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DIRECTORS' REPORT

Dear Members,

The Board of Directors of Tamil Nadu Transmission Corporation  Limited
(TANTRANSCO) has immense pleasure in presenting its 14" Annual Report for the Financial Year
2022-23.

2.0 FORMATION OF TANTRANSCO

The company was formed with restructuring of erstwhile Tamil Nadu Flectricity Board, and
as a subsidiary of TNEB Limited a company owned by the Government of Tamil Nadu. Tamil Nadu
Generation and Distribution Corporation (TANGEDCOQ) is another subsidiary of TNEB Limited.

3.0 TRANSFER SCHEME

The Government of Tamil Nadu has approved the amendment = orovisional transfer scheme
(G.O. Ms, No. 100 dated 19.10.2010) transferring the assets and liabilities to the company and
notified the same vide G.O. (Ms) No.2 (Energy (B2) Department), dated 02.01.2012.The
Government of Tamil Nadu notified the Final transfer of assets and liabilitics to the company vide
G.0. (Ms) No.49 (Energy (B1) Department), dated 13.08.2015. The opening balances of assets and
liabilities notified in the final transfer scheme have already been incorporated in the Annual Report
for the FY 2015-16,

4.0 TRANSFER OF EMPLOYEES

4.1 At present all the employees of the erstwhile TNEB are considered as the employees of
TANGEDCO. Those employees working in the Transmission Corporation are considered to be on
deputation from TANGEDCO to TANTRANSCO. All the employees are asked to continue to work on
as — is —where is basis.

4.2 The information under Section 217 (2) of Companies Act, 1956 read with Company
(Particulars of Fmplovees) Rules, 1976 may be taken as nil,

5.0 FINANCIAL PERFORMANCE

5.1 In the 1st AGM of TANTRANSCO held on 07.12.2010, the authorized share capital of the
Company was increased to Rs.2500 Crures (250 Crores Equity Shares of Rs.10 each).
Subsequently, the authorized share capital of the company was increased to Rs. 5000 Crores
(500 Crores Equity shares of Rs.10 each) and Lo Rs. 10000 Crores (1000 Crores Equity shares
of Rs.10 each) in the 3"'AGM and 6" AGM of the company held on 27.09.2012 and 29.12.2015
respectively.



6.0 State of Company'’s Affairs and Future Qutlook

. Max Demand 18053 MW on 16/03/23 during
2022-23 Categorywise Generation in MW
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6.1 Overview of Journey during the last six years till March 2023.

Deviation (Ul)

~ We have built and own 1076 number of substation as on 31 March 2023 in comparison to
797 Nos. of substation in 31% March 2012. Each new substation is being added not only to cater
the demand but to give reliable & quality power on 24 x 7 basis along with stability of network as
well as reducing the losses. With the addition of each new substation, one can understand the
growth of transmission utility commensurate with additional generation capacity matching with

demand.
Sl.No. Voltage Substations Substations as | EHV Network | EHV Network
Class Commissioned on during 2021- as on
during 2021~ | 31.3.2022(Nos.) 22 (Ckm) 31.3.2022
22(Nos.) (Ckm)
1 66 kv - 3 - 83
2 110kV 10 941 198.031 20/25.302
3 | 230kv 1 114 225.636 11495.314
4 400 kv 2 18 162.000 4752.606
' TOTAL 131 1076 585.667 37056.222

Similarly TANTRANSCO owns a vast network of EHV transmission lines ranging from 66 KV to
400 KV. Ason March 2012 there were 24497.017 Ckm of transmission lines, which have been
expanded to 37056.222 Ckm as on 31% March 2023.




Transmission loss @

Transmission Loss

SI.No. Year Loss in %

1 11/10 - 3/11 4.56
2 2011-12 4.25
3 2012-13 4.15
4 2013-14 4.09
5 .2014-15 4.09
6 2015-16 .11
7 2016-17 4.08
8 2017-18 4.02
9 2018-19 3.97
10 2019-20 3.93
11 2020-21 3.90
12 2021-22 3.85
13 2022-23 3.82

6.2. Major initiatives by TANTRANSCO

X7

Among all State Transmission utilities in India, TANTRANSCO is the first utility to erect a
765 KV transmission network.

The high capacity transmission. system facilitates minimum power loss to transfer of bulk
power to the load centre and requires minimum transmission circuits thereby achieving
high efficiency in transmission system. The development of 765 kV transmission system
in Tamil Nadu will enhance the reliability and overall Performance of Power System in the

State.

TANTRANSCO is taking action for commissioning of 2 Nos. of 765 kV Substations in the
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vorth Chennai {(GIS) and Ariyalur during 2023-24. The work in

765 KV Substation at Virudhunagar is in Progress and another 1 No. 765 kV Substation at

ot
»

Coimbatore is also proposed for establishing 765 kV connectivity from Virudhunagar to

North Chennai Pooling Station and is for system strengthening and reliability.

Karuppur 230 kV 55 in Salem District cormmissioned on 16,10.2023 as Digital Substation
by adopting digital technology in the communication network between C&R Panels and
yard equipments. Similarly, Selvapuram 230/110 kV substation in Coimbatore district,
and Thiruvanmiyur in Chennai are under construction as Digital Substation which will be
commissioned during 2023-24. By this arrangement, the time taken for rectification fault

is reduced and supply can be restored early.



The natural disasters such as flood and cyclone cause extensive damages to transmission
networks resulting in wide spread disruption of many impdrtant transmission links and
substations affecting power supply for long periods dueito the time taken in restoration. In
order to reduce the time taken in restoration Transmission network, 2 sets of ERS
suitable up to 765 kV for immediate and Temporary restoration of Transmission network at

a cost of Rs.32 Crore has been procured.

6.3 Challenges before Transmission Licence:

iii.

Apart from establishment of new EHT Substations, lines and repairing & reconditioning
of Sick Transformers, Transmission wing also plays a major role in restoration of

supply in Substation and lines after natural calamities such as flood and cyclone.

The progress of EHT lines and Cable laying works has been delayed due to the

following: |

a. Oojection by Land owners for erecting towers and consequent court cases

b.  Objection by farmers association for erecting the EHT lines in the agricultural fand
Obtaining approvals from other departments like Railways, Forest, NHAI etc.,

d.  Obtaining permission from other departments like Corporation, PWD, NHAI, Police
etc., for cable laying works.

e. Obtaining necessary details from district administration for payment of crop

compensation.

Efforts are being taken up for resolving Right of Way (RoW) issues and EHT lines
commissioning by TANTRANSCO:

TANTRANSCO is paying crop compensation based on the rates assessed by revenue
authorities for various types of crops damaged and various types of trees removed
which are essentially required to have adequate vertical and horizontal clearances as
prescribed by the Indian Electricity Rules. Also, as per the guide lines formulated by
Ministry of power/Gol, G.0. {Ms) No. 63 dt 22.11.17 has been issued towards
compénsation at 85% of land value for tower base area and compensation towards
diminution of land value in the width of Right of Way (ROW) corridor due to laying of
transmission line subject to a maximum of 15% of land value for transmission lines of
110 KV and above subject to the condition that it will be applicable only to new
projects with prospective effect.

Subsequently, vide Letter (Ms) No.41/A1/2018, dated:16.05.2018, from the Principal
sSecretary to Government (FAC), addressed to the Chairman, Tamil Nadu Transmission
Corporation Limited, the procedure for private negotiation cases towards payment of

Right of Way compensation have been issued as below:

- —



“The orders issued in G.O. (Ms) No.63. Energy (A1) Department, dt.22.11.2017, to pay
compensation towards damages in regards to Right of Way for transmission lines, as
stipuiated in section 67 & 68 of the Electricity Act, 2003 read with Section 10 & 16 of

Telegraph Act, 1885 may be continued as it is. However, only in the case of acquiring
Right of Way for transmission lines through private negotiation, which will avoid
unnecessary litigation for enhanced compensation, as in the case of land acquisition,
the negotiated value of land may be determined as per the Revenue and Disaster
Management Department, G.0. (Ms) No. 281, dated.07.09.2017, which can then be
adopted as the basis of compensation for such Right of Way as suggested in the
G.0.(Ms) No.63, dt.22,11.172.”

Now, Land compensation is being paid to the affected Land Owners based on the
Amendment G.O No.86, dt.30.10.2019 issued by the Govt., of Tamil Nadu in which the
jand compensation for tower base area enhanced to 100%, stringing corridor area
(RoW) enhanced to 20% and Rs!SOOOO/« is fixed as minimum payable amount for

tower base area tor first 3 cents,

6.4 State Grid Operations

State Load Dispatch Centre (SLDC)

The state load dispétch centre is the Apex body to ensure integrated operation of the power
system in the State.

Functions of State Load Dispatch Centre are as under:

(a) Responsible for optimum scheduling and dispatch of electricity within a State, in accordance
with the contracts entered into with the licensees or the generating companies operating in
that State;

(b) Grid operations; Monitoring

(c) Keep accounts of the quantity of electricity transmitted through the State grid;

{d) Exercise supervision and control over the intra-State transmission system; and

(e) Responsible for cartying out real time operations for grid control and dispatch of electricily
within the State through secure and economic operation of the State grid in accordance with
the Grid Standards and the State Grid Code,

SLDC is carrying out real time operation such as monitoring & control of grid parameters,
outages, contingency management & disturbance handling in coordination with SRLDC and
Intra-state gencration companies, transmission licensees, distribution utilities and open access
users so as to ensure healthiness of the state grid and ensure economical power transmission to
the State of Tamil Nadu. Issuiﬁg Energy Injection reports for Renewable Energy Certification to
Renewable Energy Generators in the State. SLDC is nodal agency for Short Term Open Access
approval for Tamil Nadu.



6.5 Highlights for the FY 2022-23 are as under:

i Maximum State Demand catered was 18,0‘53 MW reached on 16.03.23
ii. System frequency

Fréquency Profile for 2022-23:

Percentage of time when frequency was between

i) < 49,9 Hz 11.15 %
ii) 49.90 Hz to 50.05 Hz 69.70 %
iif) > 50.05 Hz 19.14 %

iv) Average frequency for the year 49.99 Hz.

iil. Energy demand catered: (Maximum during 2022-23)

Details Achieved Date
Consumption 388.078 MU 29.04.2022
Demand 18,053 MW 16.03.2023
Wind Energy 120.251 MU 09.07.2022
Wind Generation - 5575 MW 04.08.2022
Solar Energy 36 MU 25.02.2023
Solar Generation 4866 MW 26.02.2023
Chennai Consumption 82.974 MU 02.06.2022
Chennai Demand 3763 MW 14.06.2022

6.6 Generation capacity as on 31.03.2023

Generator Installed capacity
in MW

TN Hydro _ 2322
TN Thermal 4320
TN Gas 516

| TN IPP 1105
CGS Thermal 5446
CGS Nuclear ‘ 1696
Purchase 3082
CPP 509
Wind ' 8739
Solar 6135
Co-gen 524

{ Biomass 165
Total 34,559




6.7 Renewable Enerqy Generation:-

Tamil Nadu - Wind Generation in MU

Yearwise
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6.8 Demand Forecasting:

» At present the day ahead Demand Forecasting is done based on the past historical
data.

» The grid derand is managed by the dispatch schedule to the generating stations as
per the day ahead generation availability.

» Present day consumption in MU of the State includes the Auxiliary Consumption of
Generators in the Tamilnadu control arca and the Transmission Josses,




» TANGEDCO has to provide the Demand for Region wise after deducting the
respective losses in block wise.

. 6.9 Open Access & Grid connectivity related Activities for the year 2022-23

STOA granted during 2022-23

Intra/Inter State STOA ( Excluding I

A | Power Exchange) MW Applications
STOA Intra (Captive + Third party ) 1492 726
STOA Inter(Bilateral Purchase) . NIL NIL
STOA Intra (Collective Sale) 5723 263
STOA Intra (Bilateral Sale) 191 16
Inter State STOA through Power '

B | Exchange ’ )

1 IEX (Purchase) 2265 4917
PXIL(Purchase) NIL NIL
Energy Transaction through STOA

C | Year 2021-22
Sale 3088 -
Purchase 2148 _ -
D | Open Access -
1 | Long Term Open Access -- -=
2 | MTOA 174 83

7.0 HRD Initiatives:-

Human Resource Development wing is imparting training to various levels of Engineers /

Officers (Class-I & II) through the 4 Training Institutes namely;

a. Slaff Training Coliege/Chennai.

b. Transmission & Distribution Training and Development Institute & Research Centre/
Madurai.

¢. Thermal Training Institute & Research Centre/North Chennai

d. Hydro Training Institute & Research Centre/Kuthiraikalmedu.

The training is also imparted to all Staff (Class III & IV) through the 10 Technical Training &
Development Centres located at different parts of the state. Also, a Cable Jointing Training &
Development Centre, Chennai is providing hands on practical training on Cable Jointing & End

termination to the Engineers/Staff.

7.1 The details of training provided to the employees of TANTRANSCO Engineers / Non

— Technical staff during the Year 2022-23 and the cost are furnished below.

Total Number Total Number of Employees | Total Training Cost in Rs.
Of Training attended
Programmes
332 1825 ’ 2108680




8. Directors and Key Managerial Personnel as at 31.03.2023

8.1 Directors:

Si. Date of | Date of

No NAME Designation appoint- | Cessa-

ment tion

1. | Thiru.Rajesh Lakhoni, 1.A.S. CHAIRMAN 17.05.21 | Till date

2. | Thiru.N.Muruganandam, L.A.S. Nominee Director

Addl. Chief Secretary to 06-11-21
Govt,, Finance Department.
GOTN. Till date

3 Thiru.Ramesh Chand Meena, Mominee Director 06-11-21 | Till date
LAS Addl. Chief Secretary to Govt.

Energy Department GOTN.

4. | Tmty.R.Lilly, LA.S. Nominee Director 12-07-21 | 02-12-22
Speclal Secretary to Govt,,
Industrics Department GOTN,

7. | a.Er. R.Ethiraj, B.E. Managing Director, 07-06-22 | 28-09-22
b.M.Ramachandran, B.E.. - do - 78-09-22 | 09-11-22
t.R.Manivannan, B.E., - do - 09-11-22

8. | a.kr R. Ethiraj, B.E., Director / Transmission 07-06-22 | 28-09-22

Projacts
b.M.Ramachandran, B.E., ' - do - 28-09-22 | 09-11-22
C. P.Baskar, B.E,, M.Tech., ~do - 09-11-22 | Till date

9. | Tmy.M.Maheswari Bai, B.Com., Director / Finance 29-02-16 | Till date
ACMA,

10. | Thiru.M.Sivalingarajan, B.E., Director (part-time) 09-08-21 | Till date

11. 1 a.Er.U.B.Eleni, B.E., Director (part-time) 09-08-21 | 09-11-22
b.Er.D.Rajendran, M.E., -do - 09-11-22 | Till date

12, | a.kr.M.Senthilvel, B.E., | Director / Operation. 09-08-21 | 09-11-27 ;
b.R.Selvasekar, M.t., M.BA., -do - 09-11-22 | Till date

PGDTA

8.2, Key Managerial Personnel

During the Financial year 2022-23, the following are the key Managerial Personnel of the company
as per the provisions of the Companies Act 2013

Sl DD-MM- Date of
No NAME Designation YYYY Cessa-
tion
A)
1 b) Thiru.Rajesh Lakhoni, I.A.S | Chairman,
&Additional Chief Secretary to (Assumed
Government, GOTN ‘charge)
2 Thiru. R.Manivannan, B.E. Managing Director, 09-11-22 Till date

m}@w




Sl DD-MM- Date of
No NAME Designation YYYY Cessa-
tion
3 | Tmty.M.Maheswari Bai, Director / Finance 29-02-16 Till date
B.Com., ACMA. ’
4 Thiru.R.Selvasekar Director / Operation. 09-11-22 Till date
5 Thiru.M.Sivalingarajan, B.E., Director/ Distribution 09-08-21 Till date
6 Er.D.Rajendran, M.E., Director/Generation 09-11-22 Till date
7 Tmty.V.Savitha Chief Financial 27.05.21 11.05.22
Controller/TANTRANSCO ’
Chief Financial Controller/IND 12.05.22 Till date
AS
8 | Tmty.V.Rajeshwari, B.com., Chief Financial 13.05.22 Till date
ACMA,, Controller/TANTRANSCO ,
9 Thiru.K.Sundaravadhanam Company Secretary 26-08-21 Till date
8.3 Meetings
0] Board Meetings
During the financial year 2022-23, Four Board (4) Meetings were held on the following
dates: _ '
S No. | Number of Board Meeting | Date of Board Meeting
1 106™ Board Meeting 07-06-2022
2 107" Board Meeting 28-09-2022
3 108™ Board Meeting 19-11-2022
4 109™ Board Meeting 08-02-2023
(i) Attendance of the Board Meeting - Directors attended during the F.Y. 2022-23
Sl Name of Directors Designation No of Board Meeting
No Held in Attended
. their tenure
1 | Thiru.Rajesh Lakhoni, I.A.S. CHAIRMAN 4 4
2 | Thiru.N.Muruganandam, I.A.S. Nominee Director 4 4
Addl. Chief Secretary to
Govt., Finance
"Department. GOTN.
3 | Thiru.Ramesh Chand Meena, I.A.S Nominee Director 4 4
Addl. Chief Secretary to
Govt. Energy
Department GOTN.
4 | Tmty.R.Lilly, LAS. Nominee Director 4 1
Special Secretary to
Govt., Industries
Department GOTN.
6 | a.Er. R.Ethiraj, B.E. Managing Director, 1 1




sl Name of Directors Designation No of Board Meeting
b.M.Ramachandran, B.E., ~glo- 1 1
¢.R.Manivannan, B.E., -do- 2 2
7 | a. Er.R.Ethiraj B.E., Director / 1 1
] Transmission Projects
b.M.Ramachandran, B.E., _ -do- 1 1
¢. P.Baskar, B.E., M.Tech., ~dg- 2 2
8 Tmy.M.Maheswari Bai, B.Com., Director / Finance 4 3
ACMA. ]
9 Thiru.M.Sivalingarajan Director {part-time) 4 4
10 | a. Er.U.B.Eleni, B.E., Director (part-time) 1 1
b. Er.D.Rajendran, M.E., _~do- 3 3
11 | a. Er.M.Senthilvel Director / Operation. 2 2
L b.R.Selvasekar, M.E., M,BA., PGDCA - do - 2 2
(iii)  Annual General Meeting of 2022-23.
Name of the Directors Attended
12"Annual General Meeting Thiru.Rajesh Lakhoni, 1.A.S.,
held on Thirv. N.Muruganandam, L.A.S.,
28-09-2022 Er. M.Ramachandran, B.E., M.C.A
Tmty. M. Maheseswari Baj Present
Thiru. M.Senthilvel, B.E.
Thiru.D.Rajendran, M.E.,
M/s. TNEB Lid

9.3 _Committees of the Board of Directors

The company has the following committees& details of the Committee Members are géven'

below:

I._Audit committee

The Audit committee was reconstituted pursuant to provision of' Section 177 of the
companies Act 2013. The composition of Audit committee as on the 31.3.2023 is as under.

St No Name of the Directors. Title
1 Thiru.Rajesh Lakhoni 1.A.S., Chairman
2 Thiru.N.Muruganandam Member
3 Thiru.Ramesh Chand Meena, 1.A.S. Member
4 Thiru.R.Lilly, 1.A.S., Member

Audit Committee Meeting

During the financial year 2021-22, Four

dates:

(4) Audit Committee Meetings were held on the following




Sl. No. Number of ACM j Date of ACM

1 39" ACM 28-09-2022

Note: Due to Covid 19 Pandemic, M/s. TANTRANSCO was unable to conduct another audit
committee meeting in the month of March 2023

Attendance of the Audit Committee Meeting -Members attended during the F.Y. 2021-22

SI | Name of the Committee Members. | No. of AM held
No Held in Attended
his tenure
1 | Thiru Rajesh Lakhoni 1.A.S., Chairman 1 1
2 Thiru.N.Muruganandam, LA.S. Member 1 1
3 | Thiru.Ramesh Chand Meena, LA.S. Member 1 1
4 | Tmty.R.Lilly, LA.S. Member 1 1

11 Corporate Social Responsibility Committee:

The Corporate Social Responsibility committee was constituted pursuant to provision of Section
135 of the companies Act 2013. The composition of CSR committee as on the 31.3.2022 is as

under.
Sl No Name of the Directors. Title
1 | Er.R.Manivannan, B.E., Chairman
2 Er.D.Rajendran, M.E., Member
3 Tmty M Maheswari Bai, B.Com., ACMA Member

Attendance of CSR Committee Meeting -Members attended during the F.Y. 2022-23

Si Name of the Committee Designation No. of AM held
No Members. Held in Altended
his tenure
1 Er. R.Manivannan, B.E., ‘Chairman *
2 Er. D.Rajendran, M.E., Member *
3 Tmty M Maheswari Bao Member *

* No Meeting convened during the Year 2022-2023.




10. STATUTORY AUDITORS:

The C & AG of

India have appointed M/s. Ponraj & Co., Chartered Accountants., Chennai as
Statutory Auditors for auditing the Accounts of TANTRANSCO for the Financial Year 2022-23 as per

this appointment letter no: No./CA.V/ COY/TAMIL NADU, TNTCL-( )/166 dated: 26/08/2022.

i1. COST AUDITOR:

The Govt. of India, Ministry of Corporate Affairs Cost Audit Branch, New Delhi in exercise of
the power conferred u/s.148  of the Companies Act 2013, issued Cost Audit orders to audit the
Cost Accounting records and books of Accounts maintained by the company. Accordingly, the Board
of Directors appointed M/s. Aruna Prasad & Co., Cost Accountant as the Cost Auditor for the
financial year 2022-23 which has been approved by the Ministry of Corporate Affairs Cost Audit
Branch, New Delhi

12. SECRETARIAL AUDITOR:

The Board of TANTRANSCO has appointed M/s. Ramachandran & Associates praclicing
Company Secretaries as Secretarial Auditor of Tamil Nadu Transmission Corporation Ltd. to conduct
the Secretarial Audit for the financial year 2021-22 in compliance with the provisions of Section
204(1) of the Companies Act, 2013,

13. CONSERVATION OF ENERGY: TECHNOLOGY ABSORPTION:

13.1 Since the company is not engaged in any of the activities indicated in Schedule-A of the
Companies (Disclosure of Particulars in the report of the Board of Directors) Rules, 1988, the details
in this regard are to be taken as NIL.

13.2 The company is constantly working towards strengthening of the Transmission system so as
to improve the refiability and quality of power and to further reduce the transmission losses,

14. Tariff Revision:

With respect to TANTRANSCO, the CO reiated charges were collected as per
Tarift order in T.P.N0.2 of 201/ dated 11.08.2017 (effective from 11.08.2017) 4ll the date of tariff
revision. During the FY 2022-23 the Hon'ble TNERC has revised the tariff vide Order No.08 of 2022
in T.P.No.2 of 2022 dated 09.09.2022 (10.09.2022). Hence, from 10.09.2022 onwards the revised

rates were followed.

The SLDC charges were collected as per Tariff Order in T.P.N0.3 of 2017 dated 11.08.2017
(effective from 11.08.2017) till the date of tariff revision. During the FY 2022-23 the Hon'ble TNERC
has revised the tariff vide Order No.09 of 20272 in T.P.No.1 of 2020 dated 09.09.2022 (effective from
10.09.2022). Hence, from 10.09.2022 onwards the revised rates were followed.

The existing rates and revised rates were as follows; -

{ Charges related to | Existing Rated as per Order | Revised Rates as per Order }
| TANTRANSCO as per Tariff | dr.11.08.2017 dt.09.09.2022, ¢feshve |
| Order ot (00092022 i
fiTransmission Charges | Rs.3,037.30/MW/Day Rs.5159.26/MW/Day :

‘“}3‘\%"”
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3.Scheduling Charges

o
4. System Operation Charges

2.Reactive Energy Charges The charge for VArh shall be at

the rate of 10 paise/KVArh
w.e.f.01.04,.2010, and this
will be applicable between the
Regional Entity, except
Generating Stations, and the
regional pool account for VAr
interchanges. This rate shall be
escalated at 0.5 paise/KVArh
per year thereafter, unless
otherwise revised by the
commission.

The charge for VArh shall be at
the rate of 10 paise/KVArh
w.e.f.01.04.2010, and this
will be applicable between the
Regional Entity, except
Generating Stations, and the
regional pool account for VAr
interchanges. This rate shall be
escalated at 0.5 paise/KVArh
per year thereafter, uniess
otherwise revised by the
commission.

Rs.160 per day

Rs.161 per day per transaction

Rs.33.74 per MW per day for
LTOA & MTOA
Rs.1.41 per MW per Hour for

Rs.69.84 per MW per day for
LTOA & MTOA _
Rs.2.91 per MW per Hour for

STOA

| sTon

15. Directors’ responsibility statement :

In accordance with Section 134(3) (c ) of the Companies Act, 2013, the Directors of

the Company hereby state that:

The Financial statements have been prepared in accordance with Indian Accounting
Standards ( “Ind AS") prescribed under section 133 of the companies act,2013 read
with companies (Indian Accounting Standards) Rules, 2015 ( as amended from time
to time ) and the provisions of the Electricity Act, 2003 to the extent applicable.

The implementation of ERP through SAP commenced in a phased manner during the
FY 2021-22, moving away from the manual records to the extent possible. The
Company has proposed to further strengthen the internal control over the financial
reporting system duly taking into consideration Sec 138 of the companics /\ct, 2013

The Directors had selected such accounting policies and made judgements and
estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit or
loss of the company for that period.

The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the statutory provisions, for safeguarding the
assets of the company and for preventing and detecting fraud and other

1L

and rules thereon.
1L
v,

irregularities; and
V.

The Directors had prepared the annual accounts on a going concern basis.
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s - 600 002 Chennai — 600 00 i
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8
Rrya: 31 W, 2023 @ U o F N Sore), A9E & @l W) S SRR, 2013 & o R

143(6)(@h & Mg Aoy, ot fewf |
Sub: Comments of the C&AG of India u/s 143(6)(b) of the Companies Act, 2013
on the accounts of TANTRANSCO, Chennai for the year ended 31 March,
2023.
sk ok
31 A/, 2023 &) AW a¥ & Iy Tor=ep), 995 & Wral W S iffH, 2013 B URT 143(6)(@ & 3T
YR & FriFe vd mgraargderds & femforat uHm-un § 39 & 9 SAIfd $R IE1E |
| am to forward herewith the COMMENTS CERTIFICATE of the Comptroller and Auditor
General of India under section 143 (6) (b) of the Companies Act, 2013 on the accounts of
TANTRANSCO, Chennai for the year ended 31 March 2023.
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B TE F [ FRATE B o el g

A copy of the minutes of Annual General Meeting in which comments of Cor ptroller & Auditor
General of India are to be placed under section 143 (6) (b) of the Companies Act 2013 nay please be sent
to this office early. Six copies of printed Annual Reports as and when they are ready n-ay be forwarded to
this office. Action may be taken to place the annual accounts along with comments ..’ C&AG before the
legislative assembly as required under Section 19 A (3) of C&AG’s DPC Act reac with Section 395 of
Companies Act, 2013 under intimation to audit.

[ /y,/

gau. guuly
Encl: As above

“AETadIET waq” 361, RO Fil, IE-600 018 "Lekha Pariksha Bhavan", 361, Anna Salai, Chennai - 600 018
g WT/Phone : 044 - 24316560 to 6566 ; Wa/Fax : 044 - 2431 1659
€-7/E-mail : agautamﬂnadu.’l@cag gov.in
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YT HETAWIFRTE (QETTINETT-11)
ey Td ggEd
PRINCIPAL ACCOUNTANT GENERAL (AUDIT-ID
TAMILNADU & PUDUCHERRY

FY. 3AFE
K. P. ANAND

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL  STATEMENTS OF THE TAMIL NADU TRANSMISSION
CORPORATION LIMITED FOR THE YEAR ENDED 31°" MARCH 2023

i preparation ol financial statements of the Tamil Nadu Transmission Corporation
Limitled(TANTRANSCO), Chennai for the year ended 31" March 2023 in accordance with
the fmancial reporting framework prescribed under the Companies Act, 2013 (Act) iy the
responsibility of the management of the Company. The Statutory Auditors appointed by the
Comptredler and Auditor General of India under Section 139(5) of the Act are responsible for
expressing opinion on the fuuincial statements under Section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under Section
13010y ol the Act. This is stated 10 bave been done by them vide their Revised Audit Report
dated 21.06.2024 which supersedes their carlicr Audit Report deted13.03.2024. The Statutory

Auditors have given Adverse Qpinion.

i on behalf of the Complroller and Auditor General of India, have conducted a

supplementary audit of the financial statements of TANTRANSCO for the year ended 34
Iefarch 2023 under section 143(6)(a) of the Act. This supplementary audit has been carried
out independently witlxcnitt u,d,sx 1o the working papers of the statutory auditors and is
fimited primarily (o inquir%és of the statutory auditors and company personnel and a selective
examination of some of the accounting records. The Audit Report has been revised by the
sty auditor to give effect to son;ne of my audit observations raised during supplementan

AL,

b addition, I would fike to hiyhlight the following significant mattcrs under section 143(6)(b)
of the Act which have come to my sttention and-which in my view are necessary for enabling

abetter understanding of the financial stateiments and the related audit report:

~18 <






fialanee Sheet
Assels
Nogt - Current Assets

Capital Work-in-Progress — Note 4(a)- 320342.16 crore

1. According to Paragraph 7 of the Indian Accounting Standard (Ind AS) 16 - Property. Plant
and Equipment, the cost of an item of property, plant and equipment shall be recognised as an
assel i1 and only ili(a) it is probable that future economic benefits associated with the item
will flow to the entity; and (b) the cost of the item can be measured refiably. The instances of
non-recognition of the following assets as Property Plant and Equipment, despite their

commissioning for deriving economic benefits and availability of their cost, are given below:

(a) ‘The above amount includesZ251.40 crore being the value of various category of assets
relating to substations and transmission lines in General Construction Circle, Madurai
(2145.79 crore), General Construction Circle, Trichy (339.60 crore) and General
¢“pustruction Circle, Chennai (266.01 crore), which were commissioned in the vear
307 £.27 itsell. This has resulted in-overstatement of above head by ¥251.40 crore and

understatement of Property, Plant and Equipment by ¥234.25 crore and Accumulated
Diepreciation by #17.15 crore. Consequently, depreciation as well as the foss ior ihe
vear are understated by €13.27 crore.

{i0: The ubove amount mcludes %66.53 crore due to non-capitalisation of the value of sub-
stations, transmission tines, PTs commissioned during the year 2022-23. "This has
resulted in overstatement of above head by ¥66.53 crore, understatement of Property.
Piant and Bquipment by ¥65.31 crore and depreciation by %l 22 crove. This has also

wwltcd i understatement loss for the year by ¥1.22 crore

2 The above head includes capital spares amounting to ¥340.96 crore. As per paragraph § ol

Ind AS 16.items such as spare parts, stand-by equipment ond servicmg equipment are
recounised in accordance with Ind AS 16, when they meet the definition of property. plaat

and equipment. Other wise. such items are cle 1ssified as inventory. As per p saragraph 43 ot the

aforesaid Ind AS. cach part of 20 item of property. plant and equipment with a cost Hrat 5=
stunificont in relation fo the tsial cost of the item shall be depreciated separately. Though the
Company clussitied T34, 96 crore us capital spares as Ind AS 16, it did not charge

depreciation on the same. 1y the shsence of deaails, de spreciation could not be \\u"kv ot
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3. Notes under the above head does not include the fact that the Property, Plant and
Lguipment does notinclude X63.71 erore being the net asset value of plant and cquipment of
LH0 KV Substations. which held as assets by TANGEDCO., Even though these assets are
maintained by TANGEDCO, the repairs and maintenance expenses are accounted in the
books of TANTRANSCO.

Statement of Profit and Loss for the year ended 31 March 2023

ELmployee benefits expense- Note 26 - $1436.36 crore

4 This includes a sum of 7,68 crore, being the salary provision of previous years omitted 1o
he reversed. resulting in overstatement of Employee Benefit Expense and Loss for the vear
by 27.08 crore. This has also resulted in overstatement of Provisions for Employee Benelit

Payable by X7.68 crore. Consequently, loss for the year is overstated by €7.68 crore.

Other Expenses — Note 29 - ¥ 439.84 crove

3. Vhe above amount includes by 267.62 crore, being the expenses incurred for project
upgradation. The expenditure on upgradation of project is being charged dircetly to the Profit
& Less Account instead of transferring the same to the capital work-in-progress or lixed
sty Consequently., Other Expenses and Loss for the year was overstated by 67.62 crore

6. The above amount does not include ¥2.22 crore, being the portion of expenditure relating
o TANTRANSCO for the Annual Technical Support fee payable to M/s.SAP Technologics
amdd Implementing Agency- M/s. Yash Technologies for the period from 1 January 2022 1o
31 March 2023, The above amount was omitted to be reckoned as expenditure in the
accounts. resulting in understatement of Other Expenses and Loss for the year by ¥2.22 crore,

This has also resulted in understatement of Other Financial Liabilities by 22.22 crore.
7. Net Impact of Comments

The net impact of the above comments is that the losses are overstated by ¥ 58.59 crore. It
this is faken into account, the reported loss (before tax) for the year of 527,77 crore woukl

decreise to 409,18 crore.

" For and on behalf of the C&AQG of India
Place: Chennat

Date: 13.08.2024







REPLY BY

MANAGEMENT TO THE FINAL COMMENTS ON

THE

ACCOUNTS OF TAMIL NADU TRNASMISSION CORPORATION LIMITED
(TANTRANSCO) FOR THE YEAR ENDED 315" MARCH 2023

Comment

Reply by management

BALANCE SHEET

Assets

Non-Current Assets

Capital Work-in-Progress — Note 4(a)- 320342.16
crore.

1.

According to Paragraph 7 of the Indian
Accounting Standard (Ind AS) 16 - Property,
Plant and Equipment, the cost of an item of
shall be

plant and equipment

property,
recognised as an asset if, and only if:(a) it is
probable that future economic  benefits
associated with the item will flow to the entity;
and (b) the cost of the item can be measured
reliably. The instances of non-recognition of the
following assets as Property Plant and
Equipment, despite their commissioning for
deriving economic benefits and availability of

their cost, are given below:

The above amount includes %251.40 crore
being the value of various category of assets
relating to substations and transmission lines in
General Construction Circle, Madurai (3145.79
crore), General Construction Circle, Trichy
(¥39.60 crore) and General Construction Circle,
(266.01
commissioned in the year 2021-22 itsclf. This

head by

which  were

Chennai crore),

resulted overstatement of above

%251.40
Property, Plant and Equipment by 3234.25

crore and understatement of

crore and Accumulated Depreciation by X17.15

Even though the assets
are commissioned in FY 2021-22, there are
other few pending work pertaining to the assets
which is expected to be closed upon which the

project will be capitalised in complete shape.

...&\_/




crore. Consequently, depreciation as well as the

loss for the year are understated by ¥13.27 crore.

b. The above amount includes by 266.53 crore due
to non-capitalisation of the value of sub-stations,
transmission lines, P'I's commissioned during the
year 2022-23. This has resulted in overstatement
of above head by 66.53 crore, understatement of
Property, Plant and Equipment by %65.31 crore
and depreciation by ¥1.22 crore. This has also
resulted in understatement loss for the year by

T1.22 crore.

[N
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amounting to ¥340.96 crore. As per paragraph 8 of
Ind AS 16, items such as spare parts, stand-by
equipment and servicing equipment are reéognised in
accordance with Ind AS 16, when they meet the
definition of property, ‘plant and equipmént.
Otherwise, su‘ch items are classified as inventory. As
per paragraph 43 of the aforesaid Ind AS, each part
of an item of property, plant and equipment with a

cost that is significant in relation to the total cost of
the item shall be depreciated separately. Thou
Company classified ¥340.96 crore as capital
spares as Ind AS 16, it did not charge
depreciation on the same. In the absence of details,

depreciation could not be worked out.

3. Notes under the above head does not include
ﬂw fact that the Property, Plant and Equipment
does not include ¥63.71 crore being the net asset
value of plant and equipment of 110 KV Substations,
which held as assets by TANGEDCO. Even though
these assets are maintained by TANGEDCO, the

\

it is submitted that, as per para (55) of IND AS
16, “depreciation of an asset begins when it is
available for use, (ie) when it is in the location
and condition necessary for it to be capable of
operating in the manner intended.

Capital spares are used in construction or
maintenance of Property Plant and Equipment.
Those capital spares are depreciated when they

are put into intended use based on its useful life.

At present 8MVA power transformer are
utilised only in 33 KV S8. Power transformer
with capacity of 16 MVA, 25 MVA 110 KV
class Power transformers are only being uliliscd
in TANTRANSCO. The reckoning of the
Assets  belonging to TANTRANSCO and
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maintenance

TANGEDCO, the repairs and

1 expenses are accounted in  the books of

TANTRANSCO.

1 110/33KV,

TANGEDCO with respect to the combined
substations, such as 110/33KV, 110/33/11 KV
and 110/22KV substations is not carried out
but maintained by TANGEDCO. The repair
and maintenance expenditures of such
substations are booked in TANTRANSCO
books, though practically maintained by
TANGEDCO.

decision of the management, some of the

On finalising the policy

assets in 110KV substations with rating of
110/33/11 KV and 110/22KV
power transformers will be maintained along
with its accumulated depreciation to the
related company. The policy decision is yet to

be taken on these categories of assets.

Statement of Profit and Loss for the year ended 31 March 2023

Employee benefits expense- Note 26 - T1436.36
crore.

4. This includes a sum of ¥7.68 crore, being the
salary provision of previous years omitted to be
reversed, resulting in  overstatement of
Employee Benefit Expense and Loss for the
year by X7.68 crore. This has also resulted in
overstatement of Provisions for Employee
Benefit Payable by 7.68 crore. Conscquently,

toss for the year is overstated by ¥7.68 crore.

This will be brought into accounts in

FY 2024-25.

Other Expenses — Note 29 — ¥ 439.84 crore.

5. The above amount includes by ¥67.62 crore,
being the expenses incurred for project upgradation.
The expenditure on upgradation of project is being
charged directly to the Profit & Loss Account
instead of transferring the same to the capital work
in-progress or fixed assets. Consequently, Other
| Expenscs were overstated and {oss [or the year is

overstated by 267.62 crore.

TANTRANSCO has implemented SAP-ERP in
FY 2021-22 in a phased manner. The
Revenue/Capital nature of the balance will be
analysed. The remarks of the AG Audit is

noted and will be promptly adhered in future.

- ;’)3”




[ 6.The above amount does not include 22.22 crore,
being the portion of expenditure relating to
TANTRANSCO for the Annual Technical Support
fee payable to M/s.SAP Technologies  and
Implementing  Agency- M/s.Yash Technologies
for the period from 1St January 2022 to 315t
March 2023. The above amount was omitted to
be reckoned as expenditure in the accounts,
| resulting in understatement of Other Expenses and
Loss for the year by ¥2.22 crore. This has also
resulted in understatement of Other Financial

Liabilities by ¥2.22 crore,

The TANTRANSCO portion of expenditure
will be brought into Accounts in FY 2023-24.

»F(fz %P//ﬁ
| -

Chief Finzmdaf Controller 1 IND AS
TANGEDCO LTD & TANTRANSCO LTD
144, Anna Salai, Chennai-600 002.
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PONRAJ & CO.,
Chartered Accountants,
FIRST FLOOR, NEW NO.18. OLD NO, 24,
NORTH TANK SQUARE STREET, TRIPLICANE, CHENNAT - 600 005
Phone: 044 - 25955009  Mobile: 9282110519, E-mail: vivekananthan2001@gmail.com

Independent Auditor’'s Report
To
The Members of
TAMILNADU TRANSMISSION CORPORATION LIMITED

Report on the Audit of Financial Statements
Adverse Opinion

. We have Audited the accompanying standalone Financial Statements of TamilNadu
Transmission Corporation Limited (‘the Company”), which comprise of the Balance Sheet as
at 31 March 2023, the Statement of Profit and Loss and the Cash Flow Statement for the year
then ended, and a summary of the significant Accountlng Policies and other explanatory
information.

In our Opinion and to the Best of our Information and According to the explanations given to us,
except for the effects of the matters described in the Basis for Adverse Opinion section of our
Report, the aforesaid standalone Financial Statements give the Information required by the
Companies Act, 2013 (‘Act’) in the manner so required and do not give a True and Fair view, in
conformity with the Accounting Principles generally accepted in India including the Accounting
Standards prescribed under section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014 (as amended), of the state of affairs of the Company as at 31 March 2023, and its
Loss and its cash flows for the year ended on that date.

Basis for Adverse Opinion

Attention is drawn to note 4(a) of the Financial Statements, wherein the company is in the
process of a detailed review of its capital work in progress balances and pending completion of
the same, we are unable to assess the appropriateness of the Company’s Capital Work in
progress as at the year ended 31* March 2023.

Attention is drawn to note 21 of the lMnancial Statements wherein the company has completed
the process of reconciling its Book Balance with its fellow subsidiary company, Tamil Nadu
Generation and Distribution Corporation (TANGEDCO) and a difference of Rs. 9.47 crores payable
is pending for further reconciliation. In the absence of sufficient appropriate evidence, we are
unable to comment on the impact in the balances and corresponding impact in the loss for the
year. Attention is drawn to note 7 of the financial statements wherein the company has
completed the process of identification/reconciliation of its book balance with its fellow subsidiary
company TANGEDCO and a difference of Rs.231.82 Crores receivable. In the absence of
sufficient appropriate evidence, we are unable to comment on the impact in the balances and
corresponding impact in the loss for the year.

Attention is drawn to note 11 of the Financial Statements under Other Current Assets which
includes unreconciled Inter Unit Balance of Rs.392.40 crores. We are unable to ascertain any
possible impact on revenue and if so, to that extent it may affect / impact the statement of profit
or loss.

Branches at: Chennai. Irichy, Gudiyatham. Sivakasi and Tiruppur
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PONRAJ & CO.,
Chartered Accountants,
FIRST IFLLOOR, NEW NO.18, OLD NG, 24,

NORTH TANK SQUART STREET, TRIPLICANE, CHENNALI - 600 005
Phone: 044 - 25955009  Mobile: 9282110319, E-mail: vivekananthan2001@gmail.com

Attention is drawn to notes to the Financial Statements mentioned hereunder, wherein complete
disclosures as required by the respective Ind AS has not been complied by the Company. In the
absence of sufficient appropriate evidence, we are unable to comment on the compliance with
respective Ind AS.

| Note reference - Ind AS reference
40 Ind AS 24 ~ Related Party Disclosures ~
46 1 Ind AS 108 — Operating Segments L ]
14A | Ind AS 107 - Financial Instruments: Disclosures B
18 Ind AS 20 - Accounting for Government Grants and Disclosure of
| Government Assistance _ §
24 & 42A | Ind AS 115 ~ Revenue from Contracts with Customers

27 “!'Ind AS 23 ~ Borrowing Costs o

Turnover for the FY 2022-23 is Rs.4476.99 crores, but as per GSTR-3B return il 15 Rs.3448.42
crores. Turnover of Rs.1028.57 crores is understated in GST Returns. Contingent hability of GST
payable @18% on the Taxable potion not provided for. Pending completion of the said process,
we are unable to assess the impact on the Company’s loss for the year ended 31% March 2023
and the corresponding impact on Statutory liabilities as at 31% March 2023

(a) Attention is drawn to note 7 of the Financial Statements, wherein party-wise break-up and
confirmation of baiances of trade receivables are not produced for verification. We are unable to
assess the provisioning requirements if any and ils impact on the financials.

‘(b) Attention is drawn to note 20 of the Financial Statements, wherein Ageing of Trade payables

and confirmation of balances party-wise not preduced for verification. We are unable to assess
the provisioning requirements if any and its impact on the financials. In the absence of sufficient
appropriate evidence, we are unable to comment on the impact in the balances and
corresponding impact in the loss ror the year.

Attention is drawn ¢ note 1§ of the Financial Statements, project-wise recondiliation/outstanding
statement for Deferred revenue on consuncr contribution (DCW) is not available for verification,
In the absence of sufficient appropriate evidence, we are unable to comment on the impact in
the balances and corresponding impact in the loss for the year.

Attention is drawn to note 15 of the lNnancial Statements, wherein the ageing details of Earncst
Money Deposits, Securily Deposits and Retention money not produced for verification. In the
absence of sufficiernt appropriate evidence, we are unable to comment on the impact in the
balances and corresponding impact in the loss for the year.

There are un-reconciled opening balances aggregating to Rs.75.24 crores (Credit balance) are
included in various items of Assels and liabilities. In the absence of sufficient appropriate

evidence, we are unable to comment on the impact in the balances and corresponding impact in
the loss for the year.

Branches at: Chennat. Prichy s Gudnvathan, Sovakas aod reppar
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PONRAJ & CO.,
Chartered Accountants,
FIRST FLOOR, NEW NO.18, OLD NO, 24,

NORTH TANK SQUARE STREET, TRIPLICANE, CHENNAI - 600 005
Phone: 044 - 25955009  Mobile: 9282110519, E-mail: vivekananthan2001@gmail.com

Attention is drawn to Note 4(b) and 28 of the Financial Statements where the ERP Software
capitalized during the year were not amortized for the period of usage during the year. To this
extent the value of intangible assets is overstated and value of depreciation & amortization
expense for the year is understated.

In Note 47A of the Financial Statements, the Company has stated that the title deeds of Land are
held in the name of TANGEDCO, TANTRANSCO and TNEB Limited. The company is in the process
of collating the entity wise details relating to title deeds of property. We are unable to comment
on the entity-wise ownership details along with extent of such lands due to non-furnishing of
relevant information by TANTRANSCO.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our Report. We are
independent of the Company in accordance with the Code of Ethics issued by The Institute of
Chartered Accountants of India (‘ICAIL") together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our Adverse opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

':The'Company's Board of Directors is responsible for the other information. Other information

does not include the financial statements and our Auditor’'s Report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
Informatlon and, in doing so, consider whether the other information 1s matenally inconsistent
with the financial statements or our knowiedge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of
this Auditor’s Report, we conclude that there is a material misstatement of this other information,
we are required to Report that fact. The Annual Report is not made available to us at the date of
this Auditor's Report. We have nothing to report in this regard. :

Responsibility of Management and Those Charged with Governance for the Financial
Statements

The accompanying standalone Financial Statements have been approved by the Company’s

Board of Directors. The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these standalone financial statements

Branches at: Chennat. Trichy. Gudivatham. Sivakasi and Tieuppur
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PONRAJ & CO.,
Chartered Accountants,
FIRST FLOOR. NEW NO.18, OLD NO. 24,
NORTH TANK SQUARE STREET, TRIPLICANE, CHENNAIT - 600 005
Phone: 044 - 25955009  Mobile: 9282110519, E-mail: vivekananthan200 l{@gmail.com

that give a True and Fair view of the financial position, Financial Performance and cash flows of
the Company in accordance with the Accounting Principles generally accepted in India, including
the Accounting Standards prescribed under section 133 of the Act, read with rule 7 of the
Companies (Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, Implementation and maintenance of adequate
Internal Tinancial Controls, thar were operating effectively for ensuring the accuracy and
completeness of the Accounting Records, relevant to the preparation and presentation of the
financial statements that give a True and Fair view and are free from material misstatement,
whether due to Fraud or Error,

In preparing the Financial Statements, Managemaent is responsible for assessing the Company’s
ability to continue as a Going Concern, disclosing, as applicable, matters related to Going concern
and using the Going Cencern basis of Accounting uniless management either intends to liquidate
the Company or to cease operations, or has no realistic aiternative but to do so.

Those Board of Directors are also responsitle for overseeing the company’s Financial Reporting
Process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
Auditor’s report that includes our opinion, Reasonable assurance is a high level of assurance, but
is nol a guarantes that an Audit conducted in accordance with SAs will always detect a material
misstatement when it exists., Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users takern on the basis of these financial statements.

. As-part of an Audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Financial Statements,
whether due vo Fraud or Error, Design and Perform Audit Procedures responsive to those
risks, and obtain Audit Evidence that is suificient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud s
higher than for one resulting from error, as fraud may involve collusion, forgery,
Intentional omissions, misreprasentations, or the override of Internal control;

« . Obtain an understanding of Internal control relevant to the Audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate Internal financial Controls system in place and the operating
effectiveness of such controls;
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» Evaluate the appropriateness of Accounting Policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the Going Concern basis of
Accounting and, based on the Audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on’the Company’s
ability to continue as a Going Concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditor's Report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the Audit evidence obtained up to the date of our Auditor's
Report. However, future events or conditions may cause the Company to cease to

- continue as a Going Concern; and '

o Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Materiality is the magnitude of misstatement in the financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statements may be influenced. We consider
Quantitative materiality and qualitative factors in (i) planning the scope of our Audit Work
and in evaluating the Results of our work; and (ii) to evaluate the effect of any identified
misstatement in the Financial Statements.

We communicate with those charged with Governance regarding, among other matlers, the
planned scope and timing of the Audit and significant Audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with Governance with a statement that we have complied with
relevant ethical requirements regarding Independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our Independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our
Audit, we Report, to the extent applicable, that:

a) we have sought and except for the matters described in the Basis for Adverse
Opinion section, obtained all the Information and Explanations which to the Best of
our knowledge and belief were necessary for the purpose of our Audit of the
accompanying Financial Statements;
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b)

@)
~——

d)

)

9)

h)

)

except for the effects/possible effects of the matters described in the Basis for
Adverse Opinion section, in our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from our examination of those
books;

except for the effects of the matters described in the Basis for Adverse Opinion
section, in our opinion, the aforesaid standalone Financial Statements comply with
the Accounting Standards prescribed under section 133 of the Act, read with rule 7 of
the Cornpanies (Accounts) Rules, 2014 (as amended)

the Financial Statements dealt with by this Report are in agreement with the Books
of Account;

the mallers described in paragraph 3-15 under the Basis for Adverse Opinion
paragiaph, in our opinion, may have an adverse effect on the functioning of the
Compary,

the provisions of section 164 (2} of the Companies Act, 2013, on the disqualification
of the directors are not applicable Lo the company as per paragraph serial No. 19
chapter 11 nolification no. G.5.R 163 (L) dated 5" June 2015 of the Department of
Company Affairs, Government of India.

With respect to the adequacy of the Internal Financial Controls over Financial
Reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B,

The qualification relating to the maintenance of Accounts and other matters
connected therewith are as stated in the Rasis for Adverse Opinion section;

We have also audited the Internal Financial Controis with reference to Financia
ements of the Company as on 31 March 2023 in conjunction with our Audit of the
Financial Statements of the Company for the year ended on that date and our Report
as per Annexure B expressed modified opinion; and

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the Best of cur Information and according to the explanations given to
us:

i Except for the effects of the matters described in paragraph 3-15 of the Basis
for Adverse Opinion seclivn and the below mentioned Legal case, the Financial
statements disclase the impact of pending litigations on the financial position of
the Company as at 31 March 2023. As Informed by the management the
following is the legal casc
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a) DFR No - 386/2021

ii. The company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable Losses.

iii. There were no Amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31
March 2023.

iv. (a) The management has represented that, to the Best of its knowledge and
belief, as disclosed in the note 50 to the Financial Statement, no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Company, or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b) The management has represented, that, to the Best of it's knowledge and
belief, as disclosed in the note 50 to the Financial Statement, no funds have
been received by the Company from any persons or entities, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of thc Funding Party (“Ultimate Beneficiaries”) or provide any guarantcc,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on Audit Procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under clause (iv) (a) and (iv) (b)
contain any material mis-statement.

V. The Company has neither declared nor paid any dividend during the year.

For M/s Ponraj & Co,,
Chartered Accountants
Firm Regn No. 0026725

o N

G. Vivekananthan
Partner,

M.No: 021677
Place: Chennai
Date: 13-03-2024

UDIN: 2,021677BKAMRINEELE
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O]

b)

c)

d)

e)

(i)

(iii)

(iv)

v)

b)

Annexure “A” To Independent Auditor’s Reporit

{Referred to in paragraph 1 under ‘Report on Other Legal and Requlatory
Requirements’ section of my report of even date)

(A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plarnt and Equipment.

(B) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of Intangible Assels.

According o Information and explanations given to us, the management has
physically verified these Property, plant and Equipment at reasonable intervals, the
relevant reports not produced for verification. We are unable to comment ON this.

The Title Deeds of the Immovabie Properties disclosed by the Management Of
company in the Financial Statements in Note 4(a) are not held in the name of the
company, In absence of sufficient appropriate evidence we are unable Lo comment
on the clause 3(i)(c) of the order.

The company has not revalued its Property, plant and Equipment during the year as
disclosed by the management in note 47A of Financial Statcments.

As Informed by the management, there are no proceedings initiated or pending
against the company for holding any Benami Property during the current year.

There are No Trade Inventories for the company, hence Physical verification of
Inventory does not arise.

The company has been sanctioned working Capital limits in excess of RS.5 crores in
aggregate by Ranks as on 31-03-2023 on the hasis of security of current assets of the
company and the Quarterly Returns or stulements filed LY the company with such

il

hanks are in agreement with Books of Accounts.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company during the year has not
made investments in, provided any Guarantee or Security or Granted any Loans or
Advances in nature of Loans, Secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties.

According to the Information and Explanation given to us and on the basis of our
examination of the records of the company, as disclosed above, there have been no
loans, investments and guarantees given by company and hence the provisions of
section 185 and 186 of Companies Act, 2013 are not applicable.

According to the Information and Explanation given to us and on the basis of our
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(vi)

(vil)

(viii)

(ix)

(a)

(b)

(c

examination of the records of the company, the Company has not accepted any
deposits within the meaning of Sections 73 to 76 of the Companies Act 2013 and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order is not applicable.

According to the information and Explanation given to us, we are of the opinion that,
prima facie, the cost records prescribed by the Central Government under Sub
Section (1) of section 148 of the ‘Companies Act, 2013 have been made and
maintained. However, we are not required to carry out any detailed examination of
such records.

(a) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company is regular in depositing
undisputed statutory dues including Goods and service Tax, Provident Fund,
Employee State Insurance, Income Tax, Sales Tax, Service Taxes, Duty of customs,
duty of Excise, value added tax, Cess and any other statutory dues with the
appropriate authorities. Further, there are no outstanding statutory dues existing as
on the last day of Financial year which is outstanding for more than 6 months from
the day these becomes payable. Except for those mentioned in para 10 of our Audit
report.

(b) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, there are no disputed statutory dues that
have not been deposited on account of matters pending before appropriate
authorities.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of accounts
in the tax asscssments under Lhe Income Tax Act, 1961 (43 of 1961) as income
during the year. '

According to the information and Explanation given to us and on fthe hasis of our
examination of the records of the company, the company has not defaulted in
repayment of dues to any financial institutions, bank or debenture holders,
Company’s repayment of dues are paid by Government of India/Government of
Tamilnadu on due dates as guarantors. The company is only passing entries in the
books of accounts. Hence we are unable to comment with regard to these loans.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that, the company
has not been declared as Willful defaulter by any bank or financial Institution or other
lender.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that the term loans
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were applied for the purpose for which the loans were obtained.

(d) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that the funds
raised on short term basis have not been utilised for long term purpases.

(e) According to the information and Explanation given to us and on the basis of our

examination of the records of the company, the company has no subsidiaries,
associates and joint ventures and hence the reporting of whether the company has
taken funds from any entity or person on account of or to meet the obligations of
subsidiaries, associates and joint ventures is not applicable. However, the company is
fellow subsidiary of M/s Tamil Nadu Generation and Distribution Corporation limited
and the corresponding transactions are reflected in financials.

(f) According to the information and Explanation given to us and on the basis of our

examination of the records of the company, the company has no subsidiaries,
associates and joint ventures and hence the reporting of loans raised during the year
on the pledge of securities neld in its subsidiaries, jomt ventures or associate
companies 1s not applicabie. ’

(x)

(a) the company has not raisod Furds by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly the reporting under clause
is not applicabie.

(b) The company has not raised funds by way of any preferential allotment or private
placement of shares or converdble debenturcs  (fully, partially or optionally
convertible) during the year. However, the company has dllotted fresh shares on
Rights basis to the holding company.

(xi)
(ay According o the information and explanations given by the management and based

(&N

upon the audit procedures performed for the purpose reporting in the true an
view of the financial statements, we report that there areé no fraud by the company of
any fraud on the company has been noticed or reported during the year.

(b) According to the information and explanations given to us, there is no report under

sub-section (12) of section 143 of the Companies Act that has been filed by the

auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

(c) . Based on our audit procedures and according to the information and explanation
glven o us, we report that, the company has not recelved any whistle-blower
complaints during the year.
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(xii) The company is not a Nidhi Company, hence the reporting of required information of
this clause and rules of Nidhi Rules, 2014 are not applicable,

(xiii)
(a) Section 177 of the Companies Act 2013 in respect of constitution of Audit Committee
is not applicable to the company.

(b)  According to the Information and explanations given to us, that all transactions with
related parties are in compliance with section 188 of Companies Act 2013 wherever
applicable and the details have been disclosed (Note 21) in the financial statements
in terms of Ind AS 24 — Related Party Disclosures.

(xiv) According to the Information and explanation given to us, the company does not
have Internal Audit system. ’

(xv) In our opinion, the company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to Register under the section 45-IA of The Reserve
Bank Act, 1934 and the other matters that are required to be reported under this
clause are not applicable, since the company is owned by the Government.

(xvii)  According to the Information and explanation given to us and an overall examination
of Financial Statements of the company, the company has incurred cash losses in the
financial year and in the immediately preceding financial year the company has
incurred cash losses of Rs.1911.19 crores.

(xviil)  The Statutory Auditor of previous year has resigned during the year and there are no
issues, objections or concerns raised by the outgoing auditor.

(xix) According to the Information and explanation given to us and on the basis of the
‘ financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the Audit Report that the company is not capable of meeting its
liabilities existing at the date of Balance Sheet as and when they fall due within a
period of one year from the Balance Sheet date. ’

The above clause is not applicable to the company as it is owned by the Government
and the loans are Guaranteed by the Government of India / Tamilnadu.

(xx) As per section 135 of the Companies Act 2013, the company does not have to make
provision for corporate social responsibility as it is incurring losses. Hence Reporting
under this clause is not applicable.
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(xxi) ~ The company is not required to prepare the Consolidated Financial Statements as per
criteria mentioned in Ind AS 110 and hence the reporting of matters mentioned under
this clause regarding qualifications or adverse remarks by the respective auditors in

Companies (Auditor's Report) Order (CARO), 2020 is not applicable.

For M/s Ponraj & Co.,
Chartered Accountants
Firm Regn No. 0026725

[

G. Vivekananthan
Partner,
M.No: 021677

Place: Chennai
Date: t5.03.2004
UDIN . 20021671 pRAIEN 8952
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ANNEXURE "B” TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls over Financial Reporting under clause (i) of
Sub-section 3 of the Section 143 of the Companies Act, 2013 (“the Act”)

(Referred to paragraph 45(f) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

1. We have audited the Internal Financial Controls over Financial Reporting of TAMIL NADU
TRANSMISSION CORPORATION LIMITED (“the Company”) as of March 31st, 2023 in
conjunction with our Audit of the Financial Statements of the company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls:

2. The Company’s Management is responsible for cstablishing and maintaining Inlernal
Financial Controls based on the Internal Control over Financial Reporting criteria
established by the company considering the essential components of Internal Control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by The Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate Financial Controls that
were operating effectively for ensuring the orderly and efficient conduct of its Business,
including adherence to Company’s policies, the safeguarding of its Assets, the prevention
and detection of Frauds and Errors, the Accuracy and completeness of the Accounting
records and the timely preparation of Reliable Financial information as required under the
Companies Act, 2013,

Auditor’s Responsibility:

3. Our Responsibility is to express an opinion on the company’s Internal Financial Controls
over Financial Reporting based on our Audit. We conducted our Audit in accordance with
the Guidance Note on Audit of Internal Financial Control over Financial Reporting (the
"Guidance Note”) issued by The Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Sec 143(10) of the Companies Act, 2013 to the
extent applicable to an audit of Internal Financial Controls Those standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
Audit to obtain reasonable assurance aboutr whether adequate Internal Financial Controls
over Financial Reporting was established and maintained and if such controls operated
efficiently in all material aspects.

4. Our Audit invoives procedures to obtain Audit evidence about adequacy of the Internal
Financial Controls systems over Financial Reporting and their operating effectiveness. Our
Audit of Internal Financial Controls over Financial Reporting included obtaining an-
understanding of Internal Financial Controls over Financial Reporting, assessing the risk
that a material weakness exists and testing and evaluating the- design and operating
effectiveness of Internal Control based on the assessed risk. The procedures selected
depend on the Auditor’s judgment including the assessment of the risks of material
misstatement of the Financial Statements, whether due to Fraud or Error,

5. We believe that the Audit evidence we have obtained is sufficient and appropriate to
provide a basis for our Audit opinion on the Company’s Internal Financial Controls over
Financial Reporting.
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Meaning of Internal Financial Controls over Financial Reporting:

6. A company’s Internal Financial Controls over Financial Reporting is @ process designed to
provide a reasonable assurance regarding the reliability of Financial Reporting and the
preparation of Financial Statements for external purposes in accordance with generally

accepted Accounting Principles. A company’s Internal Financial Controls over Financial
Reporting includes those policies and procedures that (1) pertain to the Maintenance of
record that, in reasonable detail, Accurately and Fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted  Accounting Principles, and that Receipts and
Expenditures of the company are being made only in accordance with the authorization of
Management and Directors of the company; and (3) provide reasonable Assurance
regarding prevention or timely deduction of unauthorized acquisition, Use, or disposition of
the company's Assets that could have a material effect on the Financial Statements.

¢

Inherent limitations of Internal Financial rontrols over Financial Reporting:

7. Because of the nherent limitations of internal Einancial Controls over Einancial Reporting,

including the possibility of coliusion or Improper management override of controls, material

mismanagements due to error of fraud may occur and not be deducted. Also, ‘projections

of any evaluation of the Internal Financial Controls over Financial Reporting to future

periods are subject to the risk that the Internal Financial Controls over Financial Reporting

may become nadequare be of changes N conditions, or that the degree of
compliance with the policias and procedures may deteriorate.

Basis for Adverse Opinion:

8.  According 1o the information and explanations given to us and based on our Audit, the
following Material Weaknesses have been identified as at 31 March 2023:
a1 ¢ oversight over the Company’s Internal Einancial Controls over Financial
/ those charged with Governance.

L

b. The Company does not have an Internal Audit System commensurate with the nature
and size of its operations.

c. The Company’'s (nternal Control System with regard to its Capital Work in progress
and Property, Plant and equipment 18 deficient in areas of capitalization, physical
verification and consequent impatrment. :

d. tLack of Integrated process botween various functions such as Revenue Invoicing,
payroll  processing and  matarial accounting for which material internal controls
weaknesses were identified.

e, Refer our note in our Basic of adverse Section, where timely [nter-Company and
Inter Unit reconciliation process is not made.
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f. Absence of a process to evaluate Internal Financial Controls and Risk Management
systems by the company as required by section 177(4)(vii) of the Companies Act,
2013,

g. Inadequate controls in Information Technology migration to present Accounting
software.

h. The company does not have appropriate process with regard to periodic review and
Audit of the Information Technology General and Application controls of the New
Accounting System.

i. Attention is drawn to Note 20 & note 43 to Financial Statements, no amount is
disclosed as dues pending to Micro, Small & Medium Enterprises ("MSME") due to the
fact that the company does not have proper mechanism and system updation in place
to capture the required information.

A ‘Material Weakness' is a deficiency, or a combination of deficiencies, in Internal Financial
control over Financial Reporting, such that there is a reasonable possibility that a Material
misstatement of the company's Annual or Interim Financial Statements will not be
prevented or detected on a timely basis.

In our opinion, because of the effects of the Material weaknesses described above on the
achievement of the objectives of the control criteria, the Company did not have adequate
Internal Financial Controls over Financial Reporting and such Internal Financial Controls
over Financial Reporting were not operating effectively as at 31st March 2023, based on
Internal Control over Hnancial Reporting criteria established by the Company considering
the essential components of Internal Control stated in the Guidance Note issued by The
Institute of Chartered Accountants of India.

9. We have considered the material weaknesses identified and Reported above in determining
the nature, timing, and extent of Audit tests applied in our Audit of the Financial
Statements of the Company as at and for the year ended 31st March 2023, and these
material weaknesses have also affected our opinion on the Financial Statements of the
Company and hence, we have issued an Adverse opinion.

For M/s Ponraj & Co.,
Chartered Accountants
Firm Regn No. 0026725

G. Vivekananthan
Partner,

M.No: 021677
Place: Chennai

Date: 13 -03-2024
UDIN: 25021677 BKAMRMS 821
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Independent Auditor’s Report

ANNEXURE “C” TO THE INDEPENDENT AUDITOR'S REPORT

Directions/sub-directions indicating the areas to be examined by the Statutory
Auditors during the course of audit of annual accounts of Tamil Nadu Transmission
Corporation Ltd. for the year 2022-23 issued by the Comptroller & Auditor General of

Tndia under Scction 143(5) of the Companies Act, 2013

loan or cases of waiver/write off of
debts/loans/finterest etc. made by a lender to
the company due to the company’s inability to
repay the loan? If yes, the financial impact may
be stated. Whether such cases are properly
accounted for? (In case, lender is a Government
company, then this direction is also applicable
for statutory auditor of Lender Company)

[sl. Areas Examined Response |
No. -l
L Whether the company has system in place to TANTRANSCO commenced the ERP

process all the accounling transactions through | usage from FY 2021-77. Accounting

IT System? If yes, the implications of processing of transactions has been done

of accounting Lransactions outside LT system on through ERP process and also by

the integrity of the accounts along with the | way of rmanudl journals. The lapscs

financial imphcations, if any, may be slated. have boen reported in our basis for
adverse opinion forming part of our
Internal Control over Financial
Reporting (ICFR) report. However
as all the accounting transactions
have been brought into ERP as
above, the Trial Balance as at 31-
03-2023 has been generated
through ERP.

2. Whether there is any restructuring of an existing | As informed by the company, lhere

is no restructuring of existing loan
or cases of waiver/write off of
debts/loans/interest etc. made by

any lender to the company.

Whether funds received/receivable for specific
schemes from Central/State agencies were
properly accounted. for/utilized as per its term
and conditions? List the cases of deviation.

Yes. Funds received for specific
schemes from Central /State
agencies were properly accounted
for/utilized as per its terms and
conditions.

]
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Sub-directions issued under Section 143 (5) of the Companies Act, 2013

It may be verified and stated whether the
Company has complied with the provisions of
National Financial Reporting Authority (NFRA)
Rules, 2018.

As per the provisions of NFRA
Rules, 2018, the company yet to |
file Form  NFRA-1  regarding
coverage  under NFRA  and
appointment of the Auditors.

It may be stated whether any report vide Form
ADT-4 to the central government u/s 142(12) of
the companies act, 2013 as per the NFRA
Circular No. NF-25013/2/2023 dated 26.06.2023

has been given by the statutory Auditors. If
Yes,a detailed write-up on the issues reported |

may be furnished. If No, justification for not
furnishing  such  report maybe expressly
furnished.

During the audit, we have not
come across any instance of
frauds. Hence filing of ADT-4 does

not arise.

It may be verified and stated whether: the
company has compiled with the provisions of
Companies Act,2013 and adopted the applicable
accounting framework and Ind AS. .

The company is following Ind AS
and it is in compliance of
Companies act 2013 subject to our
audit comments.

It may be verified and stated whether the fixed
asset registers were maintained properly - and

updated as on date. Further, it may also be |

reported whether the physical verification of
assets was carried out as on 31.03.2023 or at
regular intervals.

It may be verified and stated whether title of
fands shown in the books of accounts are
registered in the pame of TANTRANSCO. In
case, if the lands in the name of other entities
like TANGEDCO and TNEB Ltd., entity-wise
ownership details along with extent of such
lands may be stated.

- L“»

~ilevel.

The company is maintaining Fixed
Assets register and it is being
updated. As informed by the
management the physical cross
verification is  done by the
corresponding SE's at the Circle

The company has stated the title i
deeds of Land are held in the name
of TANGEDCO, TANTRANSCO and
TNEB Limited. The company is in
the process of collating the entity
wise details.

We are unable to comment on the
entity-wise ownership details along
with extent of such lands due to
non furnishing of relevant
information by TANTRANSCO.
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It may be verified whether all the capital works | CWIP balance as on 31.03.2023
completed were transferred to fixed assets | includes value of work completed
head. If not so transferred, please state the | but pending to be capitalized. The
impact of the same, company is in the process of

: reconciliation of the details of work
order wise/Project wise break up
details in respect of entire CWIP
balance of Rs. 20,347.16 Crores,
hence we are unable to comment
on the impact of the same.,

co

Whether the expenses for long term employee | The provision for post-employment |
benefits have been properly allocated among | benefits such as gratuity, pension,
the employees deployed in TANGEDCO and | leave encashment, etc., has been
TANTRANSCO, made hased on Actuarial Valuation
as on 31.3.2023 on proportionate
basis applicable to TANTRANSCO.

It may be verificd and statod whether the  Proper system Tor accounling of |
company has a proper system for accounting of | General  Provident  Fund  and !
of General Provident fund and Contributory | Contributory Pcnsion  Scheme s
Pension Scheme in respect of employee | followed. However, the company is
benefits. i the nrocess of reconciliation of |

' the staff wise balances of GPF and i

. CPS as maintained in the Physical |
Cregister and HR module in SAP.

o

IT may he \/annad and renort

may and reported whether the | The process of Reconciliation of
N §o - i 5 RSN DR S P o Pt -u»-
[L'_L.UHLIII(JLIUH ’Jl IL,‘L.L,‘IVUiJIL,’b ot puyu'uiu'.; 'LLLIVLAUIL,J ai Iu payau L] bLAL een

between TANGEDCO and TANTRANSCO has | TANGEDCO and TANTRANSCO is
been completed? The reasons for difference, if | still being carried out. There is an
any, may be examined and stated. un-reconciled balance of Rs.222.35
Crores as on 31.03.2023.

10.

Confirmation of balances of Debtors/ Creditors ‘ The methodology of Confirmation -

may be obtained and verfied. In case of non- | of balances from Debtors/

verification of the same, specific reasons may be | Creditors has not been initiated by

staled. ‘ 1 TANTRANSCO and hence could not
| be verified.

~4a -
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11.

it may be verified whether there is proper
system of accounting with respect to legal and
statutory payments. Instances of delayed
filing/Non-filing of statutory returns may be
reported .

There is a system of accounting
with respect of Legal and Statutory
payments but the system should be
improved.

As informed by TANTRASCO, there

are no instances of delayed filing /

Non-filing of Statutory returns.

12.

Impact of GST on the assets transferred
between TANGEDCO and TANTRANSCO may be
analysed and reported

CMD Proceedings has been issued |
for restriction of transfer of
materials between TANGEDCO and
TANTRANSCO  vide TANGEDCO
CMD. Proceedings. No.02 dated
19.01.2022.

There is no transfer of assets
between TANTRANSCO and
TANGEDCO during the year and
hence impact of GST does not
arise.

13.

Correctness of Transmission charges claimed by
TANTRANSCO and TANGEDCO may be reviewed
and reported.

The company is claiming
transmission charges from
TANGEDCO, as per the
Transmission Tariff Order in TP2 of
2017 Dt.11.08.2017 upto
09.09.2022 @ Rs.3037.30/MW/day
and From 10.09.2022 as per
Transmission Tariff Order in TP No.
2 of 2022 dated 09.09.2022 @ Rs.
Rs.5159.26/Per MW/Per day.

14.

It may be verified and stated whether
transmission loss were within the prescribed
norms and whether the same was properly
accounted for in the books of accounts.

There is no impact of transmission
loss in the books of accounts since
transmission charges billed as per
the approved capacity of TNERC.

Place: Chennai
Date: 13-03-2024

~H3—

For PONRAJ & CO
Chartered Accountants
Firm Regn.No.002672S

Partner
M No.021677

UDIN G 2402167 7BKAMA8925
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21% June 2024

To,

The Board of Directors

Tamilnadu Transmission Corporation Limited

4™ Floor, TANTRANSCO Headquarters Building,
144, Anna Salai,

Chennai — 600 002.

Sir,

Sub: Revised Independent Auditor Report for F.Y. 2022-23 to be presented in the Board
Meeting

We hereby wish to inform the Board that we are revising our Audit Report for the
Financial Year ended 31t March 2023.

The reason for the same is due to some typographical corrections in the Independent
Auditors Report and Annexure A of the Independent Auditors Report which have been
pointed out by the C&AG auditors in the Audit Enquiries raised. For these corrections to take
effect the same must be placed at the Board Meeting for approval.

Thanks and Regards,

KL_‘[‘_—

G. VIVEKANANTHAN, B.com,FCA,
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Independent Auditor’s Report
To
The Members of
TAMILNADU TRANSMISSION CORPORATION LIMITED

This Revised Independent Auditor's Report is being issued in supersession of our earlier
Independent Audit Report dated 13" March 2024, at the instance of the Comptroller & Auditor
General of India through the Office of the Principal Accountant General,(Audit II) Tamil Nadu &
Pondichery. The revised report is being issued in view of correcting the typographical errors in the
audit report as pointed out by the Office of the Principal Accountant General,(Audit II) Tamil Nadu
& Pondichery. Further we confirm that none of the figures have undergone any change in the
Financial Statements of the Company as on 31% March 2023 as known to us.

Report on the Audit of Financial Statements
Adverse Opinion

We have Audited the accompanying standalone Financial Statements of TamilNadu

“Transmission Corporation Limited (‘the Company’), which comprise of the Balance Sheet as

at 31 March 2023, the Statement of Profit and Loss and the Cash Flow Statement for the year then
ended, and a summary of the significant Accounting Policies and other explanatory information.

In our Opinion and to the Best of our Information and According to the explanations given to us,

except for the effects of the matters described in the Basis for Adverse Opinion section of our

Reporl, lthe aforesaid standalonc Financial Statements give the Information required by the

Companies Act, 2013 (‘Act’) in the manner so required and do not give a True and Fair view, in

conformity with the Accounting Principles generally accepted in India including the Indian
Accounting Standards prescribed under section 133 of the Act ("Ind AS"), read with rule 7 of the

Companies (Accounts) Rules, 2014 (as amended), of the state of affairs of the Company as at 31

March 2023, and its Loss and its cash fiows for the year ended on that date.

Basis for Adverse Opinion

‘Allention is drawn to note 4(a) of the Financial Statements, wherein the company is in the process

of a detailed review of its capital work in progress balances and pending completion of the same,
we are unable to assess the appropriateness of the Companys Capital Work in progress as at the
year ended 31%t March 2023.

Attention is drawn to note 21 of the Financial Statements wherein the company has completed the
process of reconciling its Book Balance with its fellow subsidiary company, Tamil Nadu Generation
and Distribution Corporation (TANGEDCO) and a difference of Rs. 9.47 crores payable is pending
for further reconciliation. In the absence of sufficient appropriate evidence, we are unable to
comment on the impact in the balances and corresponding impact in the loss for the year. Attention
is drawn to note 7 of the financial statements wherein the company has completed the process of
ldentlf‘catmn/reconcahatlon of its book balance with its fellow subsidiary company TANGEDCO and

gl
Branches at: Chennai, Trichy, Gudiyatham, Sivakasi and Tiruppur
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a difference of Rs.231.82 Crores receivable. In the absence of sufficient appropriate evidence, we
are unable to comment on the impact in the balances and corresponding impact in the loss for the
year.

Attention is drawn to note 11 of the Financial Statements under Other Current Assets which
includes unreconciled Inter Unit Balance of Rs.392.40 crores. We are unable to ascertain any
possible impact on revenue and if so, to that extent it may affect / impact the statement of profit
or loss.

Attention is drawn to notes to the Financial Statements mentioned hereunder, wherein complete
disclosures as required by the respective Ind AS has not been complied by the Company. In the
-absence of sufficient appropriate evidence, we are unable to comment on the compliance with
respective Ind AS.

Note reference Ind AS reference
40 | Ind AS 24 — Related Party Disclosures
46 Ind AS 108 — Operating Segments
14A Ind AS 107 — Financial Instruments: Disclosures
18 Ind AS 20 - Accounting for Government Grants and Disclosure of
Government Assistance
24 & 42A Ind AS 115 — Revenue from Contracts with Customers
27 Ind AS 23 - Borrowing Costs

Turnover for the FY 2022-23 is Rs.4476.99 crores, but as per GSTR-3B return it is Rs.3448.42
crores. Turnover of Rs.1028.57 crores is understated in GST Returns. Contingent liability of GST
payable @18% on the Taxable potion not provided for. Pending completion of the said process,
‘we are unable to assess the impact on the Company’s loss for the year ended 315t March 2023 and

the corresponding impact on Statutory liabilities as at 31%t March 2023 '

(a) Attention is drawn to note 7 of the Financial Statements, wherein party-wise break-up and
confirmation of balances of trade receivables are not produced for verification. We are unable to
assess the provisioning requirements if any and its impact on the financials.

(b) Attention is drawn to note 20 of the Financial Statements, wherein Ageing of Trade payables
and confirmation of balances party-wise not produced for verification. We are unable to assess the
provisioning requirements if any and its impact on the financials. In the absence of sufficient
appropriate evidence, we are unable to comment on the impact in the balances and corresponding

impact in the loss for the year.

Attention is drawn to note 18 of the Financial Stalements, project-wise reconciliation/outstanding
statement for Deferred revenue on consumer contribution (DCW) is not available for verification.
In the absence of sufficient appropriate evidence, we are unable to comment on the impact in the
balances and corresponding impact in the loss for the year.

Bféinc;hes at: Ci}ennai, Trichy, Gudiyatham, Sivakasi and Tiruppur
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Attention is drawn to note 15 of the Financial Statements, wherein the ageing details of Earnest
Money Deposits, Security Deposits and Retention money not produced for verification. In the
absence of sufficient appropriate evidence, we are unable to comment on the impact in the
balances and corresponding impact in the loss for the year.

There are un-reconciled opening balances aggregatmg to Rs.75.24 crores (Credit balance) are
included in various items of Assets and liabilities. In the absence of sufficient appropriate evidence,
we are unable to comment on the impact in the balances and corresponding impact in the loss for
the year.

Attention is drawn to Note 4(b) and 28 of the Financial Statements where the ERP Software
capitalized during the year were not amortized for the period of usage during the year. To this
extent the value of intangible assets is overstated and value of depreciation & amortization expense
for the year is understated.

In Note 47A of the Financial Statements, the Company has stated that the title deeds of Land are
held in the name of TANGEDCO, TANTRANSCO and TNEB Limited. The company is in the process
of collating the entity wise details relating to title deeds of property. We are unable to comment
on the entity-wise ownership details along with extent of such lands due to non-furnishing of
relevant information by TANTRANSCO.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our Report. We are independent
of the Company in accordance with the Code of Ethics issued by The Institute of Chartered
Accountants of India (‘'ICAI") together with the ethical requirements that are relevant to our audit
of the financial statemeiits under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Etnics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our Adverse opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. Other information does
not include the financial statements and our Auditor’s Report thereon.

Our opinion on the Financial Statements does not cover the other mformatlon and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materlally misstated.

If based on the work we have performed on the other information obtained prior to the date of

 this Auditors Report, we conclude that there is a material misstatement of this other information,
%}che&%ﬂ]em} Trichy, Gudiyatham, Sivakasi and Tiruppur
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we are required to Report that fact. The Annual Report is not made available to us at the date of
this Auditor’s Report. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

The accompanying standalone Financial Statements have been approved by the Company’s Board
of Directors. The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial statements that give
a True and Fair view of the financial position, Financial Performance and cash flows of the Company
in accordance with the Accounting Principles generally accepted in India, including the Accounting
Standards prescribed under section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014 (as amended). This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, Implementation and maintenance of adequate Internal Financial Controls, that were
operating effectively for ensuring the accuracy and completeness of the Accounting Records,
relevant to the preparation and presentation of the financial statements that give a True and Fair
view and are free from material misstatement, whether due to Fraud or Error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s
ability to continue as a Going Concern, disclosing, as applicable, matters related to Going concern
and using the Going Concern basis of Accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s Financial Reporting
Process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an Audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an Audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Financial Statements, whether
due to Fraud or Error, Design and Perform Audit Procedures responsive to those risks, and
obtain Audit Evidence that is sufficient and appropriate to provide a basis for our opinion.
‘The risk of not detecting a material misstatement resulting from fraud is higher than for
s or@ resulting from error, as fraud may involve collusion, forgery, Intentional omissions,
}\ s pistepresentations, or the override of Internal control;
Branchés at Lhennal Trichy, Gudiyatham, Sivakasi and Tiruppur
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e Obtain an understanding of Internal control relevant to the Audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate Internal Financial Controls system in place and the operating
effectiveness of such controls;

e Evaluate the appropriateness of Accounting Policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the Guing Concern basis of
Accounting and, based on the Audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company'’s
ability to continue as a Going Concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditor’s Report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the Audit evidence obtained up to the date of our Auditor’s Report.
However, future events or conditions may cause the Company to cease to continue as a
Going Concern; and

¢ Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Materiality is the magnitude of misstatement in the financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statements may be influenced. We consider
Quantitative materiality and qualitative factors in (i) planning the scope of our Audit Work
and in evaluating the Results of our work; and (ii) to evaluate the effect of any identified
misstatement in the Financial Statements.

We communicate with those charged with Governance rega?ding, among other matters, the -
planned scope and timing of the Audit and significant Audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with Governance with a statement that we have complied with
relevant cthical requirements regarding Independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
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24. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our

Audit, we Report, to the extent applicable, that:

a)

b)

d)

g)

h)

Ty S

N

)

we have sought and except for the matters described in the Basis for Adverse Cpinion
section, obtained all the Information and Explanations which to the Best of our
knowledge and belief were necessary for the purpose of our Audit of the accompanying
Financial Statements;

except for the effects/possible effects of the matters described in the Basis for Adverse
Opinion section, in our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books;

except for the effects of the matters described in the Basis for Adverse Opinion section,
in our opinion, the aforesaid standalone Financial Statements comply with the
Accounting Standards prescribed under section 133 of the Act, read with rule 7 of the
Companies (Accounts) Rules, 2014 (as amended)

the Financiai Statements dealt with by this Report a;re in agreement with the Books of
Account;

the matters described in paragraph 3-15 under the Basis for Adverse Opinion
paragraph, in our opinion, may have an adverse effect on the functioning of the
Company;

the provisions of section 164 (2) of the Companies Act, 2013, on the disqualification
of the directors are not applicable to the company as per paragraph serial No. 19
chapter 11 notification no. G.S.R 463 (E) dated 5" June 2015 of the Department of
Company Affairs, Government of India.

With respect to the adequacy of the Inlernal Financial Controls over Financial
Reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”. ;

The qualitication relating to the maintenance of Accounts and other matters connected
therewith are as stated in the Basis for Adverse Opinion section;

We have also audited the Internal Financial Controls with reference to Financial
statements of the Company as on 31 March 2023 in conjunction with our Audit of the
Financial Statements of the Company for the year ended on that date and our Report
as per Annexure B expressed modified opinion; and

., With respect to the other matters to be included in the Auditor’s Report in accordance
““with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

éﬁhg Best of our information and according to the explanations given to us:

Branches at: Chennai, Trichy, Gudiyatham, Sivakasi and Tiruppur
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i Except for the effects of the matters described in paragraph 3-15 of the Basis for
Adverse Opinion section and the below mentioned Legal case, the Financial
statements disclose the impact of pending litigations on the financial position of
the Company as at 31 March 2023. As Informed by the management the following
is the legal case :

“a) DFR No - 386/2021

ii.  The company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable Losses.

ii.  There were no Amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2023.

iv. .{a) The management has represented that, to the Best of its knowledge and
belief, as disclosed in the note 50 to the Financial Statement, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons
or entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever ("Ultimate Beneficiaries”) by or on behalf of the Company, or provide

- any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the Best of it's knowledge and
belief, as disclosed in the note 50 to the Financial Statement, no funds have been
received by the Company from any persons or entities, including foreign entities
("Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(c) Based on Audit Procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under clause (iv) (a) and (iv) (b) contain
any material mis-statement.

V. The Company has neither declared nor paid any dividend during the year.

For M/s Ponraj & Co.,
Chartered Accountants
Firm Regn No_. 002672S

}\ ’ &\(O///— . e :;

G. Vivekananthan
Partner,

M.No: 021677
Place: Chennai

Date: 21-06-2024
UDIN! 200 216 T BKAMTT 88 L4a:
Branches at: Chennai, Trichy, Gudiyatham, Sivakasi and Tiruppur
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@iy a)

b)

)

(iii)

(IV)

Annexure “A” To Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Repost on Other Legal and Regulatory
Requirements’ section of my report of even date)

(A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Conii"pany is maintaining proper records showing full particulars, including
quantitative details and situation of Intangible Assets.

According to Information and explanations given to us, the management has
physically verified these Property, Plant and Equipment at reasonable intervals, the
relevant reports not produced for verification. We are unable to comment on this.

The Title Deeds of the Immovable Properties disclosed by the Management of
company in the Financial Statements in Note 4(a) are not held in the name of the
company, In absence of sufficient appropriate evidence we are unable to comment
on the clause 3(i)(c) of the order.

The company has not revalued its Property, Plant and Equipment during the year as
disclosed by the management in note 47A of Financial Statements.

“As Informed by the management, there are no proceedings initiated or pending
_ against the company for holdmg any Benami Property durmg the current year.

In the absence - of appropriate documentary evidence for physical verification of
inventory by the management at reasonable intervals and no systematic approach for
accounting in the books of account, in respect of difference in inventories, we could
not-.comment on the physical verification process of inventory.

The company has been sanctioned working Capital limits in excess of RS.5 crores in
aggregate by Banks as on 31-03-2023 on the basis of security of current assets of the
company and the Quarterly Returns or statements filed by the company with such
banks are in agreement with Books of Accounts.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company during the year has not
made investments in, provided any Guarantee or Security or Granted any Loans or
Advances in-nature of Loans, Secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties. '

Accordlng to the Information and Explanation given to us and on the basxs of our
amination of the records of the company, as disclosed above, there have been no

”'loé‘ps, winvestments and guarantees given by company and hence the provisions of

A A i
Branches Q/\ Chennai Trichy, Gudiyatham, Sivakasi and Tiruppur
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v)

(vi)

- (vil)

(viii)

(ix)

(a)

section 185 and 186 of Companies Act, 2013 are not applicable.

According to the Information and Explanation given to us and on the basis of our
examination of the records of the company, the Company has not accepted any
deposits within the meaning of Sections 73 to 76 of the Companies Act 2013 and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order is not applicable.

According to the information and Explanation given to us, we are of the opinion that,
prima facie, the cost records prescribed by the Central Government under Sub
Section (1) of section 148 of the Companies Act, 2013 have been made and
maintained. However, we are not required to carry out any detailed examination of
such records.

(a) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company is regular in depositing
undisputed statutory dues- including Goods and service Tax, Provident Fund,
Employee State Insurance, Income Tax, Sales Tax, Service Taxes, Duty of customs,
duty of Excise, value added tax, Cess and any other statutory dues with the
appropriate authorities. Further, there are no outstanding statutory dues existing as
on the last day of Financial year which is outstanding for more than 6 months from
the day these becomes payable except those mentioned as Duties and taxes in Note
23 — Other Current Liabilities of the Financial statements.

(b) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, there are no disputed statutory dues that

have not been deposited on account of matters pending before appropriate

authorities except as those reported as disputes telating to Income Tax and GST
under Note 47 — Contingent Llablhtles of the Financial statements

According to the information and -Exp{anation given to us and on the basis of our
examination of the records of the company, the company has not surrendered or
disclosed any transactioris, previously unrecorded as income in the books of accounts
in the tax assessments under the Income Tax Act, 1961 (43 of 1961) as income
during the year.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has not defaulted in
repayment of dues to any financial institutions, bank or dcbenture holders.
Company’s repayment of dues are paid by Government of India/Government of
Tamilnadu on due dates as guarantors. The company is only passing entries in the
books of accounts. Hence we are unable to comment with regard to these loans.

According to the information and Explanation given to us and on the basis of our

"« examination of the records of the company, we are of the opinion that, the company

> ,,as ‘not been declared as Willful defaulter by any bank or financial Institution or other
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(d)

(e)

Q)

)
(@)
(b)
(x)
(2)
(b)

&
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lender.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that the term loans
were applied for the purpose for which the loans were obtained.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that the funds raised
on short term basis have not been utilised for long term purposes.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has no subsidiaries,
associates and joint ventures and hence the reporting of whether the company has
taken funds from any entity or person on account of or to meet the obligations of
subsidiaries, associates and joint ventures is not applicable. However, the company is
fellow subsidiary of M/s Tamil Nadu Generation and Distribution Corporation limited
and the corresponding transactions are reflected in financials.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has no subsidiaries,
associates and joint ventures and hence the reporting of loans raised during the year
on the pledge of securities held in its subsidiaries, joint ventures or associate companies .
is not applicable.

The company has not ralsed funds by way of Initial public offer or further public offer
(including debt instruments) during the year. Accordingly the reporting under clause is
not applicable.

The company has not raised funds by way of any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible)
during the year.

According to the information and explanations given by the management and based
upon the audit procedures performed for the purpose reporting in the true and fair
view of the financial statements, we report that there are no fraud by the company or
any fraud on the company has been noticed or reported during the year.

According to the information and explanations given to us, there is no report under
sub-section (12) of section 143 of the Companies Act that has been filed by the auditors
in Form ADT-4 as prescribed under rule 13 of Companles (Audit and Auditors) Rules,
2014 with the Central Government.

Based on our audit procedures and according to the information and explanation given

- /to_us, we report that, the company has not received any whistle-blower complaints
A . ‘@wg,the year.

: Bréhctjéé@t: Chenﬁai, Trichy, Gudiyatham, Sivakasi and Tiruppur
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(xii) The company is not a Nidhi Company, hence the reporting of required information of
‘ this clause and rules of Nidhi Rules, 2014 are not applicable.

(xiii)
(a) = Section 177 of the Companies Act 2013 in respect of constitution of Audit Committee
is not applicable to the company.

(b) According to the Information and explanations given to us, that all transactions with
related parties are in compliance with section 188 of Companies Act 2013 wherever
applicable and the details have been disclosed (Note 21) in the financial statements
in terms of Ind AS 24 — Related Party Disclosures. :

(xiv)  According to the Information and explanation given to ué, the company does not
- have Internal Audit system.

(Xv) In our opinion, the company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act. '

(xvi)  The Company is not required to Register under the section 45-IA of The Reserve
Bank Act, 1934 and the other matters that are required to be reported under this
clause are not applicable, since the company is owned by the Government.

(xvi()  According to the Information and explanation given to us and an overall examination
of Financial Statements of the company, the company has incurred cash losses in the
financial year and in the immediately preceding financial year the company has
incurred cash losses of Rs.1911.19 crores.

(xviii) The Statutory Auditor of previous year has completed their tenure during the year
and there are no issues, objections or concerns raised by the outgoing auditor.,

(Xix)  According to the Information and explanation given to us and on the basis of the

: - financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and -
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the Audit Report that the company is not capable of meeting its
liabilities existing at the date of Balance Sheet as and when they fall due within a
period of one year from the Balance Sheet date. .

The above clause is not applicable to the company as it is owned by the Government
and the loans are Guaranteed by the Government of India / Tamilnadu.

X)=.. As per section 135 of the Companies Act 2013, the company does not have to make

B
bt
. RO

4 -‘_, Pprovision for corporate social responsibility as it is incurring losses. Hence Reporting
}A . @%@ler this clause is not applicable.
v o H £ Eé
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(xxi)  The company is not required to prepare the Consolidated Financial Statements as per
criteria mentioned in Ind AS 110 and hence the reporting of matters mentioned under
this clause regarding qualifications or adverse remarks by the respective auditors in
Companies (Auditor's Report) Order (CARO), 2020 is not applicable.

For M/s Ponraj & Co.,
Chartered Accountants
Firm Regn No. 002672S

— ot : s
T e {
}\ - \/\V / - ppe &

G. Vivekananthan
Partner,
M.No: 021677

R ’
UDIN: 2. 14021411 BKAM TF 357,19
Place: Chennai
Date:21.06.2024

Branches at: Chennai, Trichy, Gudiyatham, Sivakasi and Tiruppur
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls over Financial Reporting under clause (i) of
Sub-section 3 of the Section 143 of the Companies Act, 2013 (“the Act”)

(Referred to paragraph 45(f) under 'Report on Other Legal and Regulatory
Requirements’ of ourreport of even date) ‘

1. We have audited the Internal Financial Controls over Finandial Reporting of TAMIL NADU
- TRANSMISSION CORPORATION LIMITED (“the Company”) as of March 31st, 2023 in
conjunction with our Audit of the Financial Statements of the company for the year ended

on that date. '

Management’s Responsibility for Internal Financial Controls:

2.  The Company’s Management is responsible for establishing and maintaining Internal
Financial Controls based on the Internal Control over Financial Reporting criteria
established by the company considering the essential components of Internal Control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by The Institute of Chartered Accountants of India. These responsibilities
include the dcsign, implementation and maintenance of adequate Financial Controls that
were operating effectively for ensuring the orderly and efficient conduct of jts Business,
including adherence to Company’s policies, the safeguarding of its Assets, the prevention
and detection of Frauds and Errors, the Accuracy and completeness of the Accounting
records and the timely preparation of Reliable Financial information as required under the
Companies Act, 2013.

Auditor’s Responsibility:

3. Our Responsibility is to express an opinion on the company’s Internal Financial Controls
over Financial Reporting based on our Audit. We conducted our Audit in accordance with
the Guidance Note on Audit of Internal Financial Control over Financial Reporting (the
“Guidance Note”) issued by The Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Sec 143(10) of the Companies Act, 2013 to the
extent applicable to an audit of Internal Financial Controls Those standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
Audit to obtain reasonable assurance about whether adequate Internal Financial Controls
over Financial Reporting was established and maintained and if such controls operated
efficiently in all material aspects.

4. Our Audit involves procedures to obtain Audit evidence about adequacy of the Internal
Financial Controls systems over Financial Reporting and their operating effectiveness. Our
Audit of Internal Financial Controls over Financial Reporting included obtaining an
understanding of Internal Financial Controls over Financial Reporting, assessing the risk
that a material weakness exists and testing and evaluating the design and operating
effectiveness of Internal Control based on the assessed risk. The procedures selected
depend on the Auditor’s judgment including the assessment of the risks of material

. .;:,rzgzarf@gsstatement of the Financial Statements, whether due to Fraud or Error.

AW, e

l Ve-elieve that the Audit evidence we have obtained is sufficient and appropriate to
e 'preide a basis for our Audit opinion on the Company’s Internal Financial Controls over
</ .. Fihdndial Reporting.
RN Branéﬁéi‘s%@f@henuai, Trichy, Gudiyatham, Sivakasi and Tiruppur
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Meaning of Internal Financial Controls over Financial Reporting:

6.

A company’s Internal Financial Controls over Financial Reporting is a process designed to
provide a reasonable assurance regarding the reliability of Financial Reporting and the
preparation of Financial Statements for external purposes in accordance with generally
accepted Accounting Principles. A company’s Internal Financial Controls over Financial
Reporting includes those policies and procedures that (1) pertain to the Maintenance of
record that, in reasonable detail, Accurately and Fairly reflect the transactions and -
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted Accounting Principles, and that Receipts and
Expenditures of the company are being made only in accordance with the authorization of
Management and Directors of the company; and (3) provide reasonable Assurance
regarding prevention or timely deduction of unauthorized acquisition, use, or disposition of
the company’s Assets that could have a material effect on the Financial Statements.

Inherent limitations of Internal Financial Controls over Financial Reporting:

7.

Because of the inherent limitations of Internal Financial Controls over Financial Reporting,
including the possibility of collusion or improper management override of controls, material
mismanagements due to error or fraud may occur and not be deducted. Also, projections
of any evaluation of the Internal Financial Controls over Financial Reporting to future
periods are subject to the risk that the Internal Financial Controls over Financial Reporting
may become inadequate because of changes in conditions, or that the degree of
compliance with the policies and procedures may deteriorate.

Basis for Adverse Opinion:

8.  According to the information and explanations given to us and based on our Audit, the

following Material Weaknesses have been identified as at 31 March 2023:

a. Ineffective oversight over the Company's Internal Financlal Controls over Financial
Reporting by those charged with Governance.

b. The Company does not have an Internal Audit System commensurate with the nature
and size of its operations. _

c. The Company’s Internal Control System with regard to its Capital Work in progress
and Property, Plant and equipment is deficient in areas of capitalization, physical
verification and consequent impairment.

d. Lack of Intégrated process between various functions such as Revenue Invoicing,
payroll processing and material accounting for which material internal controls
weaknesses were identified. '

e. _Refer our note in our Basis of Adverse Section, where timely Inter-Company and

L e, . T .

TR Eé”m\L\Jnlt reconciliation process is not made.
f'f" ‘;} \ﬂ;‘:“"am . ‘J‘fé %‘
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f. Absence of a process to evaluate Internal Financial Controls and Risk Management
systems by the company as required by section 177(4)(vii) of the Companies Act, 2013.

g. Inadequate controls in Information Technology migration to present Accounting
software,

h. The 'compari'y does not have appropriate process with regard to periodic review and
Audit of the Information Technology General and Application controls of the New
Accounting System.

I Attention is drawn to Note 20 & note 43 to Financial Statements, no amount is disclosed
as dues pending to Micro, Small & Medium Enterprises ("MSME") due to the fact that
the company docs not have proper mechanism and system updation in place to capture
the required information.

A *Material Weakness' is a deficiency, or a combination of deficiencies, in Internal Financial
control over Financial Reporting, such that there is a reasonable possibility that a Material
misstatement of the company's Annual or Interim Financial Statements will not be prevented
or detected on a timely basis. .

In our opinion, because of the effects of the Material weaknesses described above on the
achievement of the objectives of the control criteria, the Company did not have adequate
Internal Financial Controls over Financial Reporting and such Internal Financial Controls over
Financial Reporting were not operating effectively as at 31st March 2023, based on Internal
Control over Financial Reporting criteria established by the Company considering the essential
components of Internal Control stated in the Guidance Note issued by The Institute of
Chartered Accountants of India.

9. We have considered the material weaknesses identified and Reported above in determining
the nature, timing, and extent of Audit tests applied in our Audit of the Financial Statements
of the Company as at and for the year ended 31st March 2023, and these material
weaknesses have also affected our opinion on the Financial Statements of the Company and
hence, we have issued an Adverse opinion,

For M/s Ponraj & Co.,
Chartered Accountants
Firm Regn No. 002672S

%\ g 7l'\?—-"ff.L..v.""‘--..
JECECIE AN

G. Vivekananthan
Partner, ‘ ‘ T
M.No: 021677 LT
Place: Chennai C
Date:21-06-2024 RS

UDIN: 2.5 02167TBKAMT T381,4
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Directions/sub-directions indicatin
Auditors during the course of audit
Corporation Ltd. for the year 2022-2
India under Section 143(5) of the Co

Independent Auditor’s Report'

ANNEXURE “C"” TO THE INDEPENDENT AUDITOR'’S REPORT

g the areas to be examined by the Statutory
of annual accounts of Tamil Nadu Transmission
3 issued by the Comptroller & Aud
mpanies Act, 2013

itor General of

Sl
No.

Areas Examined

Response

Whether the company has system in place to
process all the accounting transactions through
IT System? If yes, the implications of processing
of accounting transactions outside IT system on
the integrity of the accounts along with the
financial implications, if any, may be stated.

TANTRANSCO commenced the ERP
usage from FY 2021-22. Accounting
of transactions has been done
through ERP process and also by
way of manual journals. The lapses
have been reported in our basis for
adverse opinion forming part of our
Internal Control over Financlal
Reporting (ICFR) report. However
as all the accounting transactions
have been brought into ERP as
above, the Trial Balance as at 31-
03-2023 has been generated
through ERP.

Whether there is any restructuring of an existing
loan or cases of waiver/write off of
debts/loans/interest etc. made by a lender to
the company due to the company’s inability to
repay the loan? If yes, the financial impact may
be stated. Whether such cases are properly
accounted for? (In case, lender is a Government
company, then this direction is also applicable
for statutory auditor of Lender Company)

As informed by the company, there
is no restructuring of existing loan
or cases of waiver/write off of
debts/loans/interest etc. made by
any lender to the company.

Whether funds received/receivable for specific
schemes from Central/State agencies were
properly accounted for/utilized as per its term
and conditions? List the cases of deviation.

Yes. Funds received for specific
schemes from Central /State
agencies were properly accounted
for/utilized as per its terms and
conditions.
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Sub-directions issued under Section 143

(5) of the Companies Act, 2013

It may be verified and stated whether the
Company has complied with the provisions of
National Financial Reporting Authority (NFRA)
Rules, 2018.

As per the provisions of NFRA
Rules, 2018, the company yet to
fle  Form  NFRA-1 regarding
Coverage  under NFRA and
appointment of the Auditors.

It may be stated whether any report vide Form
ADT-4 to the central government u/s 142(12) of
the companies act, 2013 as per the NFRA
Circular No. NF-25013/2/2023 dated 26.06.2023
has been given by the statutory Auditors. If
Yes,a detailed write-up on the issues reported
may be furnished. If No, justification for not
furnishing such report maybe expressly
furnished.

During the audit, we have not
come across any instance of
frauds. Hence filing of ADT-4 does
not arisc.

It may be verified and stated whether the
company has compiled with the provisions of .
Companies Act,2013 and adopted the applicable
accounting framework and Ind AS.

The company is following Ind AS
and it is in compliance of
Companies act 2013 subject to our
audit comments.

It may be verified and stated whether the fixed
asset registers were maintained properly and
updated as on date. Further, it may also be
reported whether the physical verification of
assets was carried out as on 31.03.2023 or at
regular intervals.

The company is maintaining Fixed
Assets register and it is being
updated. As informed by the
management the physical cross
verification is done by the
corresponding SE’s at the Circle
level.

It may be verified and stated whether title of
lands shown in the books of accounts are
registered in the name of TANTRANSCO. In
case, if the lands in the name of other entities
like TANGEDCO and TNEB Ltd., cntity-wise
ownership details along with extent of such
lands may be stated. '

The company has stated the title
deeds of Land are held in the name
of TANGEDCO, TANTRANSCO and
TNEB Limited. The company is in’
the process of collating the entity
wise details.

We are unable to comment on the
entity-wise ownership details along
with extent of such lands due to
non furnishing of relevant
information by TANTRANSCO.

bl
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It may be verified whether all the capital works |
completed were transferred to fixed assets
head. If not so transferred, please state the
impact of the same.

CWIP balance as on 31.03.2023
includes value of work completed
but pending to be capitalized. The
company is in the process of
reconciliation of the details of work
order wise/Project wise break up
details in respect of entire CWIP
balance of Rs. 20,342.16 Crores,
hence we are unable to comment
on the impact of the same.

Whether the expenses for long term employee
benefits have been properly allocated among
the employees deployed in TANGEDCO and
TANTRANSCO.

The provision for post-employment
benefits such as gratuity, pension,
leave encashment, etc., has been
made based on Actuarial Valuation
as on 31.3.2023 on proportionate
basis applicable to TANTRANSCO.

It may be verified and stated whether the
company has a proper system for accounting of
of General Provident Fund and Contributory
Pension Scheme in respect of employee
benefits.

Proper system for accounting of
General Provident Fund and
Contributory Pension Scheme is
followed. However, the company is
in the process of reconciliation of
the staff wise balances of GPF and
CPS as maintained in the Physical
register and HR module in SAP.

IT may be verified and reported whether the
reconciliation of receivables and payables
between TANGEDCO and TANTRANSCO has
been completed? The reasons for difference, if
any, may be examined and stated.

The process of Reconciliation of
receivables and payables between
TANGEDCO and TANTRANSCO is
still being carried out. There is an
un-reconciled balance of Rs.222.35
Crores as on 31.03.2023.

10.

Confirmation of balances of Debtors/ Creditors
may be obtained and verified. In case of non-
verification of the same, specific reasons may be
stated.

The methodology of Confirmation
of balances from Debtors/
Creditors has not been initiated by
TANTRANSCO and hence could not
be verified.

~b2-
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11.

| filing/Non-filing of statutory returns may be

It may be verified whether there is proper
system of accounting with respect to legal and
statutory payments. Instances of delayed

reported

There is a system of accounting
with respect of Legal and Statutory
payments but the system should be
improved.

As informed by TANTRASCO, there
are no instances of delayed filing /
Non-filing of Statutory returns.

12.

Impact of GST on the assets transferred
between TANGEDCO and TANTRANSCO. may be
analysed and reported '

CMD Proceedings has been issued
for restriction of transfer of
materials between TANGEDCO and
TANTRANSCO vide TANGEDCO
CMD. Proceedings. No.02 dated
19.01.2022.

There is no transfer of assets
between TANTRANSCO and
TANGEDCO during the year and
hence impact of GST does not
arise.

13.

Correctness of Transmission charges claimed by
TANTRANSCO and TANGEDCO may be reviewed
and reported.

The company is
transmission charges
TANGEDCO, as per
Transmission Tariff Order in TP2 of
2017 Dt.11.08.2017 upto
09.09.2022 @ Rs.3037.30/MW/day
and From 10.09.2022 as per
Transmission Tariff Order in TP No.
2 of 2022 dated 09.09.2022 @ Rs.
Rs.5159.26/Per MW/Per day.

claiming
from

the

14.

It may be verified and stated whether
transmission loss were within. the prescribed
norms and whether the same was properly
accounted for in the books of accounts.

There is no impact of transmission
loss in the books of accounts since
transmission charges billed as per
the approved capacity of TNERC.

Place: Chennai

Date: 21-06-2024
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BASIS FOR ADVERSE

OPINION:

Attention is drawn to note 4(a) of the Financial Statements, wherein
the company is in the process of a detailed review of its capital work
in progress balances and pending completion of the same, we are
unable to assess the appropriateness of the Company’s Capital Work

in progress as at the year ended 31% March 2023,

As a part of on-going reconciliation of balances, the company
has reconcilied the Capital Work -In progress (CWIP) balances of
one of the five Genral Construction Circle (GCC), viz.GCC/Salem
circle.” The company is in the process of reconciling of all
balances for the remaining GCCs.

Attention is drawn to note 21 of the Financial Statements wherein
the company has completed the process of reconciling ‘its. book
balance with its fellow subsidiary company,Tamil Nadu Generation

land Distribution Corporation (TANGEDCO) and a difference of Rs.

9.47 crores payable is pending for further reconciliation. In the
absence of sufficient appropriate evidence, we are unable to
comment on the impact in the balances and corresponding impact in
the loss for the year. Attention is drawn to note 7 cf the financial
statements wherein the company has completed the process of
identification/reconciliation of its book balance with its fellow
subsidiary company TANGEDCO and a difference of Rs.231.82 crores
receivable. In the absence of sufficient appropriate evidence, we are
unable to comment on the impact in the balances and corresponding
impact in the loss for the year.

TANTRANSCO has brought all the transaction entries in its books
of accounts. The reconciliation between the companies have|
been undertaken and the un-reconciled balances have been
narrowed down during the recent years. For the balance
unreconciled portion, the reconciliation with the fellow-subsidiary
company, TANGEDCO Ltd.is under progress.

-

Attention is drawn to note 11 of the Financial Statements under
Other Current Assets which includes unreconciled inter unit opening

Ibalance of Rs.392.40 crores. We are unable to ascertain any possible

impact on revenue and if so, to that extent it may affect/impact the
statement of Profit or Loss.

Appropriate Inter-unit reconciliation will be arrganged to carried
out periodically, on regular basis. )

Attention is drawn to notes to the Financial Statements mentioned
here under, wherein complete disclosures as required by the
respective Ind AS has not been complied by the Company. In the
absence of sufficient appropriate evidence, we are unable to
comment on the compliance with respective Ind AS.

Note reference and Ind AS reference

Note 40-Ind AS 24 — Related Party Disclosures

The detailed disclosure has been provided under Note 40

Note 46—Ind AS 108 — Operating Segments

Details of Operating segment as required will be arranged tc be
made available in the financials of FY 2023-24.

Note 14A-Ind AS 107 — Financial Instruments: Disclosures

The required disclosure has been provided under Note 14A

Note 18-Ind AS 20 - Accounting for Government Grants and
Disclosure of Government Assistance

The company is in the process of collating details of Assets

lcommissioned, assets under construction and date of

commissioning etc., The same will be disclosed appropriately
upon completion.

Note 24 & 42A-Ind AS 115 — Revenue from Contracts with Customers

The tarrif rate has been revised vide TNERC Tariff order No.08. of
2022 in T.P. No. 2 of 2022 dated 09.09.2022 effective from
10.09.2022, has been disclosed under Note- 24.

Note 27-Ind AS 23 —Borrowing Costs

The disclosure has been provided under Note-23

Turnover for the FY 2022-23 is Rs.4476.99 Crores, but as per, GSTR-
3B return it is Rs.3448.42 Crores. Turnover of Rs.1028.57 Crores is
understated in GST Returns. Contingent liability of GST payable
@18% on the Taxable portion not provided for. Pending completion
of the said process, we are unable to assess the impact on the
Company's loss for the year ended 31% March 2023 and the

corresponding impact on statutory liabilities as at 31% March 2023

The GSTR 9C return can be filed only after reconciling with the
Annual Accounts for the FY 2022-23. The GST liability on taxable
heads has already been paid based on the returns received from
the circle and the difference in the income between financial
statements and GSTR3B will mostly comprise of the income
which is not subject to GST or exempt from GST.

8.a

Attention is drawn to note 7 of the Financial Statements, wherein
party-wise break-up and confirmation of balances of trade
receivables are not produced for verification. We are unable to assess
the provisloning requirements if any and its impact on the financials.

In the Trade receivables the major portion is the transmission
charges pertaining to TANGEDCO and confirmation of balances
were produced from TANGEDCO.

~bh-
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8.b

Attention is drawn to note 20 of the Financial Statements, wherein|FY 2021-22 being the first year of ERP migration, ERP has been
Ageing of Trade payables and confirmation of balances party-wiseiimplemented in phased manner., Hence, the transactions were
not produced for verification. We are unable to assess the brought In accounts through process and by posting journal
provisioning requirements if any and its impact on the financials. In entries and the opening balances are carried forward as legacy.
the absence of sufficient appropriate evidence, we are unable tol{The details of Ageing of trade payables will be arranged to be
comment on the impact in the balances and corresponding impact in|configured as a report in ERP,

the loss for the year.

Attention is drawn to note 18 of the Financial Statements, project- | The company has migrated into ERP in phases during the FY
wise reconciliation/outstanding statement for Deferred revenue on 2021-22, the project wise details in respect of deferred revenue
consumer contribution (DCW) is not available for verification. Inthe lon consumer contribution will be configured in ERP, through
absence of sufficient appropriate evidence, we are unable to process in the future.

comment on the impact in the balances and corresponding impact in
the loss for the year.

10

Attention is drawn to note 15 of the Financial Statements, wherein|The company has migrated into ERP in the FY 2021-22, details
the ageing detalls of Earnest Money Deposits, Security Deposits and|in respect of ageing detalls of EMD, SD and Retention money wil
Retention money not produced for verification. In the absence of be captured in ERP and a report will be developed in ERP, in
sufficient appropriate evidence, we are unable to comment on the order to extract the ageing details for the transactions entereing
impact in the balances and corresponding impact in the loss for the into, during 2021-22.

year.

11

There are un-reconciled opening balances aggregating to Rs.75.24{The long pending balance lying in the books of Accounts since

crores (Credit balance) are included in various items of Assets and incep
liabilities. In the absence of sufficient appropriate evidence, we are{approrpiately in the books of accounts.

unable to comment on the impact in the balances and corresponding
impact in the loss for the year,

tion, will be amanged to be reconciled and treated

12

13

Attention is drawn to note 4(b) and 28 of the Financial Statemcnts., Software will be capitalised through process in  ERP and
where the the ERP Software capitalized during the year were not|amortised appropriately.

amortized for the peried of usage during the year. To this extent the
value of intangible assets is overstated and value of depreciation &
amortization expense for the year is understated.

It Note 47A of the Financial Statements, the Company has stated{The title deeds of Land are held in the name of TANGLDCO,
that the title deeds of Land are held in the name of TANGEDCO, | TANTRANSCO and TNEB Limited. The company is in the process
TANTRANSCO and TNFR Limited, The company is in e process offof collating Ue epntity wise detalls relating to title deeds of
collating the entity wise details relating to title deeds of property. We|property.

are unable to comment on the entity-wise ownership details along
with extent of such lands due to non-furnishing of relevant
information by TANTRANSCO.

14

We conducted our audit in accardance with the Standards on
Auditing specified under section 143(10) of the Act. Our
responsivilities under those standards are further described in the
Auditor's Responsibiiities for the Audit of the Financial Statements
section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained ‘is sufficient and appropriate 1o
provide a basis for our Adverse opinion. ’
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Information Other than the Financial Statements and Auditor’s Report Thereon

15

The Company's Board of Directors is responsible for the other{Factual

information. Other information does not include the financial
statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and we do}
not express any form of assurance conclusion thereon. In connection
with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other
information is materiaily inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other information
obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are
required to report that fact. The Annual Report is not made available
to us at the date of this auditor’s report. We have nothing to report
in this regard. :

Responsibility of Management and Those Charged with Governance for the Financial Statements

16

tand détecting frauds and other irregularities; selection and

The accompanying standalone financial statements have been
approved by the Company’s Board of Directors. The Company's
Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in
India, including the Accounting Standards prescribed under section
133 of the Act, read with rule 7 of the Companies {Accounts) Rules,
2014 (as amended). This responsibility also includes maintenance of
adeguate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing

application of appropriate accounting policies; making judgments and
estimates that are reasonable -and prudent; and design,
implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether
due to fraud or error. )

Factual

17

lintends to liquidate the Company or to cease operations, or has no

In preparing the financial statements, management is responsible for,
assessing the Company’s ability to contlnue as a going concern,
disclosing, as applicable, matters related to going concern and -using
the going concern basis of accounting unless management either

realistic alternative but to do so.

Factual.

18

Those Board of Directors are also responsible for overseeing the
company'’s financial reporting process.

Factuai

Auditor’s Responsibility for the Audft of the Financial Statements

Our objectives are to obtain reasonahle assurance ahout whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Factual
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20

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.
We also:

|Identify and assess the risks of material misstatement of the financial

statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
colluston, forgery, Intentional omissions, misrapresentations, or the
override of internal control; )

b)

Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(f) of the Companies Act, 2013,
we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and
the operating effectiveness of such controls;

¢)

Evaluate the appropriateness of accounting pollcles used: and the
reasonableness of accounting estimates and related disclosures made
by management;

Factual

(=5
N

Conciude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If ‘we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such
disclosures are Inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obfained up to the date of our
auditor's report. However, fulure events or condltions may cause the
Company to ccase to continue as a going concern; and

levaluate the overall presentation, structure and content of the

financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events

i a manner that achieves fair presentation.

Materlality 5 thc magnitude of misstatement in the financial
Statements that, individually or in aggregate, makes it probable that
the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (1) planning the scope of our
audit work and in evaluating the results of our work; and (i) to
evaluate the effect of any identified misstatement in the financial
statements.

Factual

21

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing ot the audit and
significant audit findings, including. any. slgnificant .deficiencies in
internal control that we identify during our audit.

Factual

22

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and

~ [other matters that may reasonably be thought to bear on our

independence; and where applicable, related safequards.

Factual

Report on Other Legal and Regulatory Raquirements

As required by the Companies (Auditor's Report) Order, 2020 (“the
Order”) issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Act, we give in the Annexure A
statement on the matters specified in paragraphs 3 and 4 of the
Order

Factual
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24

|Further to our comments in Annexure A, as required by section

143(3) of the Act, based on our audit, we report, to the extent
applicable, that:

Factual

‘texplanations which to the best of our knowledge and belief were

We have sought and except for the matters described in the Basis for
Adverse Opinion section, obtained all the information and

necessary for the purpose of our audit of the accompanying financial
statements:

except for the effects/possible effects of the matters described in the
Basis for Adverse Opinion section, in our opinion, proper books of
account as required by law have been kept by the Company so far as
it appears from our examination of those books;

Factual

except for the effects of the matters described in the Basis for
Adverse Opinion section, in our opinion, the aforesaid standalone
financial statements comply with the Accounting Standards|
prescribed under section 133 of the Act, read with rule 7 of the
Companies (Accounts) Rules, 2014 (as amended)

Factual

the financial statements dealt with by this report are in agreement
with the books of account;

‘Factual

1the matters described in paragraph 3-15 under the Basis for Adverse
+{Opinion paragraph, in our opinion, may have an adverse effect on

the functioning of the Company;

the provisions of section 164 (2} of the Cornpanies Act, 2013, on the

disqualification of the directors are not applicable to the company asy

per paragraph serial No. 19 chapter 11 notification no. G.S.R 463 (E)
dated 5" June 2015 of the Department of Company Affairs,
Government of India:

Factual

9)

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of|
such controls, refer to our separate Report in “Annexure B".

Factual

The qualification relating to the maintenance of accounts and other,
matters connected therewith are as stated in the Basis for Adverse
QOpinion section;

Factual

We have also audited the internal financial controls with reference to
financial statements of the Company as on 31 March 2023 in
conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report as per
Annexure B expressed modified opinion; and

With respect to the other matters to be included in the Auditor's
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

|i.Except for the effects of the matters described in paragraph 3-15 of

the Basis for Adverse Opinion section and the below mentioned legal
case, the financial statements disclose the impact of pending
litigations on the financial position of the Company as at 31 March
2023. As Informed by the management the following is the legal
case.

a)DFR No — 386/2021

Legal case- Factual

Refer management reply for Point No. 3-15.

{losses,

ii. the company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable

Factual

iii. there were no amounts which were required to be transferred to
the Investor Education and Protection Fund by the Company during

Factual

the year ended 31 March 2023 .

-bg-
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iv. a) The management has represented that, to the best of its|Factual
knowledge and belief, as disclosed in the note 50 to the financial
statement, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources
or Kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded In wrlting or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons
or entities identified in ‘any manner. whatsoever (“Ultimate
Beneficlailes”) Ly or on behalf of the Company, or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of it's|Factual
knowledge and belief, as disclosed in the note 50 to the flnancial
statement, no funds have been received by the Company from any
bersons or entities, including foreign entities ("Funding Parties™), with
the understanding, whether recorded in writing or otherwise, that the
company shall, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(¢) Based on audit procedures that have been considered reasonable! Factual
and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe thal the representations under clause
(iv) () and (iv) (b) contain any material mis-statement,

v.The Company has nelther declared nor paid any dividend during|Factual
the year.
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT '

" (Referred to paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of my report of even date)

1.(a) |(i) The Company is maintaining proper records showing fulllFactual
| particulars, including quantitative details and situation of Property,
1Plant and Equipment. .

(i) The Company is maintaining proper records showing fulljFactual
1particulars, including quantitative details and situation of
Intangible Assets.

{b) |According to information and explanations given to us, thelFactual
management has physically verified these Property Plant and
Equipmentat reasonable intervals, the relevant reports not produced
for verification. We unable to comment on this.

(c) |[The title deeds of the immovable properties disciosed by the|The title deed of the land is held in the name of TNES Lid.,
management of company in the financial statements in Note 4(a) are]TANGEDCO and TANTRANSCO and other immovable properties
not held in the name of the company, In absence of sufficient|are held in the name of TANTRANSCO. ’

appropriate evidence we are unable to comment on the clause 3(i)(c)

of the order
(d) |The company has not revalued its Property, Plant and Equipment|Factual

during the year as disclosed by the management in note 47A of
Financial Statements. i
(e) |As Informed by the management, there are no proceedings initiated{Factual
or pending against the company for holding any Benami Property
during the current year,

(i} @) |There are no Trade Inventories for the company, hence PhysicaliFactual
verification of Inventory does not arise,
(b) {The company has been sanctioned working Capital limits in excess of|Factual
5 crores in aggregate by banks as on 31-03-2023 on the basis of
security of current assets of the company and the quarterly returns ~
or statements filed by the company with such banks are in

aareement with books of accounts,
(iit) |According to the information and Explanation given to us and on thejFactual

basis of our examination of the records of the company, the
company during the year has not made investments in, provided any
guarantee or security or granted any loans or advances in nature of|
loans, secured or unsecured, to companies, firms,Limited Liability
Partnerships or any other parties.

(iv) ]According to the information and Explanation-given to us and on the{Factual
basis of our examination of the records of Lhe winparty, as disclosed
above, there have been no loans, investments and guarantees given
by company and hence the provisions of section 185 and 186 of]
Companies Act,2013 are nat applicable.

(v)  |According to the information and Explanation given to us and on thelFactual
basis of our examination of the records of the company, the
Company has not accepted any deposits within the meaning of,
Sections 73 to 76 of the Companies Act 2013 and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order is not applicable.

(vi) |According to the information and Explanation given to us,we are of|Factual
the opinion that, prima facie, the cost records prescribed by the
Central Government under Sub Section (1) of section 148 of the|
Companies Act, 2013 have been made and maintained. However, we
are not required to carry out any detailed examination of such|
records i

~%o -
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(vil).(a)|According to the information and Explanation given to us and on the

basis of our examination of the records of the company, the
company is regular in depositing undisputed statutory dues including
Goods and service Tax, Provident Fund, Employee State Insurance,
Income Tax, Sales Tax, Service Taxes,Duty of customs, duty of
Excise,value added tax, Cess and any other statutory dues with the
appropriate authorities. Further, there are no outstanding statutory
dues existing as on the last day of Financial year which is
outstanding for more than 6 months from the day these becomes
payabie. Except for those mentioned in para 10 of our Audit iepoit.

Factual. With respect to GST, the company is regularly depositing
GST on the undisputed taxable turnover transactions.

(b)

According to the information and Explanation given to us and on the
basis of our examination of the records of the company,there are no
disputed statutory dues that have not been deposited on account of
matters pending before appropriate authorities.

(viii)

According to the information and Explanation given to us and on the
basis of our examination of the records of the company,the company
has not surrendered or disclosed any transactions, previously
unrecorded as income in the bhooks of accounts in the fax
assessments under the Income Tax Act, 1961 (43 of 1901) as
income during the vear.

Factual

(ix) (a){According to the information and Explanation given to us and on the

basis of our examination of the records of the company,the company
has not defaulted in repayment of dues to any financial institutions,
bank or debenture holders. Company’s repayment of dues are paid
by Government of India/Government of Tamilnadu on due dates as
quarantors. The company is only passing ontries in the books of
accounts, Hence we are unable 0 comment with reyard Lo these
loans

Factual

(b)

According to the information and Explanation given to us and on the
basis of our examination of the records of the company, we are of
the opinion that,the .company has not been declared as Willful
defaulter by any bank or financial Institution or other lender.

Factual

(©)

According to the information and Explanation given to us and on the
basis of our examination of the records of the company, we ar¢ of
the opinion that the term loans were applied for the purpose for
which the foans were obtained.

Factuai

(d)

According to the information and Explanation given to us and on the
basis of our examination of the records of the company, we are of
the opinion that the funds raised on short term basis have not been
utilised for long term purposes. '

Factual

(e)

According to the information and Explanation given to us and on the

company has no subsidiaries, associates and joint ventures and
hence the reporting of whether the company has taken funds from
any entity or person on account of or to meet the obligations of
subsidiaries,associates and joint ventures is not applicable. However,
the company is fellow subsidiary of M/s Tamil Nadu Generation and
Distribution Corporation limited and the corresponding transactions
are reflected in financials.

basis of our examination of the records of the company, the|

Factual

According to the information and Explanation given to us and on the
basis of our examination of the records of the company, the
company has no subsidiaries, associates and joint ventures and
hence the reporting of loans raised during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate

Factual

compnanies is not anplicable :

-1
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X (a)

(a) The company has not raised funds by way of initial public offer or
further public offer (including debt instruments) during the year.
Accordingly the reporting under clause is not applicable.

Factual

immediately preceding financial year the company has incurred cash

overall examination of financial statements of the company, the
company has incurred any cash losses in the financial year and in the

(b) |The company has not raised funds by way of any preferential Factual
allotment or private placement of shares or convertible debentures
(fully, partially or optionally convertible) during the year. However,
{the company has aliotted fresh shares on Rights basis to the holding
company,
xi (@) |According to the information and explanations given by the IFactual
| management and based upon the audit procedures performed for the
purpose reporting in the true and fair view of the financial
statements, we report that there are no fraud by the company or any P
{fraud on the company has been noticed or reported during the year
(b) |According to the information and explanations given to us, there is  [Factual
{no report under sub-section (12) of section 143 of the Companies
Act that has been filed by the auditors in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors)Rules,2014 with the -
Central Government, '
(c) |Based on our audit procedures and according to the information and |Factual
explanation given to us, we report that, the company has not
received any whistle-blower complaints during the year.
{xii) |The company is not a Nidhi Company, hence the reporting of Factual
required information of this clause and rules of Nidhi Rules,2014 are
not applicable. .
{xiii) |(a) Section 177 of the Companies Acl 2013 in respect of constitution |[Audlt Committee has been formed and meeting are being
of Audit Committee’is not applicable to the company. convened as per the Companies Act 2013. However,
appointment of Independent Director does not arise.
As per General Circular issued by MCA vide circular No. 09-
2017(1/22 / 2013 /CL-V) dated 05-09-2017 - given exemption
from appointment of Ind. Director if the Company registered
‘ under Unlisted & wholly owned Subsidiary Company.
(b) According to the information and explanations given to us, that
all transactions with reiated parties are in compliance with section
1188 of Companies Act 2013 wherever applicable and the details have
been disclosed (Note 21) in the financial statements in terms of Ind
AS 24 - Related Party Disclosures. _ :
(xiv) | According to the information and explanation given to us, thelThere is an Internal Audit Department functioning under the
company does not have Internal Audit system. control of Senior Deputy Chief Internal Audit Officer to conduct
' internal audit and to check other internal controls over the
system.  However, necessary action will be arranged to be
initiated to comply with the provision stated in the Companies Act
2013, :
(xv) | In our opinion, the company has not entered into any non-cashlFactual
transactions with the directors or persons connected with them
covered under Section 192 of the Act. :
(xvi) [The Company is not required to register under the section 45-IA of |Factual
The Reserve Bank Act, 1934 and the other matters that are required
to be reported under this clause are not applicable, since the
company is owned by the Government
(xvii) |According to the information and explanation given to us and aniFactual

losses of Rs,1911.19 crores

~Fa —



FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF

THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2022-23

S.No.

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

(xviil)

The statutory auditor of previous year has resigned during the year
and there are no issues, objections or concerns raised by the
outqgoing auditor,

Factual

{xix)

According to the information and explanation given to us and on the
basis of the financial ratics, ageing and expected dates of realization
of financial assets and payment of financial liabilities, other
information accompanying the financial statements,our knowledge of
the Board of Directors and management plans and based on our

{examination of the evidence supporting the assumptions, nothing has

come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the
company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one
year from the balance sheet date. The above clause is not applicable
to the company as it is owned by the Government and the loans are
guaranteed by the Government of India/Tamilnadu

Fadual

(xx)

As per section 135 of the Companies Act 2013, the company does
not have to make provision for corporate social responsibility as it is
incurring losses. Hence reporting under this dause is not applicable.

Factual

()

The company is not required to prepare the consolidated financial
statements as per criteria mentioned in Ind AS 110 and hence the
reporting of matters mentioned under this clause regarding
qualifications or adverse remarks by the respective auditors in
Companies{Auditor'sReport)Order(CARQ), 2020 is not applicable.

Factual
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FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF

THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2022-23

S.No. OBSERVATION OF STATUTORY AUDITOR MANAGEMENT REPLY

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls over Financial Reporting under clause (i) of Sub-section 3 of the Section 143 of the
Companies Act, 2013 (“the Act”)

(Referred to paragraph 45(f) under ‘Report on Other Legal and Regulatory Requirements’ of our repott of even date)

1 |we have audited the internal financial controls over financial
reporting of TAMIL NADU TRANSMISSION CORPORATION
LIMITED (“the Company”) as of March 31st, 2023 in conjunction
with our audit of the financial statements of the company for the
year ended on that date. ’

Management’s Responsibility for Internal Financial Controls:

2 |The Company’s management is responsible for establishing andjFactual
maintaining internal financial controls based on the internal control
over financial reporting criteria established by the company
considering the essential components of internal control stated in the
{Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and
maintenance of adequate financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records and

the timely preparation of reliable financial information as required
" lunder the Companies Act, 2013.

Auditor's Responsibility:

3 |Our responsibility is to express an opinion on the company's Internal|Factual
Financial Controls over Financial Repbrting based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Control over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and
the Standards on Auditing prescribed under Sec 143(10) of the
Companies Act, 2013 to the extent applicable to an audit of Internal
Financial Controls, Those standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate
Internal Financial Controls over Financial Reporting was established
and maintained and if sitch controls operated efficiently in all
material aspects. :

4 lour audit involves procedures to obtain audit evidence about|Factual
adequacy of the internal financial controls systems over financial
reporting and their operating effectiveness. Our audit of Internall
{Financial Controls over Financial Reporting included obtaining an
understanding of Internal Financial Controls over Financial Reporting,
assessing the risk that a material weakness exists and testing and
evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the
Auditor’s judgment including the assessment of the risks of material
misstatement of the Financial Statements, whether due to fraud or
error.

5 |We believe that the audit evidence we have obtained is sufficient and!Factual
appropriate to provide a basis for our audit opinion on the Company's
Internal Financial Controls over Financial Reporting.

Sty




FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF

THE STATYTORY AUDITOR ONTHE

ACCOUNTS FOR 2022-23

S.No. OBSERVATION OF STATUTORY AUDITOR MANAGEMENT REPLY
" Meaning of Internal Financial Controls over Financial Reporting:

6 |A company's Internal Financial Controls over Financial Reporting is ajFactual
process desighed to provide a reasonable assurance regarding the
reliability of financial reporting and the preparation of Financial
Statements for external purposes in accordance with generally
accepted accounting principles. A company’s Internal Financial| -

Controls over Financial Reporting includes those policies and
procedures that (1) pertain to the maintenance of record that, in
reasonable detall, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with the
authorization of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely
deduction of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial
statements.

Inherent limitations of Internal Financial Controls over Financial Reporting:

7 {Becausc of the inherent limitations of Internal Financlal Controls over
Financial Reporting, including the possibility of collusion or improper
management overtide of controls, material mismanagements due to
error or fraud may occur and not be deducted. Also, projections of
any evaluation of the Internal Financial Controls over Financial
Reporting to future periods are subject to the risk that the Internal
Financial Controls over Financial Reporting may become inadequate
because of changes in conditions, or that the degree of compliance .
with the policies and procedures may deteriorate.

Basis for Adverse Opinion:

8 (According to the information and explanations given to us and based
on our audit, the following material weaknesses have been identified
as at 31 March 2023:

a. |lneffective oversight over the Company's internal financial controls|{The financial control framework have been well defined and
over financial reporting by those charged with governance documented. There are accounting and other manuals, proper

delegation of power based on which the entire control framework
including financial control frame work is regulated. The Company
has implemented ERP, in phases, from FY 2021-22. Due to
teething issues, the compdny is in thé proceéss of arranging to
further strengthen its internal controt for financial reporting.

b. [The Company does not have an internal audit system commensurate| There is an Internal Audit Department functioning under the
with the nature and size of its operations. control of Senior Deputy Chief Internal Audit Officer to conduct

‘ internal audit and to check other internal controls over the
system. However, necessary action will be arranged to be|
initiated to comply with the provision stated in the Companies Act

e : , 2013,

c. |The Company’s internal control system with regard to its Capital{There are well defined accounting  manuals  regarding
Work in progress and Property, Plant and equipmet is. deficient in|capitalization of Property, Plant and Equipment etc. However
areas of capitalization, physical verification a d consequent|steps are being taken to strengthening the same. In the FY 2020-
Impairment. . 21 Fixed Asset Register has been updated and now availablc,

Further, with the implementation of ERP arrangement to
. ) strengthen the existing controls will be suitably taken.
d. |tack of integrated process hetween various funci ons such as

revenue invoicing, payroll processing and material ccounting for
which material internal controls weaknesses were idewified.

Various process of ERP ig being implemented in phases from FY
2021-22. and the integration between various functions are
expected to be achieved.




FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF

THE STATUTORY AUDITOR ON THE

ACCOUNTS FOR 2022-23

S.No.

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

Refer our note in our Basis of Adverse Section, where timely inter-
company and inter-unit reconciliation process is not made.

|progress. (2). The company is in the process of detailed clean up

(1).TANTRANSCO has brought all the transaction entries in its
books of accounts. Confirmation of balance of TANGEDCO has
been furnished by TANGEDCO. However, further reconciliation
with the fellow-subsidiary company, TANGEDCO Ltd.is under

of all balances including legacy balances in the future years.

Absence of a process to evaluate internal financial controls and risk
management systems by the company as required by section
177(4)(vii) of the Companies Act, 2013

The company is in the process of further strengthening the
internal controls to ensure still better financial reporting

Inadequate controls relating to Information Technology migration to
present accounting software.

[There is no full fledged legacy Accounting Software prior to

ijournals in ERP. The OB as on 31.03.2021 was uploaded from

implementation of ERP. Only journal entries were made in the
legacy system and MSA,TB was generated. The ERP is a process
based system where Accounting for expenditure is done
automatically by way of process. Only Revenue is posted as

legacy system and the same was verified by the Accounts wing.
However, the company 15 1n the process af conducting Migration
Audit,

The company does not have appropriate process with regard to
periodic review and audit of the Information Technology general and
application controls of the new accounting system.

SAP OEM audit had been done during Pilot implementation and
during Go live of the ERP. All necessary Tcode authorisations
have been provided to various levels for review so as to monitor
all transactions done in ERP and take necessary corrective
measures.

Attention is drawn to Note 20 & note 43 to Financial Statements, no
amount is disclosed as dues pending to Micro, Small & Medium
Enterprises ("MSME") due to the fact that the company does not
have proper mechanism and system updation in place to capture the
required information.

The list of MSME vendors are manually maintained.
TANTRANSCO is in the process to update the vendor master data
in ERP, with MSME status along with the period up to which they
are valid, and development of ERP report on MSME vendors, with
a view to comply with MSME Act and provisions.

A ‘material weakness’ is a deficiency, or a combination of
deficiencies, in-internal financial control over financial reporting, such
that there is a reasonable possibility that a material misstatement of
the company's annual or interim financial statements will not be
prevented or detected on a timely basis.

In our opinion, because of the effects of the material weaknesses
described above on the achievement of the objectives of the control
criteria, the Company did not have adequate internal financial
controls over financial reporting and such internal financial controls
over financial reporting were not operating effectively as at 31st
March 2023, based on internal control over financial reporting criteria
established hy the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAL

The company is in the process of further strengthening the
internal controls to ensure better financial reporting.

We have considered the material weaknesses identified and reported
ahove in determining the nature, timing, and extent of audit tests
applied in our audit of the financial statements of the Company as at
and for the year ended 31st March 2023, and these material
weaknesses have also affected our opinion on the financial
statements of the Company and hence, we have issued an Adverse
opinion.

\( . \},Q{W\r/\}
Chief Financial Controller | £ndas (1
For Tamilnadu Transmission Corporation

le)
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G RAMACHANDRAN & ASSOCIATES

CORPANY SECRETARIES

FORM NO, MR-J
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31N MARCH 2023
oy et 2013 and rule No.9.of the Companies
4y Rules, 20141 '

LY : g s .
[Purstant 1o section 204011 of the Compante
ppointment aid Remneration Personig

{.
To,
The Menmbers,
TAMILNADU TRANSMISSION CORPORATION LAMITED
CINE L0 T OO TN2O09S GUOT WIS
NPRRR MALIGATL (INEB OFFIcE)
TS ANNA SALAL
Chennan - 000002

We Rave conductad the secretarial audit of the compliance of applicable statutory provisions and
o good corporate  practices by M/s. TAMILNADU TRANSMISSION
the “Company’). Secretarial Audit was
juating the corporate

the  adherence
CORPORATION LIMITED (hereinafter called
conducted ina manver  that provided us a reasonable basis for eva

nductsstatutory compliances and expressing our opinion thereon.

oo
sers, minute books, forms and returns filed and other

TRANSMISSION CORPORATION LIMITED and
lsa the information provided by the Company, agents and authorized representatives
al nudit, we hereby report that in our opinion, the company has,
during the audit period covering the financial year ended on 31 March, 2023 complied with the
statutory provisions listed hercunder and also that the Company has proper Board-processes and
compliance-mechanisn in place to the extent, in the manner and subject to the reporting made

Hased on our verification of the books, paj
recards maintained by M/s. TAMILNADU
4 its othcers,

Guring the conduct of secretar

hc [
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by M/ TAMILNADU TRANSMISSION CORPORATION LIMITED for the
financial vear ended on 317 March, 2023 according 1o the provisions of:

013 (the Act) and the rules made thereunder;

i) The Companies Act, 2
1956 (‘SCRA’) and the rules made

(11 fhe Securities Contracts (Regulation) Acty

thereunder,

(i) The Depositories Act, 1996 and the regulations and Bye-laws framed thereunder;
- ?

coale Begdency Mo s STALE | R ‘ n 7
t{( tedrdency NG, D Thoras Tst Street, Off South 8089 oad Nagar Chennai - 600 01
k5 YA ,‘Z:x) ,‘i Z’: ?‘Md v‘VH{Hf (31 : G 3 ] or ' ,
; " yrimgramestirm cam / mmqulbqnmil om bsite mesfirm.com
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Ariy bEETAMIES

{1v) Environnsent Protection Act, 1986 and otbier environmental kv

(v The Electricity Act, 2003

We have also examined comphiance with the apphcable clinees ol the following:
(1) Seeretarial Standards ssoed by the Tostitute ol Company Necretanes of Indig

During the period under review the Compans B comiplicd with Hie provisions ol the Act, Rules,

Regutations, Guidelines, Srandands, ol mentioned above,

We yeport that

1o The Company is gowholh ovened subsidiary of  FPNEH Limited (INER), therefore the

Company s bl poquited o appon tnddependent Dipectoss as pet the provisions vl Section
CCompanics {Appointment of Directors)

149 of Companies Act JU13 read with pule D) ol
cules, D004 Fioweves INER the holding Company. has 0ol apponfed Independent
Direetors on reguired wider the provisions Seeiion [ 149 of the Act.

coris with Registrar of Companics. Some of the Non-Iiling of the Forms

2 N sited oo
vome require the condonation of Regional Dircctor or the Central
e @ amrai iy not constitiied Namination Remuneration Commilied wy requirvd under
Gt 4TS
e Ceompon s not appointed an fmernal Audiior.
peredd General miectingg Jor the financial year endoid 310 March, 2022 way nol
: Cithin the time preseribed time under section 96 of the Companies At 2013 nor
5 i timne eviended by the Registrar of € ompanics Chennai,
/ Ve tors Report ander Section 134 of the Companies Act, 2013, way approved by the
;

the Report of the Seerctarial Auditor was (ssued
Whercas, the Report of the Seeretarial
“Report was not placed before the Board.

on 130 March 2024 However.
por the duate mentioned herein.

saontfy, s
Aushiior forei part G an gnaexure [0 the Divectors

sring the vear under review, the have been some changes (appointments and cessations) in
d ol Direcwrs of the Company.

We further report that

he Bostd of Directors of the Company is duly constituted with proper balance of Executive
Directors, Mon-bageutive Dircctors. The changes in the composition of the Board of Directors
that ook place during the perod under review were carried out in compliance with the

Provisions of the Act

Page 2 of 4
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() RAMA( HANDRAN & ASSOCIATES

Takd

Adequate notice is given to all directors to schedule the Bos iwd Mectings, agenda and detailed
notes on agenda were sent at feast seven days i advancee, and o system exists for secking and
obtaining further information and clrific dions on the apenda items before the meeting and for
meaningful participation at the meeting

Majority decision is carried throuph while the dissenting members’ views are captured and
recorded as part of the minutes.

sequate systeins and Processes in the company commensurate

We further report that there are
Jonitor and ensure compliance with applicable

with the size and operations of the company fo
laws, rules, regulations and puidelines,

For. G- Ramachandran & Associates
( ompany 5“ rets rws(

%}/ ///}///4/7/

é RAMACHANDRAN

Proprietor
FCS No.9687 CoP. No.3056
PR No. 2968/2023

Date: 215 September, 2024
Place: Chennal
LDIN: FOO9687F001276801

This Report is to be read with our letier of even date which is annexed as Annexure A and forms

an integral purt of this report.

Page3ofd
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ANNEXURE-A SECRETARIAL AUDIT REPORT OF EVEN DATE

To,

The Membsers,
TAMILNADD THRANSMISSION CORPORATHON LINITTED
CING U40T00TN20095GLO7 1948
NPRREMALIOAL (INEB OFTIOD
!H ANNA SALAL
Chennat - 600002

Our Report of oven date v o be e b adony il s fetier,

1 Maintenanve of Secrebinad recond e the responsibility of the management of the
company. s sosponsibility e Lo express anopiion on these seoreiarial records

based on o Pandit
I We have followed the audit practices and
reasonable wurance about the correuiness of the con

progesses as were appmpridtw to obtain
tonts of the soc rotarial records.
The verification was done on test basis to ensure that correct facts are reflected in
dds e followed o reasonable basis for our opinion.

secretarial rec
ppropriateness of fing incial records and

T W have not verified the coreecmess amd g

[TE G S AN

N !

Books of Acoounts of the Company.
o have obtained the Management r‘vprcwnm‘ti(m

! xvl,nidtmm and happening of events etc.

compliange of Lws, rules and
A The compliance of the provisions of corpuorate and other applicable laws, rules,

management. Qur ex amination was

S Whese ever xmmir‘mi, \ about the

regulations, standards is the t‘u,s}mn;atl,nmy af
Hmited fo the veritication of procedures on test basis.
waort is neither an assurance as to future viability of the

o The wecretarial Audit repe
Company not of the efficacy of vifectivenvss with which the management has

conducted the affairs of the Company.
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For (J Ramachandran & Associates
Company Scmci/m;,

. KAMA(,,HANUKAI\

Proprietor
E FCS No.9687 CoP. No.3056
‘ PR No. 2968/2023
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 666 002

Balance Sheet as at 31 March 2023

(in INR crores
Note Year ended Year ended
31 March 2023 31 March 2022
ASSETS
Non-current assets
Property, plant and equipment 4(a) 31,343.24 32,361.74
Capital work-in-progress 4(a) 20,342.16 17,196.28
Other intangible assets 4(b) 382.96 316.18
Intangible assets under development 4(b) - 21.84
Financial assets '

(i) Other financial assets 5 6.90 6.88
Other non-current assets 6 94.16 93.92
Total non-current assets 52,169.43 49,996.84
Current assets
Financial assets

(1) Trade receivables 7 58517 621,40

{ii) Cash and cash equivalents 8{a) 173.35 80.88

(iii) Bank balances other than (ii} above 8(b) - -

(iii) Other financial assets 9 117.91 381.40
Current tax assets 10 90.23 39.64
Other current assets 1 392.73 3.61
Total current assets 1,359.39 1,126.93
TOTAL ASSETS 53,528.82 51,123.77
EQUITY AND LIABILITIES
Lyuily
Equity share capital 12 5,748.07 5,748.07
Other equity 13.1t0 132 {(8,906.70) (8,099.22
Total equity (3,158.63) {2,351.15),
Liabilities
Non-current liabilities
Financial liabilities

(i) Borrowings 14 27,214.95 25,292.01

(ii) Others 15 3,276.16 3,354.34
Provisions 16 7,518.39 7,339.25
Deferred tax liabilities 17 - -
Other non-current liabilities 18 1,757.22 1,452.66
Total non-current labilities 39,766.72 37,438.26
Current liabilities
Financial liabilities

(1) Borrowings 19 3,772.29 2,740.82

{ii} Trade payables 20

(a) total outstanding dues of micro enterprises - -
and small enterprises

(b) total outstanding dues of creditors other than 703.11 384.56
micro enterprises and small enterprises.

{iii) Other financiali liabilities 21 11,845.75 12,388.99
Provisions 22 446.40 ©419.39
Other current liabilities 23 153.17 102.90
Total current liabilities 16,920.73 16,036.66
TOTAL EQUITY AND LIABILITIES 53,528.82 51,123.77

See accompanying notes to the financial statements
As per our report of even date
For Ponraj & Co.

Chartered Accountants

Firm No, 0026725

L

G. Vivekananthan

Partner L
Membership No. 021677 B
UDIN No: 2,02 1677 BRAMR/I1EE 25
Place: Chennai e e

Date : {3.03.2()24

For and on behalf of the Board of Directors of
Tami} Nadu Transmission Corporation Limited

CIN: U40109TN20095GC071948
\Kniéer* Wl‘*of

Lo
M. Ramachandran

Vishu Mahajan, IAS
Joint Managing Director/Finance Managing Director -
DIN: 09744744

K. $undaravadhanam
Director Finance
DIN: 10330377 ~

\D. Suresh Kumar

Company Sccretary

V.Rajeswarl
Chief Financial Controller
Ind AS (A,/C)
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Galai, Chennai 600 002

Statement of Profit and Loss for the year ended 31 March 2023

, (in INR crores) |
Note Year ended Year ended
31 March 2023 31 March 2022

Income
Revenue from operations 24 4,410.46 3,432.94
Other income 25 66.53 W 152.60
Total income 4,476.99 3,585.54 |
Expenses
Employee benefits expense 26 1,436.36 1,209.99
Finance costs 27 1,700.24 1,418.42
Depreciation and amortization expense 28 1,428.21 1,579.08
Other expenscs 29 439.84 33.55
Total expenses 5,004.76 4,241.01 |
Profit (loss) before tax (627.77) {655.50)
Tax expense: 30

Current tax - -

Deferred tax 41 - -
Profit (loss) for the yeaxr (527.77) {655.50)
Other comprehensive income
fiems that will niot be reclassified to profil or loss
(a) Remeasurement of defined benefit plan 32B (279.34) (647.38)
(b) Incurne lax relating to items that will not he A1 » )
reclassified to profit or loss (net) -
Total other comprehensive income (279.34) (647.38)
Total comprehensive income for the year (807.10) (1,302.88
Earnings per equity share 31 7 “\
Busic (0.92) (1.23)
Diluted (0.92) (1.23)]

See accompanying notes to the financial statements
As per our report of even date
For Ponraj & Co.
Chartered Accounlanls
Firm No. 0026725
~ L "

G. Vivekananthan

Purlner

Membership No. 021677 »

UDIN No: 9 1,0 21 77 BRAFRS 5’9 25
Place: Chennai ‘
Date : 43 .03.2024

For and on behalf of the Board of Directors of
Tamil Nadwu Transmission Corporation Lignited
CIN: U40109TN20095 5C071948

Nide,

Vishu Mahajan, 1A5
Joint Managing Dircctor/Finance
DIN: 10267435

gu/{/ U’V

M Ramachandmn
Managing Director
DIN: 09744744

N W
V.Rajeswari

Chief Financial Controller
Ind AS (A/C)

\‘{*\KWMWM"*"\M%

K. Sundaravadhanam
Director Finance
DIN: 10330377

g o M)\;\W(\"“

“Suresh Kumar
Company Secretary
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Tamil Nadu Transmission Corporation Limited
CIN: 1140109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Statement of Cash Flows for the year ended 31 March 2023

(in INR crores)

Year ended
31 March 2023

Year ended
31 March 2022

Cash flows from operating activities

Net profit before tax (527.77) (655.50)
Adjustments for:
Depreciation 142821 1,579.08
‘Transfer of other reserves to retained earnings - - .
Finance costs 1,700.34 . 1,418.42
Impairment loss on capital work in progress B 155.50
Net Joss on foreign currency translations 22481 (45.76)
Gain on sale of property,plant and equipment - (1.43)
Operating profit before working capital changes 2,825.60 2450.31
Changes in working capital
Adjustments of {increase)/decrease in assets
Trade receivables 36.23 (470.10)
Financial assets - current/non current 263.46 {323.39)
Other assets - current/non current (439.94) (38.02)
Adjustments of increase/(decrease) in Habilities
Trade payables : 318.55 " 365.66
Financial liabilities - current/non current (621.42) 1,036.14
Provisions - current/ non current (73.56) (305.70)
Other liabilities - current/non current 354.83 200.70
Cash generated from operations 2,663.75 2,915.60
Income taxes paid (net) - -
Net cash generated from (used in) operating activities (A) 2,663.75 2915.60
Cash flows from investing activities
Additions to property, plant and equipment & intangible assets (452.05) (1,290.28)
Additions to capital work in progress and intangible assets under development (3,148.49) (3,163.76)
Proceeds from sale of property, plant and equipment - . 174
Net cash generated from (used in) investing activities (B} (3,600.54) (4,452.30
Cash flow from financing activities ,
Proceeds from issue of equity share capital - 439.09
Proceeds (repayment) of long-term borrowings {net) 1,698.13 2,131.62
Proceeds (repayment) of short-term borrowings (net) 879.54 10.97
Finance costs (1,548.41) (1,388.72)
Net cash generated from (used in) financing activities (C) 1,029.26. 1,192.96
Net increase (decrease) in cash and cash equivalents (A+B+C) 92.47 (343.74)
Cash and cash equivalents at the beginning, of the year 80.88 424.62
Cash and cash equivalents at the end of the year 173.35 $0.88
Keconciliation of cash and cash equivalents as per Stalement uf Cash Flows
Cash and cash equivalents
Balances with banks

Balance in current account 171.98 79.20
Cash, cheques and drafts on hand 1.36 1.68

173.35 80.88

See accompanying, notes to the financial statements
As per our report of even date
For Ponraj & Co.

For and on behalf of the Board of Directors of

Tamil Nadu Transmission Corporation Limited.

CIN: U40109TN20095GC071948
g@ Makay (@WMM
.M. Ramachandran

Vishu Mahajan, IAS
Joint Managing Director/ Finance Managing Director
DIN: 09744744

DIN: 10267435
K. Sundaravadhanam

V.Rajeswari
Chief Financial Controller Director Finance
DIN: 10330377

Ind AS(A/C)
b}
\Q@\,\»Lb
. Suresh Kumar

Company Secretacy

Chartered Accountants
Firm No. 0026725

- K/(\b»"

G, Vivekananthan

Partner )
Membership No. 021677 . £ -
UDIN No: 2 49 2167 TBKAMRMER L
Place: Chennai : st
Date : 13.03.2024 e
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Tamil Nadu Transmission Corporation Limited

NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Statement of Changes in Equity as at 31 March 2023

A. Bquity share ca ital

Balance as at 1 April 2021

Changes in equity share capital during the year
Add: Issued during the year

Balance as at 31 March 2022

Balance as at 1 April 2022

Changes in equity share capital during the year
Add: Issued during the year

Balance as at 31 March 2023

No. of Shares

(in INR crores)

Amount

5 30,89,83,478 5,308.98
43,90,90,000 439.09
5,74,80,73,478 5,748.07

5,74,80,73,478

5,74,80,73,478 |

5,748.07

Other equit

Particulars

e
Dalance as at 1 April 20721
Prolit / (Inss) for the vear
Other comprehensive income:
Remeasurement gain / (loss) of defined benelit plans,
net of tax

Transfer to retained earnings

Balance as at 31 March 2022

Balance as at 1 April 2022

Profit / (loss) for the year
Other comprehensive income:

Remeasurement gain / (loss) of defined benefit plans,
net of tax

Transfer to retained earnings

Balance as at 31 March 2023

Reserves and surplus |

Retained earnings

28,099.22 )

Total

\ -8,099.22
-527.77
t -279.34

-8,099.22

527.77
\ 27934
|

\

"8,906.70 -8,906.70

Gee accompanying notes to the financial statements
As per our report of even date

For Ponraj & Co.

Chartered Accouittants

Firm No. 0026725 -

N S

G. Vivekananthan

Partner

Membership No, 021677
UDIN No: 2L 21671 BKAMEM e924
Place: Chennai

Date : $%.03.2024

.
¢

For and on behalf of the Board of Directors of
Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948

i Nokor

Vishu Mahajan, JAS
Joint Managing Director/Finance
DIN: 10267435 .

\/‘-@m\wwj

V.Rajeswari
Chief Financial Controller
Ind AS (A/C)

Bl -

<ﬁf@‘““’“"t//

M. Ramachandran
Managing Director
DIN: 19744744

K. Sundaravadhanam
Director Finance
DIN: 10330377

A
. Suresh Kumar

Company Secretary
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes to the financial statements as at 31 March 2023
. o (in INR crores)

4(b) Other intan;qible assets and ix}tangib}e assets under development

,Recqnciliation of c_arrying amount
o ) Intangible assets |

Particulars . Right of way* | Software*® o Total under

' development

Deemed cost (Gross carrying amount)

Balance as at 1 April 2021 284.06 - 284.06 9.87
Additions during the year 3212 - . 3212 ! 11.97
|Disposals/transfers during the year - '—_ :
|Balance as 2t 31 March 2022 '316.18 . e 31618 ' .84

Balance asat1 April 2022 316.18 - 316.16 _ .21.84

Additions/transfers* during the year 0B 34 05 o 66.76 A 2.61
Risposals/ransfers during the vear 24 45

Balance as at 31 March 2023 358.51 %445 382,96 Co-

Accuysulated amortization and
impairment losses

Balance asat1 April 2021 - . . -
Additions during the year - ; .0 -
Disposals/transfers during the year ) . - - -
Balance as at 31 March 2022 - - - .

Balance asat1 April 2022 - . ‘ - -
Amortization during the year » - - - -
Impairment loss . . - .
Disposals/transfers during the year s - - - -
Balance as at 31 March 2023 B . ’ . R -

 |Carrying amount as at 31 March 2022 316.18 } 316,14 21.84

Carrying amount as at 31 March 2023 358,51 24,45 382.96 B

Intangible assets under development ageing schedule as at 31 March 20

R - : : , ! Total
Intangible assets under develapment | 1 essathan 1 vear years 23 years | Miore dhan 3 years

Projects in Progress 19y 2.67 S 21.84

Projects temporarily suspernded ) » -

“Right of way assets are for an indefinite period, so no amortization provided on such Right of way assets

"*As at 31 March 2023, the Counpany estimated that majority of the ERP process agreed as per the contracl was availatle for business
aperations and the cost of ERP software can be veliably measured. Hence, the Company capitaliced the ERP software carlier recognised
as intangible asset under development. : h o

The ERP software is commonly used by TANGEDCO and TANTRANSCO. All the invoices pertaining xc license procurement and
installation were raised in the r.ame of TANGEDCO and the cost is apportioned based on the number of user which is 20.36%
approximate.



Tamil Nadu Transmission Corporation Limited
. CIN: U40109TN20095GC071948
. NPKRE Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002
Notes to the fi ial ts for the year ended 31 March 2023

(in INR crores)

-5 Other non-current financial assets - At amortised cost
. 31 March 2023 31 March 2022

Security and ofher deposits ; 690 688
6.90 5.88

6 Other non-current assets : ’ '
31 March 2023 _ 31 March 2022

Capital advances. S : : $4.16 93.92
) : 94.16 . . 9392

7 Tlf'ade receivables
) 31 March 2023, 31 March 2022

Trade receivables .

Unsecured, considered good 585.17 621.40
Credit impaired ) - -
Total trade receivables . 585.17 621.40

The Companv is in the process of collating all the relevant data required to be disclosed in its financials.
Tk:ne Company's exposure to credit risk and loss allowance related to trade receivables are disclo;ed in note 36.
“Frade receivables ageing schedule as at March 31, 2023 :

OQutstanding for following periods from due date of receipt

. Particulars Not due Less than 6 Months - 1-2 Years 2-3 years More than Total
! . i 6 Months 1 XYear 3 yaars
(i) Undisputed Trade Receivables . .
ay Considered good - 3970 - 36.82 153.76 189 58517
b) Significant increase in creditrisk - - - - - - -
¢) Credit Impaired - . . - - - - -
{ii) Disputed Trade Receivables .
a) Considered good - - - - - . -
b) Sigmificant increase in credit risk - : . - - - - .
¢y Credit Impalred - - - - - - -
Total (i) + (ii) - - - - 39270 = 36.82 153,76 1.89 585.17

'ljrade Receivables Ageing schedule as at March 31, 2022
. Qutstanding for following periods from due date of receipt

Particulars Not due Less than 6 Months - 1-2 Years 2-3 years More than Total
: 6 Months 1 Year 3 vears

(i) Undisputed Trade Receivables ’

a) Considered good : - 618.70 0.23 0.58 040 1.49 62140

b) Significant increase in credit risk - - - - - . .

©) Credit Impaired - - - - - . .
{ii} Disputed Trade Receivables i . .

2} Secured, considered good - - - - - . .

b) Significant increase in credit risk - ' - . . . . .

<\ Credit Impaired - - - - - . .
Total (i) + (ii) - 618.70 0.23 0.58 0.40 1.49 621.40

8(a” Cash and cash equivalents
: 31 March 2023. 31 March 2022

- Balances with banks

. Balance in current account ’ . 171.98 79.20

Balance in short term deposit {maturity less than 3 months at inception)
Cash, cheques and drafts on hand :

1.36 1.68
173.35 80.88

8(by Bank balances other than cash and cash equivalerits
: - . 31 March 2023 - 31 March 2022
Balances with banks .
¢ Balance in short term deposit (maturity more than 3 months at inception) - -
Earmarked balances with banks ) - -

9 Other current financial assets
31 March 2023 31 March 2022

Amount recoverable from employees - 26.92 29.71
Sundry receivables 90.99 351.20
_Unbilled revenue 0.01 049
. 117.91 381.40

ic bun’ent tax asset
31 March 2023 31 March 2022
Advance tax : 90.23 39.64
: . 90.23 39.64

11 bther cﬁrrent assets
: 31 March 2023 31 March 2022

Balances with government authorities* - -
Advances to suppliers and contractors . o1 049

Prepaid expenses 0.22 0.15
Inter-unit balances** 392.40 297
392.73 3.61

* Balances with gevernment authorities has been regrouped to Duties and taxes in Other current liabilities
**The interunit balances represents the unreconciled balances between the circles.

-8F



Tamil Nadu Transmission Carporation Limited
C™N: U20103TN 20995 GCOT1948

MPRRR Malga! {YNEB Offce), 164, Anna Baiai, Chennasi 500002

hctes to the fimanclal statements for the year ended 31 March 2023

12 Equity Share capital

(in INR crores)

31 March 20?.3 3 March 2022
Author.zed .
10000(200000 snares {31 MarCh 2022: 10,600,000,000) equity shares of Rs, 10 eac'h 10,000.00 10,000.00
: e 10,000.00 _10,000.00
lasited, subscribed and paid-up
S,748.073,478 (3" March 2022: 5,308,983, 478) equity shares 5 748.07 5.748.07
. ) ’ i 5,748.07 5748417
a) ) Reconcii{aﬁon of equity shares and share capital out ding at the\L and at the end of the reporting year
31 March 2023 31 March 2022 _
] No, of ghares® Amount No, of shares® _ Amount
At the commenzeiment of the yoar $,74,80,73,478 5,748,07 5,30,89,83 478 ) 5,308.58
Sharss ssued for cash - - 43,%0,90,000 - - 43909
At the and of the year ' 5,74,80,73,478 5,748.07 5,74,80,73,478 5,748,067

b} Rights, preferences and restrietions atached to equity shares

The Company has one class of equity shates having a par value of Rs 10 por shara. Each equity sharcholder Is eligible for une vote per share held. The dividend

proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In
the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution.of all preferential amounts, in

proport on to thair shareholding.

No dividend has been declared and distributed to equit)./ shareholders during the current year as well as previous year.

¢t Details of shares held by the hoiding and ultimate holding compény ‘
31 March 2023

31 March 2022

Mo, of sharea” Amvunt

Mo. of sheres®

Equity shares of Rs. 10 cach fully paid-up held by TNEB Limited, holdin

3,74,00,23,478

Antount )

5,74,80,23,47§ £,740.02 5,/48.02
company .
5,74,80,23,478 5,748.02 8,74,80,23,478 5,748.02
& Details of shareholders holding more than 5% shares in the Company
31 March 2023 31 March 2022
_— Mo, of shaves” % held No. of shares® % held
Fquity shares of Rs. 10 cach fully paid-up held by TNEB Limited 6,74,50,23.478 100.00%, 5,74, 40, 23,478 100.00%
) 5,74,80.23,478 100.00% $,74,80,23,478 100.00%
o1 Disctosury of Sharehalding of Pramoters
L 31 March 2022 31 March 2022
Promoter Name No. of shares® % held % change . ‘No, of shares® % held
TNEB Limited ** 5,74,80,23,478 100.00% 0.00% 5,74,80,23,478 100.00%
5,74,80,23,478 100.00% 0.00% 5,74,80,23478 100,060%
“Shares detafls zre in absolute numbers, N
**Balance 50,000 sharcs representing 0.00001% of total shares are held by other promoters.
131 Othe-rqulty
e 31 March 2023 A Ml 20077
Share application money pending allotment N .
Rewained earninas (8,906.32) {8,099.22}
(8,906.32) (8,099.22)

732 Retained earninge

31 Maxch 2023

31 Mareh 2022

Opening balance {8.099.22) " (6,796.34)
Add: Profit (10ss) for the year (527.77) (655.50)
Add : Remeasurement gain / (loss). of defined benefit plans, net of tax {279.34) (647.38)
Closing balance {8,906.32) {8,099.22)
Motum

Retalned earmngs represents the amiount that can be diatributed By e Compinty a6 dividends considenng the equisauents of The

Compar es Act, 2013. No dividends were distributed by the Company.



Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2069SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes to the financial statements for the year ended 31 March 2023

(in INR crores)

14 Non-current Financial liabilities - Borrowings - at amortised cost unless specified otherwise
31 March 2023 31 March 2022

Term loan from bank

Secured 23,087.82 21,495.88
Unsecured 4,127.13 3,796.13
27,214.95 25,292.01

The Company through Government of India (GOI) and Government of Tamil Nadu {(GOTN) has borrowed loans from Japan
International Cooperation Agency (JICA), KfW and Asian Development Bank (ADB) for meeting its project commitments.
Although, GOI shall repay the loan instalments to the banks, the ultimate obligation of repaying the loan along with foreign

The Company is exposed to interest rate risk arising from floating rate borrowings linked to the benchmark rates. The
companv is in the brocess of collatine the details related to sensitivitv analvsis for the interest rate movements and foreign

The Company's exposure to liquidity risks related to other financial liabilities is disclosed in note 36.

14A Details of terms and repayment schedule

Non Current Current
Particulars Interest rate (i:i:z:s) 31 March 2023 1 March 2022 31 March 2023 31 March 2022
Term loans-
Secured
a. from banks
Bank of Baroda 81t09.25% 10 Years 314.18 369.74 55.56 55.56
9.25%
Canara Bank (MCLR + 5 years 468.75 - 32.39 -
1.10%)
782.93 369.74 87.95 55.56
b. from financial institutions
Rural Electrification Corporation 1.32% 10 11.509 15 to 18 years 11,039.89 11,069.34 1,150.19 1,036.95
Power Finance Corporation 1.25% t0 11.509 15 to 18 years 9,360.14 8,769.44 726,19 696.48
National Bank for Agriculture and Rural D 10.75% 15 years 95.00 108.57 16.54 16.90
Housing and Urban Development Corpora 10.20% 15 years 103.48 213.94 112.27 - 146.17
Indian Renewable Energy Development As 8.5% to 9.5% 3 years 1,323.50 542.39 885.56 272.63
PTC India Financial Services 9.75% to 10% 15 years 382.88 42247 39.58 25.00
22,304.89 21,126.15 2,930.34 2,194.13
23,087.82 21,495.89 3,018.28 2,249.68
Unsecured
a. from Indian financial institutions
Life Insurance Corporation of India 13.00% 15 years - 16.63 17.08 43.30
' - 16.63 17.08 43.30
b. from foreign financial institutions*
GoTN (JICA) 0.55% 30 years 1,834.37 1,850.56 338.83 123.67
GoTN (Kfw) 1.63% 15 years 385.75 437.10 © 32390 252.29
GoTN (ADB) SOEFR+0.50% 20 years 1,886.56 1,471.39 72.89_ 1248
4,106.68 3,759.05 735.63 388.44
c. from government
Government of Tamil Nadu 0.00% 10 years 20.45 20.45 - -
20.45 20.45 - -
d. Bonds 6.25% -11.50% - - 0.05 0.05
- - 0.05 0.05
4,127.13 3,796.13 752.76 431.79

-Q\C?..



Repavment of loan to Government of Tamil Nadu*

1. The GOTN(JICA) loan in Japanese Yen accumulated along with interest for 2173.21 Cr as on 31st March 2023 on which Government of Tamil nadu started to repay as per
the tenor and has already repaid to the extent of 174.38 Crores which is not yet paid by the company to Government of Tamil Nadu

2, The GOTN(KfW) loan in Euro accumulated along with interest for 709.65 Cr as on 31st March 2023 on which Government of Tamil nadu started to repay as per the tenor
and has already repaid to the extent of 216.96 Crores which is not yet paid by the company to Government of Tamil Nadu

3. The GoTN(ADB) loan in USD accumulated along with interest for 1959.45 Cr as on 31st March 2023 on which tenor is not yet started for the repayment by Government of

Tamil Nadu. ’

Note 1

As per Para 8 of Administraviive sanction GO No.. 32 d(. 29.04.2015 and As per Para 12 of Administravtive sanction GO No.. 34 d1.07.05.2015, The Governement of India
shall pass the loan to the TANTRANSCO through the State Government at the same terms and-conditions of the loan agreement. Hence, the re-payment of Principal, and
payment of Interest and other charges shall be borne by the TANTRANSCO and remitted into the State Government account as per the terms and conditions mentioned in
the agreement?, to be executed between the State Governent and TANTRANSCO."
“No such agreement has been entered between GoTN and TANTRANSCO mentioning the specific terms and conditions. Hence, the repayment and payment of interest

etc. are accounted on back to back basis.

Note 2

As per Para 6 of Administravtive sanction GO No. 90 dt.20.11.2019, The Government, after careful examination, accept the proposal of Chairman, Tamil Nadu Transmission

Corporation Limited above and hereby accord:

(i1} Statutory approval to TANTRANSCO Lo oblain the proposed ADE loan on back to back busis through Government of Tamil Nadu for the said project”
Y app pro 4 proj

Term loans and working capital loans are secured by the mortgage on property, plant and equipment and hypothecation of current assets of the Company.

NAME OF THE INSTITUTION LOAN TENURE RATE OF INTEREST SECURITY
Bank Of Barodz 10 Years including moratorium of 1 Floating - one year Guarantee from GoTN and hypothecation of
an aroda year for the loan repayment MCLR +0.03%(SP) + 0.40% assets

Rural Electrification Corporation

18/15 Years including moratorium
of 3 year for the loan repayment

Power Finance Corporation

15 years + construction
perfod(moratorfum period)

9.32% to 11.5% with reset once
inone year/uee yeas

9.25% to 11.5% with reset once

in one year/three year

Hypothecation of project assets

Hypothecation of project assets

National Bank For Agriculture And Rural
Development

15 Years including moratorium of 3
year for the loan repayment

Fixed - 10.75%

Guarantee from GoTN and hypothecation of
assets

Housing And Urban Development Agency Limited

15 Years including moratorivun of 1
year for the loan repayment

10.2% with reset once in three
year

Hypothecation of unencumbered assets

Indian Renewable Energy Development Agericy
Limited

3/5 Years including moratorium of
6 Months for the loan repayment

Two Loans Fixed - 2.50%
Three Loans floating Repo rate
+ 450 bps

Hypothecation of unencumbered assets

Pie India Financial Services

15 Years including moratorium ot 3
year for the loan repayment

9.75% and 10% with reset once
in one year

Hypothecation of unencumbered assets

Life Insurance Corporation Of India

15 Years including moratorium of 3
year for the loan repayment

Fived - 13%

Guarantee from GoTN

Canara Bank

5 Years including moratorium ot 1
year for the loan repayment

Floating - One year
{(MCLR + 1.10%)

Guarantee from Go'I'N and hypothecation of
assets

*The company is in the process of collating the asset wise details for hypothecation of project assets




“Tamil Nadc Transmission Corporation Limited
CIN: U40109TN2009SGCOF1948
!NPKRR Maligai (TNEB Office), 144, Anna Salal, Chennal 600 002

:Notes to the financial statements for the year ended 31 March 2023
! : ) : X - (in INR crores)
i 15 Non-current financial liabilities - others .
i 31 March 2023 31 March 2022
: Eamezst money deposits and retention money . . : 231269 2,450.46
Pavable to employvees : 963.47 %3.88
3,276.16 335434
. 16 Provision - Non-current .
! 31 March 2023 31 March 2022
Emp-ovee benefit provisions {refer note 32) L I e - 7,518.39 7,339.25
7.518.39 7.339.25
{17 Deferred tax liabilities
: 31 March 2023 31 March 2022
Deferred tax liabilities . . .
i : - -
{18 Othier non-current liabilities
: ) S 31 March 2023 31 March 2022
. Defe-red revenue on.consumer contribution . 986.11 783.91
! Government grants* ) 771,10 668.75
1,757.22 1,452.66

*The Company is in the process of coliating the details of Assets commissioned, assets under construction and date of comissioning, etc. Pending

. completion, entire grant is exhibited under deferred revenue

19 Current financial liahiljties - Dorrowings « at amortised cost unless specified atherwise

31 March 2023 31 March 2022

Loans repayable on demand
(a) Cash credit from banks* 125 59.32
(b} Current maturity of long term borrowings* 3,771.4 2,681.50
377889 2,740.82

' Tern. loans and working capital loans are secured by the mortgage on property, plant and equipment and hypothecation of current assets of the

Company.

**Cuzrent maturity of long term borrowings includes the fol]owing: ’
31 March 2023

:*The rate of interest spread as per sanction is 6 months MCLR + 2% and accordingly, the rate of interest as on 31 March 2023 is 10.05% pa.

31 March 2022

Interzst accrued but not due on borrowings ) 35270 233.03
Interest accrued and due on borrowings 12032 83.06
Principal amount . ' 3,298.02 236141

3,771.04 2,681.50

" “Refer Note 14A for loan wise details

20 Trade payables
31 March 2023

31 March 2022

Tota’ eutstanding dues of micra enterprises and small enterprises ("MSME") (refer note 43) -

i Toto autstonding dues of creditars other than miceo enterprises and 203,11 384.56
i smal} enterprise -
703.11 384.56
The Company's exposure to currency and liquidity risks related to trade payables is dieclosed in note 36.
Of the above, trade payables to related parties are as below:
. 31 March 2025 31 March 2022
Trade payables to related parties . 199 67

The Company is in the process of collating all the relevant data required to be disclosed in its financials.

21 Other current financial Habilities
31 March 2023

31 March 2022

Payable to related parties ) 11,385.28 12,15€.03
Employee benefits payable ) 460.47 232.96
11,845.75 12,386.99

The Company's expasure to liquidity risks related ta other financial linbilities is disclosed in note 36.

22 Provisivn - Current

i . 31 March 2023 -~ 31 March 2022
Provision for employee benefits . ] 446.40 41639
446.40 T a3
Disclosures as per Ind AS 19, Employee benefits are provided in note 32,
23 Other current liabilities .
31 March 2023 31 March 2022
Inter unit balance N ~
Dutizs and taxes® ‘ 2.81 (1€.30)
Others 129.36 112.20
183.17 102.90

* Balances with government authorities has been regrouped to Duties and taxes

~

=N -
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25

26

(in INR croves)
24 Revenue from operations
: Co : - Year ended Year ended
31 March 2023 31 March 2022
Transmission charges* 4,200.89 3,225.85
Scheduling and system operating charges and other operating income 20957 20709
4,410.46 3,432,94
“Change in Tariff rate for Transmission charges revised prospectively w1de INERC Tariff order no.08 of 2022 in T.P. No.2 of
2022 dated (9.09.2022 .
Disclosures as per Ind AS 115, Revenuz from Contracks with Customers are provided in nole 42.
Other income . -
: ' Year ended Year ended
. ) 31 March 2023 31 March 2022
Liquidated damages recovered { 5.63 99,89
Net gain on foreign currency translations ’ - -
Gain on sale of property,plant and equipment - 1.43
Interest on staff loans and advances 0.38 1.04
Interest from banks 0.54 0.30
" Income from sale of scrap 0.73 0.03
Other non-operating income 59,26 49.91
66.53 152.60
Employee benefits expense
' Year ended Year ended
31 Marxch 2023 31 March 2022
Salaries, wages and bonus 1,008.68 - 923.09
Post employment benefits 566.90 314.18
Contribution to provident and other funds 81.57 80.65
Staff welfare expenses 1.83 1.73
Less: Employee benefit expenses capitalized? (222.62) (109,66}
] 1,436.36 1,209.99
Other comprehensive income - Defined benefit plan 279.34 647.38
Net Employee Cost 1,715.70 1,857.37

28

*If the assets constructed by the operating circles, an overhead allocation of 25% of the CWIP amount (relating to
employee cost at 23.5%, administration & general expenses at 1% and depreciation at 0.5%) is added to the asset i.e.

(Employce benefit expense capitalized).

Finance costs

Year ended Year ended

31 March 2023 31 March 2022

Interest expense 2,633.82 2,425.05
Processing and commitment charges 12.99 . 6.32
Less: Finance cost capitalized* (946.47) {1,012.95)
- 1,700.34 1,418.42

*In respect of projects with single loan for single pro;ect the actual quanmm of mterest amount proportionate upto the date

of commissioning will be capitalized.

Whereas if multxple projects for single loan, then interest will be capitalized at weighted average rate of interest.

Depreciation and amortization expense

Year ended

Year ended
: 31 March 2023 31 March 2022
Depreciation of property, plant and equipment (Refer Note 4(a))* 1,428.21° 1,423.58
Amortization of intangible assets . - i -
Provision for impairment loss on non-current assets (non-financial) ’ - 155.50
1,428.21 1,579.08

*Depreciation of property, plant and equipment is presented net of depreciation capitalized for the year

-q9. -
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29

30

ther expenses

(in INR crores)

Year ended Year ended
i - L - 31 March 2023 31 March 2022
Bpairs and maintenance: ' . ) .
Plant & machinery 68.55 2498
Buildings-and civii works 67.91 - 0.78
Lines, cables and networks 1.86 1.38
Others . 26.77 10.40
avelling and conveyance expenses 13.96 © 1810 -
curity charges 12.65 13.29
License and other fees - : 7.16 4.76
:egal and consulting charges expenses ’ 5.25 - 1.30
slephone and communication expenses : ) . 0.82 1.30
urance expenses. : 0.24 0.57
ites and taxes 0.61 0.53
eight 1.27 043
inting and stationary expenses 0.22 0.34
byment to Auditors (refer note (i) below) 0.53 0.30
Rent : 0.21 0.12
Net loss on foreign currency translations* 224.81 (45.76)
"Miscellaneous expenses 11.82 11.29
Less: Other expenses capitalized (4.79) (10.56)
. 439.84 33.55
*Iet gain/loss on foreign currency has been regrouped from Other Income to Other expenses
i} Payment to Auditors
Year ended Year ended
31 March 2023 31 March 2022
s auditor:
{Statutory audit fees* v 0.51 0.28
Tax audit fees ' - -
bimbursement of expenses 0.02 0.02
X "~ 0.53 0.31
h Audit fees an amount of 0.27Cr related to pricr period expense for which no provision was created.
ax expense . :
Year ended Year ended
31 March 2023 31 March 2022
Clirrent tax - -
Deferred tax (refer note 41) - - -

-93 ..
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31 Earnings pér share

The calculations of profit attributable to equity shareholders and wei

for purposes of basic earnings per share calculation are as follows:
Since the shares issued by the Company are non-dilutive in nature,

shall remain the same.

i. Profit atiributable to equity shareholders (basic and diluted)

(in INR crores)

ghted average numbe1 of equxty shares outstandmg

the Company's basic and diluted earnings per share

Year ended Year ended
31 Maxch 2023 31 March 2022
Profit (loss) for the year, attributable to the equity holders (527.77)- {655.50)
ii. Weighted average number of equity shares (basic and diluted) Year ended Year ended
31 March 2023 31 March 2022
~ Opening balance 5,74,80,73,478 5,30,89,83.478
Effect of fresh issue of shares for cash _ - 43,90,90,000
Closing balance of issued equity shares 5,74,60,73,478 5,74,60,73,478
Weighted average number of equity shares for the year 5,74,80,73,478 5,32,46,22,300
Basic and diluted earnings per share (In INR) (0.92) (1.23)



Tamil Nad ’fransmission Corporation Limited -
CIN: U4019)
NPKRR Matigal (TNEB QOffice), 144, Anna Salai, Chennai 600 002

Notes to the financial statements for the year ended 31 March 2023

2009SGCO71548

: e : S . . - ) : (in INR crores) -
32 Assefs and liabilities relating to employee benefits frefer note 3(f))
Non-current Current

: 31 March2023 31 March 2022 31 March 2023 31 March 2022
Provision for grztuity 337.48 . 323.21 96.13 96.37
Provision forstaff pension 6,853.43 6,625.70 246.84 203.17
‘Liabi}ity for compensated absences 327.49 390.33 102.11 119.22
Total emplovee benefit liabilities * 7,518.40 7,339.24 445.07 418.76

-

a)

b)

3]

a)

* Excfudes liabifities pertaining to general provident fund, contributory pension scheme and other emplovee benefits scheme.

Defixied contribution plan

Emp

oy’ees who have joined the Company on or after 1 January:2004 are covered under contributary pension scheme. The Company makes contributions to the

exterft of amount not exceeding 10% of basic pay and deamness allowance, in respect of qualifying employees. The Company has no obligat-ons other than to make
the specified coatibutions. The contributions are charged to the Statement of Profit and Loss as they accrue. The amount recognized as an expense towards
contijbution to pension fund for the year aggregated o INR 23. 35_ crores (2021-22: INR 30.90 crores).

Defis

Pens

"ﬂ\e
of co

fed benefit plan
on:

_ompany operates post-employment defined benefit plans that provxde pension. The pension plan entitles an employee, who has ~endered at least ten years
htinuous service, to receive 15 days of salary for each year or part thereof in excess of six months of completed service at the time of reziement/exit." But as

per Pension Rules applicable to the employees of TANTRANSCO, if an employee retires after completing qualifying service of not less than thirty year, the pensicn

shall

be calculatzd at the rate of 50 percent of the average emoluments drawn during the last ten month of service or 50 per cent of pax last drawn, whichever is

highdr. In case cf 2mployee retiring before completing thirty years of qualifying service but after completing quahfymg service of ten years, the pension shall be

prop

Jrhonate to the pension admissible for employee retiring after qualifying service of thirty years.

Recohciliation of net defined benefit (assel) liabilitv
The fpllowing table shows a reconciliation from the oening balances to the closing balances for the net defined benefit asset (lability) and i=s components.

Chﬂkes in the oresent value of the defined benefit obligation

Year ended Year ended
ik 31 Marzh 2023 31 March 2022
Presdnt value of obligation at the beginning of the year 12} 6,223.67
Currgnt service cost 51.31
Interpst cost 374.25
Benefits paid (422.23)
Actuprial (gains: losses on obligations - due to change in financial assumptions (691.32)
Actubrial (gains) lusses un obligatioe - due o exparience 129313
Presdnt value of benefit obligation at the end of the vear 6,828.87
Expenses recognized in the statement of profit or loss
’ - Year endad Year ended
. 31 Marzh 2023 31 March 2022
Currgnt service cost . . . . 2360 . 5131
Past Bervice cost ' ’
Net interest cost 01 defined benefit liabilitvy / (asset) ) 4389 374.25
_Aggggial gains [Icsses)on settlement - -
Expenses recognized : 422,51 425.57
Expeises recognlzed In the other comprehensive Income (OCI):
Year endad Year ended
L 31 March 2023 31 March 2022
Actunrial {gains) losses on obligation for the year ’ 266.05 601.83
__Cﬁ_r‘ge in asset ceiling - .
Net fincome} expenge for the year recognized in OCI 266.05 601.83
Grathity:
The {ompany operates post-employment defined benefit plans that provide gratuity. The gratuity plan entitles an employee, who has r2nderad at least five years

of ¢col

hitinuous service, to receive 15 days of salary for each year or part thereof in excess of six months of completed service at the time of retrement/exit.

Recpnciliation of net defined benefit (asset) liability
The following teble shows a reconciliation from the opening balances to the closing balances for the net defined benefit asset (liability) and its components.
Chasigres In the present value of the deflned benefit obligation
: Year ended Year ended

. 31 March 2023 31 March 2022
Pres¢nt value of odligation at the beginning of the vear 419.53 374.50
Currpnt service tost . 11.25 1144
Literpst cost 2923 25.23
Past pervice cost : - (16.24)
Benefits paid ) (39.77) (20.90)
Actuprial (gains) losses on obligations - due to change in financial assumptions (21.49) (14.64)
Actuprial (gains) losses on obligations - due to experiznce 34.73 60.19
Present value of benefit obligation at the end of the year 33.59 419.58
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{in INR croves)

32 Assetsand liabilities relating to employee benefits (refer note 3(f))

b} Expenses recognized in the statement of profit or logs Year ended Year ended
U 31 March 2023 31 March 2022
Current service cost 11.26 11.44
Past Service cost : - (16.24)
Net interest cost on defined benefit liability / (asset) 28.23 25.23
Actuarial gains (losses) on settlement " .
Expenses recognized ) - 40.49 20.43

€} Expensesrecognized in the other comprehensive income {OCI)

- Year ended Year ended
_ . 31 March 2023 31 March 2022
Actuarial (gains) iosses on obligation for the year ’ 13.28 45.55
Change in asset ceiling _ - .
Net {income) expense for the vear recognized in QCI 13.2% 45.55

iii, Liability for compensated absences . . .

Earned leave encashment: All employees are eligible to encash-accrued leave any time during the service (1 time in a year). Employees can accrue a maximum of
240 days at a tire as earned leave during thelr seyvice : o ’ ) '

Unearned Jeave encashment: All employees are eligible for unearned leave for personai exigencies. Employees can accrue unearned leave t0.a maximum of 180
days and can encash unearned leave to maximum of %0 days ) ' S ‘ '

a}  Changes in the present value of the defined benefit obligation .

) Year ended Year ended
31 iarch 2023 31 March 2022
Present value of obligation at the beginning of the vear 584.84 757.18
Current service cost . 5715 60.83
Interest cast 41,69 50.18
" Past service cost - -
Benefits paid (29.03) (11.84)
Actuarial (gains: losses on obligations - due to change in financial assumptions (44.41) (19.68)
Actuarial (gains’ losses on obligations - due to experience (1€5.36) (251.84)
Present value of benefit obligation at the end of the year 504,88 584.83
b} Esxpenses recogmized in the statement of prufit ox Joss
Year ended Year ended
31 March 2023 31 March 2022
" Current service cost 57.15 50.83
Zast Service cost - -
Net interest cost on defined benefit liability / {asset) AN 50.18
Actuarial gains (Lorneg) on settlement (149.77) (271.52)
Expenses recognized 50.93 160.51
Family security fund: )
“he Company operates post-employment defined benefit plans that provide insurance. The insurance plan entitles an employee, who has contributed a minimum
emount for minimum period, the Company will pay the immediate family an fixed amount on the death of the employee. The Company has not undertaken
ectuarial valuation in respect of this schere, ' :
C  Defined benefit plan

Actuarial assumptions are as under .
frcamanonn A

Principal actuariz! assumntions at the reporting date fexpressed as weighited averages):

Year ended 31 March 2023

Year ended 31 March 2022

Gratuity Pension Gratuity Pension
Expected return 0 plan assets 0.00% 0.00% 0.00% 0.00%
Diiscount rate (per annum) 7.31% 7.52% 7.30% 7.50%
Rate of salary increase 3.00% 3.00% 5.00% 5.00%
Rate of emplovee turnaver 1.00% 1.00% 1.00% 1.00%
Pension growth rate - 4.00% - 4.00%

Nortality rates*

Sensitivity analysis

Reasanably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumr.ptions constant, would have affected the

defired benefit otligation by the amounts shown below,

Year ended 31 March 2023 Year ended 31 March 2022

Gratuity Pension Gratuity Pension
Proected benefit abligation on current assumptions '
Dsla effect of +1% change in discount rate {22.20 (526.92) {(20.81) (505.93)
Deka effect of -1% change in discount rate 26.08 632,11 2538 730.53
Dzita effect of +1% change in rate of salary increase 12.99 113.76 13.20 120.88
Delta effect of -1% change in rate of salary increase (10.37) (100.61) (13.26) (110.40)
Delta effect of +1% chiange in rate of employee turmover 0.04 (108.59) 0.59 1243
Delta cffect of -1% change i rate of employee turnover {009 55,74 {0.52) 45.77

-
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3

o

. . {in INR crores)
Financial Instruments Disclosures :

Capital management
The Company’s policy is to maintain a strong capizal base 36 as to maintain investor, creditor and market contidence and to sustain future develepment of

the business. The Company monitors the return on capital and it manages its capital to ensure that it will be able to continue as'going concern while
attaining breakeven through optimized utilization of capltal :

The Company determmes the amount of capital zequn'ed on the basis of budgehng and plan for working capital, capital outlay and long-term product
and other strategic involvements. The funding reqirements are met throughequity, internal accruals and long-term borrowings.

" "The Company's ob]eckwe when managing capital Is to maintain‘an optimal structure so as to maximize shureholder value. No changes were made in the
- obiectives, policies or processes for managing capizal during the vears ended 31 March 2023 and 31 March 2022:

The capital structure is as follows:

Particulars . 31 March 2023 31 March 2022
Total liabilities : 56,687.45 53,474.92
Less: Cash and cash equivalents ’ 173.35 80.88
Adjusted net debt (A) : 56,514.10 53,394.04
Total equity (B} . {3,158.63) {2,351.15)
Gearing ratio (A/B) : o . (17.89) (22.71)

Financial instruments by category

Particulars 31 March 2023 31 March 2022

FVTPL FVTOCI  Amortized cost FVTPL FVTOCI Amortized cost
Financial assets ’ " :
Trade receivables 585.17 - - 621.40
Cash and cash equivalents ) 173.35 - - 80.8¢
Other financial asset 124.82 - - ©-388.26 .
Total agsets  ~ ) | - : - 88334 : - - 1,090.56
Financial liabilities .
Borrowings 30987.24 - - 28,032.85
Trade payables 703.11 - - 384.56
‘Qther financial liabilities B 15,121.91 - - 15,743.33
Total liabilities - - 46,812.26. - - 44,160.72

Fair value hieraschy :
The carrying amount of all financial assets and habilities are considered to be same as their fair values, and hence no separate fair value hizrarchy is

presented.

Financial risk management
i. Risk management framework
The Company’s risk management activities are managed directed and controlled by the Beard of Directors of the Company. The Management ensures

appropriate risk governance framework for the Company through appropriate policies and procedures and that risks are identified, measured and
managed in accordance with the Company’s policies and risk objectives.

The Company’s principal financial liabilities, comprises of borrowings and trade and other payables. The main purpose of these financial liabilities is to
finance the Company's operations and to provide guarantees to support its operatlons The Company’s principal financiai assets include trade and other
receivables, and cash and cash equivalents.

In the ordinary course of business, the Company is exm.sed to credit risk, lquiditv risk and market risk.

Risk Exposure arising from Manag: R

The Company is the sole power transmission entity in the state ofj
Tamil Nadu. Its services are provided predominantly to its group
entity i, Tamil Nadu Generation and Distribution Corporation
Limited (TANGEDCQ!). The Company has robust collection
N . ‘mechanism and hence do not foresee any risk on collections. The
other financial asset.s - -Jrisk on receivables from TANGEDCO a:z considered to be nil as-
both the Company and TANGEDCO are owned by GoTN. Hence,|
the Company has not recognized any provision fer Expected Credit
Losses (ECLY.

Credit risk Trade receivable, cash and cash equivalents and

The Company's board regularly monitors the Tiquidity dosition of
] the Company and takes proactive measures to ensure that the|
Liquidity Risk Borrowings and other liabilities Company does not default on payment obligations. Further, the
Company has credit lines with reputed financial :institutions to
mitigate any unplanned events,

e Company regularly monitors its borrowing arrangements with
all its lenders to ensure that the Company gets funding at the
Market risk - interest rate risk Interest rate risk on borrowings prevailing market rates. The Company is taking mazasures to|

o improve its credit rating and thezeby bringing down its cost of
borrowing.

The Company has ‘only limited exposure to foreigr currency
jcurrently and hence does not have any materia: risk on account of|
foreign exchange fluctuations.

Financial liabilities denominated in foreign

Market risk - foreign currency risk
currency

~q3 -
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. B : : (in INR crores)
A Creditrisk .

Credit risk is the risk that counterparty will not meet its obligations under & financial instrument or custorcer contract, leading to a financial loss. The

Company is exposed to credit risk from its operating activities {primarily trade receivables) cash & cash equivalents and from its financing activities
including loans and other financial instruments. Bank balances are held with reputed and creditworthy banking institutions.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure ;o credit rlgk at the reporting date was.

B ' 31 March 2023 31 March 2002

Finarcial assels for which loss allowanca is measured using 12 months GCL’
Non- current financial assets :

(1) Other financial assets © 690 6.88

Current financial assets o

{ii} Cash and cash equivalents . ) . 173.35 - 8088 -

{iif) Other financial assets o t ' o 117.91 . 38140 . -
: 298.16 469.16

Financlal assets for which loss allowance is measured using Life time ECL

(i) Trade recelvablus i 585.17 621.40.

58517 621,40

Note: The Company has not acquired any credit impaired asset. -

Provision for BCL
2) Financial assets for which loss allowance is measured using 12 month expected credit losses

The Company has assets where the counter-parties have sufficient capacity to mest the obliigntionﬂ and where the rish of default s very low. Avcurdingly,
no loss allowance for impairment hag been recognized.

b} Financial assets for which loss allowance is measured uging life time expected credit logses
The Company has customers {including State governmént entities) with capacity to mect the obligations and therefore the risk of ‘default, loss given

default is negligible or nil. .

The ageing analysis of the trade recejvables is given in note 7.

(>

Liguidity risk .

Liquidity risk is defined as the rigk ‘that the company will not be able to settle or meet its obligations on time or at a reasonable price. The Company
monitors the net liquidity position v the basis of expected cash flows vis-a-vis debt service fulfilment obligasion. The Company has sufficient liquidity to
meet its abligations. The Company manages liquidity rick by maintaining adequate bunking facilities and borrowing facilities/ limits. The Company
ensures that, it has sulficient liquidity to meet its expected operational cxpenses including servicing of financial obligations. A balance between
continuity of funding and flexibility is maintained thirough the use of various types of borrowings. :

Maturities of financial Habilities
The Company is in the process of collating the ageing analysis of financial liabilities required to be disclosed ir: its financ:als.

C Market risk '
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in markel pices. Market risk are

comprised of three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include loans and
borrowings.

The analysis exclude the impact of mavementa in market variables on the carrying values of posi-retiverment obligations and provisions

Interest rate risk

Interest rate visk is the risk that the fair value or future cash flows of 4 financial instrument will fluctuate because of char ges in market interest rates. The
Company 15 exposed to interest rate risk arising mainly from non-current borrowings with floating interest rates. The Company is exposed to interest rate
risk because the cash flows associated with foreign currency floating rate borrowings will fluctuate with changes in interest rates. Refer above for the
mitigating factors towards interest rate risk.

Currency risk )

The Company is exposed to foreign currency risk on certain transactions that are denominated in.a currency other than ertity's functional currency, hence
exposure to exchange rate fluctuation arises, The Company has availed foreign currency loan from foreign financial instituticns and hence there is foreign
currency risk involved to this extent. Refer above for the mitigating factors towards foreign currency risk,

The fullowing table analyses foreign currency liabilities on balance sheet dates:

31 March 2023 31 March 2022
. o lasTags Forei Foreign
Foreign currency Habilities currencin(in inINR crores  currency (in  in INR crores
crores) crores)
InUSD 22.94 1886.56 19.24 . 1,471.39
In EURO : ’ 5.07 450.71 5.79 497.58
nPY ~ 3093.43 1947.31 3,071.89 1,932.83

The Company is in the process of collating the information relating to sensitivity analysis of foreign currency iabilities.

Other market price risk
The Companv does not have anv financial asset/liability which has anv other market price risk involved other than those discussed above.

- -qe -



Tamil Ngdu Transmission Corporation Limited
' CIN: u¢o@9mowscconws
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes tolthe financial statements for the vear ended 31 March 2023 )

37

39

40

i<

= T N R S |

‘in INR crores)

Drsdosure as per Ind AS 21 The Effects of Chaunges in Foreign Exchange Rates

e amount of exchange differences (net) resulting in loss is debited to the statement of profit and loss during the year is INR 224.81 crores (31 March
122: gain credited to Statement of profit and loss is INR 45.76 crores).

e

lsclosure as per Ind AS 23 Borrowing Costs
Srrowing costs capitalized during the year is INR 946.47 crores (31 March 2022: INR 1012.95 crores).

FY

=t

mpact of COVID-19

ndia and other global markets experienced significant disruption in operations resulting from uncertainty caused by the -worldwide coronavirus
ndemic. Majority of Company’s business includes transmission of power in the state of Tamil Nadu. Considering power transmission being an
ssential service, management believes that there is not much of an impact likely due to this pandemic on the business of the Company.

—

23

The tcmpany has adopted measures to curb the spread of infection in order to protect the health of its employees and ensure business continuity with
mjinima} disruption. The Company has also assessed the impact of this whole situation on its capital and financial resources, profitability, liquidity
pasition, internal [inancial controls etc. and is of the view that based on its preserit assessment, this siluation dues not materially impact the operations.
T

1e Company believes that the impact due to the outbreak of COVID-19 s likely to be short-term in nature and does-not anticipate any medium to long-
exni risks.in the Company's ability to continue as a going concern and meeting its liabilities as and when they fall due.

-

thpact assessment of COVID-19 is a continuing process considering the uncertainty involved thereon, The Company will continue to closely monitor
any material changes to the future economic conditions.

_—

blated parties
stiof related parties
arent and ultimate controlling party

N =

TNEB Limited-is the parent and the ultimate controlling party of the Company.
Fellow subsidiary
Tpmil Nadu Generation and Distribution Corporation Limited is the fellow subsidiary company of the company.

Key Manageria} Personnel and their Close members
Chairman cum Managing Director

_ Thiru. Rajesh Lakhoni, L AS. - Chairman cum Managing Director (from 1 April 2022 to 31 March 2023)

Jéint managing director

ishu Mahajan - Joint Managing Director (3 July 2023 to Present)

<

=,

lanaging Director : .
hiru. R Ethiraj, B.E. - Managing Director (7th June 2022 to 28th September 2022)

]

‘:Eiru. M.Ramachandran, Managing Director (23th September to 9th November 2022)

iru. R Manivannan, Managing Director/ Tantransco (1st November 2022 to 31st March 2023)

Ijirector
iru. M.Sivalingarajan - Director/ Distribution (from 1 April 2022 to 31 March 2023)
iru. K.Sundaravadhanam, Director / Finance / Tangedco.(from 1 April 2022 to 31 March 2023)

 Thiru. U.B.Eleni - Director/Generation (from 1 April 2022 to 31st July 2022)

hiru. D.Rajendran, Dircctor/ Generation (from 9th November 2022 to 31 March 2023)
lhiru. P.Baskar, Director, Transmission/ Projects (from 9th November 2022 to 31 March 2023)
hiru. R.Selvasekar, Director (Operation)/ Tantzansco (from 9th November 2022 to 31 March 2023)

my. M.Maheswari Bai, B.com, ACMA - Director/ Finance/ Tantransco (from 1 April 2022 to 31 March 2023)
mty. V.5avitha, B.Sc, FCMA. , MBA - Chief Financial Controller {from 12th May 2022 to 31 March 2023)
mty.V.Rajeswari, Chief Financial Controller/Gerneral/ Tantransco (from 16th May 2022 to 31 March 2023)

Company Secretary
ID. Suresh Kumar (1 April 2022 to 31 March 2023)
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948

NPKRR Maligai (TNEB Office}, 144, Anna Salai, Chennai 600 002

Notes to the financial statements for the year ended 31 March 2023

Entities under the control of the same government

(in INR crores)

The Company is a State Public Sector Undertaking {SPSU) controlled by State Government by holding majority of shares. Pursuant to Paragraph 25 and
26 of Ind AS 24, entities over which the same government has control or joint control of, or significant influence, then the reporting entity and other
entities shall be regarded as related parties. Transactions with these parties are carried’ out at market terms at arm length basis. The Company has

applied the exemption available for government related entities and have made limited disclosures in the financial statements.

Transactions with key management personnel
i. Key management personnel compensation®

Transaction value

Year ended

31 March 2023

Short-term employee benefits : 0.98 10
Post-employment defined benefit - -
Other long term benefits : - -
Termination benefits . _ ] . . -
Sitting fees ) : . i )

] 0.98 1.10

*Does not include post employment benefits and other long term employee benefits based on actuarial valuation since the actuarial valuation is

undertaken for the Company as a whole.

Transactions with subsidlaries, assoeiates and joint ventures?

Name of the related party Nature of transaction by the Company 3;;:;?;‘;%‘;3 3;:;::;1;(;2

TNER imited Reimbursenent of expenses 2.86 1.52
Recovery of expenses 0.02 0.02
. Sharing of holding company expense 134 0.82
Tamil Nadu Generation and Recovery of transmission charges 3,797.27 . 2,922.83
Distribution Corporation - Reimbursement of Pension Expenses 487.16 - 416,22
Limited {TANGEDCO) Recovery of expenses 932,57 770.62
5,221.23 4,112.04

Transactions with the related parties under the control of the same government

Year ended Year ended

Name of the related party ) Naturer,of transaction by the Company

31 March 2023

31 March 2022

Outstanding balances including commitments with related parties are as follows

Name of the related party Nature of relationship

31 March 2023

31 March 2022

Tamil Nadu Generation and 10,452.71 11,385.38
Distribution Corporation Fellow Subsidiary
Limited

10,452.71

11,389.38

*The Company is in the process of collating all the relevant data required to be disclosed in the financial statements as on 31 March 2023.
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Notes to the financial statements for the year ended 31 March 2023

41
A

»
>8R

43

: {in INR crores)
lncou{e Tax
Amounts recognized in the Stat t Profit and Loss

: ’ ’ Year ended Year ended

: . . 31 March 2023 31 March 2022
Current tax o ’

Deferred-tax expense/ {income}) {1,931.75) (998.30)

Reversal of Deferred tax expense/ {income)-(refer note B below) . . . 1,931.75 . 998.30-

Tax expense for the year - -

Movement in deferred tax balances
’ 31 March 2023

; : . Opening balance Recognized in - Recognized in Closing balance

i Lo . : profit or loss* ocCl1
Ta effect of items constituting deferred tax liabilities .
Propeftv, plant and equipment and Intangible assets . 4,940.58 {983.94) - 3,956.64

: : : 4,940.58 (983.94) - 3,956.64
Tax effect of items constituting deferred tax assets
Disallowance u/s 438 : : {1.95) (0.27) - (2.21)
Provision on employee benefits - (2,420.50) (64.10) - {(2,484.607
Carry forward losses (6,083.24) (883.45) - {6,966.69)

: (8:505.69) (947.81) - {9453.51)
Net tax (asset) / liabilities {3565.11) (1,931.75) - (5.496.87

] -

31 March-2022

' Recognized in  Recognized in

Opening balance Closing balance

. (profity loss oct
Tax effect of items constituting deferred tax liabilities .
Propertv, plant and equipment and Intangible assets ’ 4,630.86 309.72 - 4,940.58
; - 4,630.86 309.72 - 4,940.58
Tax effect of items constituting deferred tax assets
Disallowancé u/s 438 | : . ’ : {2.65} 070 ’ - {1.95)
Provision on employee benefits - - {2,271.38) - {149.12) - {2,420.50)
Carry forward losses and-unabsorbed depreciation (4,923.64) (1,159.60) - (6,083.24)
(7197.67) {1,308.02) - (8,505.69) .
Net tax {asset) / liabilities : ) (2,566.80} {998.30) - £3,565.11}

"’I;‘ne Company has recognized deferred tax asset only to the extent of deferred tax liability. The Company has not recognized any deferred tax assets as there is no probable
future/taxable profits which will be available against which such deferred tax asset shall be utilized. )
i .

Discl(fsure as per Ind AS 115, Revenue from_ Contracts with Customers
Disaggregation of revenue

State Load Dispatch Center

Transmission of power . S Total
Tarticulars ('SLDC)
Year ended Year ended Year ended Year ended Year ended Year ended
31 March 2023 31 March 2022 31 March 2023 31 March 2022 31 March 2023 31 March 2022

Transmission charges 4,183.18 3,225.85 17.71 - 4,200.89 3,225.85
Scheduling and system operating charges and other operating :

income 206.57 195.53 2.99 11.56 20957 207.09
Tolal sevenue from operations 4,389.76 3,421.38 20.70 11.56 4,410.46 3,432.94

Contract balances .
Contract assets are recognized when there is excess of revenue earned over billings on contracts.

The following table provides information about trade receivables, unbilled revenue and advances from customers/ pavable to beneficiaries:

31 March 2023 31 March 2022
. : Current Non-current Current Non-current
Trade'receivables 585.17 - 621.40 -
Unoilled revenue . 0.01 ; - 0.49 -

Information in respect of micro and small enterprises as at 31 March 2023.as required by Echedule IIT of Companies Act, 2013 and Micro, Small and Medium Enterprises
Development Act, 2006:
31 March 2023 31 March 2022

Principal amount remaining unpaid o -
Interest due thereon -
.The amount of Interest paid along with the amounts of the payment made to the supplier beyond the appointed dav - -
The amount of interest due and payable for the year - .
The amount of interest accrued and remaining unpaid - -
The amount of further interest due and payable even in the succeeding years, until such date when the interest dues as -
aboveare actually paid

Corpdrate Social Responsibility Expenses (CSR)

As per Section 135 of The Companies Act, 2013, the Company is required to spend, in every financial year, at least two per cent of the average net profits of the Company made
during the three immediately preceding financia} years in accordance with its CSR Policv. Since the Company incurred loss during the three immediate preceding financial
years for FY 2021-22 and FY 2022-23, and no CSR expenditure was incurred by the Company for both the years.

S S
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(A}
(@)

{b)

(3]

(B)
(a}

46

47

474

(in INR crores)
Disclosure as per Ind AS 116 Leases

Company as Lessee

The Company has leasehold land arrangemenis for 99 years with notional lease payments of INR 1 per annum or in some cases, the Company incurs only maintenance
charges in respect of the land while no lease payments are actually made for such assets. ’

The Company is currently using land and building belonging to TNEB Limited (holding company) forits head office and branch offices on free of cost basis.

Short term leases and Leases of low value assets: )
The Company has elected not to recognise right of use assets and lease liabilities for short term leases of office premises/branches that have a lease term of 12 months or
less. The company does not have any leases of low value assets. The Company recognises the lease payments associated with these lesses as an expense on a straight line

basis over the lease term.

Company as Lessor

Operating Leases

The Company. provides accommodation to employges in the cane of tranafer o anvther lusstion o7 for the employees working in remote locations. The accommodation can
be used hy these employess Jusing thelr tenor of employment undd the Company charges rent for the same. The rental amount is determined based on the house rént

allowance applicahle to the emplayees. The Company hag classified this anangement as apwrating lease based on the principles enunciated in e 62 of Ind AS 116,

‘The following are the amounts recognized in Statement of Profit and Loss:
S ) Year ended 31 March 2023 Year ended 31 March 2022
Lease income : 020 ’ 012"

Operating Segments
Basis for seginentation

An operating segment is a compaonent of the Company that engages in business activities from which it may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Company’s other components, and for which discrete financial information is. available. All operating segments’
operating results are reviewed regularly by the. Company’s Board. of Directors to make decisions about resources to be allocated to the segments and assess their
performance. The Board of Directors is considered to be the Chief Oparating Decision Maker (CODM) within the purview of Ind AS 108 Operating Segments.,

The Company has 2 reportable segrents, as described below, which are the Company’s strategic business units. These business units offer different services and are
managed separately. For each of the business units, the Board of Directors reviews internal management reporls on at least a quarterly basis.

The folluwing summary describes the operations in each of the reportable segments:

Reporiable segments Operations
Transmission of power Transmission of power to high tension custorners through distribution network and related ancillary services.
State Load Dispatch Centre (SLDC) Scheduling, system operations, evajuation of generators” applications regarding grid connectivity

Information about reportable segments . :
The Company is in the process of collating all the relevant data required to be disclosed in its financials as reauired under Ind AS 108 Ouerating segments .

Information about geographical areas X

The geographical information analyses the Company's revenues and non-current assets by the Company's country of domicile (i.e. India) and other countries. In
presenting the gecgraphical information, revenue has been based on the geographic location of customers and non-current assets have been based on the geographical
location of the assets. Since the Company is in the business of transmission of power in Tamil Nady, all revenue are domestic and all non-current assets are situated in
India only.

Contingent liabilities

The Corpmy has Income Lax disputes for vartous Assessrent Years from-Assessment Year 2071-12 to 2017-18 which do not have any implication of Incame tas demands and
consaquently no provision is cequuite to be made in the books of account. Alsu, aguinst the said disputes, the Company has preferred appeals to CIT(Appeals) and Income Tax
Appelate Tribunal for which proceedings are pending as at the year end. For Assessment years 2099-20, 2020-21 and 202122 aseencmend iy yuil to bo completed.

The G5T Auditor apponited fon the GST Audst for the FY 2018-19 have remarked his observation that the GST liability to the tune of 52.88 crores in relation to the Operation
andd Maintananes ges; Liquidated daisiages and otfier recoveries, As per the GOI circular, it has clarified that the GST on liquidated damages is not applicable. Out of the
GST liability of Rs.52.88 crores, the GST liability in relation to the liquidated damages amounis to Rs.17.48 crores. The remaining G5T lability of Rs.35.4 crores in relation to the
Operation and Maintenance charges have been the subject matter of the DRC-01 notice which have been appealed in the Madras High Court, for which the final orders are
awaiter]

Additional regulatory information .

1. Details of benami properties: There are no benami properties held by the Company as on date of financials, Hence the additional disclosure as specified in the said
notification Companies Act 2013 is not applicable to the Company.

2. Willful Defauiter: Ason date of {inancials or any of the previous years, e Company has not defaulted any of its loans paid ta any banks r financlal institutions.

3. Details of Ciyplu Currency or Virtaal Currency: Lhe Company has not traded or invested in eryplo currency or virtual currency during the current financial year or any of
the previous financial vears. : ) ’

4. Undisclosed Income: There is no undisclosed income in the company.

5. Wilful defaulter: Not declared as wilful defaulter by any bank or financial Institution or other lender

6. Registration of charges or satisfaction with Registrar of Companies (ROC) : Charges created with Registrar of Company towards hypothecation of Property, Plant &
equipment, book debts against borrowings and overdraft facilities availed by the company. The details of such charges are reported in Note 14A.

7.Compliance with number of layers of companies: Clause (87) of Sections 2, Section 450 read with sub-sections (1) and (2) of Section 469 of the Companies Act, 2013 and
Section 2 Companies (Restriction on number of layers) Rules, 2017, Government Companies are exempt from requirements of disclosing the number of layers of its holding in
subsidiaries . Hence the additional disclosure as specified in the notification no.GSR 207(e) dated 24th March 2021 to Companies Act 2013 is not applicable to the Company.

8. Title deeds: Title deeds of land are held in the name of TANGEDCO, TANTRANSCO and TNEB. The company is in the process of collating the title deeds details.

9. The company has not revalued its Property, plant & equipment, and its ]ritangible assets. Therefore disclosure relating to whether the revaluation is based on the valuation
by a registered valuer as defined under rule 2 of the Companies (Registeréed valuers and valuation) rules, 2013 does not arrise.

10. Loans to promioters, directors, KMP's except as disclosed in Note 40 there are no loans or advances in the nature of loans granted to promoters, directors, KMP's and the
related parties (As defined under Companies Act 2013) either severally or jointly with any other person

Relationship with Struck off Companies
he Company has not entered into any transaction with struck off companies.
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Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2023

Corporate information

Tamil Nadu Transmission Corporation Limited (“the Company or
TANTRANSCO”) is a Government of Tamil Nadu undertaking, domiciled
in India and incorporated in June 2009 under the provisions of the
Companies Act, 1956, and is headquartered in Chennai.

The Company is a subsidiary of TNEB Limited, a state government
company. The Company has emerged out of the scheme known as Tamil
Nadu Electricity (Reorganization and Reforms) Transfer Scheme notified
by the Government of Tamil Nadu and is engaged in the business of
transmission of power in the state of Tamil Nadu. The Company has its
registered office in NPKRR Maaligai (TNEB Office), 144, Anna Salai,
Chennai 600 002.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian
Accounting Standards (“Ind AS”) prescribed under Section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and the provisions of the -
Electricity Act, 2003 to the extent applicable.

These financial statements were approved for issue by the Board of
Directors on 13.03.2024. ‘

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is
also the Company’s functional currency. All amounts have been rounded-
off to the nearest crore (up to two decimals), unless otherwise stated.

Basis of measurement

These financial statements have been prepared on the historical cost basis
except for certain financial instruments that are measured at fair values at
the end of each reporting period, as explained in the accounting policies
below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

.—\ol‘v



Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2023

Use of estimates and judgements

The preparation of financial stalements in conformity with Ind AS requires
management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets,
liabilities, income, and expenses. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an

ongoing basis. Revisions to accounting estimates are recognised
prospectively.

Judgements

Information about judgements made in applying accounting policies that
have the most significant effects on the amounts recognised in the
financial statements is included in the following notes:

s Notc 3(a) - dircct overheads attributable to property, plant, and
equipment;

s Note 3(h) - leases: whether an arrangement contains a lease;
« Note 3(h) - lease classification.

Assumptions and estimation uncertainities

Information about assumptions and cstimation uncertainties that have a
significant risk of L‘quLing in a material adjustment within the next
financial year are included in the following notes:

v Nole 3(a) - useful lives of property, plant and Lquxpment

s Note 3(¢) - determination ol Effective Interest Rate (" EIR™);

s Note 3(c) and Note 3(d) - impairment of financial and non-financial
assets;

e Note 3(¢) - estimalion of expected credil losses (i.e., the present value
of all cash shortfalls) over the expected life of the financial
mstrument;

o Note 3(e) - recognition and measurement of provisions and
contingencies; key assumptions about the likelihood and magnitude
of an outflow of resources;

o Note 3(f) - measurement of defined benefit obligations; key actuarial
assumptions; .

s Note 3(1) - estimations used for determination of tax expenses and
tax balances; »

» Note 3(1) - recognition of deferred tax assets: availability of future
taxable profit against which tax losses carried forward can be used.

~lo% -



Tamil Nadu Transmission Corpofation Limited v
- Notes to the financial statements for the year ended 31 March 2023

Measurement of fair values. .
A number of the Company’s accounting policies and disclosures require
the measurement of fair values, for both financial and non-financial assets
and liabilities.
Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows:
- Level 1: quoted prices (unadjusted) in active markets for identical assets
or liabilities. '
- Level 2: inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (i.e., as prices)
or indirectly (i.e., derived from prices). ’
- Level 3: inputs for the asset or liability that are not based on observable
market data(Unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses
observable market data as far as possible. If the inputs used to measure the
fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in
the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement. o j

The Company recognises transfers between levels of the fair value
hierarchy at the end of the reporting period during which the change has
occurred. '

Current and non-current classification

All assets and liabilities have been classified as current or non-current as
per the Company’s normal operating cycle (12 months) and other criteria
sel oul in lhe Schedule IIT to the Companies Act, 2013 and Ind AS 1,
Presentation of Financial Statements.

Assets

An asset is classified as current when it satisfies any of the following
criteria: :
a) it is expected to be realised in, or is intended for sale or consumption
in, the Company’s normal operating cycle; :
b) it is held primarily for the purpose of being traded;
c) itis expected to be realized within twelve months after the reporling
date; or

~ob —



Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2023

d) it is cash or a cash equivalent unless it is restricted from being
exchanged or used to settle a liability for at least twelve months after
the reporting date.

Liabilities
A liability is classified as current when it satisfies any of the following
criteria: ' v o v

a) itis expected to be settled in the Company’s normal operating cycle;

b) itis held primarily for the purpose of being lraded;

c) it is due to be settled within twelve months after the reporting date;
or .

d) the Company does not have an unconditional right to defer
scttlement of the liability for at least twelve months after the
reporting date. Terms of a liability that could, at the option of the -
counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

Current assets and Habilitics include the current portiont of non-current -
asscts and liabilities respectively. All other assets and liabilities are
classified as non-current. Deferred tax assets and liabilities are always
disclosed as non-current.

Significant accounting policies
Property, plant, and equipment
1. Initial recognition and measurement

The property, plant &equipment has been taken at the transfer price in
respect of the assets transferred by the State Government videG.O.
Notification No. 49 with effect from 13 August 2015.

Items of property, plant and equipment are measured at cost, less
accumulated depreciation, and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its
purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for ifs
intended use, capitalised borrowing costs and estimated costs of
dismantling and removing the item and restoring the site on which it is

located.

In case of the General Construction Circles (“GCCs”) constructed
- assets, the entire cost of GCC (such as their staff expenses,

“"(bt‘:}' PR A
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ii.

iii.

administrative expenses, etc) gets allocated to the asset constructed in -
proportion to the total cost of assets constructed during the year. In the
case of assets constructed by the operating circles, the Company
identifies the actual direct overheads incurred to bring the assets to its
intended use including labour and allocates the same to the cost of

- asset constructed.

If significant parts of an item of property, plant and equipment have .
different useful lives, then theyare accounted for as separate items
(major components) of property, plant, and equipment.Items of spare
parts, stand-by equipment and servicing equipment which meet the
definition of property, plant and equlpment are capitalized.
Consumable spare parts are carried as inventory and recognized in the
Statement of Profit and Loss on consumption.

On transition to Ind AS in FY 2020-21, the company has elected to falr
value the major class of assets which includes land rights, buildings,
civil works, plant and machinery and lines and cables existino as on the -

- date of transition ( 1April 2019) and consider it as the deemed cost of

such PPE in accordance with Ind AS 101. For other asset categories
which includes hydraulic works, furnitureé& fittings, office equ1pment _
and vehicles that were not fair valued has been taken at their Ind AS

value as on 1 April 2019.

Subsequent costs

Subsequent eXpenditure is capitalized only if it is probable that the
future economic benefits associated with the expenditure will flow to
the Company and its cost can be measured reliably. The costs of the
day-to-day servicing of property, plant and equipment are recognized
in the Statement of Profit and Loss as and when incurred.

Depreciation

Depreciation is recognized in Statement of Profit and Loss on a straight-
line basis over the estimated useful life of each part of an item of
property, plant, and equipment. Depreciation is calculated from the.
date of capitalization or procurement of the asset as determined by the
Company’s technical team. Assets costing individually INR 500 or less
are depreciated fully in the year of purchase. In reqpect of leasehold
improvements, depreciation is charged every year on such amount as is
required to write off entire cost “of leasehold improvements, on a
straight-line method, for the estimated useful life of the asset; or over
the period of the lease whichever is earlier.



Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2023

Assets fair vatued as on 1 April 2019 have been depreciated over the -
remaining useful life of the assets as provided by the company’s
technical team. With respect to the assets put into use subsequent to the
transition date, the useful lifé is arrived based on the depreciation rates
prescribed in Regulation 24 of Tamil Nadu Electricity Regulation
Comimission’s (Terms and Conditions of Determination of Taritf) Tariff
Regulations 2005 as amended vide Gazette No.14 notification dated
09.04.2014 | v

The useful lives have been determined based on technical evaluation
done by the management expert’s thus, the management believes that
its estimates of useful lives as given below best represent the period
over which management cxpects to use these assets. The Company -
depreciates assets up to 90% of the cost of the asset and 10% is retained

as the residual value,

- The estimated useful lives of items of property, plant and equipment
for the current and comparative periods are as follows:

S. N o. | | Asset category Egéﬁaﬁg
1 Buildings - Buildings and other civil works 27-57
2 Hydraulic works . : 27 -36
3 Plant and machinery ' _ 17
4 Communication equipment radio & HF carrier 17-26

system _
5 Transmission line, cables networks etc., : ' 17 - 41
6 Vehicles - : -9
7 Furniture & fixtures 4 B VA
8 Office ‘equipment 14
IT equipment - computers & peripherals : 6

I 1
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The estimated useful lives, residual values and depreciation method are -
reviewed at the end of each reporting period, with the effect of any changes -
in estimate accounted for on a prospective basis. -

iv. De-recognition

vi.

Property, plant, and equipment is de-recognised upon disposal or
when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipmentis determined as
the difference between the sale proceedsand the carrying amount of the

asset as at the date of de-recognition and is recognized in the Statement

of Profit and Loss.

Capital work-in-progress

- Property, plant, and equipment under comstruction, advance paid -

towards acquisition, cost incurred for assets that are not ready for their -

intended use as on the reporting' date and cost of asset not put to use

before the year end, are disclosed as capital work-in-progress.

The cost of self-constructed assets includes the cost of materials & direct
labour, any other costs directly attributable to bringing the assets to the
location and condition necessary for it to be capable of operating in the

-manner intended by the management and the borrowing costs

attributable to the acquisition or construction of qualifying asset.

In case of assets constructed by the GCCs, the entire cost of GCC (such
as their staff cxpenses, administrative expenses, etc) gets allocated to -
the assets under construction in proportion to the total cost of assets
under construction during the year. In the case of assets under
construction by the operating circles, the Company identifies the actual
direct overheads incurred to bring the assets to its intended use
including labour and allocates the same to the cost of asset constructed.

Depreciation is not provided on capital work-in-progress until
construction ard installation are complete and the asset is ready for its.
intended use.

Preliminary project identification and (easibility study costs

- Preliminary project development expenditure includes expenditure on

feasibility and other studies, development expenditure, expenditure on
exploration works, lechnical knowhow etc. These costs are capitalized
only when an asset is acquired, and it is directly attributable to that
asset. Preliminary expenses on account of new projects incurred prior
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“to approval of feasibility report/techno economic clearance are charged -

to Statement of Profit and Loss. If the projects are abandoned with
reference to Government orders or otherwise, such expenditure are
charged to the Statement of Profit and Loss in the respective years. -

b. Investment Pfoperty

Investment property is a property held either to earn rental income or for
capital appreciation or for both, but not for sale in the ordinary course of
business, use in production or supply of goods or services or for

administrative purposes. Upon initial recognition, investment property is

measured at cost. Subsequent to initial recognition, investment property is
measured at cost less accumulated depreciation and accumulated
impairment losses, if any.

When the use of a property changed from owner-occupied to investment
property, the property is reclassified as investment property at its carrying
amount on the date of reclassification.

“Any gain or loss on disposal of an investment property is recognized in
the statement of profit and loss.

Rental income from investment property is recognized as other income on
a straight-line basis over the lerin of the lease.

The fair value of the tnvestment is disclosed in the notes. Fair value is
determined by an independent valuer who holds a recognized and
relevant professional qualification and has recent experience in the
location and category of the investment property being valued.

c. Intangible Assets
i. Initial Recognition and measurement

Intangible assets that are acquired by the Company, which have finite
useful lives, are initially recognized al cost. Subsequently, such assets
are measured at cost less accumulated amortization and any
accumulated impairment losses. Cost includes any directly attributable
expenses of preparing the ‘asset for its intended use. Expenditure on
development activities is capitalized only if the expenditure can be

- measured reliably, the product or process is technically and
commercially feasible, future economic benefits are probable, and the

- Company intends to and has sufficient resources to complete
development and to use or sell the asset.
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ii.

iii.

iv.

Expenditure incurred which are eligible for capitalization under
intangible assets are carried as intangibleassets under development till
they are ready for their intended use.

The ERP software is jointly maintained and used by TANGEDCO and
TANTRANSCO. Amount incurred for procurement and installation
have been apportioned between TANGEDCO and TANTRANSCO at
79.64% and 20 36% respectively(which is based on the number of

users)

Right of ways with indefinite useful lives are notamortised but are
subject to impairment annually. The assessment of indefinitelife is
reviewed annually to determine whether theindefinite life continues to
be supportable. If not, thechange in useful life from indefinite to finite is

~made ona prospective basis.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it related. All
other expenditure is recognized in profit or loss as incurred.

Any subsequent expenditure relating to ERP software will be
apportioned between TANGEDCO and TANTRANSCO based on the
number of users.

Amortization

Amortization is calculated to write off the cost of intangible assets less
their estimated residual values over their estimated useful lives using
straight-line method and is included in depreciation and amor lization
in Statement of Profit and Loss.

Amortization method, useful lives and residual values are reviewed at -
the end of each financial year and adjusted if appropriate.

Impairment

An impairment loss is recognized in the statement of Profit and Loss to
the extent, asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is higher of an asset’s fair value less cost of
disposal and value in use. Value in use is based on the estimated future

- -
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cash flows, discounted to their present value using pre-tax discount
rate that reflects current market assessments of the time value of money
and risk specific to the assets. '

The impairment loss recognized in prior accounting period is reversed
if there has been a change in the estimate of recoverable amount.

v. Derecognition

An intangible asset is de-recognised on disposal or when no future
economic benefits are expected from use or disposal. Any gain or loss
arising from derecognition of an intangible asset is determined as the
difference between the net disposal proceeds and the carrying amount
of the assct as at the date of de-recognition and is recognized in the
Statement of Profit and Loss.

A summary of amortisation policies applied to the Company’s
Intangiblc Assets is as follows: ' '

Type of Assets | Estimated useful life Amortization method

ERP Software Over a period of 6 years | Straight line method
Right of Way | Indefinite ' NA |

d. Financial instruments

A financial instrument is.any contract that gives rise to a financial asset of
one entity and a financial lability or equity instiiment of unother niity.
The Company recognizes a financial asset or a financial liability only when
it becomes party to the contractual provisions of the instrument.

e

1. Financial assets

Initial vecognition and measurement

- All financial assets are recognized at fair value on initial recognition,
except for trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the acquisition
of financial assets, which are not valued at fair value through profit or
loss, are added to the fair value on initialrecognition.

13-



Tamil Nadu Transmission Corporation Limited ,
Notes to the financial statements for the year ended 31 March 2023

Trade receivables - are - recognised initially at the amount of-
consideration that is unconditional unless they contain significant
financing components, in which case they are recognised at fair value.
The Company’s trade receivables do not contain any significant
financing companent and hence are measured at the transaction price -
measured under Ind AS 115, Revenue from contracts with customers.

Subsequent measurement

For purpose of subsequent measurement, financial assets are classified

into: :

e Financial assets measured at amortised cost;

e Financial assets measured at fair value through profit or loss
(FVTPL);-and : . v ,

e Financial assets measured at fair value through other
comprehensive income (FVOCI). '

The Company classifies its financial assets in the above-mentioned
categories based on: . : . _
o The Company’s business model for managing the financial
assets, and - '
e The contractual cash flows characteristics of the financial asset.

A financial asset is measured at amortised cost if both of the following
conditions are met: ' :

o The financial asset is held within a business model whose
objective is to hold financial assets in order to collect contractual
cash flows and ,

e The contractual terms of the financial assets give rise on
specified dates to cash flows that are solely payments of
principal and interest (“SPPI”) on the principal amount
outstanding. ’

Amortised cost of a financial asset means the amount at which the
financial asset is measured at initial recognition minus the principal
repayments, plus or minus the cumulative amortisation using the -
effective interest rate method (“EIR").

Financial assets are subsequently measured at amortised cost using the
EIRmethod. Amortised cost is calculated by considering any discount
or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included in finance income in the
profit or loss. The losses arising from impairment are recognised in the

profit or loss.
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A financial asset is measured at fair value through other comprehensive -
income if both of the following conditions are met: _
» -The financial asset is held within a business model whose
objective is achieved by both collecting the contractual cash
flows and selling financial assets and

¢ The asset’s contractual cash flows represent SPPI.

A financial asset is measured at fair value through profit or loss unless
it is measured at amortised cost or at fair value through other
- comprehensive income. In addition, the Company may elect to
- designate a financial asset, which otherwise meets amortized cost or
FVOCI criteria, as at FVTPL. However, such election is allowed only if
doing so reduces or eliminates a mcasurcment or recognition
inconsistency (referred to as ‘accounting mismatch’).

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part
of a group of similar financial assets) is primarily derecognised (i.e.,
removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired; or

Both (1) the Company has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the received cash
- flows in full without material delay to a third party under a “pass-
- through” arrangement; and (2) either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company
~has neither transferred nor retained substantially all the risks and
rewards of the asset but has transferred control of the asset. '

When the Company has transferred its rights to receive cash flows from
ant assct or has entered a pass-through arrangement, it evaluates if and
to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all the risks
and rewards of the asset, nor transferred control of lhe asset, the
Company continues to recognise the transferred asset to the extent of
the Company’s continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

~The difference between the carrying amount and the amount of
consideration received/receivable is recognized in the Statement of
Profit and Loss. |
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Impairment of trade receivables and other financial assets

In accordance with Ind AS 109, the Company applies the expected
credit loss (“ECL”) model for measurement and recognition of
impairment loss on trade receivables or any contractual right to receive
cash or another financial asset.

For this purpose, the Company follows a ‘simplified approach’ for
recognition of impairment loss allowance on the trade receivable
balances. The application of this simplified approach does not require
the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition. - .

As a practical expedient, the Company uses a provision matrix to
determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed
default rates over the expected life of the trade receivables and is
adjusted for forward-looking estimates. At every reporting date, the
historical observed default rates are updated and - changes in the
forward-looking estimates are analysed. ’

ii. Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss or at amortized cost.
All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings and payables, net of dircctly attributable
transaction costs. ‘ ‘

The Company’s financial liabilities include trade and other payables,
loans and borrowings including cash credit.

Subsequent measurement .

The measurement of financial liabilities depends on their classification,
as described below:
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Financial Liabilities at amortized cost

- After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the EIR method. Gains and losses
are recognized in Statement of Profit and Loss when the liabilities are
derecognized as well as through the EIR amortization Drocess.
Amortized cost is calculated by considering any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included in finance costs in the Statermnent of Profit

and Loss. '

Trade and other payables are recognised at the transaction cost, which

is its fair value, and subsequently measured at amortised cost.

Similarly, mterest bearing borrowings are subsequently measured at

amortised cost usine FIR,

A

Cinancial liabilities at fair value throush profit or loss

Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. Gains or losses on liabilities

‘held for trading are recognised in the Statement of Profit and Loss.

Hinancial liabilities designated upon initial recognition at fair value

through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For
liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognised in other comprehensive
income ("OCT"). These gains/ losses are not subsequently transferred

o

to the Slalement of Profit and Loss. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the Statement of Profit and
Loss. The Company has not designated any financial liability as fair

value through profit and loss.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of

EIR. The EIR amortisation is included as finarice costs in the Statement

of Profit and Loss. ‘ |
The Company has not designated any financial liability at FVTPL.

~E -
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Derecognition _
A financial liability is derecognised when the obligation under the
liability- is discharged or-.cancelled or expires. When an existing

financial liability is replaced by another from the same lender on

substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as

the derecognition of the original liability and the recognition of a new

liability. The difference in the respective carrying amounts is
recognised in the Statement of Profit and Loss. :

e. Impairment

f.

ii.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies the expected
credit loss (“ECL”) model for measurement and recognition of
impairment loss on trade receivables or any contractual right to
receive cash or another financial asset. _

For this purpose, the Company follows a ‘simplified approach’ for
recognition of impairment loss allowance on the trade receivable
balances. The application of this simplified approach does not require
the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting

date, right from its initial recognition.

As a practical expedient, the Company uses a provision matrix to
determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed
default rates over the expected life of the trade receivables and is
adjusted for forward-looking estimates. At every reporting date, the
historical observed default rates are updated and chanoes in the
forward-looking estimates are analysed.

Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are
reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. Recoverable amount of an asset is
the higher of its value in use and its fair value less cost to sell. Value in
use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the
asset. When it is not possible to determine the recoverable amount of

~ |8 -
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an individual asset, then the Company estimates the recoverable
amount of the cash generating unit (*CGU”) to which the asset
-belongs. The Company’s corporate assets to the extent possible are
allocated to the CGUs it belongs. o

An impairment loss is recognised if the carrying amount of an asset or
CGU exceeds its estimated recoverable amount. Impairment loss
recognised in respect of a CGU is allocated to the carrying amounts of
the assets of the CGU (or group of CGUs) on a pro rata basis.
Impairment losses are recognised in the Statement of Profit and Loss.

The Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. Such a reversal is made.
only to the extent that the asset's carrying amount does not exceed the
carrying  amount that would have been determined, net of
depreciation or amortzation, if no impairment loss had been
recognized. :

Provision, contingent liabilities, and contingent assets

A provision (other than for employee benefits) is recognized if, as a result
of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of
- economic benefits will be required to settle the obligation. If the effect of
the time value of money is malerial, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflecis
current market assessments of the time value of money and the risks
specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations that arise from past events
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events not wholly within the control of
the Company. Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote. Contingent liabilities are disclosed
on the basis of judgment of the management. These are reviewed at each

- balance sheet date and are adjusted to reflect the current management
estimate.

Contingent assets are possible assets that arise from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of

L N
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one or more uncertain future events not wholly within the control of the
Company. Contingent assets are disclosed in the financial statements when
inflow of economic benefits is probable on the basis of judgment of
management. These are assessed continually to ensure that developments
are appropriately reflected in the financial statements.

1

. Employee benefits

In terms of the Tamil Nadu Electricity(Re-organization and Reforms)
Transfer Scheme, 2010, all the employees of TNEB were transferred to
TANGEDCO and subsequently some employees were deputed to the
company’s fellow subsidiary i.e, Tamil Nadu Generation and Distribution
Corporation Limited (“TANGEDCO”). Based on the company’s policy, the
company recognises around 1/7% of the long term and post-employment
benefit cost arrived based on available actuarial valuation report as its share -
of long term employment and post-employment benefits. |

i. Short-term employee benefits

Short-term employee benefit obligations are measured on an
undiscounted basis and are expensed as the related service is provided.
A liability is recognised for the amount expected to be paid, if the
Company has a’ present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the
amount of obligation can be estimated reliably.

ii. Defined contribution plans
A defined contribution plan is a post-employment benefit plan under

which an entity pays fixed contributions into a separate entity and will
have no legal or constructive obligation to pay further amounts.

The Company runs contributory pension scheme in which the Company
deducts 10 percent of the employees’ salary and contribute an equal
amount into a separate account.The contributions to such contributory
pension. scheme arerecognized as an expense and charged to the
Statement of Profit and Loss.

e P \90 -
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| #ii. Defined benefit plans

A defined benefit plan is a post-employment - bemeﬁt plan other than a
defined contribution plan. The Company’s liability towards staff pension
fund, gratuity, family security fund scheme, TNEB special provident
fund cum gratuity scheme are in the nature of defined benefit plans.

The Company’s net obligation in respect of defined benefit plans is
calculated separately for each plan by estimating the amount of (ulure
benefit that employees have earned in the current and prior pprmdq
discounting that amount.

The calculation of defined benefit obligation is performed annually by a
qualified actuary using the projected unit credit method. When the .
calculation results in a potential asset for the Company, the recognised
asset is limited to the present value of economic benefits ““aﬂawe in the
form of any future refunds from the plan or reductions in future
contributions to the plan (‘the asset cellmg) In order to calculate the
present value of economic benefits, consideration is given to any
minimum funding requirements.

Re-measurements of the net defined benefit liability, which comprise
- actuarial gains and losses, the return on plan assets (excluding interest)
and the effect of the asset ceiling (if any, excluding interest), are
recognised in OCL The Company determines the net interest expense
(income) on the net defined benefit liability (asset) for the period by
applying the discount rate used to measure the defined benefit obligation
at the beginning of the annual period to the then-net defined benefit
liability (assct), taking into account any changes in the net defined
benefit liability (asset) during the period as a result of contributions and

benefit payments. Net interest expense and other expenses related to
defined benefit plays are Vef‘ogmswi in nrofit or loss

LA, LS .L.LLiJLLIJ.

When the benefits of a plan are changed or when a plan is curtailed, the
resnlting change in benefit that relates to past service (‘past service cost’
or ‘past service gain’) or the gain or loss on curtailment is recognised
immediately in profit or loss. The Company recognises gains and losses
on the settlement of a defined benefit plan when the settlement occurs.

-\&\,
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iv. Other long-term employee benefits _ .
Benefits under the Company’s earned -and unearned leave encashment
scheme constitute other long-term employee benefits. The Company’s
net obligation in respect of these long-term employee benefits is
calculated separately for each plan by estimating the amount of future
benefit that employees have earned in return for their service in the
current and prior periods; that benefit is discounted to determine its
present value and the fair value of any related assets is deducted. The
discount rate is based on the prevailing market yields of Indian
government securities as at the reporting date that have maturity dates.
approximating the terms of the Company’s obligations and that are
denominated in the same currency in which the benefits are expected to
be paid. . . _ .
The actuarial calculation is performed annually by a qualified actuary
using the projected unit credit method. Any actuarial gains or losses are
recognized in Statement of Profit and Loss account in the period in
which they arise. L : ‘ :
The obligations are presented as current liabilities in the balance sheet if
the entity does not have an unconditional right to defer settlement for at
least twelve months after the reporting period, regardless of when the
actual settlement is expected to occur. ' :

v. Employee benefit schemes in the nature of liability

The Company has several employee benefits schemes such as general
provident fund schemeand TNEB employees special provident fund cum
gratuity scheme (2000), wherein it receives a fixed amount as
contribution from the employees and accrues interest on the same. The
corpus (principal and accumulated interest) is paid at the time of
retirement or at the time of employee leaving the Company whichever is
earlier. Under Ind AS 109, these are classified as financial liabilities.

h. Revenue

Company’s revenue arises from transmission and scheduling and system
operating charges collected at the tariff notified by Tamil Nadu Regulatory
Commission (“INERC”) from time to time. Revenue from contracts with
customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those goods or

services.

Revenue from other operational income and other income comprisesof
estimate and reconnection charges, meter rent, testing and application fees,

-3 -
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interest income on bank deposits and staff loan, sale of scrap and other
miscellaneous income, etc. ' :

The specific recognition criteria described below must also be met before
‘revenue is recognised: : -

i

ko
Lo
°

Transmissgion char

The Company collects transmission charges from the customers for
transmitting the power from the point of generation to the point of
supply.Revenue from transmission of power is recognised over time
for transmission of electricity based on the tariff notified by the
INERC from time to time. Input method is used to recognize revenue
based on the Company's efforts or inputs to the satisfaction of a
performance obligation to deliver power.

- Scheduling and system operating charges

The Company through State Load Dispatch Centre(“SLDC") collects
scheduling charges from customers for scheduling the transmission of
powerand collects system operation charges from them.These

B

duli ecoon corual basis
scheduling charges are recognised as income on accrual basis.

Revenue from Short Term Open Access (“STOA”) contracts are
recognized as ‘scheduling and system operating charges’ in the
financial statements as STOA confracts arises only when there is a
transmission availability in the lines of LTOA / MTOA customers.
Other operational income

o Reactive energy charges are collected by the Company when the
generator of power does not inject the agreed quantity of power and
are recognised as income on accrual basis. :

&

Reconmection charges collected from the customers for reconnecting
the services which are disconnected or discontinued for any reason
are recognised on accrual basis once the services are provided.

¢ Meter rents are collected from customers monthly along with the

invoice raised for power consumption and are recognised as income
on accrual basis.

o Testing and application fees are collected from the customers for
testing of the Company’s equipment and are recognised on accrual

basis once the services are provided.
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iv. Other income

 Interest income is recognized, when no significant uncertainty as to

- measurability or -collectability exist, on a time proportion basis
taking into account the amount outstanding and the applicable

interest rate, using the EIR.- B

e Scrap other than steel scrap is accounted for as and when sold.
Revenue from rentals and operating leases is recognized on an
accrual basis in accordance with the substance of the relevant
agreement. : ’

~ e For debt instruments measured either at amortized cost or at fair
value through OCI, interest income is recorded using the EIR. EIR is
the rate that exactly discounts the estimated future cash payments -
or receipts over the expected life of the financial instrument or a
shorter period, where appropriate, to the gross carrying amount of
the financial asset or to the amortized cost of a financial liability.
When calculating the EIR, the Company estimates the expected cash
fiows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar
- options) but does notconsider the expected credit losses. Interest
income is included in other income in the Statement of Profit and
Loss.

e The liquidated damages/ interest on advance to supphers is

- recognized when no significant uncertainty as to measurability or
Co}lectablhty exists.

Leases

Effective 1 Aprﬂ 2019, the C,ompany adopted Ind AS 116,Leases and applied
to all lease contracts existing on 1April 2019 using the modified
retrospective method on the date of initial application.Pursuant to adoption
of Ind AS 116, the Company recognised right-of-use assets and lease
liabilities for those leases which were previously classified as operating
leases, except for short-term leases and leases of low-value assets. The lease
liability is measured at the present value of remaining lease .payments
discounted at incremental borrowing rate applicable at the date of initial
apptlication and the right-of-use asset has been recognized at an amount
equal to lease liability. :

As lessee

The Company recogmses a rlght-of-use asset and a lease liability at the lease
commencement date.The right-of-use asset is initially measured at cost,
which comprises the initial amount of the leaseliability adjusted for any

~1ah -
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lease payments made at or before the commerncement date, plus any
initialdirect costs incurred and an estimate of costs to dismantle and remove
the underlying dasset or torestore the underlying asset or the site on which it -
is- located, less any lease incentives received.The right-of-use asset is
subsequently ~depreciated: using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers
ownership of the underlying asset to the Conépemy' by the end of the lease
lerm or the cost of the right-of-use asset re ects that the Company will -
exercise a purchase option. In that case the right-of-use asset will be
depreciated over the uselul life of the underlying asset. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and
adjusled for certain remcasurements of the lease liability.

The lease liability is initially measured al (he present value of the lease
payments to be paid over the lease term at the commencernent date,
discounted using the interest rateimplicit in the lease or, if that rate
cannotbe readily determined, the Company’sincremental bOrmwing rate,
Generally, theCompany uses its incrementa borrowing rateas the discount
rate. Subsequently, the leaseliability is measured at amortised cost usingthe
effective interest method. = '

As lessor

When the Company acts as a lessor, it determines at lease inception whether
each lease is a financelease or an operating lease. To classify each lease, the
Company makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the
underlying asset. If this is the case, then the lease is a finance lease; if not,
then it is an operating lease. As part of this assessment, the Company
considers certain indicators such as whether the lease is for a major part of
the economic life of the assetThe Company recognises lease payments
received under operating leases as income on a straight-line basis over the
lease term. ‘

- Government grants

Govertunent grants are recognised initially as deferred income at fair value
when there is reasonable assurance that the grant will be received, and the
Company will comply with the conditions associated with the grant. The

‘grants are recognised in profit or loss as other operating revenue on a

systematic basis.Grants related to depreciable assets are recognised in profit
or loss over the period and in the proportion in which depreciation expense
on those assets is recognised.Capital grants other than those related to
depreciable assets are treated as deferredincome which is recognized in the
Statement of Profit and Loss statement on a systemalic and rational basis

" \as -
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over theuseful life of the asset, i.e., such amounts are allocated to income
over the periods. - .

Foreign currency transactions

Items included in the financial statements of the Company are measured
using the currency of the primary economic environment in ‘which the .
entity operatesi.e., functional currency. The Company’s financial statements
are presented in INR, which is also the. Company’s functional and

~ presentation currency.

°

The foreign exchange transactions undertaken by the Company includes
loans and purchase of other materials. Transactions in foreign currencies are”
initially recorded at the functional currency spot rates at the date the
transaction first qualifies for recognition.

Monetary assets and liabilities denominated in forelon clirrencies are

 translated at the functional currency spot rates of exchanoe at the reporting

date. Exchange differences arising on settlement or translation of monetary
items are recoomzed in the Statement of Proflt and Loss in the year in which

it arises.

Borrowing cost
Borrowing costs are interest and other costs (including exchange differences

- relating to foreign currency borrowings to the extent that they are regarded

as an ad]ustment to interest costs) incurred in connection with the
borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time
to get ready for their intended use are capitalized as part of the cost of that
asset. Other borrowing costs are recognized as an expense in the period in
which they are 1ncurred _

Income-tax

Income tax comprises current and deferred tax. It is recognised in profit or
loss except to the extent that it relates to an item recoomsed directly in
equity or in other comprehensive income.

i.  Current tax o
Current tax comprises the expected tax payable or receivable on the
taxable income or loss for the year and any adjustment to the tax
payable or receivable in reqpe(’t of previous years. The amount of -
current tax reflects the best estimate of the tax amount expected to be
paid or recewed after cons1der1n0 the uncertainty, if any, related to
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i,

income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date. :

Current tax assets and current tax liabilities are offset only if there is a
legally enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settle the liability on a net basis or
simultaneously. - a '

Deferred tax

Deferred tax is recognised in respect of temporary differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purposes.
Deferred tax is not recognised for temporary differences arising on the
initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable
profit at the time of the transaction.

Deferred tax assetsare recognised to the extent that it is probable that
future taxable profits will be available against which the temporary
difference can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realised. Unrecognised deferred tax

assets are reassessed at each reporting date and are recognised to the

extent that it has become probable that the future taxable profits will

allow the deferred tax assets to be recovered.

Deferred tax is measured at the tax rates that are expected to apply to
the period when the asset is realized or the liability is settled, based on
the laws that have been enacted or substantively enacted by the
reporting date. The measurement of the. deferred tax reflects the tax

consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss, except to the
extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively. '

Deferred tax assets and liabilities are offset if there is a legally
enforceable right to offset current tax liabilities and assets, and they
relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis, or their tax assets and
liabilities will be realised simultaneously.

~\2%-
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. Segment reporting

An operating segment is a component of the Company that engages in
business activities from which it may earn revenues and incur expenses,
including revenues and expenses that relate to transactions with any of the
Company's other components, and for which discrete financial information
is available. Operating segments are reported in a manner consistent with
the internal reporting provided to the Chief Operating Decision Maker
(CODM). The Company's Board of Directors are responsible for allocating
resources and assessing performance of the operating segments and
accordingly is identified as the CODM. The Company's CODM reviews
financial information presented, for purposes of making operating decisions
and assessing financial performance of the Company. The Company has
identified the following two reportable segments - “Transmission of power’

and ‘State Load Dispatch Centre (SLDC)" (Also refer to note 45).

Earnings per share

The basic earnings per share (“EPS”) for the year is computed by dividing
the net profit/ (loss) after tax for the year attributable to equity shareholders
by the weighted average number of equity shares outslanding during the
year. The Company has no potentially dilutive equity shares, as the
Company is a Government of Tamil Nadu undertaking with 100% equity
shareholding.

Prior period items, accounting estimates and effect of change in
accounting policy |

Prior period items/ errors of material nature are corrected retrospectively by
restating the comparative amounts for the prior period(s) presented in
which the error occurred. If the prior period error found material occurred
before the earliest period presented, the opening balances of assets,
liabilities and equity for the earliest period presented, are restated.

The effect of change in accounting estimate is recognised prospectively in
the Statement of Profit and Loss except where they relate to assets and
liabilities, the same is recognised by adjusting the carrying amount of
related assets/liability/equity in the period of change. Changes in
accounting policy due to initial application of Ind AS are dealt with in
accordance with specific transitional provisions, if any in the respective Ind
AS. In other cases, the changes in accounting policy are done
retrospectively; the application of such change is limited to the earliest
period practicable. :
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. Events occurring after the balance sheet date

Assets and liabilities are adjusted for events that occur between the end of
the reporting period and the date when the financial statements are
approved by the Board of Directors that provide additional cviderice to
assist the estimation of amounts relating to conditions existing at the end of
the reporling period. Such events are disclosed or given effect to in the
financial statements as provided for in Ind AS 10, Evenis after. the reporting
period. ‘ ,

Recent accounting pmﬁouncemer&ts

Ministry of Corporate Affairs (“MCA”) notifies new standard or
amendments to the oxisting standards. under Companijes (Indian
Accounting Standards) Rules as issued from time to time. On 23 March

2022, MCA. amended the Companies (Indian Accounting Standards)

Amendment Rules, 20722, applicable from 01 April 2022, as below.

i, Ind AS 16 ~ Property, Plant and Equipment (PPE) :
The amendments clarifies that excess of net sale proceeds of items
produced over the cost of testing while preparing the assel for ils

intended use (if any), shall not be recognise in the ovofit or loss but
& A )/ (&) Iy

doducted from the divectly attributable cost considered as puait of cost
ob an ttem PPPEL The Company has evaluated the argeudmoent and there

is no tmpact in recognition of its property, plant and cquipment on its
standalone financisl statements.

i, Iud AS 37 - Provisions, Contingent Liabilities and Contingent fissels
The amendments specify that the ‘cost folfilling” o condract

corprises the ‘costs that relate directly to the contract’. Cosls that
relate direcily to a contract can either be incremental costs of fulfilling
that contract (examples would be direct labour, materials) or an
allocation of other costs that relate directly to fulfilling contracts {(an
example would be the allocation of the depreciation charge for an item
of property, plant and equipment used in fulfilling the contract). The
amendment is essentially a clarification and the Company does not
expect the amendnient 1o have any significant impact in its standalone
{inancial statements. ’ '

i, lnd A8 109 - Dinancial [nstrusnents ,

Ihe amendment clarifies which fees an entity includes when it applies
the “10 percent’ test of Ind AS 109 in assessing whether to derecognise
a financial liability. The Company does not expect the amendment to

“have any significant impact in its financial statements.
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