors and KMPs (DIR-12) Charge
creations, the satisfaction of charges
(CHG-1) Annual Filings (AOC4), Important
resolutions passed in the Board Meeling
and AGM etc (MGT 14)

(4)The Company has not constituted
Nomination Remuneration
Committee as required under
saction 178 of the Act,

Exempted for Government Companies. |
Moreover, all the KMPs' salaries were fixed
based on the G.0., and the role of NRC
may not be required.

However, As per the Ministry of Corporate
Affairs notification No.G.S.R. - 463(E)
dated 5% June, 2015, the following
sections [ 178(2), 178(3) & 178(4) ] shali
not apply to Government Company except
for the  appointment of ‘senior

i n:auu mmmlw
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(5)The Company has not appointed ar |
Internal Auditor

‘management’ and other employees as

mentioned in Sec 178,

section 134, sub-section (3), clause (e)
and clause (p) shall not apply.Text of
Clauses (e) and (p)(e) in case of 3
tompany covered under sub-section (1) of
section 178, company's policy on directors’
appointment and remuneration including
criteria’ for  determining qualifications,
positive attributes, independence of a
director and other matters provided under
sub-section (3) of section 178 p) in case of
a listed company and every other public
company having such paid-up share
capital as may be prescribed, a statement ..
indicating the manner in which formal

annual evaluation has been made by the
Board of its own performance and that of
its committees and individual directors;

Impact of the Exemption

The requirement of disclosing  the
Company’s nomination and remuneration
policy and the manner in which formal
annual evaluation has been made by the
Board of its own performance and that of
its committees and Individual directors in
the Board’s report has been relaxed for
| government companies.

TANTRANSCO has. a separate Intermal
Audit team and functioning since the
inception of the company, .

The Companies Act has not  explicitly
specified the quadlification of the audit
committee head. - (either C.A or ICMA or
any other person or such other
professional as may be decided by the
Board to conduct an internal audit of the
functions and activities of the company.)

R
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financlal year ended 31 March,
2023 was not conducted within the
time prescribed time under section
96 of the Companies Act 2013 nor
within the time extended by the
Registar of Companies Chennai.
However the said Annual General
Meeling of the Company was held
on 23'd September, 2024.

(6 The Annual ( General meeting for the

The delay Sceurred due to switching over
to IND AS , implementation of SAP ERP
and delay in obtaining AG certification in
preceding years from FY 2020-21 to FY
2022-23 (AGM for FY 2020-21 held on
28.09.2022, for FY 2021-22 ©n
07.06.2023, for FY 2022-23 oOn
23.09.2024) eventually delayed the
fAinalisation of accounts for FY 2023-24.

(7)During the year under review, Mr.
sundaravadlianam, ceased 0 be
the Company Secretary of the
Company with effect from 18th April,
2023. and  Mr Dhanasckar
sureshkumar was appointed as the
Company Secretary of the Company
on the same date.

have been  some changes
(appointments and cessations) in
the Board of Directors of the
Company.

" (8) During the year under review, there

Factual

Factual, e exempted for Government
Companies for the appointment by
rotation to be made inthe General Maeting

0.8
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D, SUREEH KUMAR,B.Com, ACHA 4G5,
mMembership No. A-ATAD"
COMPANY SECRETARY

Tamilnady Transmission Corporation j.imited
144, Anna galai, Chennai-800 §02.
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Tamil Nadu Fransavarion Corporation Limiied
T IIIDIO!?]NJGG‘S.‘:’GCUTJNH
NFPRRR Mailwal (TNEY Qfffcet, 144, Anna %ulad Chennaf 600 032

For Pomzal & Co.
Chitrteend Accimantants (4]

PirmiNg. oooeras ) 4 | Fﬁ”ﬂﬂ?ﬁ?ﬂa ,E;

Balanci: Sheat ay at 31 March 2024 . —_— .

T T . (i [NR grores)

I — Year ended Year ended
....... —_— ——— _$l Mareh 2024) 31 March 2023
ASBSETS ! ‘

Non-urrent asunts '

Proparty, plant and egaipment 37409445 31,343,224
Capital work-in-progrags 1565421 20,342.16
Other Intangibl: assots 30547 382,96
Intangible wssets undor developmeny H.43 -
Flnancial agsets | .

i) Other financial assots : 6.90 ' . 68D
Taseometaes | § | e TR gy ]
:l;onl_il_rlnn-curg;hx_t_aﬂgw- 53,630.93 52,169.43
Current assetg
Financial pssaty

{i) Trade receivablag 840,50 Sys.17

{if} Cash and cagh equdvalents 31760 173.35

{ilt) Bank balancos other than (i) aboye - -

fill} Other fnancial assetly 188.02 ‘ 117491
Current tax assots 116.96 90,23
QL‘L'—‘U,M?MSM_'___.__._,__. ..... — . 187 — . 30373
Total eurrent assets ‘ 1,620.76 1,359.39
TOTAL ASSETS s 55,25%.69 ‘ _ 5357880
LOUITY AND LIABILITILS
Eaquity = : : . ‘

Equity share capltal . 12 S 748.07
Othecequiy T emean: (8,906.70)
Total equity B . _(3158.63)|
Liabilities

Noti-cuirent liabilitleg

Fingnclal liabilitjes ' .

(i} Barrowings 14 27.336,97 27,114 95

(ii} Orthayy 15 3,204.26 . 327616

| Provisions - ‘ 16 S B,083,13 751839
Deferred tax labilitiog 17 - ‘ -
Phernon-comentiablitin ,,_,L_, ————rel g
Total Kon-current Yabllities, . 40,541,945 39,766,792
Crorent Habilfijoy
Financtal iabiliges :

{i) Borrowings ‘ . 19 4,007.87 ‘ 3,772

{il) Traude payables 20

(1) total outstand lng dues of micro enterprisen - -
and small enterprlsen ‘ :

{b} total vutstanding dues of craditors ather - : 534,17 S 7AiM
than micro enterprizgs and small entarprines,

{iii} Other financial liabilitles -oon 12,496,027 1Le45 75
Provistons . ' 22 ©68LEQ) - 4540 .
Cther curpy bilities ——— — 1 a L 1.1 7 — 153,17

_ B X Y - G073 -

[ " i

e T R 55,253.60 o _"_—5'3:'%31_

N I‘I:\nclal‘sl.lterno ‘ vy S Hasrdof ipsons of . . o
fCHE B A5\ Tan N

Tamil Madu Yeansmiysian Corporation Limdted ' ,
CIN: VL0103 N20ews T 10¢ ‘
[ N

= AN ‘
s R - { PﬁY - Ao
\ s e
G, Vivekanapthan sy LR ' Viahu Mahafan, tan Kindirani J°  ~
Fartmer . %:%’ . laint Managing Direstor/ Pinange Managing ’rcctm
Memborshio No, 021677 . 'ZME' ?w DM 10747135 DM 10P44523
v JEDND 1677 BT :
ace; niag

del 2 f Ak ag
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v, Favithe - K. Buslaravadbangm

Chiel Firmncial Conraller Chiractor Floanco
Ind A5 . DIN: 1033087
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Tamil Nady Transmission Corporatlon Limited
CIN; U GITNII95G 071048

NPKRR Maligal (TNED Office), 144, Anna Ealal, Chennai 600 D02

Statement of Profit and Loss for the year ended 31 March 2024
. {(inn INR crores) |
Note Year ended Year ended
JL.March 2024 31 March 2023
Income .
Fevenue from operations ‘ 24 5,890.95 441046
Other income 25 420.27 66.53
Total income ' : ' 6,311.21 4,476.99 5
' {
|Expenses - ' o ' ' : o ‘
Employee banefity expense N 26 _ 2,197.59 1,436.30
Finance costs - 27 1,858.77 1,700.34
Depreciation and amoruzatlon expense 28" ‘ 1,468.91 1,428.21
Other expenses 29 ' 288.76 | 439.84
Total expensés : ‘ ' ‘ 5,764.03 5,004,76
Profit {loag) before tax ‘ . 547.18 (527.77) .
|Tax‘expense: : ‘ | )
Current tax 30 . ‘ . -
Deferred tax : ' 41 N o
Profit {loss) For the yt*nr ‘ 54718 | {127.77)

chr’r mmprehemﬁwcs income
Fteme that will not be reclassifiad to profit or loss

(a) Remeasurcment of defined benefit plan 328 : (680.46)| (279.34)
(b) Income tax relating to items that will not be 41 S )
{reclassified to profit or loss (net) : ' :
Total other comprehensive income . {680.46) {(279.34)
Total comprehensive income for the year . | T (133.28) A
Earmnﬁﬁ Per Pﬂuiw shm'e B3 ,
Basic : ‘ - 0.93 _ (0.92)]
Diluted o - 0.95 B (1 |
y N . {
Sue weeompanylng notes to th I T Rl !
As per our report of even dg ."""-"" o R ‘ For and on behalf of the Haard of Direclors of . . !
TFor Ponraj & Co. " \ Tamil Nadu Transmisalon Corpuration Limitcd !
Chartered Accountants CIN U40109"IN2[1095GC071948 o .
Firrn Ny, 002672 Ty o N ;
! M;ﬂ‘_ ‘ ﬂ}ﬂ - : : o ]
. - ' h W 1;:}\}#}/] 1
G, Vivekananthan Vishu Mahajan, TAS K Indirani -
Partner Joint Managing Director/ Flnance Munaging 1Yrectos
Membership Mo, 021677 o, - DIN: 10267435 - DN 10744823
UDIN No: 2.5 21§77 BMEM Z0874E : S
Place: C .
Date b}-ﬁ)RJ e "3"(‘/ : V s - . .
AT l‘(f i, JMAAZILQ—MN— .
V. Savitha K. Sundaravadhanam i
Chief Financia) Controller Director Finance J
lInd AS DIN: 10330377
D Suresh Kumar

Company Seerctary
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Tami} Madn ‘U'ransmlsslor Corporation Linlkd
CITh WM TN 23 07196

MPERR Mallgal (TMER Offlieh Thh Anva talal, Channal &o0 g0

Statement of Cash Flows for the vear ended 31 March 2024

(in INR crores)

Year ended

Yeur ended
— 31 March 2024 31 March 2023
Cash flows from operating activities .
Net profit before tax 547,18 (527.77)
Adjustments for:
Depreciation ‘ 1.468.91. 1,428.21
‘Tranater of ather reserves to retained earnings ’ -
Fingnce coata 1.B58.77 1,700 34
Impairment 1023 on capital work in progress - -
Met loss on forelgn currency translations 0.00 2724 81
Mat gain oty foreipn currency translations (327.22) -
Craln on sale of property, plant and equipmoent o
Clperating profit betore working capital changes 3.517.61
Chanpes in working capital
Adjustments of {Increase)/decreune in asuety
Trade racejvables (255.32) © 3625
Finangial agsets - current/non current (7011} 263.46
Qther assots = current/non current 228,86 {43994}
Adjustments of intrease/{decrease) in liabilities
Trade payables {168.94) 318.55
Findneial linbilities - currént/ non current 578.62 "(621.42)
. |[Irovisions - current/ non cutrent 1197 (73.56)|

Other liabilitien - current/non current 190,64 354 83
Cazh pencrated from operations 417116 2 663,75
Income taxeg pald {net) - =
Met cash generated from (used in) operating actlvities (A) 4,171.16 2.663.75
Cash flows from investing activities
Additions fo property, ptant and oquipment & intangible assets (7,632.47) (452.05)
Additiona to capital work in progress and intangible asscts under development 4,67947 {3,148.49)
Proceeds from sule of property, plant and equipment - -
Met cash generated from (used [n) Inveésting activities (B) (2,952.95) {3,600.54)
Cash flow from financlng activities ‘
Proceeda from Izsuc of equity share capital - 100.00 “
Proceeds (repavment) of long-term borcowings (nef) 449.25 1,695.13
Proceeds {(repayment) of short-term borrowings (net) 235,98 B¥3.54
Finance costs L {1LBEB.77Y {1.548.41)
Met cash generated from {used in) financing activiticn (C} {1,073.95} 1,025.26
Maet increase (clm:tEalEf‘) In cash and canh equivalents (A+B+C) 144.28 92,47
(Cash and cash equivalents at the beginning of the year + 17335 80,88
[Casgh and cash eguivalents at the end of the year 317.60 173 3R
Reconciliation of cash and cash equivalents as per Statcment of Cash Flowy
Cagsh and cagh equivalents
Balances with banks

Balatce in current account 114,27 171,98
Casly chieques and drafly oo hapd L 1.36°

- 317.60 173,34
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Tamil Nadu Transmission Corporation Limlted
TN LRI TN 9SG 0071048

NPERR Maligal (TNEB Offlice), 144, Anna Salai, Chennal 600 002

Statement of Changes in Equity as at 31 March 2024

(irt INR crores)

Equity share capital
- No, of Shares Amount
Balance as at 1 April 2022 5,74,80,73,478 5,748.07
Changes in equity share capital during the year - -
JAdd: Issued during the vear - 1 -
Balance as at 31 March 2023 5,74,80,73,478 5,748.07
Balance as at 1 April 2023 5,74,80,73,478 5,748.07
Changes in equity share capital durmg the vear : - -
|Add: Issued during the vear 10,00,00,000 100.00
Balance as at 31 March 2024 5,84,80,73 478 5 848.07
Other equity :
: Particulars. Reserves and surplus Tﬂl\:’tl
i -Retained cm’nmﬂq ‘
{Balance as at T April 2022 (8099.22) (8099.22)
Profit /-(loss) for the vear (527.77) (52777
{Other comprehensive income: (279.34) (279.34)
Transfer to retained earnings 000 ~ 0.00
Balance as at 31 March 2023 __{8906.70)| - (R906.70)
Balance as at 1 April 2023 (8906,70) {8906.70)
Profit / (loss) for the vear . .. 547,18 |. 547.18
Other comprehensive income: (680.46) | (680.46)
Transfor to retained earnings 0.00 0.00
- [Balance as at 31 March 2024 ...[2039.98) (Y039.98) |

Sap ammpanvmp notes to the 2 |
Ad per onr report of nverelg
Fur ).-"um.q & Co - Y
Chartered Accountantylyf
Firm No. 0026715

fooaiy |
L

b .
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Partner
Membership Nao, 02167
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Tamil Nadu Tranamission Corporation Limited
CIN: U4D109TN20095G 0T 948

NPERR Maligal (TNEB Olfice), 144, Anna Salai, Chennal 600 002

MNates to the finangfal statements for the year ended 31 March 2024

(in INR crores)
4{b) Other intangible assets and intangible assets under develapment

Reconciliation of carrying amount

L Intangible assets
Particulars Right of way* Software™ Total under
: devalonment
Dreemed cost (Gross carrylng amount) ‘ ,
Balance as at 1 Aptil 2022 1 316.18 . 316.18 21,84
'|Additions during the year : © 4233 | 2445 £6.78 ¢ 261
Disposals/ transfers during the year - - - 2445
Balance as at 31 March 2023 . 35851 24.45 362.96 - i
‘{Balance as at T April 2023 - - % B 24.45 ‘ . 382.96 -
Additions/ trangfers* during the vear 36.76 - 36.76 B.AR
Disposals/ transfers during the year - . - (24.45) {24.45) -
|Balance as at 31 March 2024 395,27 |- 0.0 A95.27 ____B.as
Accymulated a'nmrﬂzaﬁnn am:i
impairment losses . :
Dalowe oy ot 1 Aprll 2022 . . -
Adiliiory during the year ‘ - . . - -
Disposals/ ransfers during the year - . T - , - "
Balance asat 31 March2023 T - - - -
Bafanceasat| April 423 . - .
Amortization during the year : S - . .
Impairinent loss ' B S - - ‘ -
Disposals/ (vansfery durirys the year - ‘ - - -
Ralance asg at 31 March 2024 o : ‘ - = -
. |Carrying amount as at 31 March 2023 ‘ s8a 5] 4 45 agzos | R
| Carrying amount as at 31 M;u'ch 2024 39527 |. ‘ 0.00 395.27 A48 -
Intangible assets under development ageing schedule ag at 31 March 2024 .
' ‘ Amwunt In LAUL for a peniod of ] Total
Intangible asseir under development | Lepu-than 1 YeAr 1-2 years 2-3 years More than 3 veays |
Projects in Progross ' i o 8.48 - . ’ £.48 ;
" |Projects emporarily .ngplencled - i : : - S - C

*Right of way assels are for an indeflnite period, s0 no amortization provided on such Right of w.w assetA

A5 at 31 March 2023, the Company cstimated that majority of the ERE ﬁrucess agreed as per the contract was available for business operations and the cost
of BRI software can be reliably measured. Hence, the Company capitalised the ERP software earlict recognised as intangibile asset under develppment,

. The ERP software is commaonly used by TANGEDCO and TANTRANSCO, All the invoices pertaining to lcense procurement and installyion were ralsed
in the name of TANGEDCO and the tost in apportioned based on the number of user which is 20.36% approximate,

s



Tamil Madu Teansinlasion Coepogattan Limited
1A UGLE9 INIDIS GLOTIY

NFKRE Maligal (TMEB Offlee), 141, Anna Salal, Chennal 600 004

Wutes to the financial statersents fug e vear oded 31 Maech 2024

{in IME crares)
5  Other non-current financial agsels - At amocliosd cost
: 31 March 2024, ¥1 March 2023
Socupily and olher deposits e 691 6,90
6.0 f1.000
i Other non-cucrent Assels .
. i 31 hlageh 2024 31 March 2023
Capital advances R 762 . .16
. 73,62 94,16
% Trade rgcnivahlc:l
31 March 2024 31 March 2023
Trade receivables
" Unsecurad, consldared pood * o . B40.50 5H9.37
Credit impaived . . - .
Tatal trade receivables 84050 HHG1Y
The Company is in tie provess of collating all the relevant data reauired o be disclosed in it financlals,
The Company's exposures ta gradit rlsk and lass aliowance celated to trade receivables are disclosed in note 35.
Trade recelvables agelng aehedule as at March 31, 2024 . s
Outatapding for Faflowing puri.uds from due dade of vecalot o
Particulara Nat duc Leso tan & Months - T2¥ears o 23 years Moure than Tatal
& Montha o ren L ¥ RAT 3 yeard —
{i} Undispuled Trade Recetvables
2} Considered vood i - - - A - - M
T Sipnificant increase in credit risk - - - - a - -
¢y Credit Tmpaired - . - - - -
{l) Dlsputed Trade Receivables
a} Conaldered eood : . K - - - - -
R by Sigeificant etease L credit elak .- - - . - ) - B -
c] Croedit Impaired - ) - s - . ) _ .
Lotal {i} + (ii) - - - B . - .
Trade receivaliles apeing selhiedule ao al Mareh 37, 2023
: Outalany Mo following peclods frum due date of teceiis), .
Baxlieulats Nat due Less than 6 Moutho - -2 Years 2-3 yuaro More than Total
i : fi Months 1Y : 3 years
{i} Undisputed Trade Receivables ' . o r
M Consldered wood - 3270 - ) 6,82 153.70 189 585.17
b} Sienificant increasa in cradit risk - - . - - - -
o Credit Impaired ' . - B . - - -
fii} Disputed Trade Racelvalles
a) Considered good . . - - - . - - -
b} Signifisant incroase in credit risk " - . - - . -
o) Credit Impatred . - - " - [ ..
Tutal (i} + (1]} . - SELA - a5.8% 150,75 1.89 SR5.1Y

A{a} Cash and cash equivalents

31 M 2451 Marsh 2023

Balanues with banks
Balance in current aceount 316,27 17198

Ralance in short term deposit (maturity less than 3 montly at heepdlon) |
Cash, chenues and drafes on hand

13 ' 1.3
LY 6D 17395 -

A

B{b} Bank balances other than ¢ash and cash ¢quivalents

Talancis with banks

Balance by short tovm deposit (maturity maore than 3 months at inception}
Earmacked balances with banks

3 Mar M March 2023

9 Other eureent financlal assets

3 Wargh 2034 51 March 2023

" Amaunt recaverable from employees o L2026 A2 '
Sundry recrivablos . . 167.76 00.59
_Unbilled rovenue o .01 ool
. 18802 117491

10 Cument tax asset

M Maych 2024 A1 March 2073

SO X T
11696 [t

oo tax .

11 Other current assels

‘ 31 Mazch 2024 31 March 2023
Balances with goveriunent aulherillea” -

Advances te auppllers and contraciors ) 530 0.tl ]
Freoawid exvenges : . 03z G212 )
nter-unit babauesst: SRR 1.1 JOR— ./, .| I L

157,68 9073




il Nadu Transetssian Corporation Limjted
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Jote b the financlal state ments for {he year epulied 31 March 2024 :
‘ (in IMK ¢rores)
12 Equity Share capilal )
N . 11 March 2024 31 pMacch 2023 3
Authorized . !
10,000.000,000 shares (33 March 2024: 10, (0,000,000) eqyity shargs of Rs 10 ench ig;ggggf; ig,ggggg i
000,00 . 00 ;
[ssued, subseribed and pald-up
5,54,80,73,478 (31 March 2023 8 748,073, 478) cquity sharcs 5,548.07 5,748.07 : i
- ‘ 5 §95.07 5,748.07 !
i

r

a) Recunciliation of cquily shares and share capital outstanding at the beginnlng and at the end of the teporting year

: 33 March 2024 31 March 2023
: No, of uhares* Amount Mo, of shares* Amount
At the commencement of the yuar 5,74,80,73478 5,748.07 5,74,80,73,478 5,748.07
,Shares issued for eash “10,00,00,000 - 100,00 - -
Ak the end of tho year 5,84,80,73 478 5,848.07 5,74,00,73,478 5748417

b) Rights, preferences and resteletions atlached to equity shares o . . . :
The Company hat une clags al equity shares having a par value ot g iU per share, Hach equity sharcholder is ¢liglble tor one vote per share
held, The dividend praposed by the Board of Dircctars 15 subject to the approval of the shareholders In the ensuing Annual Geneval Meuting,
except in case of Interim dividend, Tn the evenl of liguidation, the equity sharchalders are eligible to veceive the remaining assets of the

" Compony after distribulian of all preferentlal amaunts, in propartion tu their sharehiolding.
Mo dividend has been duclared and distributed to equity sharcholdera during the cucrent year as well as previons yoar,

) D.,A.L;milg of sharen hield by the lolding and ullmate heldiog cumpany

51 March 2024 : 91 March 8023
... N of pharey* . Aumaont N hugge’. .. Amount
Tquily shares of Rs. 10 each fully pald-up held by T MUB Limited : i .
b I e B4,80,2%,478 R ,74,80,23, 748,
holdi pany S 5848023478 5,848.02 5,74,80,23,478 8,748.02
. o 5441023470 £,818.02 5 74,80,23 478 574802
d)  Detalts of shareliolders Huldl.np, nowd than 3% vharen in ha Company :
37 March 2024 31 March 2023
i ‘ Mo. of shares” . T8 held Mo, of ahares? %y held
fiquily shates of Ko, 10 each fully pald-up held by THED Liraited 5,54,20,23,47H 0000%  S74HL2AYE 100.00%
= " o T G BAANTATR 100.00% . 5,74,80,23A78 100,00%
&) Iisclosure of Hhurchulr..ﬁng‘of Tromiobues .
‘ : ‘ . 41 March 2 ‘ . 41 March 2023 .
_Promoter N : . of ahares* 4hhald Vochatge i of pliaies® "held | % change
‘[MEB Limited ** . 5,B4:80,23,478 100.00% L.74% 5,/4,80,23,478 180.00% .
_ ' 5.84,80,23.478 100.00% 1.74% 5,74,51(1,23 478 100.00% -

- #5hares detdlly e in absolute numbers. .
sopiataner 50,000 alinros repranentg, H ONN0TY of total stiaren are hald by other promotors,

13,1 Other sguily
Y Marcl\'ZDZ*l 3 Mareh 2023

Share application money pending alloiment

Retahied epmings - . (9,039.98) (B.406.70)

{3,139.98) {8,906.70)

13.2 letained c'nﬁ-nings . - .
31 March 2024 31 March 2023

|
|
|
;
|
i
!
)
!
!
}

Cipening batance {8,906.70) (8099.22)
Add; Teaflt {loss) for the year ‘ 547,18 (B2777)
Add : Reméasurement gain / (fogs) aof deflned benefit plana, neot af tax o {63046 (279.34) ;
Cloio balance {3,030.98) 74,906.70) 5

Motes:
Relained easrnings represents the ameunt that can be distributed by the Company as dividends eonsidering the requircments

of The Companies Acl, 2013, Mo dividends were distributed by the Company.

A
s /
-'fzm:('ﬂf
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Tamll Nadu Transmission Corporation Linlted
CIN: LISO10TINIMISGC0TI M8

NPKRR Maligal (TWEB Office), 144, Anna Salal, Channai 00 062

Motes to the financial gtatements for Hhe year roded 31 March 2004

{in INR crores)
14 Non-current Financlaf liabilides = Borrowlous - at amortived cost nnless speclfied otharwioe

31 March 2024 31 March 2023

Term loan from hal{uulq’l:hun:lal Institutions

Becured A2,886.80 13,087.92
LInsecured 445017 412713
2733697

£7.214,95

The Company through Governmment of India (GOI) and Governmant of Tamfl Nadu (GoTN), has borrawest kaans frosa Japao Internallonal
Cooperation Apency (CAY KIW and Asian Development Bank {ADB) for meating {to project commitmants, Although, GOI shall repay the

toan instalinents to the banks, the ullmake obllgation of repaying the tnan alang with forelgn exchange Ructwations, If any, Hey with the
Campany, :

The Company is expased to Interest vale riak arising from fioating rate borrowlnga Lnked to the benelunatk taten, The company la in the process

ol velluling the details related to sensitlvity analyais éor the interest rats mavements and foraign exchanga variations. {refer nots 36 for lnteresl
rate rtak .

‘The Company's exposure to Hquidily rioke relsted o ather financia) Hablltles fa disclosed dn nute 36,

14A Deralls of terms and repayenent schedule
. Non Current Current
. ‘Tenoy v ) ! 5 3 -
Particulars Interast pate fin vears) 3 March 2024 31 March 2023 31 Macch 2024 31 Marcch 2023
Tean Jyua .
Secuted
o. fropy banka
Rank of Barada MCLE + 10 Years ;
A4 . 55.64 At
G0I%EE  » 298, 314,18 a5.56
Conara Bank (MCLR + ', 10%) 5 yedrs ML A6H.75 120104 32.39
. x 60219 Taz.0% 15178 R7,95
b. from Einancial ingtitutions
Rural Blectrlfication 925% Lo TL50%  15to 18 yeam 11295.66 11,009.80 1079.88 1.150.19
Carmiration . e !
Power Flnance Cm-plnmhnn 9.25% to 171,0076 ;l: :I-uinmtru;hqn 995445 936014 591,75 72619
Natlosu! Bank for S00% 15 yeam 8143 5500 1578 1654
Arricultsre and Rural
Huusing and Urban 10.20% 15 years 9.3 103.48 76,18 11237
Develoniment Cornoration ' I ' '
Indisn Renewable Energy ~ 9.5% & Reporate 5 to 3 years ]
Davelopment Agency + 450 bpa SBLER 1323.50 749.61 BRS5G -
T evvibnd
PTC Indla Pinanclal Services 10.75% o 11.00% 15 yoars 343,30 8188 39,68 39.58
- ana0d 6 27,304.89 e T
22 996,80 23 087 82 2 814,07 3,018.28 . .
- Unsecured
. from Indlan flnaneial inatitutigns . ]
‘Life Insurance Corporaton o 13,00% 15 years 0,00 - 300 17,08
" e o - = - 17409,
b. from forglgn financlal nsthutiona®
GoTM (JICA) 0.55% 30 years 1929.76 183437 460,28 318.83
GoT (KEW) - 1.63% 15 yess . 327.85 385,75 396.56 323,90
GaTh (ATX8) SOFH4+0.50% 20 yeara 217111 1,886,560 316,91 Y289
‘ T asmma 410660 117375 Y3563
. from govemment . .
Government of Tamnil Nadu 0.00% 10 veara 20.45 20145 0.00 -
. ?.Q.A‘H 20,45 - -
d Bands 6.25% «11.50% 0.00 u 045 0.03
. . 0.05 005,
445017 A127.13 1 A73.80 78276

Goveriunent of Tamil Nadu.

Repayment of [oan to Governntent of Tamil Madu*
1, The GoTN(JICA) loan In Japanese Yen acoumulated along with lnterest for 2390.01 Cr as on 31st March 2024 on which Covernment of Tamil nadu started tn
- repay as per the lenor and hao already repald to the extent of 11208 Crores which is nat yet paid by tha company te Government of Tainlt Mastu

L The GoTN(XKFW} loan in Eure accusiabated alang with Interest for 724.41 Cx an oin 314t March 2024 on which Gevornment of Tamil nadu statled to repay as per
the tenor and has already repald to b extent of 216,96 Crores which te niot yel paid by the campany to Govarmmank of Tanw! Nadi

3, The GoTN(ADB) luan in USD accumulated aloug with interest for 248002 Cr as an 3tst March 2024 on whtelt teror 4 ot yut sbarted for the ropayment by

5L Mama of

Lgan Numberand TypeofLoan | [Loan Tenor Momtorlum Ferled | Amaunt Sanctioned TN | Tawr wvailed Dute | Fint Repayment Kapraymend Rate of Interest
N, 1 Tostitution Fareign Cuprency date Frequency and :
Intarest Frwmenuy
1[ICA in natliion 1D-MEH a0 2 EOY40 | PY Variouy Dates  120.9.2012 l Latl yearly Uos%
Jnpanese Yen Lonyg Term -
- & [RFW in MADE, TINEHE, THIERGE 14 0 76 BURD Varous Dates 30122019 Half yearly 1.6Y%
Milltan Eura Lang Termn
IADE i Mitiom 34 IND 5 451 UsD Varlous Dates  [13.04.2024 Half yearly SLIFR+0.50%
Dollar 3 bt 2

& (CHERNALS Y |
FAN-02872 5




Mate 1

As per Para 8 of Administravhive sanction GO No., 32 dU, 25.04,2015 and As per Para 12 of Administravtive sanctlon GO New, 34 d1.07.05.2015, The Govarnament
of India shall pasa the toan ko tha TANTRANSCO through the State Governutend at the samie terms and conditions of the loan agreement, Henee, the re-payment
of Principal, and payment of Interest and other charges shall be borme by the TANTRANSCO and semitted into the State Government account as pes the terms and

conditons mentioned in the agreemant?, to be executed botween the State Governent and TANTRANSCO."

Mo such agreement has been entered botween GoT and TANTRANSCO mentioning the specific terma and conditions. Hence, the repayment and paymaent of
Interest atc, are accounted on back to back basis.

Note 2

Aa per Para 12 of Admtnistraviive sanction GO No., 34 dr07.05.2015, The Governement of Indta shall pass the Ioan to the TANTRANSCO through tha State
Government al Lhe same tervas and conditions of tha loan agreement, Tence. the re-payment of Princlpal, and payment of Interest and ather charges shall be bome
by the TANTRANSCC ad remitind into tha State Governmant account a5 per the terms and condlifons menHened in tho agrenment, to b oxecuted between the,

State Governent and TANTRANSCOO."

No such agreement has boon entared batween GoTN and TANTRANSCO mentiondng tuw npew.ll'h. terins and conditions. Hence, tha repayment and payment of
{nterest ale, are accounted gn back to back basig,

Naote 3

As pur Para 6 of Adminfstravtive sanctlon GO No, 90 dt.20:11,2019, The Gavemmem. after careful examination, accept the proposal of Chaliman, Tadl Nadu
Transmission Corperation Limited above and hereby accord:

(ii) Statutery approval to TANTRANSCO to oblatn the propos.ed ADB loan on back to back basia I.hrnug;h Governmant of Tanul Nadu for e satd project™

Term loang and working capllal loams Are gecuced by the martgage ot property, plaml.‘ nnd squipment and hypothecallon of cutrent agaes of the Cumpan_-,r.

NAME OF THE INSTTTUTION LOAN TENURE RATE OF INTEREST SECURTTY
: |10 Years Ingluding moratorium of 1 year| Floating - one year MCLE + G03%(51) + Guarantos from GaTN and
BANK OF BARODA far the loan rapayment 0.40% hypothocation of pezels
KURAL ELEC'IWICATION 18715 Years Including moratorlum of 3]  9.25% to 11.5% with reset ance in one
CORPORATION ..year for the loan repaymert year/ three year + Hypothecation of project aesets

FOWER FINANCR CORPORATION

15 years + constrection

9.25% to11% with teset once in one

Hypothecatlon of project Rasdta

perlod{moratorium period) | yedt/thres year
NATHINAL BANK FOT, 18 Yeany including moratodum of 3 year| Guarantes from Gol™N ang
ACRICULTURE AND RURAL forr chi Joar vpay et Fixed - 8.00% hypatherakion of ansots
DEVELOFMENT ) . ) .
HOUSING AND URBAN 15 Years Including moratorium of 1 year)  10.20% with roset onee in throe year Hypathecation of u be
DEVELOPMENT ACHNCY LIMITD for the lnm"mpn_',rmcm ' ’ nasels
TWNIAN RENEWABLE ENERCGY 3/56 Years including moratorium of & Twa Loans Flxed - 9.50% Theer Loans Hypathecation of wnencumberad
DEVELOPMENT AGENCY LIMITED ' Muntha for the toan repaymant Moatliyy Repu iate + 450 Dpy avsely

BT IMULA FINAMCIAL SERVICLS

- 115 Years Including maratordurn, of 3 year]

10.75% and 11% with eraet mner in one

T'Typnl‘hr'rnﬂnn af nnenrumhberad

for tha loan repayment yrar assaly
. b Years Including moraterium ot 1 year Floatiag - One year Guaranteg from GoTN and
CANALA BANK fur the loan repayment {MCLR + 1.10%) hypothacation of asaets
S

i
|
‘
;
;
i
:
i
i
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Notes to the financial statements for the year ended 31 March 2024

15

16

17

i8

192

N on-current financial Habilides - others

31 March 2024

(in INR crores)

31 March 2023

Earnest money deposits and retention money

2,194.18 23269
Payable to emplovees 1,010.08 963.47
3,204.26 3,276.16
Provision - Non—currant ‘ ' ‘
. N March 2024 31 March 2023
Employee benefit provisions (refer note 32 8,083.13 7.518.39 -
B.083.13 7,518.39

Deforred tax Habilitles :
‘ 31 March 2024 _ 31 March 2023

Deferred tax liabilities u -
Other non-current liabilities ‘

‘ : 31 March 2024 _ 31 March 2023
Deferred revenue on consumer contribution 1,072.37 986.11
Governtent grants® 845.23 771.10

1,917.60 1,757,22

*The Company is in the process of collating the details of Asse

ts cominissioned, assets

under construction and date of comissioning, ete. Pending completion, entire grant is

exhibited under deferred revenue

Current financial liabilltiles - Borrowings - at amortised cost unless specifiad otherwise

31 March 2024 31 March 2023 ‘
Loans repayable on demand ' C '
(a) Cash credit from banks” 0.00 1.725
(b) Current maturity of long term borrowings** 4,007,587 377104
) 4,007.57 3,772.29

Term loans and working capital Ioans are secured by the

current assets of the Company,

*The rate of interest spread as per sanction s 6 months MCLR + 2% and accbrdingly,

10.45% p.a. in respect of SBI

- *The rate of interest spread as per sanction is 12 months MCLK + 135
2024 i 10.25% p.a. in respect of CANARA BANI

m.orfgage on property, plant and eqm‘pmé:it and hypothecation of

*Cutrent maturity of long term borrowings includes the following;

% and accordingly, the rate of interest as on 31 March

‘ . 31 March 2024 31 March 2073
Interest accrued but not due on borrowings 293,27 352.70
Interest accrued and due on borrowings 247.11 120.32
Irincipal amount 3467.48 3,208.02
377104

Refer Note 14A for Ioan wise details

4,007.87

the rate of interest as on 31 March 2024 iy



*amil Nadu Transmission Corporation Limited
“IN: 401 09TN20695GC071248
JPKRR Maligal (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes to the financial statements for the year ended 31 March 2024

Pl

{in INE crores}

Trade payables -
‘ 31 March 2024 31 March 2023
Total outstanding dues of micro enterpriscs and - ‘ -

small enterorises ("MSME" (refer note 43)
Total outstanding dues of creditors other than micro 534,17 703.11

enterprises and
small enterprises

534,17 70311

Trade Payables-aﬁeing schedule as at Ma;‘ch‘ 31,2024
Less than . 6 Months - 1 Year- 2 Years 2-5 Years Total .
& Months ' ‘ ' 1 Year -

: 299.03 ‘ ave: 75.85 111. 29 52410

*The Compm\y is in the prncess of undertakh\g clean—up achvity to reconcile the amounts as per the books of accounts.

qheC nmpil‘w 8 mcpusme o mwre-nw umd liqmdmr risks related to trade payables ir disclosed in noke D,

2]

23

Of the above, trade payables to relﬂted partles are as below: .
) ! March 2024 31 March 2023

dec PﬂVﬂbICS to m'-lated parttps . YA 1,99

Tha Company is in the process of co]latlng all the relevant clata required to be disclosed in its flnanctals,

Other current fixiancial Habilities S .
P ' 31 March 2024 31 March 2023

Payable to related parties T ' 1230211 11,385.28

Employee benefits payable ‘ ‘ S 19416 -460.47
- — 1249627 L8575 -

I'he Company's exposure to liquidity risks related to other financial Hahilities is disclosed in note 36.

Pravision - Current ‘
: 31 March 2024 31 March 2023

“Brovision for employee benefits T 681,90 44640

651,90 T 44640

Disclosures as per Ind AS 19, Employee benefits are provided jnnote 32,

Other current liabilities
. 31 March2024 31 March 2023

Jnter unit balance -
Duties and taxes™ . : : 23,95 23 81

QOthers ) : 15947 T 129,36
' ‘ 183.43 153.17

* Ba],ances with ;rnvernment authorities has been regrouped to Dutles and taxes

Gl
- i




‘Tamil Nadu Transmisslon Corporation Limited
CING H40103TN20095 GOO71948

MPKRR Maligal (INER Offfee), 144, Anna Salai, Chennal 600 ooz

Notes to the finanglal statements for the year ended 31 March 2024

21 Revenue from operations .
a1 March 2024

(ir INK crorves)

31 Mazeh 2023

Transmission eharpos* |

: §,643,24
Scheduling and system operatlugy charges and other operating income

247.71

4,200,859
200.57

3,890,953

4,410.46

*Changue in Tarifl fate for | ransmission charges revised prospectively wide TNERC Tariff ordet no.0B of 2022 in P, MNo.2 of 2023 dated

19,00,2022 .
Disclosures as per Ind AS 115, Repenue fiom Contracts with Custoners are provided in note 42,

5 Otherincome
31 March 2024

31 March 2023

Liguidated damages recoverad ] ‘ 8.79 5.63
Net gain on foreign curreney translations ' 327.22 -
Gain on sale of property,plant and equipment - -
Interest on staff loans and advances 0.75 0.3g
Interest from banks 0.0 0.54
Incomie from sale of scrap ‘ Q.02 073
Other non-operating income 83.48 2926
420,27 61,53

26 Employee benefits expoense
...a1 Mareh 2024

Salaries, wapes and bonus

31 March 2023

1,708.11 1,L08.68
FPost employment benetits ‘ . 55102 566.90
Contribution to provident and other funds ‘ 14.76 81.57
Staff welfare expenscs 269 1.83
Less; Employee benefit expenwes eapitabiged* . {11899 {222.62)
- 2,197.59 1436.56
Other comprehensive income - Defined bonchit plan " E80.46 27934
MNet Emplovee Cost 2.878.05 1.715.70
27 ~ Finance cosis
— 31 March 2024 51 Maich 2023
Interest expense . 2,552.50) 1GR3B2
Processing and coiminiliawnt clirges , ‘ T 4,61 12.99
Less: Finance cost capitalizod® ' (698.34) (946.47)_
1,858.77 1,700.3d

*In respect of projects with single loan for single project, the actual guantum of interest ameunt proportionate upto the date of commissioning

will be capitalized. ,
Whercas if multiple projects for single loan, then interest will bo capitalized at weighted average rate of interest,

During TY 2023-24 borrowing costs to the extent of Rs.698.34 Crs. have been Capitalized as 10C (or allucating {DC. The methodalagy adopted 1s a5 w

A Invespect of those projects, where siagle project s tivd up with single loan snd the project is also deakt at one GO, (he actual quantum of interest for
year FY 2023-24 on the loan through which the project is funded is capitalized as IDC. The 112 js calculated proportionately upta the date of
eoramissloning.of the projects, IDC is commenced from the date of First loan disbursement

In respact of other projects, where multiple projects are ticd ui-: with single loan and also {nvolves various GCCy, the weighled average rate of inkerest
that commaon loan funding various projeets is caloulated. Such weighted average interest rate is applied . on the cumulative expuenditure upto the date
commissioning and the interest proportionate upto the date of commissioning is accounted as N3¢ for the project. :

& IDCis comumenced from the date of first loun disbursement

28 Depreciation and amorlization expense

31 March 2024

31 Macch 2023

Depreciation of property, plant and equipment (Refor Nate 4(a))* 13689 1,428.21

Amortization of Wtangible assets - -

Frovision for impairment loss on non-current assets (non-fnancial) - i
1,468.91 1,424,21

*figi;teciatinn of property, plant and equipment 1s presented net of depreciation capitalized for the year ‘




il Nadu Transmission Corporation Limited
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I Maligal (TNEB Office), 144, Anna Salal, Chennal 600 002

ntes to the finaneial statements for the year ended 31 March 2024 ‘
. (in INR crarces)

13 Other expenéeﬁ ‘ : )
31 March 2024 31 March 2023

Rupairs and maintenanec:

Mant & machinerv 120,29 68,55
Buildings and civil wotks 0.69 6791
[incs, cables and networks 7.05 1.86
Others ‘ 40,19 26.77
Travelling and conveyance expenses 15.49 - 13.96
Security charges ‘ 22.55 12,65
License and other fees 8.57 : 7.16
Legal and consulting charpes expenses 7.63 5.25
Telephons and communication cxpenses 1.20 - 082
Instrance exXpenses 032 0.24
Rales nnd lases 0,74 0.61
Tredpht 0.31 127
Printing and stabionary exEenses (A2 {122
Favment to Auditors {refor note {{) below) 0.66 U3
Rent ‘ 0.10 0.2
ol loss ot [orelan currency Lanslations® 0.00 47481
25,60 11.82

Miscellaneous expenses, . : ‘ ‘
Lets Othwr sy penses gapilalized : - ‘ (1033) (4.79)

, P —— . A 238.76 , 439,04
BRI s ot R G R o

() Payment Lo Anditors

31 March 2024 . 31 March 2023

m:uulilm‘:
Statulory audit foes 023 0.51
Tax audit foos o . 0.01 - .
Other Services : ‘ 0.0 “ )
Hetmbursement of cxpeiscs .0.02 0.02 -
- ' 0.66 0.53

an Tax‘expenée

: 31 Mureh 2024 31 Mareh 2023
Cuwrrent tax . . ‘ ] - S . \
Deferred tax (refer note 41) o : _

- - '

e e s e

T
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Motes to the financial statements for the year ended 31 March 2024

31 Earnings per share

{in INR crores)

The calculations of profit atiributable to equity shareholders and weighted average number of equity shares outstanding

for purposes of basic carnings per share caleulation are as follows:

Since the shaves issued by the Company are non-ditutive in nature, the Company’

shali remain the same. :

1. Profit atiributable to equity shareholders (basic and diluted)

Year endead
1 March 2024

s baste and diluted carnings per share

Year ended
31 March 2023

Profit (loss) for the year, attributable to the equity holders.

547.18

(527.77)

it. Weighted average number of equity shares (basic and diluted)

Year cnded
31 Mareh 2024

Year ended

_ 31 March 2023

- Opening balance 5,74,80,73,478 5.74,80,73,478
Effect of fresh issue of shares for cash 10,00,00,000 : -
Closing balance of issued equity shares 5,84,80,73 474 5,74,50,73,473
Weighted average number of equity shares for the year 5,75,08,13,204 5,74,80,73,478
Basic and diluted earnings per share (In INK) : .95

(0.92)




Tamil Wadu Tranamirslon Corporation Limited
CIM: LM ETHIO0I S G CDTI O
MK Mallgel [THEH Eftinek B4, Anna Kalal, Chunnal 66001

Nolew tv the fnange] palenteyila for Hie yeay eniet3] Rfapcl 2079
{in INR crores)

A1 Awvatn and liwbilitivy reluling lo vempluyus bunelils ' -

Men-curzod. Current
e e TSI NN 2RRe 31 MR I3 ] March 3098 31 piarch 308
Trovision for gratuity 20745 ANT.4R 1363k w613
L'enviston Far staff prnxion TR §,853.43 44247 6.8
Liuly Tur vumE ted ubwurivi 535.40 Ty 100.63 10211
Total ampinyes baneklt Habllitdas * £,093.13 . 7,518.40 §79,48 445.07

* Excludas liabi

5 perlaliing to geanral pravident fund, contributary pension scheme and other cmployse benefita schone.
A Deficwd cunleibulion vlan

Fmplnyeres whiz hove joined the Compuny wn or ufer 166 Agril 2003 an coveeed under conldbutary penslon scheme, Yhe Company makes contribillans to the exlent of samount not ' 1
uxcunding 10% of bouie puy und dearnuss allawance, in respect of qualifylag employees, The Company has pa chiigations pther than i make the specdied montrthtons. The ’
conlribulions are charged 10 tie Statemeit of Irrafit and Lot ns they accrur, The smiunt meogmisnd us un uapuns Wivards conuibutiun L pensinn Turd fur the yasr uggeegatad
INH 20046 croves (7 2023.22: INI 23,25 croresh . . . .

I Defined boiefit ghan
1. Punvlun:

"Il Company operales poat eorployment defined benefit plane that provide pansion. The pivsion plot anlilles on employee, who bas rodared af least fen yaars ol conlinuous

sarvice, to receive 13 days of wilary far each year or part thepeal in mcoans uf sie monthi of completed service at the time of relirementfexIh® But az per Pension Fules applicable to he

employees of TANTRANSCL, I an nmplaysn eaticey uftar pluling quulilyicy service of not less than thirty year, the pension shali be calowlated at the rate of 30 percent of the

average emnlumnnta drawn during thu lust tan menth of wervics or 50 pur oot of pay last drawn, whichever Is higher, [n case of emplnyen rebizing befere compfoting thidy yenre of

qualifylng srviw bul wfter mmplating quulifying wrvics of Lo years, the pension shatl be praportionate tn the proman adminaible fur amployes wliring ufter qualifying sarvire ef
+ shirty yrara.

faconcllintion af et dufined bensfit (neent] Hubility )
T followlng Ialde shaws a peconciliadion feom Ehe npendng halanien i thi Gusing, balastecs for G nut defined tuelit azset (Habilily) and its components.
a} Clml.\;ﬂl In #se orosent values of thr. dctincd brackit phiiratiun .
L e e ' . Yearended . Yearended Yrar angded }
o ; . N Mach M M March 200% 1 Murch 2022
Preannt valua of ullipathon at i Bupl ul i Yuai THA7 &MRAT ) GIBOT
Couprnnd wervlin vl . LEX ] BAGD . At
Inirrext i out R7a 57 43599 A7d. M
Tivan{ILe ratd } o ' (631N AR7 14 [422.20)
Actunrin {gaini) T necubfigationg - dus techange in damographic assumptions [] ' . . "
Acluuriul {juina) futws an sbliutions - dui to change In Hoanclal Assumplions Lon A (2037 (A91.37)
Actunriul (jruina) ivaw un ubliys - duik o wgherictice e DHIIM g 47 199115
Feuwsuiid valuw uf Lunafly obgatlus et Hie it of e your 770785 710027 AATGT
0 Expenses cecogadzad in the atatement of profitar fum
Yiiur unidud Yuur undid Year ended
e e e 1 hfarch @029 M Mapch 2023 31 Murch 2021
Currunl survics coit w R 340 7131
Puwt Guryjos cowl - - . -
Nul interest cost oi delined benelit llability / (azset} 57557 43851 3720
Actuarial gains fiorses) on eetllement i . - -
Expunive recogiized . i ; 03TLT 492,51 42557
¥} Tepensee recapnbzed (nthe ather camueahenady o incyme (OCT)
Yewr undud Yyar endid Vear ended . -
. . it 1 et 24 31 March 2023
Actuslul {gales) Tuses o cluatun T e yose ) * [STXE . . |
Chaiige in assetealling e e e - ' - )
Mut {Incoee) expense for the year recopnized tn OCT . : . 66286 266.05 L1001 B A "
. Gratwtn T
s Cannquany upniaias pos-osployinant defined banatit plan that provide gratully, The gratulty pla enitthee an vmplupes, whi fug poudird il lesst Pl geaes of dntisnan .
wurviuw, 1o rucklva 15 daya of salary tar aach yoar or paet Uereof Inexcess of six months of ramplated asrvics ut the time of raliremunt /uail "
The Campany cperales pro-cmiploymont defined bapefit plone thut providu protuity. The graluily plan eititles an emplayes, who has rendered at least five years of confinusns
garvlce, 10 recalve 15 duya of aalupy for surh ynur ur pact tharanl inexewss of sin moithe of conipleted service atthe W of retirement/exil
Keconclilation of net defimed benef(t (anxet) Hability { -
The faltowing hle vhovws o econgiliafion from e openslig balaswes o e closing batences tor the net defined banafit st (Inbility} and s enmprnnnts. :
a) Chnnl;uv in the oeescint value of the deflued benefit ohligation -
Yieur wndud - Yuur eodid Wear ended
. 31 March 2029 A1 March2o?s W Marchaoizn ;
I'resent valum of ablijuten ul the baginning: of U yuar 433.59 %50 ATA0 ;
Cuirent service cosl . 1340 1126 144 1
. lisledest cost 371 2833 1523 1
Past Hervice coat . . 0.00 - (16.24) !
Burwfit puid ) 7. {3977 {20.90} i
Achidria! (galns losses on ehltgatinns - dus b chanpy in nuntiul deum plions vz L (2L4m (14.065} i
Actuariaf (galng) foszes on chlignitnng - due [ oxperinner . 13.62 .74 €0.19 i
Presant valuw ul bunufil vbligallan at the end of the yrar ” 42192 433.59 A19.50 ;
!
) Usponces recopnlzed In the atatemunt of profil ur lovs Yrear anded Year snded Yoeur endud :
P i Marchauza W1 Magch 207a }f
urrent service roxt R 1340 1. L
1'ast Siervice cont : oM - {16.2d)
blat Intezest oot on defined benefit Hohility / (uwmty hYAY] 0.1 parfri]
7 Actwarint gains [foxens) on setilement e T, o,
Expettee recogiized i hidi i 4049 20,43
ot Lixpeases recopnlzed i the other compeehensive income (2C
Yuur unded Yoar codid Tear ended
. R oW Muech 2024 31 Mucch 2027
Aclnuriut (gding) ks on obligation Tur T yaur a1 4555

Chungu in el il

[t [t nme] papanaatur thy year recagnlzed in 01 ua
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Bty

Ahe ilnanclal alatemanta far Dt yyar wndud 3 Masch w24

. fin INR rurca)
32 Anaebs and Habllities eelilisg to employes banefitn
. LIabItiy [or cumprrnuotud abavncas

Farned leave encashmants All cuiphoyeey ura aligihls tn ancash accried feavie uny Lma during Gu vnevies (18me 15 s yeard, implayes € acurun u masinun uf 240 duys wlu limy as
ctentd luevw durkng, thaiz wervicn

Uneassed teave wawaslununtz AL wepliyars s alighble for uicarned luuve fur pursonal sxigendes. Umplayess chi accrie inentad 1avs tu o musimum o 180 dayy und cun ancush
unrammed leave to maximem of 99 duys

s Chanevd in the vresint value of tha defined henefit obitzation

Year anded Yuuar ¢y Yuar eniled
—_— T T 21 Murch 3034 — hinch 2043
Pousunt viluw uf ublipution ut tha bapinning of te voae ERTE 7578
: Curmniansrvice oot 11932 BHD
. Inturanl coxt 44.17 ERT
. Pual Survivw caml 0.00 - -
Bunfits puidd gamy i) (1.9
Acluarial (guina) Jonuer un ublipations - due 1o change e financlal uvsumptions (34.68) (34.1%) {19.68)
Actudriul (ruir) kesses un shhpulnma - dar (o experience . o 141.57 (105.3) {35154}
Fregent vulue of bunlit ubligatiun at the end of the year i . L [ SBLUB i 81
bl Fupepsas recogidzed [n the stalement of paulit ur less
Year anded vear enbed year ended
e MU MAh T 31 Muarch 2023 3 Musch 2022
urrent servize wit ) 11932 had WA
I"ankZrylon cost . - -
Natintareat cost on defined tenelil Lability £ (asb) A7 4159 EGR1

tuurlul gutnx (frssne) an retifement

0520 [{EDNi)] sy
270,38 50.A3 160.51

“Fapuneeu recapnized

Farnliy vuvurlty fund:

The Cumpuny agwroten pust-wmployment defined beoulit plans thut pravidw imeursnes. The fnaurnce plan entities an employes, who Das contelbuted a mindium amoank for
minalnny period, i Conpony veitl pey th immediate family an fixed anound ou e duath of thu empluyas, Thy Cumpuny hux net undnrtaken ackunrial valuatton In reppect of this

arhame,

€ Dulinud bucafit plan
1 Actuarsl assrinplivng arg aw urnfur ,
Principsl actunriaf assumpHans At the revorliog Jits (wspravsud ux waighta avsragash;

abunl 33 Mluceh 2024 Nrur anclad 31 Muorch 202

wpeelmt omlurp an plan assats . - LS 0.00%
{niscount rate (per annuny ' 1% Tal%
teate of salary Lncrense ) 1004 1.00% . A00%
Bintr of employee turnover 105 1.00% L%
Penslan grawthrale - ' . - ' 200% -

. Benuillvily analyals . . .
huiding: uthur wurmplions conatand, wankd have affected the defined banafitoblizalion

f KRensauably pasible chanjoe ub the mparling date ta ane of the relavant actuariol assumpliv
oe ¢ridiod 3§ Murch 2024 Yuar wnded 41 harch 201
Lirululty Penalnn Litahylby, Fanalon,

* I'rojected bewelil obdigation on currnl ussumplione ] :

Lelin effectof +1% change i discount tulu {2263) (528.56) {22.20} {526.02)
Diwli rifmct ol 1% change In discounl sate . 26,43 gavu7 20,00 311
Dl affuctal +1% chunpe in mta of rabary increase R 1200 . Ti2.8 T2M 11070

Dulw ul'lncl.ul'-l?‘. rhunpa in uts nl’ulury inCrease {1a2q) {15.58) (1o 061}

Della elfectof 1% chu in ratw of emplnyss lurnover - - 0 (INR59)
Delta effectat -1% sutw ol wmployen imaver : - - 0.00) 5574
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MNuten tw the Finaneiat yatemonta for the year coded 31 March 2024
fin {MWR craves)
Fivanicinl [itsteuments Disclosures -

3 Capital manasement
The Company’s policy is to maintain a strong capital bage 8¢ a5 1o matntalny investr, creditor and miarkel confidence and to sustain futuse develuposd of (e busingss, The Company moniloed U relisn en !
. captital wouk it anages iLe caplial to ensure that it will be able to conling? as going concem while attaining breakeven heouph optimized utilization of capital. i

The Campany determines the amounk of capital rrqulred on the basis of bwdgeting and plan far working capital, capital uuthey sl Joup-tarn product and other strategic involvenments. The funding
requirements are et through equity, interoal acemmd and long:term borzowings,

Tl Connpany’s ohjective when managing capleal is to maintsin wn optisl snzcture so s te maximize shazeholder ¥alia, Na changes were made in the ubjectives, policing o processes for miwging sapitet |
during the years ended 31 Marcl) 202¢ arul 31 March 2023, '

The capital structure i 88 fullows:

Parficnlaca s i . 31 March 2024 It ‘Mnrcll__!_(_);;i__

Tntal HabiiHes ' - . : . SR445.600 . 56,687.45 b

Leaa: Chuoh and cosh aqulvalents ' " ' 3760 14333 ‘

Adjusted net debt (A) . ' 58,128.00 56,914,100

“Total equity (B} s o {31951 (3,158.63)

Gearlng ratlo (A/T) : - {18.21) (17.89) !
34 Blnanclal Instrumenta by categucy :

' 31 Muacch 2024 . ’ 1 Mageh 2023
Partlculars FVTPL FyJacl Amurtized cast | FYTIPL FYIQCL Anwrtfzed cant

Tinaiilal asacta .

Trahie pctiivahloe ' . - B40.50 - - GHRIT

Casch and cash eiuiveienly B - 317.60 - - 17n8

Othéy fonwnvial assel - . 1v4.034 - . 12402

‘Tatal oyyets ' . - 1,403,023 “ u 003

Bhanetal Babiiitlen ‘

+ Burrovlngs . . - - 31,3118 a n WLAHT M |

Tragde payables . - . " BT - - 70311

Olhar finascdsl labilities ..o . 14,700 R - - ' 15.121,91 ,

Tatal Hahillllag i : o 2 375700 . s T 468126
35 Talr value l\‘(en\réhy X . . .

Tha caerylng amount of all financial wagels and abtlites ave consicheed to e ssme as thélr falr values, snd hence no aeparate frlz vuha hleaicdy b presited.
36 Filnanelal rlsk management ' '

i RigK inanagement framework )
The Compriy’s flak management activities are munaged, directed and controlled by the Beard of Divavlors of the Company. The Mansgemerit niuics apprapriate 7isk gavernance frmnewck for the Company
Hsrough approprinte poficies and procedures and that dsks are identifiod, measured and managed in secordance Wi the Campany’s pobicies and rish olyectives,

Thn Company's principal finwcial Habiltttes, comprizes of barrowingd and fadn ond other payables, The main purpose of these fianclal Labilities s to finance Huw Company's oparations and to pravide
| guarantacs to suppart its aperativny, The Campany's prindpal flnancisl assets inchide Irade and ather recelvables, and vash sl cosl wquivalents.

n the ordfoace course of bysineds, the Company,Is srrezed b credit cigke Jinwddity x risk and. mprkotaisk, s

T S Gxposure srising from

Manapgentent Response

' The Cosgrany 35 ha aolta power transmission enbity I the slata
of Tamil Matu, Its serviers are provided predominaatly to s
group cntty ie, Tomil Maxdn Generallon ond Distribution,
‘ . Corporation Limited (TAMGEDCO'), Ty Contparty has robust
Cewdit yisk tradde peopvable, cagh and cash equivalbeidy atd atber franeisl asaels willection mechaniam and hence de not forwuce any rhik on
) collections, The risk v fecvivables from TANGEDOL are
consldered to be nif oy both the Campany and TANGLLY L are
awnnd by CoTM. [lence, the Compuny hee pat racagnized any
provision for Bypented Cerdit Tosges (RCTY

- I

‘Lhe Company's board regulsrly sonitors the Uquldity position
. of Lha Company and takes proactive meayurés 4o ensare that the
"ILiyuistily Riake ’ T T (Borrowings and other Mabliides” T ' " [Cotripany doed not default on payment obligaticns, Faather, he i
. ’ ' Company has creilit lines with roputed financial instifuliond to
muligate any unplanned events, '

" b L The Company Teguiscly homior s Darfawing arcangeinenls
with all its lenders to ensure that e Gompany gets funling af |
Market tlsk - interest rate risk . Intarost rate risk on borrowings e pqulllnu market rates. The Company it lM!Cillg measures o |
: improve ity coedit tatlng and thereby bringing down Hs cast of] i

L horrowing — R

. The Company has unly Lniled expasure to foreign eurehcy
Iarkat risk - foreiym currency vialk . Financtal Habilies denominated in fo;eim\ QUITEACY currenily and hence does not have any ialoetal dsk on aceount
' ' ! uf {oreign exchange fluctuations.
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Hates to the financlal ststements for the year ended 31 March 2024

{1 IR crurey)
A Credlt risk

Credit risk Iz the tisk that counterpatly will not meet its obligations under a financial instrument or customer contract, leading to. s firancial fuss, The Company i

expased o credit visk from its operating activitles (primatlly trade racelvables) cash & cash equivalents and from lis flnancing activilies tneludling loans and other
financfal instruaients, Bank balances are held with reputed and creditworthy banking institutions.

Exposure to credit rlak . . ' .
The careying amount of financlal agsets represents the maximum credit expusure. The maximum exposure to cyadit ¢lgk at the reporting date was:

31 March 2024 31, IMarch 2023

Flnancial assets for which Toss allowanes is measured wsing 12 mwonths ECL
Mon- current Financial assetn

{i) Other financial azzets 6.90. .40
Current finaneial asaeta i . '
(i) Cash and cash vouivalents ) S . N6 173,35
(iii) Other financial assets 188.02 B T

' 512.53% 29816
Plnuncial aszets far which tass allowance [z measured nsing Life ime RCL '
(i) Trade receivables ) ansn . SR517
— 840,50 SB517

Naote: The Company has not acquirad any eredit impaired assat.

Provision for BCL . ‘
&) Flnancial assets fur which loxs allowanee i measured using 12 month oxpected eredit losges :

The Company has assets where the vounter-partics have sufficient capaclly to meet the ohligations and where the rlak of default 1a vary low. Accordingly, no Ioas
allowanee for impaterment has been recognized,

b) Flnaneial asseta for which loss allowanee is meagured using life time expected credit lossea

‘The Comyrany has custorers (including State government entitics} with capacity to meet the vbligations and therefore the risk of defaull, logs given default is negligible
or il . ‘

B Liquidity risk . . .
Liqquidittyvrisk ia deflned as the rlsk that the company will not be able to settle or meet s ebligations on time or at a reasonable priee, The Company monitors the net
liquidity position on the busis of expucted cash flaws vis-a-vis debt serviee fulfilment obligation. The Company has suffieient liquldlly to meet its obligations. The
Company manages liquidity risk by malhtaining adeguate banking facilities and borrowing facilitios/limits. Slace ‘| 'ransmisslan ¢harges recelvable from TANGEDREO
(elng a fellow subsidiary) is & major source of income fur TANTRANSCC, the Company enatives that, it has suffiviont liguidity to meet s expectod operatlonal

expenzes Including servieing of finaneial obligativns, A balance between eontinuity of funding and flexilility is maintained through the use of various types of
borrowings, . ' .

Maturitiea of financial labilitics

The Company is In the process of coltating the agoing analysis of financial liabilities resquired to be disclosed in its flancials,

€ Market risk

Mackel vlak {5 the tisk thaf e fair value of futues cash Hows of a financlal instrument wlll fluctuate because of changes in market prices. Markel rlak are comprised of
threw typea of rlak: intorest rate risk, cutrengy risk and other price risk, Financial instraments affected by market risk include Joasw and borrowings,

The analysis exclude the impact of movement: in markel variables on the currying valdes of pestretlrement obligations snd provisions,

}:{;{gfﬁt:‘ﬁe :)l:?b!;cls Liver rasks that the bur value or fuiure cash Heows of a financial Isleunwt will Huctuale hecnuge ol cilangus In market mterest rates, ‘1he Company 1y
vnposed lo interest rate vlsk arising mainly fron nonscarrent borrewings with flaating interest rates, The Company is exposid to inlerest rate risk because the casly
Aows associnted with foreign currency floating rate borrowings will Auctuate wilh chiamges in intarest sates. Refer alove for the mitigating factous twards inlerest rmte
Tisk, )

Currency risk . )

The Compiy is exposed to forelgn curreney risk om certaln transactions that are denominated in a currency other than entity's functional currency, betco exposure o
exchange rate fluctuabon arfscs, The Company has availed forelgn currency loan from forelgn financial instilutlons and hence there is forelgn currency risk fnvolved o
thix extent. Refer above for the mitigating fagtors towaed: fureign cureency risk. ‘ o

The followiny table analyses forelgn currency Nabilitics on bulance shest datey;

_ ... 31 Marel 2024 31 Marel 2023

- T Poreign Forelgn .

Forel it B

orelgn curreney Habilities cursency {in In INIL cutrency {in i1 INIR crores
eTUTCS

" - . I £rares) Srores}
in UsD . ' 2741 2285.50 7294 184656
In BURG 4.34 392.67 5.07 - 4607
In|PY 304,48 2040.95 AN9%.44 194731

The Company is in the process of yollating the information relating to sensitivity analysis of foreign curvency labilities.

Other market price riak
The Company does not have any finuncial asait/liability which hus any ethee market peice risk fovolved other than those discussed above.

Ko




Tawil Naduy Transmfssion Carporatinn Limited
CIN: U20109TNZ 0095 01948
NPRRR Maligai (IMEB Qffice), 144, Anna Balai, Cheveai 6 002

MNutes 10 the flnancial statements for the yoar ended 31 March 2024
= B findncial slatement U] noed
. . {in INR crores)

37 Disclosure ag per Ind AS 21 The Effects of Chanyes in Foreiun Exchange Rales ‘
The amount of exchange differences (net) resuldng {n gain credit to P&, during the year i3 327.22 erores (FY 2022-23; Net Toss Dr. to ML is TN 224,81 croras ){
FY 2021.22; Net Gain Cr. 1o P&L is INR 45.76 craves),

3 Dsclayure a6 per [nd AS 23 Borrowing Costs ]
Borrowlay; costs capitalized during the year is INK 698,34 crores (31 March 2023:INK 946.47 erores) (M March 2027 INR 1072.95 crores),

3% Impact of COVID-19 .
Indla and elwr global markets experionced gignificant disruption i uperatlons resultinyg from uncertainty caused by the worldwide coronavirus pasdemic,
Majuority of Cumpany’s business includes transmisslan of power in the state of Tamil Nadu, Comsidering power transmission being an essential service,
managament belleves thal thery is not much of an impact likely due to this pandernic on the business of the Company. ‘

The Company has adopted measures K curk the spreacl of Infection in order to protoct the health of its emmplayees and ensure business continuily with minimal
disruption, The Company hays also assessed the impact of this whole sltuation on s capilal and finateial resousces, profitability, Hquiidity position, intornal
{inancial canteols cte. and is of the view Mhat based on {t2 present assessment, this situatfon does not materdally impact tluws oparatlons. '

The Company bulieves thal Ui mpact due to the oulbreak of COVINAY is likely to be shart-term In nature and does not anticipats any medlum to long-term tsks
in the Company’s ability to continue as 3 going concern and meeking its liabilitics as and when they fall duw,

npact acsesanent of COVID-1Y s a rontinting procers conridering th wncartainly fvulvid therasn. Tl RETT NI will ventinuee Lo vlusely monllor any material
uhnngss 1 Qe fubure eeonomic conditions., : o :

40 Related parties

a. Liat of relatad paalivs
Parent and wlimate controlling party
TNEB Limited Is the parent and the ultlmate contralllng party of the Compary,

Pellow subsidiary
Tamil Nadu Power Distributlon Corporation Limitad
Tamil Nadu Pawer Generation Corporation Limited

* Tainil Nadu Green Energy Corporatton Limited

Kcy Managsrial Personne! and their (" lose members

Chaimman tum Managing Jirector ‘ . ‘
Thiru.Rajesh Lakhoni, IAS - Chalriman cum Manwging Director (from 17 May 2021 to 31 March 2024)

Jalnt managing director . )
Vistur Mahajan - Toint Munaging Diroctor (avd July 203 (2 31al Mareh doeq)

Managing Directar . }
Thiru, R.Munivannan, Munaging Director / TANTRANSCO (ng-Nov-2024 to o-fun-goo) ‘ . . ,
Thitu. M.Ramachandran, Mattuging Direttor / TANTRANSCO{30-Jun-20u3 to 31-Mar-2n24) . S P :

Diraclor . ]

Thiru. M.Sivalingarajan, Divect/Bistiibution (01-Apr-z022 to 3o- Jun-2ous)

Thiru, R,Manivmumn.nirnr.'mr/l.‘iiutﬁbutlol.: (0 Ju guey to 51Mar-a0iq)

‘thiru. D.Rajendrun, Director/Generation (oy-Nov-aozz to 51-Mar-zozq)

"THIRTT. P.Raskar, Niretor, Tranemistlan/Projeets (0g=Nov-aczs Lo g-Muy-uoon)
"THIRU, M.Ramachandran, Director, ‘Tranamission/Projects (3-May-z023 to 21-Alg-20wy)
THIRU. R.Setvasekur, DIRECTOR (Opet'atlﬂti)/TAM‘lMSCD (09-Nov-zoza to 31-May-ro24}

Tmt. M.MaheshwuriBai, PRECTOR FINANCE/TANTRANSCO (01-Apr-2033 to 31-May -202:3)

Thiru. K.Sundaravadhanain, Direetor / Iiinance / TANGEDCO (og *Bop-202g to 31-Mar-2024)
Tmry.V.Suvitha, Chief I'nunctal Controller/IND AS (27-May-2021 10 J-Mar-g)

Tmty. V.Rajeswari, Chiof Finanelal Contraller/Gornaral /TANTRANSCO (16-May-z022 to 31-Mar-20uq)

Company Secretary
1, Suresh Kumar (1 April 2022 to 31 March 20743

Enlities under the control of the game government

The Company s a State Publie Scctor Undertaking (SPSU) controlled by State Gavernment by holding majority of shares. Pursuatit [o Pa ragraph 25 and 25 of Tnd
AS 24, entlties over which the same government has contral or Joint conwrol of, or significant influency, then the reporting entity and other cntitfes shall be
regarded as related partics. Transactions with these parties are carried out at market lerms at arm length basis, The Company has applied the exemption avaitable
for government felated entitics and have made limited disclosures in the financlal statements,
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Moteo to the finunglal atatemenia for the year ended 34 banch 2024

{in IMR oreren)
k. ‘Tranasctions with key managemest pergotine]
L Key management peronnel compensation®
Transacilon value .
Year ended Year ended
31 March 2024 H Margh 2023
Short-term employee benafits ' CooIm 0,96
Fost-amployment defined benefit . -
Crther long term boenefita - N
Termination benelits h
" Siting fees - e .
201 .53

*Dogs not inchide poat employment benefitt sl ather long term employee benefits based on actuarlal valuation since the actuarial valuation i
undirtaken for the Company 83 a whole.

¢ Transactlons with subsidiaries, assoclates and joint ventives*

Mame of the related party Mature of transaction by the Company - ::::_;“2‘;: _— :;:;;‘:‘,E
TINEB Limited Reoimbursomant of expenazs ‘ 328 -2HB .
Revovery of expenses . . 0402 0.02
: Sharing of holding company expense ‘ 0.42 LM
Tamil Nadu Generation ~ Recovery of ronsmission chargea - 5,067.56 3797.27
and Distdbution Reimtursememt of Penolon Expooscs 35161 48716
ﬁ?mézngéétmled Rocovery of expenzoa .LMH-OS 3.}2.5./ )
677196 522123

4, Trannactlons with tha related parties wnder the control of the aame government

Manie of the related patty Nature of transactlon by the Company ' - :::;Ed;g . :::;;':;g '

. - Oulstanding balances including commitments with related pavles are us followa ‘
Namu of the related party Nature of refatlonship : oy Jear ended Year endert

i . : 1 March 2024 h 2028

Taml MNadu Generation E —SLMard

o Distritution Fellow Subaiciary . 11,154.0% 10,4524

Corporation Tinited . .
11,1%4.02 10,4571

“The Company is in the procesa of collating all the relevant data required to by disclosed in the financiat atatements as on 31 Mareh 2024,
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Nntey to the Financial statements for the year ended 31 March 2024

41
A

Income Tax -
Amounts recognlzed in the Statement Profit and Loss

{itt INR crores)

Year endgd Year ended
A1 Macch 2024 31 Magch 2023
Current tax " - }
Deferred tax oxpense/ {income) 396 (1,531.95) i
Reveraal of Deferred & Ineome) (rofer B balow) {395) 1,931.75
Tax expense for the year - -
Movement In deferred tax balances |
‘ _ :
31 March 2024
. Recognlsedin  Hecognized In Closing
Ing bal .
) Opening balanes ottt or losge acy- baliger.
Tax effect of items eonstituting defeeved tax liabilities
Froperty, plant and equipment and Intangibile pssets 3,936,64 - 645,94 . 4,602.58
2,956,684 64504 . - 4 602598
Tax effect of items conntituting deferred tax agacts
Lisallowatnas /3 435 (227} - {2.21)
I'rovislon on gmployee benallty {2,484.60) -(37.33y (252194
Carry forward loocen (6,966.60) r212.4% {7 179.08)
— e SASISDY (249,700 o ATT023),
et tax {azset) / liabilitias ("‘!.496.87} 677 - (5100.65)
31 March 2023
. Rgecugtilved fn - Recognized in Closing
bal
Opening balance -t or losye 0ct palance
Tax effect of itema conslilutiog delemed bax Habilities
Property, plant and equipment snd Intangible agsets 4,940,58 {983.94) - 3,956.64
. -5,940.58 (983,94} - 345664
Tax effect of itema conatituting deferred tax sungty )
Disallowance u /3 436 {1.95) (.27} - (221}
Provision on emplayes henefita {2,420,50) (64,10 - (2,484,607 -
Carry forward losses (6,083,24) (883.45) ' - {6,966.69)
{8.505.6%) {94781}, = {2,453 51)
Net tax (zanef) / Habililles {3,565.11} (1.931,75) = {3.496.67)

“Tha Compary hag flf-‘WEmIBﬂ daterred tax asset only to the extent of deforvad tux Hubllity, The Company has not recoprized any deferced tax assets as thorg is no probable
futura taxable profits which will bo avadlable sgatrst which such defyrved tax asset shal] be utilized. ’

42 Disclosure as per Ind AS 115, Revenne from Contracts with Customers
A Dhaggrigation of moenun

Transmlaslon of puwes fitite Load Diepatch Conter ('SLLCY Tolal
Particulara
Year ended Year anded Year ended Year ended Year ended Year endid

31 MMMWMMMM
Transmlssion ¢harges 5.617.63 . 4,183,18 25,61 17.71 5.643.24 4,200.89
Scheduling and system operatiryr charges and other operating .
intome 238,64 200,57 2.06 2,99 247.71 200.57
Total revenue from operations 5,856.27 4,389.76 A4.67 - 20.70 §490.85 4.410.46

B Conteact batances ' !
Contract nasets are recopninod when there I+ excess of revase eammed over billings on'conlracts, o

The followIhy table provides Information about trade recoivables, unbilled revenue and advances from customers/ pavable to beneflelactes:

31 March 2024 31 March 2023 .
Current MNonscurrent Current Non-cutrent
Trade recelvablos . ) 840,50 - 545,17 .
Unbiiled revenite 0.01 - 0,01 -

4 Infarmafion in respect of micro and smafll enterprises ap 4t 31 March 2023 as required by Schedule 11 of Companlies Act, 2013 and Micro, Small and Medium Enterprlzes
Development Act, 2005
31 March 2024 31 March 2023
Principal ampunt remalning unpaid - .
Inlerest due thereon : . ‘
¥he amount of Intevest paid along with the amounts of the payment made to the supplior boyond the appuinted day - N
The amount of interest due and payable for the year .
The aoount of interest accrued and semadning unpnid
The amowt of further interest due nnd payable nven in the suceerding years, until such date wlien the interest ducs na - -
aborve ave actually paid L

4 Corpora) plilty Expenses (CSR) K
As pe pnlpd Act. 2013, the Company io required ta spend, In every financlal year, at least twa pere cent of the average net profits of the Company made
dur eceding finpnelal yean in accordange with lts OS5I Policy. Slnce the Company Incurred loss durlng tho three tnvmediate proceding financial
yeafs 4, and sio CSR expenditure was incurred by the Company for both the voars. '

. \f,!j LI
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Motes to the financlal atateracnta for the year ended 31 March 2024

45
{n)
(a)
b
()

(B)
(2)

[is¢losure aa per Ind A% 116 Leases
Company as Legscn

The Company has leasehold tand arrangements for 99 yeaes with notlonal lease payments of INR 1 per anmun or i 8omte ¢ases, the Company incurs anly
maintenancy charges in respect of the land while no leaso payiments are actually made for such agduts,

The Company {¥ currently using land and building belonging to TMED Limited (holding company} for its head office and branch offices on free of cost basis,
Short term easey and Leases of low valug ussuts: '

* The Company has elected not to recognise right of use assets and lease Babllites for short term leases of office premiseafbranches that have a leasu term of 12

months or less, The comparny does not have any leases of low valug assets. The Corpany recognises the leane payments assoctated wids these leases as an
expense on a ztralpht line basfs over the lease term,

Company as Lessor '

Operating Leases

The Company provides accommodatlon tu employees in the case of transfer to another location or for the employees warking in remote kcations, The
aceommodation can be used by these employces during thelr tenor of employment and the Comgany charges rant for the same, The rental awount s

determined baged on the house tent allowance applicable to the employees. The Company has classlfled this amrangrment as eperating lease based nn the
principles enunciated in para 62 of Ind AS 116, .
‘The fallowing; are the amounts recognlzad in Statemant of Profit and Loss:

b 3 March 2024 31 March 2023
Lepse income ) 0.49 0.20
Operating Segmenty
Baals for segmentation

An operating segment {3 4 component of the Company that engagea'in business actvitles from which it may eum revenuys and incur gxpenses, including
Tevenues andl expenses that relate o transactions with any of the Company“s otfer components, and for which discrete Hnanetal information bs avaitable, All
opcrating segments” operating results ave reviewed regularly by the Company’s Board of Directors to make declsions about resources to be allocated to the

sugments and aggess their performance. The Board of Directors is congidered to be the Chief Operating Decision Maket (COUM) within the purview of Ind AS
108 Clperating Segments, ) ’

The Company has 2 repartable segn‘ients, an described below, which are the Company’s stratepie business utits, These business units offer differant services

and are managed separately, For each of the business units, the Board of Directors reviews internal management teports on at least a quarierly bisis,

The folluwing summary describes the operations in each of the reportable aeyments:
Reportable sepmanty ‘ Operations ' ] ‘Year ended 31 March 2024 . Year ¢nded 31 Mareh 2023

under trial,

Trananvsslon of power Transmissfon of power to 627200  -13946 415218 -i01.61
high tenwion customers .
through distribution
network and related
ancillary services. : .
State Load Dispateh Centre (SLDC) - Scheduling, aystem 34.31 6.18 24.83 -5.50
" operatons, evaluation of
generators” applications ]
. Fegarding grid connactivity

Information aboat geographical arcas

The geographical information analyses the Company's revenuea and non-current assets by the Company's cou tiry of domieile (e India) and ether countriss,

Iny presenting the geographical nformation, tevenue has been based on the geographic location of customers and non-current assots have been based on the
geapraphical location of the assets, Since the Company 1a {n the business of ransmission of power in Tamil Nady, alf revenue are domestic and all non-
current a3scty are situated {i Linkia only, :

Contingent liabilities : ‘ :

The Company has Income Tax disputes for virious Assessiment Years from Aggesgment Year 2011-12 to 2007-18 which do not have any implication of Incorne tax
demands and consequently ne provision Is required to be mada in the books of aceaunt. Alsa, against the sald disputes, the Company hag preferred appeals to
AT (Appeats) and Income Tax Appellate Trivanal for which proceedings are pending us ut the year end. Yor Asscssment years 2015-20, 2020-21,2021-22 & 2023
3 asgesanuent is yet 10 be complated, s : )

The GST Auditor appolited for the GEY Auglt for the FY 2018-19 have remarked hin observation that the GST Labllity to the tune of 52,48 crarea In relation Lo the
Operation and Maintenance charges, Liquidated damages and other recovetles. As per the GOI circular, 1t has clarified that the GST on Hyunidated damages is not
applicable: Cut of the GST Hability of Rs,52,88 crores, the GST liability in relation to the Hyuldated damapes amounts to Rs.27.48 crores, The remalalng GS5T
liability of Re.35.4 ¢rores in relation to the Oporation and Maintenance charges have been the subjuct mattér of the DRC-01 notloe which have been appealed in the
Madvis High Court, for which the final orders arc awatted, . .

The GST Depactient has issued a summon seebdng o givo evidence/produce documents with tespect to (1) the value and deseription of operation and
maintenance materials and business assets like aubstations, transformors, e, transforad o TANGEDCO and to other persons, and Whether G5T is being
discharged on the transactions mendoned on the same, The above summon was the result of Advance Ruling filed by TANGETICO with regard to the
applicability of GST on the intercompany transactions between TANGEICO and TANTRANSCO, TANGEDCO has fifed wiit appeal agalnst the orders

isgued by the Appellate Authority of Advange Ruling, in the High Court of Chennal, Hence, TANTRANSCO has stse filed walt putition against the above -
swmnmon vide W.P. o 15297, The court case {3 under tdal, -

The G531 Department issued  Audit sltps & Observatlong with raspect to the GST Andit for the fuw financlal yoats 201718 (o W20-21. The C5T depuriment later
Issued LHIC-01A (Intimation to Show Cause Notice} and DRC-01 {Show Cruse Nutice) coverlng the GST applicability on all the heads of e income,
expenditire, and assets of TANTRANSCO, as per the finangial statements - Profit and Loss Account and Balance Shect, amousnting to Ks.,108 erores for four
financial years from 2017-18 to 2020-71, The reply for the DRC-01A notlee and DRC-01 was furnished by TANTRANSCO,

TANTRANSCO has filed four Writ Petltions in the Hiph Court of Chennai, against each DRC-01 notlces vide W.F, 26939,2R040,28944 & 28945, The cases pre




Tamil Nadu Transmisslon Corporation Limited
CIN: U40109TNZ0095G 071949
NIKRR Maligai (TNEB Office), 144, Anna Salal. Chenzat 600 002

Notes ta the financtal statements for the year ended 31 March 2024
45 Disclosure a3 per Ind AS 116 Leages
' (A). Company as Lessey ‘ :
(#) The Company has leaschold land arrangements for 99 years with notional lease payments of INK 1 per annum or {1 some cases, the Company incurs enly
maintenance chirges in respect of the land while no lease payrments are actually made for such agsets. ’
() The Company is currently using land and building belonging to TNEB Limited (holding company) for its head office and branch offices on fres of cost baals,

47A Additional regulatory information : . -
L. Details of benami propertics: There are no benamd propertles held by the Company a1 on date of financiats, Hence the additional dfselosure as specified in the
said notification Companias Act 2013 is not applicable to the Company,
% Willful Defaulter: As on date of financials or any of the previous yeats, the Company has not defaulted any of ils loans paid to any banles or financial
3, Details of Crypto Currency or Virtual Currency; The Company has not traded or invested in Typto currency or virtual currency during the current financial
year or any of the previous flnancial years, : :
4, Undiscloged Income; There is na undisclozed income in the company,
+ 5 Wilful defairlter: Not declared as wilful defadter by any bank or financla] Institution or other lender
6. Reglstration of charges or satlsfaction with Regiairar of Companleq (ROC) ; Chatges created with Reglstrar of Company towards hypothecation of Prapcrty,
Flant & equipment, book dcbts agafnst borrowings and overdeaft facilites availed by the company, The detalls of such chiarges are reported in Note 14A.
7. Compliance with aumber of layers of companles: Clause (87} of Sections 2, Scction 450 read with sub-sections (1) and (2) of Section 469 of the Compandes Act,
213 and Section 2 Companles (Reatrictlon on number of layers) Rules, 2017, Government Cortipandes ave exempt from requiretents of disclosing the number of

layers of its holding i substdlaries . Hence the additional discldauie as specified In the nollfication no.GSR 207(e) dated 24th March 2071 to Cumpandes Act 2013
" is nat applicable to the Cnmpany. '

8, "Ftle deeds: ‘Titl deeds of land arehald in the name of TANGEDCO, TANTRANSCE and TNED, Tl vompany !;-1 i the prosiss of collattiy the tide deods
details, ‘ :

U. The conpauy by not i’gvaliled i P‘m]ﬁ;rty. pﬁnt d.z‘equ[pment, and s Mntangible assets. Tharofore disnlasues relnting o wliither the revaluation is bqaéd ol
v valuatlon by a reglstered valuer as defined under rule 2 of the Companies (Registered valuers and valuation) rules, 2013 does not arrse,

. 10. Loans to promaters, divectors, KMP's axcept ag dinclosed (n Note 40 thard ace s Juany ur advankcs in the natire of loans granted to promoters, diretors,
KMP's and the related pactics (As defined under Compandes Act 2013) either saverally or jointly with any other person

46  Relationship with Struck off Companies C
The Compaty has not entered Intg any transaction with struck off compants.
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Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2024

1. Corporate information

Tamil Nadu Transmission Corporation Limited (“the Company or
TANTRANSCO”) is a Government of Tamil Nadu undertaking, domiciled
in India and incorporated in June 2009 under the provisions of the
Companies Act, 1956, and is headquartered in Chennai.

The Company is a subsidiary of TNEB Limited, a state government
company. The Company has emerged out of the scheme known as Tamil
Nadu Electricity (Reorganization and Reforms) Transfer Scheme notified by
the Government of Tamil Nadu and is engaged in the business of
transmission of power in the state of Tamil Nadu. The Company has its
registered office in NPKRR Maaligai' (TNEB Office), 144, Anna Salai,
Chennai 600 002, | o |

2. Basis of preparation

a, Statement of compliance

These financial statements have been prepared in accordance with Indian
Accounting Standards (“Ind AS”) prescribed under Section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and the provisions of the
Electricity Act, 2003 to the extent applicable. |

o These financial statements were approved for issue by the Board of
o Directors on 30.12.2024. | ‘

b. Functional and presentation cuzrency

These financial statements are presented in Indian Rupees (INR), which is
also the Company’s functional currency. All amounts have been rounded-
off to the nearest crore (up to two decimals), unless otherwise stated.

¢. Basis of measurement

These financial statements have been prepared on the historical cost basis
except for certain financial instruments that are measured at fair values at
the end of each reporting period, as explained in the accounting policics
below, - | -
Historical cost is gencrally based on the fair value of the consideration given
in exchange for goods and services, Fair valuc is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.




Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2024

d. Use of estimates and judgements

~ The preparation of financial statements in conformity with Ind AS requires
management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets,
liabilities, income, and expenses. Actual results may differ from these
estimates. Bstimates and underlying. assumptions are reviewed on an
ongoing basis. Revisions 1o accounting estimates are recognised
prospectively. _ , |

Judgenents
Information about judgements made in applying accounting policies that
have the most significant effects on the amounts recognised in the financial
statements is included in the following notes:

e Note 3(a) - direct overheads attributable to property, plant, and

equipment; | |
« Note 3(h) - leascs: whether an arrangement contains a lease;
e Note 3(h) - lease classification. '

{
|
i
i

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertaintics that have a
significant risk of resulting in a material adjustment within the next
financial year are included in the following notes: .
"o Note 3(a) - useful lives of property, plant and equipment;
« Note 3(c) - determination of Effective Interest Rate (“EIR");
¢ Note 3(c) and Note 3(d) - impairment of financial and non-financial
assets; : .
e Note 3(c) - estimation of expected credit losses (i.e., the present-value -
of all cash shortfalls) over the expected life of the financial instrument; |
» Note 3(¢) - recognition and measurement of provisions and
contingencies; key assumptions about the likelihood and magnitude
of an outflow of resources;
o Note 3(f) - measurement of defined benefit obligations; key actuarial
assumptions; :
» Note 3(l) - estimations used for determination of tax expenses and tax
balances; | |
o Note 3(l) - recognition of deferred tax assets. availability of future 5
taxable profit against which tax losses carried forward can be used. ‘

i



Tamil Nadu Transmission Corpnrétiﬂn Limited
Notes to the financial statements for the year ended 31 March 2024

e, Measurement of fair values

A number of the Company’s accounting policies and disclosures require the
- measurement of fair values, for both financial and non-financial assets and
liabilities. o
Fair values are categorised into different levels in a fair value hicrarchy
based on the inputs used in the valuation techniques as follows:
- Level 1: quoted prices (unadjusted) in active markets for identical assets
or liabilities. -
- Level 2: inputs other than quoted prices included in Level 1 that are
-observable for the asset or liability, either directly (i.e., as prices) or
indirectly (i.e., derived froim prices). . |
- Level 3: inputs for the asset or liability that are not based on observable
market data (Unobservable inputs). |

When measuring the fair value of an asset or a liability, the Company uses
observable market data as far as possible. If the inputs used to measure the

- fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in
the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement, | | |

The Company recognises transfers between levels of the fair value
hierarchy at the end of the reporting petiod during which the change has
occurred. | :

f. Current and non-current classification

All assets and liabilities have been classified as current or non-current as
per the Company’s normal operating cycle (12 months) and other criteria
set out in the Schedule I to the Companies Act, 2013 and Ind AS 1,
Presenialion of Financial Statements. '

Assets

An asset is classified as current when it satisfies any of the following criteria;

a) it is expected to be realised in, or is intended for sale or cons umption
in, the Company’s normal operating cycle; | |

b) itis held primarily for the purpose of being traded;

c) it is expected to be realized within twelve months after the reporting
date; or _ , .

d) it is cash or a cash equivalent unless it is restricted from being
exchanged or used to settle a liability for at least twelve months after
the reporting date. |




Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2024

Liabilities | .
A liability is classified as current when it satisfies any of the following
_criteria: o .
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
¢) itis due to be settled within twelve months after the reporting date;
or

d) the Company does nothave an unconditional right to defer settlement
of the liabi]_itﬁ for at least twelve months after the reporling date.

Terms of a liability that could, at the option of the counterparty, result

in its settlement by the issue of equity instruments do not affect its

classification. _ |
Current assets and liabilities include the current portion of non-current
assets and liabilities respectively. All other assets and liabilities are
classified as non-current. Deferred tax assets and liabilities are- always
disclosed as non-current. ' '

Significant accounting policies
. Property, plant, and equipment "
i, Initial recognition and measurement

The property, plant & equipment has “been taken at th_e transfer price in
respect of the assets transferr d by the State Government vide G.O.
Notification No. 49 with effect from 13 August 2015. -

Items -of properfy, plant and equipment are measured at cost, less

accumulated depreciation, and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase
price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of

bringing the item to its working condition for its intended use,

capitalised borrowing costs and estimated costs of dismantling and
removing the item and restoring the site on which it is located,

Iri case of the General Construction Circles (* GCCs”) constructed assets,
the entire cost of GCC (such as their staff expenses, administrative
expenses, etc) gets allocated to the asset constructed in proportion to the
total cost of assets constructed during the year. In the case of assets
constructed by the operating circles, the Company identifies the actual

direct overheads incurred to bring the assets to its intended use

including labour and allocates the same to the cost of asset constructed.




Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2024

ii.

iii.

If significant parts of an item of property, plant and equipment have
different useful lives, then they are accounted for as separate items
(major components) of property, plant, and equipment. Items of spare
parts, stand-by equipment and servicing equipment which meet the

definition of property, plant and equipment are capitalized. Consumable

spare parts are carried as inventory and recognized in the Statement of
Profit and Loss on consumption., -

On transition to Ind AS in FY 2020-21, the company has elected to fair
- value the major class of assets which includes land rights, buildings, civil
works, plant and machinery and lines and cables existing as on the date
of transition ( 1April 2019) and consider it as the deemed cost of such
PPE in accordance with Ind AS 101, For other asset categories which
includes hydraulic works, furniture & fitlings, office equipment and
vehicles that were not fair valued has been taken at their Ind AS value as
onl April 2019. |
Subsequent costs

Subsequent expenditure is capitalized only if it is probable that the
future economic benefits associated with the expenditure will flow to the
Company and its cost can be measured reliably. The costs of the day-to-
day servicing of property, plant and equipment are recognized in the
Statement of Profit and Loss as and when incurred. |
Depreciation

Depreciation is recognized in Statement of Profit and Loss on a straight-
linc basis over the estimated useful life of each part of an item of PPE.
Depreciation is calculated from the date of capitalization or procurement
of the asset as determined by the Company’s technical tcam. Assets

- costing individually INR 500 or less ate depreciated fully in the year of

purchase, In respect of leasehold improvements, depreciation is charged
every year on such amount as is required to write off entirc cost of
leasehold improvements, on a straight-line method, for the estimated
useful life of the asset; or over the period of the lease whichever is earlier.

The useful lives have been determined based on technical evaluation done
by the management expert's thus, the management believes that its
estimates of useful lives best represent the period over which management
expects to use these assets. The Company depreciates assels up to 90% of
the cost of the asset and 10% is retained as the residual value.

The estimated useful lives, residual values and depreciation method are
reviewed at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.




Tamil Nadu Transmission Corporatidn Limited
Notes to the financial statements for the year ended 31 March 2024

v,

De-recognition

Assets fair valued as on 1 April 2019 have been depreciated over the
remaining useful life of the assets as provided by the Company’s
technical team. With respect to the assets put into use subsequent to the
transition date, the useful life is arrived based on the depreciation rates

prescribed in Regulation 24° of Tamil Nadu Electricity Regulation’

Commission’s (Terms and Conditions of Determination of Tariff) Tariff
Regulations 2005 as amended vide Gazette No.14 notification dated
09.04.2014. | .

Property, plant, arid equipment is de-recognised upon disposal or when
no future economic benefits are expected to arise from the continued use

of the asset. Any gain or loss arising on the disposal or retirement of an .

~ jtem of ‘property, plant and equipment is determined as the difference

V.

between the sale proceeds and the carrying amount of the asset as at the
date of de-recognition and is recognized in the Statement of Profit and
Loss, . '

Capital work-in-progress

Property, plant, and equipment under construction, advance paid
towards acquisition, cost incurred for assets that are not ready for their
intended use as on the reporting date and cost of asset not put to use
before the year end, are disclosed as capital work-in-progress.

The cost of self-constructed assets includes the cost of materials & direct
laboir, any other costs directly attributable to bringing the assets to the
location and condition necessary for it to be capable of operating in the
manner intended by the management and the borrowing costs
attributable to the acquisition or construction of qualifying asset.

Tn case of assets constructed by the GCCs, the entire cost of GCC (such

as their staff expenses, administrative expenses, etc) gets allocated to the
assets under construction in proportion to the total cost of assets under
construction during the year. In the case of assets under construction by
the operating circles, the Company.identifies the actual direct overheads
incurred to bring the assets to its intended use including labour and
allocates the same to the cost of asset constructed.

Depreciation is not provided on capital work-in-progress until

_construction and installation are complete and the asset is ready for its
- intended use.

—

1
|
|
|
|
|
i
i
i
|
|
i



Tamil Nadu Transmission Corporation Limited .
Notes to the financial statements for the year ended 31 March 2024

vi. Preliminary project idemificatiﬁn and feasibility study costs

Preliminary project development expenditure includes expenditure on
feasibility and other studies, development expenditure, expenditure on
exploration works, technical knowhow etc, These costs are capitalized

. only when anasset is acquired, and it is directly attributable to that asset.

- Preliminary expenses on account of new projects incurred prior to
approval of feasibility report/techno economic clearance are charged to
Statement of Profit and Loss, If the projects are abandoned with reference
to Government orders or otherwise, such expenditure are charged to the
Statement of Profit and Loss in the respective years.

b. Investment Property

- Investment property is a property held either to earn rental income or for
capital appreciation or for both, but not for sale in the ordinary course of
business, use in production or supply of goods or services or for
administrative purposes. Upon initial recognition, investment property is
measured at cost. Subsequent to initial recognition, investment property is
measured at cost less accumulated depreciation  and accumulated
impairment losses, if any. | |

When the use of a property changed from owner-occupied to investment
property, the property is reclassified as investment property at its carrying
- amount on the date of reclassification, ‘

Any gain or loss on disposal of an investinent property is recognized in the
staternent of profit and loss, '

Rental income from investment property is recognized as other incorne on
a straight-line basis over the term of the lease. '

The fair value of the investment is disclosed in the notes. Fair value is

- determined by an independent valuer who holds a recognized and relevant
professional qualification and has recent experience in the location and
category of the investment property being valued.

¢. Intangible Assets
i, Initial Recognition and measurement

Intangible assets that are acquired by the Company, which have finite
useful lives, are initially recognized at cost. Subsequently, such assets are
measured al cosl less accumulated amorlization and any accumulated
impairment losses. Cost includes any directly attributable expenses of
preparing the asset for its intended use. Expenditure on development
activities is capitalized only if the expenditure can be measured reliably,

o e PRI e




Tamil Nadu Transmission Corporatioh Limited
Notes to the financial statements for the year ended 31 March 2024

ii.

iil.

the product or process is technically and commercially feasible, future
economic benefits are probable, and the Company intends to and has
sufficient resources to complete development and to use or sell the asset,

Expenditure incurred which are eligible for capitalization under
intangible assets are carried as intangible assets under development till
they are ready for their intended use. |

The ERP software is jointly maintained and used by TANGEDCO- and
TANTRANSCO. Amount incurred for procurement and installation
have been apportioned between TANGEDCO and TANTRANSCO at
79.64% and 20.36% respectively (which is based on the number of users).

Right of ways with indefinite useful lives are not amortised but are
subject to impairment annually. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to
be supportable. If not, the change in useful life from indefinite to finite is

made on a prospective basis.
Subsequent expenditure .

Subsequent expenditure is capitalized only when it increases the future
cconoriic benefits ermbodied in the specific asset to which it related. All
other expenditure is recognized in profit or loss as incurred.

Any subsequent expenditure relating to ERP software will be |

apportioned between TANGEDCO and TANTRANSCO based on the
number of users. o S .

Amortization

Amortization is calculated to write off the cost of intangible assets less
their estimated residual values over their estimated useful lives using
straight-line method and is included in depreciation and amortization in
Statement of Profit and Loss. |

Amortization method, useful lives and residual values are reviewed at
the end of each financial year and adjusted if appropriate.

. Impairment

An impairment loss is recognized in the statement of Profit and Loss to

" the extent, asset’s carrying amount exceeds its recoverable amount. The

recoverable amount is higher of an asset’s fair value less cost of disposal
and value in use. Value in use is based on the estimated future cash
flows, discounted to their present value using pre-tax discount rate that
reflects current market assessments of the time value of money and risk
specific to the assets. |




Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2024

The impairment loss fecognized in prior accounting period is reversed if
there has been a change in the estimate of recoverable amount.
Derecognition

An intangible asset is de-recognised on disposal or when no future
economic benefits are expected from use or disposal. Any gain or loss
arising from derecognition of an intangible asset is determined as the
difference between the net disposal proceeds and the carrying amount of
the asset as at the date of de-recognition and is recognized in the
Statement of Profit and Loss:

A summary of amortisation policies applied to the Company’s Intangible

- Assets is as follows:

Type of Assets Estimated useful life | Amortization method
ERP Software Over a period of 6 years | Straight line method
| Right of Way Indefinite NA =

Financial instraments

A financial instrument is any contract that gives rise to a financial asset of
one entity and a financial liability or equity instrument of another entity,
The Company recognizes a financial asset or a financial liability only when
it becomes party to the contractual provisions of the instrument,

i,

Financial assets

Initial recognition and measurcnent

All financial assets are recognized at fair value on initial recognition,
except for trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the acquisition of
tinancial assets, which are not valued at fair value through profit or loss,
are added to the fair valuc on initial recognition.

Trade reccivables are recognised initially at the amount of consideration

that is unconditional unless they contain significant financing

components, in which case they are recognised at fair value. The
Company’s trade receivables do not contain any significant financing
component and hence arc measured at the transaction price measured
under Ind AS 115, Revenue from contracts with customers.
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Subsequent medsurement o |

For purpos'e of subsequent measurement, financial assets are classified
into: _ ' -
» Financial assets measured at amortised cost;
e Financial assets measured at fair value through profit or loss
(FVTPLY); and |
o Financial assets measured at fair value through other
comprehensive income (FVOCI). ‘ |

~The Company classifies its financial assets in the above-mentioned
categories based on: S |
o The Company’s business model for managing the financial assets,”
and o .
"o The contractual cash flows characteristics of the financial asset.

A financial asset is measurced at amortised cost if both of the following,
conditions arc met: . ' ‘
o The financial asset is held within a business model whose
objective is to hold financial assets in order to collect contractual
cash flows and '

e The contractual terms of the financial assets give rise on specified
dates to cash flows that are solely payments of principal and
interest (“SPPI") on the principal amount outstanding,

" Amortised cost of a financial asset means the amount at which the
financial asset is measured at initial recognition minus the principal
repayments, plus or minus the cumulative amortisation using the
effective intercst rate method (“EIR”). | :

Financial assets are subsequently measured at amortised cost using the
EIR method. Amortised cost is caleulated by considering any discount or
remium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the profit or
loss. The losses arising from impairment are recognised in the profit or |
loss. | ' \ | |
A financial asset is measured at fair value through other comprehensive
income if both of the following conditions are met: . -
e The financial asset is held within a business model whose
objective is achieved by both collecting the contractual cash ‘

flows and selling financial assetsand |

o The asset’s contractual cash flows represent SPTT. o

- T o
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A financial asset is measured at fair value through profit or loss unless it
is measured at amortised cost or at fair value through other
comprehensive income. In addition, the Company may elect to designate
a financial asset, which otherwise meets amortized cost or FVOC(I
criteria, as at FVTIPL. However, such election is allowed only if doing so

‘reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). |

Derecognition

A financial asset (or, where applicable, a parf of a financial asset or part

of a group of similar financial assets) is primarily derecognised (i.e.,
removed from the Company’s balance sheet) when:

The rights to receive cash flows from the assct have expired; or

Both (1) the Company has transferred its rights to receive cash flows.
from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a “pass-
through” arrangement; and (2) either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and
rewards of the asset but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from
an asset or has entered a pass-through arrangement, it evaluates if and
to what extent it has retained the risks and rewards of ownership, When
it has neither transferred nor retained substantially all the risks and
rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also
recognises an associated liability, The transferred asset and the
associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained,

The difference between the carrying amount and the amount of

- consideration received/receivable is recognized in the Statement of
Profit and Loss,

Impairiment of trade receivables and other financial assets

In accordance with Ind AS 109, the Company applies the expected credit
loss (“ECL") model for measurement and recognition of impairment loss
on trade receivables or any contractual right to receive cash or another
financial asset. - |
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For this purpose, the Company follows a ‘simplified approach’ for
recognition of impairment joss allowance on the trade receivable
balances. The application of this simplified approach does not require J\
the Company to irack changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting ‘-
date, right from its initial recognition. :

As a practical expedient, the Company uses a provision matrix {0 -
determine impairment loss allowance on portfolio of its - trade
receivables. The provision matrix is based on its historically observed
default rates over the expecled life of the trade reccivables and is
adjusted for forward-lonking ostimates, At every reporting date, the
hislorical observed default rates arc updated ‘and changes in the
forward-looking estimates ate analysed. | -

#i. Financial liabilities
Initial recognition and measurement

Financial liabilities arc clagsified, at initial recognition, as financial
liabilities at fair vatue through profit or loss vr al amortized cost.

All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings and payables, net of directly attributable
transaction costs. ' ' ‘

The Company’s financial liabilities include trade and other payables,
loans and borrowings including cash credit.

Subsequent measurement

The measurement of financial liabilities depends on their classification,
as described below |

Financial liabilities at amortized cost

After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the EIR method. Gains and losses are
recognized in Statement of Profit and Loss when the liabilities are
derecognized as well as through the EIR amortization process. o
Amortized cost is calculated by considering any discount or premium |

_on acquisition and fees or costs that are an integral part of the EIR. The ‘
EIR amortization is included in finance costs in the Statement of Profit |
and Loss. ‘

Trade and other payables are recognised at the transacton cost, which o
s its fair value, and subsequently measured at amortised cost. '

pon T
Wl
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Similarly, interest bearing borrowings are subsequently measured at
amortised cost using EIR.

Financial ligbilities at fair value through profit or loss

Financial liabilitics at fair value through- profit or loss include financial
liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. Gains or losses on liabilities
held for trading are recognised in the Statement of Profit and Loss:

Financial liabilitics designated upon inital recognition at fair value
through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied, For
liabilities designated ‘as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognised in other comprehensive
income (“OCI"). These gains/ losses are not subsequently transferred to
the Statement of Profit and Loss. However, the Company may transfer
the cumulative gain or loss within equity. All other changes in fair value
of such liability are recognised in the Sfatement of Profit and Loss. The
Company has not designated any finaricial liability as fair value through
profit and loss.

Amortised cost is calculated by taking into account any discount or.
premium on acquisition and fees or costs thatare an integral part of EIR.
ihe EIR amortisation is included as finance costs in the Statement of
Profit and Loss. . _

The Company has not designated any financial liability at FEVIPL.
Derecognition '

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially
modified,  such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new
liability, The difference in the respective carrying amounts is recognised
in the Statement of Profit and Loss. |
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e. Impairment

i. Impairment of financial assets

In accordance with Ind AS 109, the Comparty applies the expected
credit loss (“ECL”) model for measurement and recognition of
impairment loss on trade receivables or any contractual right to receive
cash or another financial asset. - .

For this purpose, the Company follows a ‘simplified approach’ for
recognition of impairment loss allowance on the trade receivable
balances. The application of this simplified approach does not require
the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifelime FECLs at each reporting
date, right from its initial reco gnition. . |

As a practical expedient, the Company uses a provision matrix to
determine impairment loss allowance on portfolio of its trade
receivables. The provision matyix is based on its historically observed
default rates over the expected life of the trade receivables and is
adjusted for forward-looking estimates. At cvery reporting date, the
historical observed default rates are updated and changes in the
forward-looking estimates are analysed.

ii. Impairment of non-financial assets

~ The Company’s non-financial assets, other than deferred tax assets are
reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset's.
recoverable amount is estimated. Recoverable amount of an asset is the
higher of its value in use and its fair value less cost to sell. Value in use-
is based on the estimated future cash flows, discounted to their present
yalue using a pre-tax- discount rate that reflects current market
assessments of the time value of money and the risks specific to the
acset. When it is not possible to determine the recoverable amount of

an individual asset, then the Company estimates the recoverable
amount of the cash generating unit (“CGU”) to which the asset belongs. -
The Company’s corporate assets to the extent possible are allocated to
the CGUs it belongs. |

An impairment loss is recognised if the carrying amount of an asset or
CGU excceds its estimated recoverable amount. Impairment loss
recognised in respect of a CGU is allocated to the carrying amounts of ;
the assets of the CGU (or group of CGUs) on a pro rata basis. i
Impairment losses are recognised in the Statement of Profit and Loss. |

w“ ] o -.‘:’(-‘f
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The Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates

- used to determine the recoverable amount. Such a reversal is made only
to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been deterimined, net of depreciation
or amortization, if no impairment loss had been recognized.

£. Provision, contingent liabilities, and contingent assets

A provision (other than for ecmployee benefits) is recognized if, as a result of
a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to setile the obligation. If the effect of the time value
of money is material, provisions arc determined by discounting the expected
future cash flowsat a pré-tax rate that reflects current market assessments of
the time value of money and the risks specific to the Hability, When
discounting is used, the increase in the provision due to the passage of time
is recognized as a finance cost.

-Contingent liabilities are possible obligatioﬂ&; that arise from past events and

whose existence will only be confirmed by the occurrence ot non-occurrence
of one or more future events not wholly within the control of the Company.
Where it is not probable that an outflow of economic benefits will be

- required, or the amount cannot be estimated reliably, the obligation is

disclosed as a contingent liability, unless the probability of outflow of
economic berefits is remote, Contingent liabilitics are disclosed on the basis
of judgment of the management, Thesc are reviewed at each balance shect
date and are adjusted to reflect the current management estimate.

Contingent assets are possible assets that arise from past events and whosa
existence will be confirmed only by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the control of the
Company. Contingent assets are disclosed in the financial statemerts when
inflow of economic benefits is probable on the basis of judgment of

- management, These are assessed continually to ensure that developments

are appropriately reflected in the financial statements.
Employee benefits

In terms of the Tamil Nadu Electricity (Re-organization and Reforms)
Transfer Scheme, 2010, all the employees of TNEB were transferred to
TANGEDCO and subsequently some employees were deputed to the
Company’s fellow subsidiary i.e., Tamil Nadu Transmission Corporation
Limited ("TANTRANSCO"). -
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Till FY22-23, the management recognised around 1/7th and 6/ 7th-
(representing 14% & 86% resp.) of the long-term and post-employment

benefit cost arrived based on available actuarial valuation report as its share
of long-term employment and post-employment benefits between

' TANTRANSCO and TANGEDCO respectively.

During FY 23-24, the Company revisited the estimates made on

apportionment  of employee cost

between TANTRANSCO

and

TANGEDCO to ensure that the revised ratio best represents the actual cost
of employee benefits incurred during the year, between the entities.

Based on the above, from FY 23-24, the management has decid ed to
apportion the incremental movement in the value of the employee benefit

_ 1 valuation repotrt, which
includes employee cost incurred (TANGEDCO @ 81.81% & TANTRANSCO

cost arrived based on the available actuaria

@ 18.19%) and the amount of benefits paid d
TANTRANSCO and TANGEDCO in the ratio of 1

uring the year, between
8% and 82% respectively.

The amount of effect in future periods are impracticable to estimate since it
is dependent on actuarial valuation reports for respective future periods.

The effect of the above change in apportionment ratio on the Statement of

Profit and Loss of TANTRANSCO is below:

{in INR crores)

Particulars Inci‘easé/(Décrease) in employece benefit cost Total _\
| Leave on
private Earned
. _ Gratuity | Pension affairs leave ]
Employee benefit expenses (P/ L) 1444 | 262,79 7.91 34.69 | 290,94
Other Comprehensive income (OCI) 3.63 | -136.78 - - -140.41 |
| Total impact (18.07) | 12600 150.53
i. Short-term employee benefits
Short-term employee benefit obligations —arc measured on an

undiscounted basis and are expensed as
liability is recognised for t
has a present legal or cons
* of past service provided b
" can be estimated reliably.

he amount expected
o pay this amountasa result

tructive obligation to j
y the employee, and the amount of obligation.

the related service is provided. A

to be paid, if the Company
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11,

1.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under
which an entity pays fixed contributions into a separate entity and will

have nolegal or constructive obligation to pay farther amounts.

The Company runs contributory pension scheme in which the Company
deducts 10 percent of the employees’ salary and contribute an equal
amount into a separate account. The contributions to such contributor
pension scheme are recognized as an expense and charged to the
Statement of Profit and Loss.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a
defined contribution plan. The Company’s liability towards staff pension
fund, gratuity, family security fund scheme, TNEE special provident fund
cum gratuity scheme are in the nature of defined benefit plans.

The Company’s net obligation in respect of defined benefit plans is

calculated separately for each plan by estimating the amount of fature
_ benefit that employees have earned in the current and prior periods

discounting that amount.

"The calculation of defined benefit obligation is performed annually by a

qualitied actuary using the projected unit credit method. When the

- calculation results in a potential asset for the Company, the recognised

asset is limited to the present value of economic benefifs available in the
form of any future refunds from the plan or reductions in future
contributions to the plan (‘the asset ceiling’). In order to calculate the
present value of economic benefits, consideration is given to any

minimum funding requirements.

Re-measurements of the net defined bencfit liability, which comprise
actuarial gains and losses, the return on plan assets (excluding interest)
and the effect of the asset ceiling (if any, excluding interest), are recogniscd
in OCL The Company determines the net interest expense (income) on the
net defined benefit liability (asset) for the period by applying the discount
rate used to measure the defined benefit obligation at the beginning of the
annual period to the then-net defined benefit liability (assct), taking into
account any changes in the net defined benefit lability (assct) during the
period as a result of contributions and benefit payments. Net interest
expense and other expenses related to defined benefit plans are recognised
in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the
resulting change in benefit that relates to past service (‘past service cost’
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or ‘past service gain”) or the gain or loss on curtailment is recognised
immediately in profit or loss. The Company recogniscs gains and losses
~ on the settlement of a defined benefit plan when the settlement occurs.

iv, Other long-term employee benefits |

Benefits under the Company’s earned and unearned leave encashment
scheme constitute other long-term employee benefits. The Company’s net
obligation in respect of these long-term employee benefits is calculated
separately for each plan by estimating the amount of future benefit that
empl?lyees have earned in return for their sexvice in the current and prior
periods; that benefit is discounted to determine its preserl value and the
fair value of any related assets is deducted. The discount rate is based on

“the prevailing market yields of Indian government securities as at the
reporting date that have maturity dates approximating the terms of the
Company’s obligations and that are denominated in the samc currency in
which the benefits are expected to be paid.

The actuarial calculation is performed annually by a qualified actuary
using the projected unit credit method. Any actuarial gains or losses are
recognized in Statement of Profit and Loss account in the period in'which
they arise. a

“The obligations are presented as current liabilities in the balance sheet if
the entity does not have an unconditional right to defer settlement for at
least twelve months after the reporting period, regardless of when the

~actual settlement is expecled to occur. \ |

v. Employee b'e.nefit schemes in the nature of liability

The Company has several employee benefits schemes such as general
provident fund scheme and TNEB employees special provident fund cum
‘gratuity scheme (2000), wherein it receives a fixed amount as contribution
from the employees and accrues interest on the same. The corpus |
(principal and accumulated interest) is paid at the time of retirement or at |
the time of employee leaving the Company whichever is earlier. Under
Tnd AS 109, these are classified as financial liabilities.

h. Revenue

Company’s revenue arises from transmission and scheduling and system
~ operating charges collected at the tariff notified by Tamil Nadu Regulatory ‘%
Commission (“INERC”) from time to time. Revenue from contracts with
customers is recognised when control of the goods or services are transferred o
to the customer at an amount-that reflects the consideration to which the "
Company expects to be entitled in exchange for those goods or services,
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Revenue from other operational income and other income comprises of
estimate and reconnection charges, meter rent, testing and application fees,
interest income on bank deposits and staff loan, sale of scrap and other
miscellaneous income, etc. : |

The specific recognition criteria described below must also be met before
revenue is recognised;

i. Transmission charges

The Company collects transmission charges from the customers for
transmitting the power from the point of generation to the point of
supply. Revenue from transmission of power is recognised over time for
transmission of electricity based on the tariff notified by the TNERC
from time to time. Input method is used to reco gnize revenue based on
the Company's efforts or inputs to the. satisfaction of a performance
obligation to deliver power.

il. Scheduling and system operating char'ges

The Company through State Load Dispatch Centre (“SLDC”) collects
scheduling charges from customers for schecluling the transmission of
power and collects system operation charges from them. These
scheduling charges are recognised as income on accrual basis.

Revenue from Short Term Open Access (“STOA”) contracts are
recognized as ‘scheduling and system operating charges’ in the financial
statements as STOA contracts arises only when there is a transmission
availability in the lines of LTOA / MTQA customers.

1ii.. Other operational income

 Reactive energy charges are collected by the Company when the
generator of power does not inject the agreed quantity of power and
are recognised as income on-accrual basis. |

» Reconnection charges collected from the customers for reconnecting
the services which are disconnected or discontinued for any reasor
are recognised on accrual basis once the services are provided.

e Meter rents are collected from customers monthly along with the
~invoice raised for power consumption and are recognised as income
“onaccrual basis. '

» Testing and application fees are collected from the customers for [

testing of the Company’s equipment and are recognised on accrual |
basis once the services are provided. : |
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tv, QOtherincome

o Interest income is recognized, when no significant uncertainty as to
measurability or collectability exist, ona time proportion basis taking
into account the amount outstanding and the applicable interest rate, o
using the EIR. \ "

e« Scrap other than steel scrap is accounted for as and when sold.
Revonue from rentals and operaling leases. 15 recognized on an
acerual basis in accordance with the substance of the relevant
agreement. | |
« Tor debt instruments measured either at amortized cost or at fair
value through OCI, interest income is recorded using the EIR. EIR is
the rate that exactly discounts the estimated future cash payments or -
receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the. gross carrying amount of the
financial asset or to the amortized cost of a financial liability. When
calculating the EIR, the Company estimates the expected cash flows
by considering all the contractual terms of the financial instrument
(for example, prepayment, extension, call and similar options) but
Joos not consider the expected credit losses. Interest income is
included in other income in the Statement of Profit and Loss.
o The liquidated damages/ interest on advance to suppliers is
recognized when no significant uncertainty as to measurability or
collectability exists. | ’

i. Leases

Effective 1 April 2019, the Company adopted Ind AS 116, Leases and applied
to all lease contracts existing on 1 April 2019 using the modified retrospective
method on the date of initial application. Pursuant to adoption of Ind AS 116,
the Company recognised right-of-use assets and lease liabilities for those |
leases which were previously classified as operating leases, except for short- !
term leases and leases of low-value assets. The lease liability is measured at
the present value of remaining leasc payments discounted at incremental
borrowing rate applicable at the date of initial application and the right-of-
use asset has been recognized at an amount equal to lease liability.

As lessee

The Company recognises a right-of-use asset and alease liability at the lease |
commencement date. The right-of-use asset is initjally measured at cost, ‘;
which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct :
costs incurred and an estimate of costs to dismantle and remove the i
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underlying asset or to restore the underlying asset or the sitc on which it is
located, less any lease incentives received. The right-of-use asset is
subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers
-ownership of the underlying asset to the Company by the end of the lease
term or the cost of the righi-of-use asset reflects that the Company will
exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset. In addition, the right-
of-use asset is periodically reduced by impaitment losses, if any, and adjusted
for certain remeasurements of the lease liability. | |

The lease liability is initially measured at the present value of the lease
payments to be paid over the lease. term at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate.
Generally, the Company uses its incremental borrowing rate as the discourit
rate. Subsequently, the lease liability is measured at amortised cost using the
effective interest method., -

As lessor

When the Company acts as a lessor, it determines at lease inception whether
each lease is a finarice lease or an operating lease. To classify each lease, the
Company makes an overall assessment of whether the leage transfers
substantially all of the risks and rewards incidental to ownership of the
underlying asset. If this is the case, then the jease is a finance lease; if riot, then
it is an operating lease. As part of this assessment, the Company considers
certain indicators such as whether the lease is for a major part of the economic
life of the asset. The Company recognises lease payments received under
operating leases as income on a straight-line basis over the lease term.

Government grantis

Government grants are recognised initially as deferred income at fair value
when there is reasonable assurance that the grant will be received, and the
Company will comply with the conditions associated with the grant. The
grants are recognised in profit or loss as other operalifig revenue on a
systematic basis. Grants related to depreciable assets are recognised in profit
or loss over the period and in the proportion in which depreciation expense
on those assets is recognised. Capital grants other than those related to
depreciable asscts are treated as deferred income which is reco gnized in the
Statement of Profit and Loss statement on a systematic and rational basis over
the useful life of the asset, i.e., such amounts are allocated to income over the
periods,
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‘Foreign currency transactions

Ttems included in the financial statements. of the Company are measured
using the currency of the primary economic environment in which the entity
operates i.e., functional currency. The Company’s financial statements are
presented in INR, which is also the Company’s functional and presentation
Currency. | :

The foreign exchange transactions undertaken by the Company includes

Joans and purchase of vther materials. Transaclions in foreign currencies are

initially recorded at the functional currency spol rates at the date the

transaction first qualifies for recognition. )
Monetary assets and liabilities denominated in foreign. currencies are
translated at the functional currency spot rates of exchange at the reporting
date. Exchange differences arising on settlement or translation of monetary
items are recognized in the Statement of Profit and Loss in the year in which
it arises. |

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences
relating to foreign currency borrowings to the extent that they are regarded
as an adjustment to interest costs) incurréd in connection with the borrowing
of funds. Borrowing costs directly attributable to acquisition or construction
of an assct which necessarily take a substantial period of time to get ready for

their mtended use are capitalized as part of the cost of thal asset. Other

" borrowing costs aré recognized as an expense in the period in which they are

incurred.

*

. Income-tax

Income tax comprises current and deferred tax. It is recognised in profit or
Joss except to the extent that it relates to an item recognised directly in equity
or in other comprehensive income:. -

i, Current tax

Current tax comprises the expected tax payable ox receivable on the
taxable income or loss for the year and any adjustment to the tax payable
or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received
after considering the uncertainty, if any, related to income taxes. It is

measured using tax rates (and tax laws) enacted or substantively enacted -

by the reporting date.
Current tax assets and current tax liabilities are offset only if there is a
legally enforceable right to set off ‘the recognised amounts, and it is
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intended to realise the asset and settle the liabili-ty on a net basis or
simultaneously, ‘
il. Deferred tax

Deferred tax is recognised in respect of temporary differenices between
the carrying amounts of assets and liabilities for financial reporting
purposes and. the corresponding amounts used for taxation purposes.
Defetred tax is not recognised for temporary differences arising on the
initial recognition of assets or liabilities in'a transaction that is not a
business combination and that affects neither accounting nor taxable
profit at the time of the transaction. | .

Deferred tax assets are recognised to the extent that it is probable that
future taxable profits will be available against which the temporary
difference can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable

that the related tax benefit will be realised. Unrecognised deferred tax

assets are reassessed at each reporting date and are recognised to the
extent that it has become probable that the future taxable profits will
allow the deferred tax asscts to be recovered.

Deferred tax is measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on the

laws that have been enacted or substantively enacted by the reporting

date, The measurement of the deferred tax reflects the tax consequences -

that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and
liabilities. -

- Current and deferred tax is recognised in profit or loss, except to the
extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively,

Deferred tax assets and liabilities are offset if there is a legally enforceable
right to-offset current tax liabilities and assets, and they relate to income
~ taxes levied by the same tax authority on the same taxable entity, or on

different tax entities, but they intend to settle current tax Habilities and
assets on a net basis, or their tax assets and liabilities will be realised.

simultancously,
1. Segment reporting

An operating scgment is a component of the Company that engages in
business activities from which it may earn revenues and incur expenses,

including revenues and expenses that relate to transactions with any of the
& _ p | .
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Company's other components, and for which discrete financial information -

- is available. Operating segments are reported in a manner consistent with the
- internal reporting provided to the Chief Operating Decision Maker (CODM).
The Company's Board of Directors are responsible for allocating resources
and assessing performance of the operating segments and accordingly is
identified as the CODM. The Company's CODM reviews financial
information presented, for purposes of making operating decisions and
assessing financial performance of the Company. The Company has
identified the following two reportable segments - “Transmission of power’
and “State Load Dispatch Centre (SLDC)’ (Also refer to note 46),

. Earnings per share

The basic earnings per share (“EPS”) for the year is computed by dividing the
net profit/ (loss) after tax for the year attributable to equity shareholders by
the weighted average number of equity shares outstanding during the year.
The Company has no potentially dilutive equity shares, as the Company is a
Government of Tamil Nadu undertaking with 100% equity shareholding,

. Prior period items, accounting estimates and effect of change in accounting
- policy | |

Prior period items/errors of material nature are corrected rctms‘pectively by’

restating the comparative amounts for the prior period(s) presented in which
the error occurred. If the prior period error found material occurred before

the earliest period presented, the opening balances of assets, liabilities and

- equity for the earliest period presented, are restated.

The effect of change in accounting estimate is recognised prospectively in the
Statement of Profit and Loss except where they relate to assets and liabilities,
the same is recognised by adjusting the carrying amount of related
assets/liability / equity in the period of change. Changes in accounting policy
~ due to initial application of Ind AS are dealt with in accordance with specific
transitional provisions, if any in the respective Ind AS. In other cases, the

changes in accounting policy are done retrospectively; the application of such

change is limited to the earliest period practicable.
. Events occurring after the balance sheet date

Assets and liabilitics are adjusted for events that occur between the end of
the reporting period and the date when the financial statements are approved
by the Board of Directors that provide additional evidence to assist the
estimation of amounts relating to conditions existing at the end of the
reporting period. Such events are disclosed or given effect to in the financial
statements as provided for inInd AS 10, Events after the reporting period.

. By L
P AT




u.

Tamil Nadu Transmission Corporation Limited

Notes to the financial statements for the year ended 31 March 2024 |

Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA") notifies new standard or
-amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On 23 March 2022, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules,

- 2022, applicable from 01 Aprll 2022, as below. )

L

ii.

Ind AS 16 ~ Property, Plant and Equipment (PPE)

The amendments clarifies that excess of net sale proceeds of items
produced over the cost of testing while preparing the asset for its
intended use (if any), shall not be recognise in the profit or loss but
deducted from the directly attributable cost considered as part of cost of
an item PPE. The Company has evaluated the amendment and there is
no impact in recognition of its property, plant and equipment on its
standalone financial statements.

Ind AS 37 ~ Provisions, Contingent Liabilities and Contingent Assets
The amendments specify that the ‘cost of fulfﬂlmg a contract comprises
the ‘costs that relate directly to the contract’. Costs that relate directly to

a contract can either be incremental costs of fulfilling that contract

(examples would be direct labour, materials) or an allocation of other
costs that relate directly to fulfilling contracts (an example would be the
allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling the contract). The amendment is essentially
a clarification and the Company does not expect the amendment to have
any significant impact in its standalone financial statements.

Ind AS 109 ~ Financial Instruments

The amendment clarifies which fees an entity mclude:-. when it applies

the “10 percent’ test of Ind AS 109 in assessing whether to derecognisea

financial liability. The Company does not expect the amendment to have
any significant impact in its financial statements,
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TAMILNADU TRANSMISSION CORPORATION LIMITED

Statement for delay in placing the 15" Annual Report of Tamil Nadu Transmission

Corporation Limited for the Year 2023-24 before the House

1 | a) | Date before which the accounts of the Government
Companies have to be compiled as per the instructions | 30,09.2024
of the Finance Department,
“b) | The actual date of finalization of Accounts. 30.12.2024
c) | The reasons for not finalizing the Accounts on due date. | Delay in finalization of earlier financlal years
‘ Annual Accounts and due to COVID 19 and 1%
year of SAP-ERP Implementation, the
finalization of Accounts for the financial year
2023-24 also got delayed and AG certification
recelved for FY 2023-24 received on
21.08.2025
2 | a) | Due date specified for appointment of the auditors. For appointment of Statutory Auditors, due
: date is not specified.
b) | The date on which the auditors were appointed 20.09.2023
c) | The reasons for not appointing the auditor on the due | Not applicable
date.
3 [ a) | Date by which the Annual Accounts are to be compilé& 31.07.2024
by the Audit.
b) | The actual date of finallzing the audit. 30.12.2024
c) “The reasons for not finalizing the audit on the due date Relay In finalization of earlier financial vears
Annual Accounts and due to COVID 19 and 1%
year of SAP-ERP Implementation, the
finalization of Accounts for the financial year
2023-24 also got delayed.
4 | a) | Date before which the comments of the Accountant | 25.09.2024
General have to be obtained.
b) | The actual date on which the comments were received | 20.08.2025
""""""" ¢) | The reasons for defay If any The COAG audit got extended beyond the
normal 2 months and certification received in
August 2025.
5 | a) | Date before which the Annual Accounts are to be placed | 30.09.2024
hefore the Annual General Meeting.
b) | The date on which actually placed 29,09.2025
¢) | The reasons for delay |

Delay in finalization of earller financial years
Annual Accounts and due ko COVID 19 and 1%
year of SAP-ERP implementation, the
finallzation of Accounts for the financial year
2023-24 also got delayed and further for FY
2023-24 also got delayed.




a2

a) | The date on which Annual Report was sent for printing. | English version.02.02.2026
Tamil version.02.02.2026
b) | The date on which the Printed Annual Report to be | Due date not specified.
received _ _
¢) | Date on which printed copies received. English version 18.02.2026
Tamil version 18.02.2026
d) | The reasons for not receiving on due date Mot Applicable.
a) | Date before which Annual Report is to be sent to | 10.10.2025
Government,
by | The actual date on which the accounts sent to the
Government S
¢} | The reasons for delay if any Subsequent to restructuring of TNEB as
TANGEDCO and TANTRANSCO,  Annual
accounts of TANTRANSCO has been placed in
the Assembly belated. Consequently,
FY 2023-24 placing has also got delayed.
However, efforts are being taken to submit
‘ FY 2024-25 Annual Accounts at the earfiest.
a) | Date of recelpt of Annual Report by the Government,
b) | The time taken to review the report 7 Days.
c) | Reasons for delay Not applicable
a) | Due date for Placing the Annual Report to Legislative | 31.03.2025
Assembly,
b) | The date on which the Annual accounts should be sent | 24.03.2025
| | to Legislative Assembly,
¢) | The date on which the Anrual accounts were sent to 2026
Legislative Assembly. o
d) | Reasons for delay Subsequent to restructuring of TNEB as

TANGEDCO and TANTRANSCO, Annual
accounts of TANTRANSCO has been placed in
the Assembly belated. Consequently,
FY 2023-24 placing has also got delayed.
However, efforts are being taken o submit
FY 2024-25 Annual Accounts at the earliest.

S S Sivasankar
Honourable Minister for
Transport and Electricity
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