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DIRECTORS' REPORT

Dear Members,

The Board of Directors of Tamil Nadu Transmission Cozpo;‘ation'Limited
(TANTRANSCO) have immense pleasure in presenting its 13" Annual Report for the Financial
Year 2021-22.

2.0  FORMATION OF TANTRANSCO

The company was formed with restructuring of erstwhile Tamil Nadu Electricity Board,
and as a subsidiary of TNEB Limited a company owned by the Government of Tamil Nadu.
Tamil Nadu Generation and Distribution Corporation ('ANGEDCO) is another subsidiary of
TNED Limited. ' '

3.0 TRANSFER SCHEME

The Government of Tamil Nadu has approved the amendment to ﬂrovisiona'l tfansfer
scheme (G.O. Ms. No. 100 dated 19.10.2010) transferring the assets and liabilities to the
company and notified the same vide G.O. (Ms) No.2 (Energy (B2) Department), dated
02.01.2012.The Government of Tamil Nadu notified the Final transfer of assets and liahilities to
the company vide G.0. (Ms) No.49 (Energy (B1) Department), dated 13.08.2015. I'he opening
balances of assets and liabilities notified in the final transfer schemc have already bcen
incorporated in the Annual Report for the FY 2015-16.

4.0 TRANSFER OF EMPLOYEES

4.1 At present all the employees of the erstwhile INEB are considered as the employees of
TANGEDCO. Those employees working in the Transmission Corporation are considered to be
on deputation from TANGEDCO to TANTRANSCO. All the employees are asked to continue
1o work on as — is —whereis basis.

42  The information under Section 217 (2) of Comggnies Act, 1956 read with Company
(Particulars of Employees) Rules, 1976 may be taken as Nil.

50 FINANCIAL PERFORMANCE

5.1  In the 1st AGM of TANTRANSCO held on 07.12.2010, the authorized share capital of
the Company was increased to Rs.2500 Crores (250 Crores Equity Shares of Rs.10 each).
Subsequently, the authorized share capital of the company was increased to Rs. 5000 Crores
(500 Crores Equity shares of Rs.10 each) and to Rs. 10000 Crores (1000 Crores Equity
shares of Rs.10 each) in the 3 AGM and 6™ AGM of the company held on 27.09.2012 and
29.12.2015 respectively.



6.0 State of Company’s Affairs and Future Outlook

Max Demand 17196 MW on 29/03/22 during 2021-22 Categery wise Generation

in MW
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6.1 Overview of Journey during the last six vears till March 2022.

We have built and own 1063 number of substation as on 31* March 2022 in compérison to 797
Nos. of substation in 31% March 2012. Each new substation is being added not only to cater the
demand but to give reliable & quality power on 24 x 7 basis along with stability of network as

well as reducing the losses. With the addition of each nev

v substation, one can understand the

growth of transmission utility commensurate with additional generation capacity matching with

demand.
SLNo. | Voltage Substations | Substationsas || EHV Network | EHV Network
Class  Commissioned on during 2021- as on
during 2021- | 31.3.2022(Nos.) 22 (Ckm) 31.3.2022
, 22(Nos.) (Ckm)
1 [ 66kV - 3] -200.000 83.000
2 110kV 6 931 182.000 20527.271 |
3 1230kVv 4] 113 146.972 11269.678
4 400 kV - 16 379.020 4590.606
TOTAL 10 1063 508.762 36470.555




Similarly TANTRANSCO owns a vast network of EHV transmission lines ranging from 66 KV
to 400 KV. As on March 2012 there were 24497.017 Ckm of transmission lines, which have
been expanded to 36470.555 Ckm as on 31% March 2022.

Transmission Joss :

Transmission Loss
S1.No. Year Loss in %
1 11/10-3/11 4.56
2 2011-12 4.25
3 2012-13 4.15
4 2013-14 4.09
5 2014-15 4.09
6 2015-16 4.11
7 2016-17 4.08
8 2017-18 4.02
9 2018-19 3.97
10 2019-20 3.93
11 2020-21 - 3.90
12 2021-22 3.85

6.2Major initiatives by TANTRANSCO

>

\%

Among all State Transmission utilities in India, TANTRANSCO is the first utility to

~erecta 765 KV transmission network.

The high capacity transmission system facilitates transfer of bulk power to the load
centre with minimum power 10ss and requires minimum transmission circuits thereby
achieving high efficiency in transmission system. The development of 765 kV
transmission system in Tamil Nadu will enhance the reliability and overall
Performance of Power System in the State.

TANTRANSCO is taking action for commissioning of 2 Nos. of 765 KV Substations
in the state of Tami] Nadu at North Chennai (GIS) and Ariyalurduring 2022-23. The
work in 765 KV Substations at Virudhunagar is in progress.

Apart from the above, 1 no. 765KV Substation at Coimbatore is proposed for system
Strengthening.

Selvapuram 230/110 kV substation in Coimbatore District, Karuppur in Salem
District and Thiruvanmiyur in Chennai are under construction as digital Substation
by adopting digital technology in the communication network between C&R Panels
and yard equipments. By this arrangements, the time taken for rectification fault is
reduced and supply can be restored early.

It is Planned to establish New 230/110 KV GIS Sub-stations to cater the needs of
CMRL traction loads pertains to Phase ~II projects at Poonamallee, Alwarthirunagar
and Madhavaram.



> The natural disasters such as flood and cyclone cause extensive damages to

transmission networks resulting in wide spread disruption of many important
transmission links and substations affecting power supply for long periods due to the
time taken in restoration. In order to reduce the time taken in restoration Transmission
network, 2 sets of ERS suitable up to 765KV for immediate and Temporary restoration
of Transmission network at a cost of Rs.32 Crore has been procured.

6.3 Challenges before Transmission License

0

(i)

Apart from establishment of new EHT Substations, lines and repairing&
reconditioning of Sick Transformers, Transmission wing also plays a major role in
restoration of supply in Substation and lines after natural calamities such as flood

and cyclone.

The progress of EHT Lines and Cable laying work has been delayed due to the
following:

(a) Objection by Land owners for erecting towers and consequent court cases.

(b) Objection by farmers association for erecting the EHT lines in the agricultural
land.

(¢) Obtaining approvals from other departments like Railways, Forest, NHAI

etc., :
(d) Obtaining permission from other departments like Corporation, PWD, NHAI,

police etc., for cable laying works.
(e) Obtaining  necessary  details from  district  administration  for

payment of crop compensation.

(iii)  Efforts are being taken up for resolving Right of Way (RoW) issues and EHT lines

commissioning by TANTRANSCO:

TANTRANSCO is paying crop compensation based on the rates assessed by revenue
authorities for various types of crops damaged and various types of trees removed
which are essentially required to have adequate vertical and horizontal clearances as
prescribed by the Indian Electricity Rules. Also, as per the guide lines formulated by
Ministry of power/Gol, G.O. (Ms) No. 63 dt 22.11.17 has been issued towards
compensation at 85% of land value for tower base area and compensation towards
diminution of land value in the width of Right of Way (ROW) corridor due to laying of
transmission line subject to a maximum of 15% of land value for transmission lines
of 110 KV and above subject to the condition that it will be applicable only to new
projects with prospective effect.

Subsequently , vide Letter (Ms) No.41/A1/2018, dated:16.05.2018, from the Principal
Secretary to Government (FAC), addressed to the Chairman, Tamil Nadu
Transmission Corporation Limited, the procedure for private negotiation cases
towards payment of Right of Way compensation have been issued as below:

5




“The orders issued in G.O.(Ms) No.63. Energy (A1) Department, dt.22.11.2017, to
pay compensation towards damages in regards to Right of Way for transmission
lines, as stipulated in section 67 & 68 of the Electricity Act, 2003 read with section
10 & 16 of Telegraph Act, 1885 may be continued as it is. However only in the case
of acquiring Right of Way for transmission lines through private negotiation, which
will avoid nnnecessary litigation for enhanced compensation, as in the case of land
acquisition, the negotiated value of land may be determined as per the Revenue and
Disaster Management Department, G.0.(Ms) No. 281, dated.07.09.2017, which can
then be adopted as the basis of compensation for such Right of Way as suggested in
the G.0.(Ms) No.63, dt.22.11.17.”

Now, Land Compensation is being paid to the affected Land owners based on the
Amendment G.O No.86, dt.30.10.2019 issued in Govt., of Tamil Nadu

6.4State Grid Operations

State I.0ad Dispatch Centre (SLDC)

The state load dispatch centre is the Apex body to ensure integrated operation of the
power system in the State.

Functions of State Load Dispatch Centre are as under:

(a; Responsible for optimum scheduling and dispatch of electricity within a State, in
accordance with the contracts entered into with the licensees or the generating companies
operétirig in that State; |

(b3 Grid operations; Monitoring

(c) Keep accounts of the quantity of electricity transmitted through the State grid;

(d> Exercise supervision and control over the intra-State transmission system; and

() Responsible for carrying out real time operations for grid control and dispatch of
electricity within the State through secure and economic operation of the State grid in

accordance with the Grid Standards and the State Grid Code.

SLDC is carrying out real time operation such as monitoring & control of grid
parameters, outages, contingency management & disturbance handling in coordination with
SRLDC and Intra-state generation companies, transmission licensees, distribution utilities and
Open access users so as to ensure healthiness of the state grid and ensure economical power
transmission to the State of Tamil Nadu. Issuing Energy Injection reports for Renewable Energy
Certification to Renewable Energy Generators in the State. SLDC is nodal agency for Short

Term Open Access approval for Tamil Nadu.



X

6.5 Highlights for the FY 2021-22 are as under:

1.

1i.

iii.

6.6 Generation capacity as on 31.03.2022

Maximum State Demand catered was 17,196 MW reached on 29.03.2022.

System frequency
Frequency Profile for 2021-22:

Percentage of time when frequency was betweg
1) <49.9 Hz 7.52
11} 49.90 Hz to 50.05 Hz 75.08
i)  >50.05Hz 17.41 %

73§

%
%

iv)  Average frequency for the year 50.00 Hz.
Energy demand catered during FY 2021-22
Details Achieved Date

Consumption 373.699 MU |- [29.03.2022
Demand 17196 MW | 129.03.2022
Wind Energy 103.4 MU | |22.07.2021 |
Wind Generation 4937 MW | 126.06.2021
Sclar Inergy 272 MU | 01.03.2022
Sclar Generation 3633 MW | 105.03.2022
Chennai Consumption 76..063 MU 23.04.2021

- Chennai Demand 3540 MW | 120.04.2021

Generator

Installed capacity
in MW
TN Hydro 2322
TN Thermal 4320
TN Gas 516
TN IPP 1105
| CGS Thermal 5265
CGS Nuclear 1707
Purchase 3480
CPP 509
Wind - 8615
Solar . 5304 |
Co-gen 722
Biomass | 263
Total - 34,128




6.7Renewable Eneroy Generation:-

Tamil Nadu — Wind and Solar Generation in MU Year wise

Tamil Nadu ~ Wind Generation in MU
Year wise
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6.8

Demand Forecasting:

> At present the day ahead Demand Forecas

data.

> The grid demand is managed by the disp
as per the day ahead generation availabilit

ting is done based on the past historical

atch schedule to the generating stations
y.

> Present day consumption in MU of the State includes the Auxiliary Consumption

of Generators in the Tamilnadu control are
» TANGEDCO has to provide the Deman

respective losses in block wise.

a and the Transmission losses.
d for Region wise after deducting the

6.9 Open Access & Grid connectivity related Activities for the vear 2021-22

, STOA granted during 2021-22

Intra/Inter State STOA ( Excludin N

A | Power Exchange) j I\f‘lw _ Applications
STOA Intra (Captive + Third party ) 3480 2372
STOA Inter(Bilateral Purchase) 261 124
Inter State STOA through Power

B | Exchange i
IEX (Purchase) 3855 5332

| PXIL(Purchase) NIL NIL

C | Energy Transaction through STOA
Year 2021-22 ‘ 8989 ' -

D | Open Access

1 | Long Term Open Access -- --

2 | MTOA 489 279

7.0 HRD Initiatives:-

The Human Resource Development wing is| imparting training to various level of

Engineers / officers (Class-1&IT) through the 4 Training Institutes namely;

a. Staff Training College / Chennai.

b. Transmission & Distribution Training and Development Institute & Research Centre

/ Madurai

c. Thermal Training Institute & Research Centre/ North Chennai.

d. HydroTraining Institute & Research Centre/ Kuthiraikalmedu.

The training is alsoimparted to all Staff (Class IIT & IV) through the 10 Technical

Training & Development Centres located at different parts of the state. Also, a Cable

Jointing Training & Development Centre, Chennai is providing hands on practical

training on Cable Jointing & End termination to the Engineers/Staff,




7.1 Details of TANTRANSCO emplovees attended training during the Year 2021-22 .
and the cost are furnished below. . i

| Total Number of Training | Total number of Employees | Total Training cost in Rs.
Programmes Attended S
696 21,758 1,01,37,016

8. Directors And Key Managerial Personnel as at 31.03.2022

8.1Directors

STNo NAME DESIGNATION

1 ThiruRajeshl.akhoni, LA.S. CHAIRMAN

2 Thiru.N.Muruganandam, 1.A.S Nominee Director '
Addl. Chief Secretary to Govt Finance
Department, GOTN.

3 Thiru.Rameshchand Meena, I.A.S Nominee Director

’ Principal Secretary to Govt., Energy Depamnent

GOTN _
Addl. Principal Secretary to Govt. Energv
Department GOTN

4 Tmty Lilly, LA.S Nominee Director
Special Secretary to Govt., Industries
Department, GOTN

5 Er.S.Shanmugam, B.E., Managing Director, )

6 Er.S.Shanmugam, B.E(FAC) Director / Transmission Projects

7 Tmy.M.MaheswariBai,B.Com.,ACMA | Director / Finance

8 Er.Thiru.M.Sivalingarajan Director (Part Time)

9 Er.UB. Eleni,B.E, Director (Part time)

10 Er.M.Senthilvel - Director /operation

8.2 Key Managerial Personnel

During the I'inancial year 2021-22, the following are the Key Managerial Personnel of the
company as per the provisions of the companies Act 2013.

Name ' Designation Date of | Date of
Appoint | Cessation

a) Thiru.Pankaj Kumar Bansal, [.A.S. Chairman/TANTRANSCO,| 20-06-2020 | 17-05-2021
b)Thiru.RajeshLakhoni, 1.A.S Additional Chief Secretary
' to Government, GOTN 17-05-2021| Till Date




a) Thiru S. Krishnan, 1.A.S.
b)Thiru.N.Muruganandam, I.A.S

lominee Director
Additional Chief Secretary
to Government,
Finance!Department,
GOTN
Ex-officio Director,
TANGEDCO,
TANTRANSCO& TNEB
Ltd. |

01-07-2019

06-11-2021

06-11-2021

Till Date

a)Thiru.S.K.Prabakar,1.A.S.
bylhiru.Dhasmendra Pratap Yadav, LA.S

Nomineé Director
Principai Secretary to
Govt., Efnergy Department,
GOTN i '
Ex-officio Director,
TANGENCO,
TANTRANSCO& TNEB
Ltd.

08-06-2020

26-05-2021

[ 26-05-2021

06-11-2021 |

Thiru .Rameshchand Meena, 1.A.S

Principal Secretary to
Govt., Energy Department.

06-11-2021

Till Date

a.Thiru. V. Arun Roy, LA.S.
b. Tmty.R.Lilly, LA.S

Nominee Director

Special Secretary to Govt.,
[ndustries Department,
GOTN

27.08.2018

16-65-2021

16-05-2021

Till Date

Dr. S. Vineeth, LA.S.

Joint Managing Director

07-11-2019

16-06-2021

Er. S. Shanmugam, B.E.,

Managing Director

01-03-2016

30-06-2022

a)Er. T. Senthilvelan, B.E.
b)Er. R. Ethiraj, B.E.,
c)Er. S. Shanmugam, B.E.,(FAC)

Director/Iransmission
Projects

30.11.2015
24-10-2619
27-05-2021

27-05-2021 |
27-05-2021
09-08-2021

Tmy.M.Maheswari Bai ,B.Com., ACMA Director/ |Finance/ 29-02-2016 | Till Date
TANTRANSCO
a)Er. M.A.Helen, M.E. Part Time Director, ‘ 01-12-2016 | 27-05-2021
b)Er.M.Senthilvel B.E., TANTRANSCO (Dist) 27-05-20211 09-08-2021
c)Er.Sivalingarajan | 09-08-2021 | Till Date |
a)Er. R. Ethiraj, B.E., Part time Director, 24-10-2019 | 27-05-2021
b)Er.U.B.Eleni, B.E., TANTRANSCO (Gen) 09-08-2021| Till Date
a)Er.A. Ashokkumar Director /operation 27-05-2021 | 09-08-2221 |
b) Er.M.Senthilvel B.E., 09-08-2021| Till Dete
2. Thiru.N.Mahendiran B.Com, ACA., Chief Finhncial Controller | 25709~ | 26-05-2021
b.Timty.V.Savitha,B.Sc.,FCMA,MBA an OHNer 1201827-05-{ Till Date
L , o 2021

a.Thiru.DhanasekaranSureshkumar,B.Com.,ACMA,ACS .

. ’ : ’ Company Secretary 19-10-2016 | 18-08-2021
b.Thiru.K.Sundaravadhanam,B.Sc,ACA,ACS 16-08-2021 |Till Date

*Till Date as upto 31.03.2022

1




8.3 Meetines

@ Board Meetings
During the financial year 2021-22, Five(5) Board Meetings were held on the
following dates: ’
S No. | Number of Board Meeting | Date of Board Meeting
1 101* Board Meeting 27.04.2021
2 102" Board Meeting 05.08.2021
3 103" Board Meeting 29.10.2021
4 104™ Board Meeting 19.01.2022
5 105™ Board Mccting 19.03.2022
(i)  Board Meeting attendance of directors during the Financial Year 2021-22
Sl Name of the Directors. Designation No of BM held
No Held | Attended
in
their
tenure
1| a Thiru.Pankaj Kumar Bansal, ].A.S. Chairman 1 1
b. Thiru.RajeshLakhoni , LA.S. -do- 4 4
2 | aThiru S. Krishnan, LA.S. Nominee Director | 3 3
Addl. Chief
Secretary to Govt.,
Finance Department,
GOTN.
2 2
b. Thiru.N. Muruganandam, LA.S - - do -
3 | aThiru.S.K.Prabakar,I.A.S. Nominee Director | ] 1
Principal Secretary
to Govt., Energy
Department GOTN —
do-
b.Thiru.Dharmendrapratapyadav, [.A.S -do- 2 2
c.Thiru .Rameshchand Meena, 1.A.S Addl. Principal 2 1
Secretary to Govt.,
Energy Department
GOTN
4} aThiru. V. Arun Roy , LA.S. Nominee Director | | 0
Special Secretary to
Govt,, Industries
Department, GOTN,
b.Tmty. Lilly, 1AS - do - 4 1
5 | Dr.S. Vineeth, 1.AS. Joint Managing 1 1
Director
6 | Er. S.Shanmugam, B.E., Managing Director, | 5 5
7 | a.Er. T.Senthilvelan, B.E. Director / 1 1
Transmission
Projects




b.Er. R Ethiraj, B.E -do - 1 1
CErS. Shanmugam, B.E.(FAC) -do - 3 3
8 | Tmy.M.MaheswariBai,B.Com.,ACMA Director / Finance | 5 5
9 | a.Er. M.A.Helen, M.E. Director (part time ) | | 1
b.Er.M .Senthilvel] -do - ] 1
" c.Th-iru.M.Si\'f&]-ihgaraj‘an -do- 3 3
10 | aEr. R.Ethiraj, B.E., -Director (Part time) | ] 1
c.Er.UB.Eleni,B.E, -do - 4 4
11 | a.Er.A. Ashokkumar Director /operation | | 1
h.Er.M.Senthilvel -do - 4 1
(i)  Annual General Meeting 2020-2021
| Name of the Directors Attended
12" Annual | Thiru.RajeshLakhonil.A.S | .
General | Thiru.N.Muruganandham, L.ALS
Meeting held | Thiru.Ramachandran, B.E.,M.C.A
0n28.09.2022 | Tmty.M.MaheseswariBai . Present

Thiru.D.Rajendran, M.E., _
Thiru. T.Senthilvel, B.L.
- .| ThiruRajeshLakhoni I.A.S

M/s. INEB Ltd

9.3 Committee of the Board of Directors

The company has the following committees & deta

given below

Audit committee

The Audit committee was reconstituted pursuant to
companies Act 2013. The composition of Audit committee as on 31.3.2022is as under.

S Name of the Directors.
No ’
1 | Thiru.RajeshLakhoni LA.S., Chairman_|
2 | Thiru.N.Muruganandam Member
3 Thiru.Ramesh Chand Meena [.A.S Member
4 | Thin.R.Lilly, I.AS  Member

ils of the Committee Members are

provision of Section 177 of the




Audit Committee Meeting

During the financial year 2021-22, four (4) Audit Committee Meetings were held on the
following dates: ‘

Sk No. Number of ACM Date of ACM
1 36" Audit Committee Meeting 05.08.2021
2 37‘h Audit Committee Meeting 29.10.2021
3 38" Audit Committec Meeting 19.03.2021

NOTE: Due to covid 19 Pandemic, M/s. TANTRANSCO was unable to bonduct anothel audit
committee meeting in the month of March 2022.

Attendance of the Audit Committee Meeting — Members attended during the F Y 2020-21

Sl Name of the Directors. No of AM held
No in his Attended
tenure
1 Thiru.RajeshLakhoni 1.A.S., ; Chairman 3 3
2 | Thiru.S. Krishnan, I.A.S., Member L2 2
ThiruN.Muruganandam Member 1 1
3 | Thiru. Dharmendra Pratap Member 2 2
Yadav,].A.S . :
Thiru.Ramesh Chand Meena I.A.S Member 1 0
4 | Thiru.R.Lilly, LA.S Memboer 3 2

The scope & terms of reference of the Audit Committee is in accordarce with the Act. During
the Year under review, the Board of Directors of the company had accepted all the
recommendations of the Audit Committee.

I1. Corporate Social Responsibility Committee:

The Corporate Social Responsibility committee was constituted pursuant to provision of
Section 135 of the companies Act 2013. The composition of CSR committee as on
31.3.2021 is as ander.

1 Name of the Directors. Title

S

No

1 ErSShanmugam, B.E., Chairman
2 Er UB.Eleni,B.E., Member
3 TmtyM.MaheswariBai,B.com,ACMA Member




Attendance of CSR Committee Meeting _Members attended during the F.Y. 2021-22

Si Name of the Committee Members. Designation No. of AM held
No Held in | Attended
his tenure
1 Er.S.Shanmugam, B.E., Chairman *
2 | Er.U.B.Eleni,B.E., Member *
| 3 Tmty.M.MaheswariBai,B,com,ACMA Member *

*No Meeting convened during the year 2021-2022

10. STATUTORY AUDITORS:

The C & AG of India have appointed M/s. V. Narayanan & Co., Chartered Accountants.,
Chennai as Statutory Auditors for auditing the Accounts of TANTRANSCO for the Financial
Year 2021-22 as per this appointment letter no: No./CA.V/ COY/TAMIL NADU,TNTCL-
(1)/689 dated: 24/08/2021.

11. COST AUDITOR:

The Govt. of India, Ministry of Corporate Affairs Cost Audit Branch, New Delhi in
exercise of the power conferred u/s.148 of the Companies Act 2013,issued Cost Audit orders to
audit the Cost Accounting records and books of Accounts maintained by the company.
Accordingly, the Board of Directors appointed M/s. Aruna Prasad & Co., Cost Accountant as
the Cost Auditor for the financial year 7021-22 which has been approved by the Ministry of
Corporate Affairs Cost Audit Branch, New Delhi

12. SECRETARIAL AUDITOR:

The Roard of TANTRANSCO has appointed M/s.GRNK & Associates, practicing
Company Secretaties s Secretarial Auditor of Tamil Nadu Transmission Corporation Ltd. o
conduct the Secretarial Audit [or the financial year 2021-22 in compliance with the provisions of
Section 204(1) of the Companies Act, 2013. '

13. CONSERVATION OF ENERGY: TECHNOLOGY ABSORPTION:

13.1  Since the company is not engaged in any of the activities indicated in Schedule-A of the
Companies (Disclosure of Particulars in the report of the Board of Directors) Rules, 1988, the
details in this regard are to be taken as NIL.

132 The company is constantly working towards strengthening of the Transmission system SO
as to improve the reliability and quality of power and to further reduce the transmission losses.



14 Directors’ responsibility statement :

In accordance with Section 134(3) (¢ ) of the Companies Act, 2013, the Directors

of the Company hereby state that:

L

The Financial statements have been prepared in accordance with Indian
Accounting Standards ( “Ind AS”) prescribed under section 133 of the companies
act,2013 read with companies (Indian Accounting Standards) Rules, 2015 ( as
amended from time to time ) and the provisions of the Electricity Act, 2003 to the
extent applicable. - .

The Company has engaged an independent Consultant, M/s. KPMG Assurance and Consulting

I1.

I1L

IV.

ServicesLLP(‘KPMG’),through a grant assistance from M/s. Power
FinanceCorporation ltd (Lr.NO.03/SR/T ANTRANSCO/36219001/V. ol-1dt:04.08.2022) for
assisting in the preparation ofT ANTRANSCO INDAS financials as per the
engagement letter dt 31.10.2022.

In order to strengthening the internal control the company for the first time
implemented the ERP through SAP in a phased manner during the FY 2021-22,
moving away from the manual records to the extent possible. The Company has
proposed to further strengthen the internal control over the financial reporting

system duly taking into consideration Sec 138 of the companies Act, 2013 and
rules thereon.

The Directors had selected such accounting policies and made judgements and
estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit or
loss of the company for that period.

The Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the statutory - provisions, for

safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities; and

The Directors had prepared the annual accounts on a going concern basis.
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e, Chairman, T
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AgIgY Sir/ A¥ITAT Madam,

faua: 31 A, 2022 3 gAN 9 F @ T, I9E S @R R SU AR, 2013 F o URT
143(6)(@ & M.g 7., 3T fewoft |
Sub: Comments of the C&AG of India u/s 143(6)(b) of the Companies Act, 2013
on the accounts of TANTRANSCO, Chennai for the year ended 31 March,
2022,
ok sk

31 A, 2022 DI AT a¥ & forg S, Ao & TR W Sud SHfafEE, 2013 B 4RT 143(6)@) F 317
WRE & FdA® vd HeidaTaRiee & fewfr vmIv-us § 59 & Wiy s@fd e @1 E |

I am to forward herewith the COMMENTS CERTIFICATE of the Comptroller and Auditor
General of India under section 143 (6) (b) of the Companies Act, 2013 on the accounts of
TANTRANSCO, Chennai for the year ended 31 March, 2022.

a1 Gy So & Brigd o) v iy R doht il 2013 3 uRT 143 (6)@) ¥ avT YRa B Frigw
U4 HRTErale® ol fewlt wega @t W 8, 39 su prilay B puar qurdy Yot s1e | gRa aite Roé @t o
wiferil i o TR §1e 8, 50 Froriery B oifa @ oy | o wden B wET F TE U ST, 2013 @ URT 305
% |1y oS oo & St o ot uRT 19 T (3) & ded Ry au & wne Sosh @ RuRE gy aiffe @l
B TG F fog Barg o) s gwdt 81 '

A copy of the minutes of Annual General Meeting in which comments of Comptroller & Auditor
General of India arc to be placed under section 143 (6) () of the Companies Act 2013 may please be sent
to this office early. Six copies of printed Annual Reports as and when they are ready may be forwarded to
this office. Action may be taken to place the annual accounts along with comments of C&AG before the
legislative assembly as required under Section 19 A (3) of C&AG’s DPC Act read with Section 395 of
Companies Act, 2013 under intimation to audit.

Yada/Yours sincerely,

Fau: garafy
Encl: As above

3T

Deputy Accountant General

OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I)

Yk
v‘;&%«k
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g.¥T/Phone : 044 - 24316560 to 6566 %%/Fax : 044 - 2431 1659
£-AA/E-mail : agautamilnadu2@cag.gov.in
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PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I)
TAMILNADU & PUDUCHERRY

COMMENTS ON THE ACCOUNTS OF THE TAMIL NADU TRANSMISSION
CORPORATION LIMITED (TANTRANSCO) FOR THE YEAR ENDED 315T MARCH
2022

The preparation of financial statements of Tamil Nadu Transmission Corporation Limited
(TANTRANSCO), Chennai for the year ended 31% March 2022 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013 is the responsibility
of the management of the Company. The Statutory Auditor appointed by the Comptroller and
Auditor General of India under Section 139(5) of the Act is responsible for expressing opinion
on the financial statements under Section 143 of the Act based on independent audit in
accordance with the standards on auditing prescribed under Section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 07.06.2023 wherein they have
given Adverse Opinion.

I, on the behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under Section 143 (6) (a) of the Act of the revised financial statements of
TANTRANSCO for the year ended 31 March 2022. This supplementary audit has been carried
out independently without access to the working papers of the Statutory Auditors and is limited
primarily to inquiries of the Statutory Auditors and company personnel and a selective
examination of some of the accounting records. Based on my supplementary audit, I would like
to highlight the following significant matters under Section 143 (6) (b) of the Act which have
come to my attention and which in my view are necessary for enabling a better understanding
of the financial statements and the related audit report: '

A. BALANCE SHEET
1. Property Plant and Equipment (Note No.4(a)): ¥32,361.74 crore

According to Indian Accounting Standard (Ind AS) 16 Property, Plant and Equipment,
Clause 7 - The cost of an item of property, plant and equipment shall be recognised as an
asset if, and only if:

(a) it is probable that future economic benefits associated with the item will

flow to the entity; and (b) the cost of the item can be measured reliably.

The above amount is understated by ¥202.19 crore due to non-capitalisation of various
category of assets which fulfil the above recognition criteria in General Construction
Circle, Madurai (¥145.80 crore) , General Construction Circle, Coimbatore (X16.79 crore)
and General Construction Circle, Trichy (339.60 crore), the works relating to which were
completed in the year 2021-22 resulting in violation of the provisions of Ind AS 16 thereby

“STERIET W9 361, MUV W, I=TS-600 018 "Lekha Pariksha Bhavan®, 361, Anna Salai, Chennai - 600 018
g.9T/Phone : 044 - 24316560 to 6566 ; Wa%i/Fax : 044 - 2431 1659 $-%dl/E-mail : agautamilnadu2@cag.gov.in
[



leading to understatement of above head and overstatement of Capital work in Progress by
R202.19 crore. In the absence of details pertaining to useful lives of above assets, the
quantum of depreciation could not be worked out.

B. STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2022

2. Revenue from Operations (Note 24)

Transmission Charges - ¥3225.85 Crore

a)

b)

Honourable High Court of Madras vide Orders dated 21.12.2021 and 01.02.2022
ordered for refund of Transmission Charges collected from Open Access Consumers
for the charges collected during the Covid lockdown period of 24 March 2020 to 08
May 2020.As TANTRANSCO has not made provision for the amount payable to the
consumers {amount paid during 2022-23), the above head is overstated and Other
Financial Liabilities is understated by %4.91 crore.

TANGEDCQ had permanently shutdown and decommissioned their Ennore Thermal
Power Station (ETPS) from 31% March 2017. However, TANTRANSCO continued to
raise demand for transmission charges for the allotted capacity of 269 MW from April
2017. Accounting of transmission charges for the decommissioned plant has resulted
in overstatement of transmission charges and understatement of loss for the year by
%29.82 crore. As TANTRANSCO is accounting revenue since April 1, 2017, i.e after

* decommissioning of the plant, the accumulated loss as on 31 March 2022 is also

understated by ¥149.18 crore (329.82 crore * 5 years).

3. Other cxpenses (Notc 29): ¥79.31 crore

This includes ¥3.64 crore being the net of Prior Period Expenses of ¥10.37 crore and Prior
Period Incomes of %6.71 crore. As per Ind AS 8, an entity shall correct material prior period
errors retrospectively in the first set of financial statements approved for issue after their
discovery by: (a) restating the comparative amounts for the prior period(s) presented in which
the error occurred; or (b) if the error occurred before the earliest prior period presented,
restating the opening balances of assets, liabilities and equity for the earliest prior period
presented. Non-Compliance to the above Ind AS has resulted in overstatement of Other
Expenses and Loss for the year by ¥3.64 crore.

C. Comments on Disclosure

4. The fact that the Property, Plant and Equipment (Note No. 4(a)) does not include Z37.55
crore being the net asset value of plant and equipment of 110 KV Sub Stations, being the
assets utilised by TANTRANSCO but maintained by TANGEDCO duc to pending policy
decision on assets relating to the combined substations, such as 110/33KV, 110/33/11 KV
and 110/22KV substations and the fact that only repairs & maintenance relating to the
above assets are booked in TANTRANSCO’s books needs suitable disclosure.

5. The amount shown as Government Grants - 668.75 crore under Note No.18 — Other Non-

Current Liabilities is the aggregate of capital grants received from National Clean Energy
and Environment Fund of Government of India (X436.49crore), Power System



Development Fund of Government of India (3221.26¢crore), Government of Tamil Nadu
for Artificial Intelligence Based Active Grid Network Management (%6.00 crore) and
TIDCO under Industrial Ecosystem Fund for laying Underground Cable for the new 110
KV substation in Sevaganapally (35.00 Crore). TANTRANSCO has not recognized the
above grants in the Statement of Profit and Loss in proportion to the depreciation charged
on the assets created out of above funds.

Non-recognition of the above grants in the Statement of Profit and Loss in proportion to
the depreciation charged.on the assets created out of above funds needs suitable disclosure
in the financial statements. ‘

. Depreciation provided in case of 8§ assets under buildings and civil works (1010200) and
16 assets under Plant & Machinery is different from the stated accounting policy of
TANTRANSCO as the useful life adopted by the Company for these assets were different
from those specified in the Significant Accounting Policy. This has not been disclosed in
the notes to the financial statements. (Details attached in Annexure).

7. Net Impact of Comments

The net impact of the above comments is that the losses are understated by ¥ 31.09 crore. If
this is taken into account, the reported loss (before tax) for the year of ¥655.50 crore would
increase to ¥ 686.59 crore.

For and on behalf of the C&AG of India

Place: Chennai

Date : 18.01.2024




Annexure to Comment No:6

Asset Useful Life as Useful life as
Particulars per policy (in per FAR (in
Class
] , Years) Years)
| BUILDINGS AND CIVIL WORKS (1010200)
R103 BUILDINGS CONTAINING :
TRANSNMISSION INSTALLATIONS 2757 7-101
1 B104 BUILDING CONTAINING DISTRIBU-TION
INSTALLATIONS. 27-57 59-80
| B105 OFFICE BUILDINGS ‘ 27-57 7-109
B106 RESIDENTIAL COLONY FOR STAFF | 27-57 16-123
8107 OTHER BUILDINGS ' 27-57 | 13-109
B108 HYDRAULIC WORKS 27-36 17
B116 OTHER CIVILWORKS 27-57 6-116
| B117 | PUCCA ROADS 27-57 | 5-116
| B118 KUTCHA ROADS . |.27-57 4-102
PLANT & MACHINERY AND LINES AND CABLES (1010300)
P118 TRANSMISSION PLANT-TFR HAVINGA
RATING OF 100 KVA & ABOVE 17 3-118
P119 OTHER TRANSFORMERS. 17 02-88
| P120 OTHER TRM.PLANT, TRF KIOSK
SSEQPT&OTHER FIX.APPARAT 17 3-110
MATERIAL HANDLING
p121 EQUIPMENTEARTH-MOVERS BULL
DOZER 17 11-43
P125 SWITCHGEAR INCLUDING 1
) | CABLECONNECTIONS. 17 2-93
P126 BATTERIES INCLUDING
CHARGINGEQUIPMENT. 17 3-110
P128 | LIGHTNING ARRESTORS | 17 2-91
] P129 COMMUNICATION EQUIPMENT-
RADIO&HIGH FREQUENCY CARRI 17-26 5-104
P130 | COMMUNICATION EQUIPMENT
~ PHONELINES AND TELEPHONES. 17 | 377
P137 TOOLS AND TACKLES 17 3-85
P138 OTHER IMISCELLANEOUS EQUIPMENT 17 4-77
] P140 OH LINES, TOWERS,POLES,ETC
VOLTHIGHER THAN 66 KVA 17-41 5-144
P14 UNDERGROUND CABLES- '
INCLUDINGIT.BOXES & DISCONNECTI 17-41 7-46
P152 Air-Conditioning System 17 5-77
P153 Gas Insulator Switch gear - GIS 17 | 25-66
P154 Hybrid Gas Insulator Switch gear - HGIS 117 30







REPLY BY MANAGEMENT TO THE FINAL COMMENTS ON THE
ACCOUNTS OF TAMIL NADU TRNASMISSION CORPORATION LIMITED
(TANTRANSCO) FOR THE YEAR ENDED 315T MARCH 2022

1 Comment

| Reply by management

BALANCE SHEET
: | Assets
il Non-Current Assets

:.i 1. Property, Plant and Equipment (Note
| 4(a))Rs.32,361.74 crore

| The above amount is understated by ¥202.19crore due
| to non-capitalisation of various category of assets in
| General Construction Circle, Madurai (Z145.80
.. | crore), General Construction Circle, Coimbatore
: (X16.79 crore) and General Construction Circle,
: Trichy (X39.60 crore), the works relating to which
“were completed in the year 2021-22 resulting in
| violation of the provisions of Ind AS 16 thereby
| leading to understatement of above head and
| 'overstatement of Capital work in Progress by
%202.19crore. In the absence of details pertaining to
| useful lives of above assets, the quantum of
“depreciation could not be worked out.

“This will be brought into accounts in FY 2023-
24, -

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2022

INCOME

2. Revenue from Operation (Note 24)

* ' Transmission charges -¥3225.85 Crore

a) Honorable High Court of Madras vide Orders dated
- 21.12.2021 and 01.02.2022 ordered for refund of
| Transmission Charges collected from Open Access
.| Consumers during the COVID-19 lockdown period of
.24 March 2020 to 08 May 2020. As TANTRANSCO

- | has not made provision for the amount payable to the

consumers, the above head is overstated, and Other
Financial Liabilities is understated by ¥4.91 crore.

Based on the board approval dated 17.05.2022,

the said open access charges collected during
Covid-19 lockdown period have been
adjusted/refunded to the MTOA customers
during FY 2022-2023. Further, Appeals have
been filed before Hon’ble APTEL and Hon’ble
' High Court of Madras by TANTRANSCO,
against waiver of Open Access charges |
' (TNERC order) during the Covid-19 lockdown

period.




b) TANGEDCO had permanently shutdown and
decommissioned their Ennore Thermal Power
Station (ETPS) from 31st March 201 7. However,
TANTRANSCO continued to raise demand for
transmission charges for the allotted capacity of
269 MW .from April 2017. Accounting of
transmission charges for the decommissioned
plant has resulted overstatement  of
transmission charges and understatement of loss
for the year by 329.82 crore. As TANTRANSCO
is accounting revenue since April 1,2017,1.e after
decommissioning of the plant, the accumulated
loss as on 31 March 2022 is also understated by
149.18 crore (Z29.82 crore * 5 years).

in

- Accountant

TANTRANSCO has raised
towards transmission charges payable by
TANGEDCO based on the allotted
capacity, accordingly ETPS MW was not
considered working out  the
transmission charges for the FY 2021-22.

Further, in respect of the earlier years the
revenue i.e., from 2016, with regard to
deficiencies pointed out by Sr. Deputy
vide their letter dated
15.09.2022, a reply was sent vide D.O.
letter dated 20.01.2023 that,
“TANTRANSCO has trued up the ARR
and the revenue realised during the FY
2016-17 to FY 2019-2020 and the
provisional true up for the FY 2020-21. The
TNERC has also approved the ARR and the
revenue Gap to be recovered during the
above FY considering the actual revenue
realised. The impact of the excess revenue
due to the ETPS has also included in the
above revenue gap approved by the
TNERC. The TNERC has taken a decision
to keep the revenue gap as a regulatory
asset to minimize any abrupt changes in the
tariff in the future year”. B

invoice

for

[3. Other Expenses (Note 29): Rs. 79.31 Crore

Due care will be taken in FY 2022-23,

This includes 3.64 crore being the net of Prior Period
Expenses of €10.37 crore and Prior Period Incomes of
%6.71 crore. As per Ind AS 8, an entity shall correct
material prior period errors retrospectively in the first
set of financial statements approved for issue after their
discovery by: (a) restating the comparative amounts for
the prior period(s) presented in which the . error
oceurred; or (b) if the error occurred before the earliest
prior period presented, restating the opening balances
of assets, liabilities and equity for the earliest prior
period presented. This resulted in overstatement of
Other Expenses and Loss for the year by %3.64 crore.

such that material prior period entries
are not posted. :




ey

- C. Comments on Disclosure

4. The fact that the Property, Plant and
Equipment (Note No.4(a)) does not include
%37.55 crore being the net asset value of plant

- | and equipment of 110 KV Sub Stations, being the

asset utilised by TANTRANSCO but maintained
by TANGEDCO due to pending policy decisions

| on assets relating to the combined substations,

such as 110/33 KV, 110/33/11 KV and 110/22

| KV substations and the fact that only repairs &

maintenance relating to the above assets are

| booked in TANTRANSCO's books need suitable

disclosure.

At present 8MVA power transformer are
utilised only in 33 KV SS. Power transformer

- with capacity of 16 MVA, 25 MVA 110KV |

class. Power transformers are only being
utilised TANTRANSCO. The reckoning of

' the Assets belonging to TANTRANSCO and

TANGEDCO with respect to the combined
substations, such as 110/33KV, 110/33/11
KV and 110/22KV substations is not carried
out but maintained by TANGEDCO. The

' repair and maintenance expenditures of such

substations are booked in TANTRANSCO
books, though practically maintained by
TANGEDCO. On finalising the policy
decision of the management, some of the
assets in 110KV substations with rating of |
110/33KV, 110/33/11 KV and 110/22KV |
power transformers will be maintained along
with its accumulated depreciation to the
related company. The policy decision is yet to
be taken on these categories of assets.

. | 5. The amount shown as Government Grants -
.| Rs.668.75 crore under Note No.18 - Other Non-
Current Liabilities is the aggregate of capital

grants received from National Clean Energy and
Eavionment Fund of Government of India

_ : (Z436.49crore), Power System Development
| Fund of Government of India (2221.26¢rore),

Government of Tamil Nadu for Artificial
Intelligence Based Active Grid Network
Management (6.00 crore) and TIDCO under
Industrial Ecosystem Fund for laying
Underground Cable for the new 110KV
substation in Sevaganapally (5.00 Crore).

' TANTRANSCO has not recognized the above

grants in the Statement of Profit and Loss in
proportion to the depreciation charge on the

- assets created out of above funds.

Non-recognition of the above grants in the

- Statement of Profit and Loss in proportion to the |

depreciation charged on the assets created out of

TANTRANSCO is in the process of collating
the details of asset commissioned, date of
commissioning, asset under constructions
etc., Pending completion, entire grant is
exhibited under deferred revenue in the
financials. It is submitted that the same will
be completed and accounted appropriately in
the financials and disclosed in the FY 2022-
23,




above funds needs suitable disclosure in the
financial statements

6. Depreciation provided in case of 8 assets under
buildings and civil works (1010200) and 16
assets under Plant & Machinery is differcnt from
the stated accounting policy of TANTRANSCO
as the useful life adopted by the Company for
these assets were different from those specified

| in the Significant Accounting Policy. This has

not been disclosed in the notes to the financial
statements. (Details attached in Annexure)

Fair valuation has been done by adopting
deemed cost method, accordingly the
depreciation as on 01.04.2019 has been
absorbed in the fair valued asset. The useful
life mentioned in the accounting policy is the
remaining useful life as on 31.03.2022 (i.e.
entire useful life since capitalisation less
exhausted useful life as on 01.04.2019) and
useful life exhibited in the FAR available
under T-code AR02 in SAP-ERP is the entire
useful life of the asset since the date of
capitalisation. In the Accounting policy, the
estimates of useful lives best represent the
period over which management expects to
use these assets. The same will be arranged to
be displayed in ARO2 report.




V.NARAYANAN & CO
Chartered Accountants

No.23, SIR C.V. Raman Road, Alwarpet, Chennai - 600 018,
Phone: 044 - 2499 5550, Cell: 9345110280, email :vnctrichy@gmail.com

Endependentj Auditor’s Report

To
The Members of '
TAMIL NADU TRANSMISSION CORPORATION LIMITED

Report on the Audit of Financial Statements
Adverse Opinion

. We have audited the accompanying -standalone financial statements of Tamil Nadu
Transmisslon Corporation Limited (‘the Company’), which comprise the Balance Sheet as at
31 March 2022, the Statement of Profit and Loss and the Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

. In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matters described in the Basis for Adverse Opinion section of our
report, the aforesaid standalone firancial statements give the information required by the
Companies Act, 2013 ('Act’) in the manner so required and do notgive a true and fair view, in
conformity with the accounting principles generally accepted in India including the Accounting
Standards prescribed under section 133 of the Act, read with rule 7 of the Companies {Accounts)
Rules, 2014 (as amended), of the state of affairs of the Company as at 31 March 2022, and its
loss and its cash flows for the year ended on that date.

Basis for Adverse Opinion

Attention is drawn to note 4(a) of the Financial Statements, the company is in the process of a
detailed review of its-capital work in progress balances and pending completion of the same, we
are unable to assess the appropriateness of the Company's Capital Work in progress as at the
year ended 31% March 2022,

Attention is drawn to note 21 of the Financial Statements wherein the company has completed
the process of reconciling its book balance with its fellow subsidiary company,Tamil Nadu
Generation and Distribution Corporation {TANGEDCO) and a difference of Rs. 221.65 crores
payable pending confirmation from the said parity. Pending such confirmation and in the absence
of sufticiont appropriate evidence, we are unable to comment on the impact in the balances and
corresponding impact in the loss for the yoar. Attention is drawn to note 7 of the financial
statementswherein the company has completed the process of identification/reconciliationof its
book balance with its fellow subsidiary company TANGEDCO and a difference of Rs.283.60 crores
receivable pending for the further reconciliation. Pending such confirmation and in the absence of
sufficient appropriate evidence, we are unable to comment on the impact in the balances and
corresponding impact in the loss for the year.

Attention is drawn to note 25 of the financial statements under Other Non-Operating Income,
which includes unreconciled inter unit opening balance of Rs. 30.31 crores, which has been

~w, Lransterred to statement of Profit and Loss.

S, 17D Cross, Indira Nagar, 1ind stage, Bangalore — 39, Fax/Tel: 25200146
o, 11, 2™ Cross, Sundar Nagar, Trichy — 620 021. Phone: 043 1- 4974214,
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V.NARAYANAN & CO
Chartered Accountants

_ No.23, SIR C.V, Raman Road, Alwarpet, Chennai — 600 018.
Phone: 044 - 2499 5550, Cell: 9345110280email wvnctrichy@gmail.com’

Attention is drawn to notes 16, 22 and 32 of the financial statements, where the Company has
recognised an-amount of Rs.7758.68 crores as liability based on an_available independent
actuarial valuation. Since the Company has no employees on its own;, based on its Board's policy,
the amount recognised by the Company represents about 1/7* of the total employee cost
incurred by TANTRANSCO. Attention is drawn to note 32(B) read with note 26 of the finandial
statements. The amount of Employee benefit expenses of Rs.1,210.05 crores is carrying the
impact of available actuarial valuation’s cumulative true-up upto FY 2020-21. In the absence of

sufficient appropriate evidence, we are unable to validate the appropriateness - of the amount

recognised-as employee cost/ liability in its books and its compliances with Ind AS 19 - Employee
Benefits.

Attention is drawn to note 40 and note 46 of the Financial ‘Statements, where' complete
disclosures as required under Ind AS 24 - Related Party Disclosures and Ind AS 108 - Operating
Segments has not been made by the Company. In the absence of sufficient appropriate
evidence, we are unable to comment on the compliance of Ind AS 108 ~ Operating Segments
and Ind AS 24 — Related Party Disclosures.

(a) Attention is drawn to note 23 of the Finandcial Statements, where the company has
acknowledged a liability of Rs. 52.88 crores in its GST returns for the earlier years, which has not
been provided in the financial statements. In addition, the Company is in the process of
ascertaining its GST liabilities for the current year. ' :

(b) Turnover for the FY 2021-22 is Rs.3,631.28 crores, but as per GSTR-3B return it is
Rs.2;843.32 crores. Turnover of Rs.787.96 crores is understated in GST Returns. Contingent
liability of GST payable @18% on the Taxable potion not provided for. Pending completion of the
said process, we are unable to assess Lhe impact on the Company’s loss for the year ended 31
March 2022 and the corresponding impact on statutory liabilities as at 315 March 2022

(2) Attention is drawn to note 7 of the Financial Stateménts, party-wise break-up and
confirmation’ of balances of trade receivables not produced for verification. We are unable to
assess the provisioning requirements if any and its impact on the financials.

(b) Attention is drawn to note 20 of the Financial Statements, ageing of Trade payables and
confirmation of balances party-wise not produced for verification. We are unable to assess the
provisioning requirements if any and its impact on the financials. In the absence of sufficient
appropriate evidence, we are unable to comment on the impact in the balances and
corresponding impact in the loss for the year. ‘

Attention is drawn to note 18 of the Financial Statements, project-wise reconciliation/outstanding
statement for Deferred revenue on consumer contribution (DCW) is not available for verification.
In the absence of sufficient appropriate evidence, we are unable to comment on the impact in
the balances and corresponding impact in the loss for the year. ’

Other offices:

(1) 64, 17D Cross, Indira Nagar, lInd stage, Bangalore — 39. Fax/Tel: 25200146
(2) No. 11,2 Cross, Sundar Nagar, Trichy — 620 021. Phone: 0431- 4974214,
(3) Old no 45 new no 58, Vallalar street, Periyakuppam, Thiruvallur-602001
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Attention is drawn to note 18 of the FmanCIaI Statements In the absence of appropriate
documentary evidences, we are unable to verify the correctness of Government grant additions
of Rs.5.03 crores received during the year. Also, In the absence of the details of opening-
balances and its corresponding amortlzatlons, we are unable to assess the -accuracy of the
carrying values.

Attention is drawn to note 15 of the Financial Statements wherein the ageing detalils of Earnest
Mouey Deposits, Security Deposits and Retention money not produced for verification. In the
absence of sufficient appropriate evidence, we are unable to comment on the impact in.the
balances and corresponding impact in the loss for the year.

There are un-reconciled opening balances aggregating to Rs. 75 24 crores (Crednt balance) are
included in various items of Assets and liabilities .~ -~ . : . In the absence of
sufficient appropriate evidence, we are unable to comment on the |mpact in the balances and
correspondmg impact in the loss for the year.

Attention is drawn to note 4(b) of the Financial Statements, wherein Intangible assets of
Rs.21.84 crores is shown as Intangible assets under development are not evidenced by proper
documents. In the absence of sufficient appropriate evidence, we are unable to comment on the
xmpact in the balances and corresponding xmpact in the loss for the year.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAIL') together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and,
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our Adverse opinion.

Information Other than the Fmanaal Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the other information. Other information
does not include the financial statements and our auditor’s report thereon.

Our oplmon on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other .
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
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If, based on the work we have performed on the other information obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. The Annual Report is not made available to us at the date of
this audltor’s report. We have nothing to report in this regard

Responsnblllty of Management and Those Charged with Governance for the Financial
Statements

The accompanying standalone financial statements have been approved by the Company's Board
of Directors. The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards prescribed under section 133 of the Act, read with rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; - selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating: effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or

errog.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s fi nancnal reporting
process.

Auditor’s Responsibilit;(.»for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected Lo influence the
economic.decisions of users taken on the basis of these financial statements.
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21. As part of an audit in_éccordance with SAs, we exercise professional judgment and maintain .
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control ; '

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the.
company has adequate internal financial controls system in place and the operating
effectiveness of such controls; :

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists reiated to events or conditions that may cast significant -doubt on the ‘Company’s
ability to continue as a going concern. If we coriclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's

- report. However, future events or conditions may cause the Company to cease to

continue as a going concern; and

Evatuate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatement in the financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in -evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatement in the financial statements.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied with

- relevant ethical requirements regarding independence, and to communicate with them all

24.

25.

relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. :

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Repbrt) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order. ’

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our
audit, we report, to the extent applicable, that: :

a) we have sought and except for the matters described in the Basis for Adverse

- Opinion section, obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit of the
accompanying financial statements;

<

b)  except for the effects/possible effects of the matters described in the Basis for
~Adverse Opinion section, in our opinion, proper books of account as required by law

have been kept by the Company so far as it appears from our examination of those
books; :

€)  except for Lhe effects of the matters described in the Basis for Adverse Opinion
section, in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards prescribed under section 133 of the Act, read with rule 7 of the
Companies (Accounts) Rules, 2014 (as amended)

d) the financial statements dealt with by this report are in agreement with the books of
account;

e) the matters described in péragraph 3-15 under the Basis for Adverse Opinion

paragraph, in our opinion, may have an adverse effect on the functioning of the
Company;
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f)  the provisions of section 164 (2) of the Companies Act, 2013, on the disqualification

: of the directors are not applicable to the company as per paragraph serial No. 19
chapter 11 notification no. G.S.R 463 (E) dated 5™ June 2015 of the Department of .
Company Affairs, Government of India. ,

g) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”,

h)  The qualification relating to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Adverse Opinion section;

‘i) We have dlso audited the internal financial controls with reference to financial
statements of the Company as on 31 March 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date and our report
dated 7™ June 2023 as per Annexure B expressed modified opinion; and

j)  With respect to the other matters to be included in the Auditor’s Report in
~accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to

us:.

i Except for the effects of the matters described in paragraph 3-15 of the Basis
for Adverse Opinion section and the below mentioned legal case, the financial
statements disclose the impact of pending litigations on the financial position of
the Company as at 31 March 2022. As Informed by the management the

~ following is the legal case

a) DFR No - 386/2021

ii. The company did not have any longsterm contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31
March 2022. o

iv. (@) The management has represented that, to the best of its knowledge and
belief, as disclosed in the note 50 to the financial statement, no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall directly or indirectly lend or invest in other persons or entities identifiad in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Company, or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.
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. (b) The management has represented that, to the best of it's knowledge and -

belief, as disclosed in the note 50 to the financial statement, no funds have
been received by the Company from any persons or entities, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in -
writing or otherwise, that the company shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under clause (iv) (a) and (iv) (b)
contain any material mis-statement.

The Company has neither declared nor paid any dividend during 'the year.

For M/s V. Narayanan & Co
Chartered Accountants

Firm Regn No, 002398S

N Venkateswaran

Partner

M.No: 202320
UDIN - 23202320BGRLUC3083

Place: Chennai
Date: 07.06.2023
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Annexure “A” To Independent Auditor's Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of my report of even date)

(A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment,

(B) The Company is maintaining proper records showing full particulars, including

quantitative details and situation of Intangible Assets.

According to information and explanations given to us, the management has
physically verified these Property Plant and Equipment at reasonable intervals, the
relevant reports not produced for verification. We unable to comment on this.

VThe’ tile deeds of the immovable 'properties disclosed by the management of

company in the financial statements in Note 4(a) are not held in the name of the
company, In absence of sufficient appropriate evidence we are unable to comment

on the clause 3(i)(c) of the order.

The company has not revalued its Property, Plant and Equipment during the year as
disclosed by the management in. B _

As Informed by the manageméﬁt;gjcﬁggé,«a’ke no proceedings initiated or pending
against the company for holding any Benami Property during the current year.

There are no Trade Inventories for the company, hence Physical verification of
Inventory does not arise.

The company has been sanctioned working Capital limits in excess of 5 ‘crores in
aggregate by banks as on 31-03-2022 on the basis of security of current assets of the
company and the quarterly returns or statements filed by the company with such
banks are in agreement with books of accounts. ,

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company during the year has not
made investments in, provided any guarantee or security or granted any loans or
advances in nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties.

® a)
b)
’C)
d)
o
(i)
a)
b)
{iii)
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(iv) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, as disclosed above, there have been no
loans, investments and guarantees given by company and hence the provisions of
section 185 and 186 of Companies Act, 2013 are not applicable.

v) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the Company has not accepted any
deposits within the meaning of Sections 73 to 76 of the Companies Act 2013 and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order is not applicable.

(vi)  According to the information and Explahafion given to us, we are of the opinion that,
prima facie, the cost records prescribed by the Central Government under Sub
Section (1) of section 148 of the Companles Act, 2013 have been made and

maintained. However, we are not required to carry out any detailed examination of
such records.

(vii) (a) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company is regular in depositing
undisputed statutory dues including Goods and service Tax, Provident Fund,
Employee State Insurance, Income Tax, Sales Tax, Service Taxes, Duty of customs,

X duty of Excise, value added tax, Cess and any other statutory dues with the

. appropriate authorities. Further, there are no outstanding statutory dues existing as
on the last day of Financial year which is outstanding for more than 6 months-from

the day these becomes payable. Except for those mentioned in para 10 of our Audit
. report. '

(b) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, there are no disputed statutory dues that

have not been deposited on account of matters pending before appropriate
authorities.

(viii)  According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of accounts

in the tax assessments under the Income Tax Act, 1961 (43 of 1961) as income
during the year. '

(ix)
(a) According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has not defaulted in

repayment of dues to any financial institutions, bank or debenture holders.
Company’s repayment of dues are paid by Government of India/Government of

\ v
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(b)

(d)

()

()

)
(a)

(b)

(xi)
(a)

(®)

Tamilnadu on due dates as guarantors; The company is only passing entries in the
books of accounts. Hence we are unable to comment with regard to these loans.

According to the information and Explanation given to us and on the basis of our -
examination of the records of the company, we are of the opinion that, the company

has not been declared as Willful defaulter by any bank or financial Institution or other
lender,

According to the information .and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that the term loans
were applied for the purpose for which the loans were obtained.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, we are of the opinion that the funds
raised on short term basis have not been utilised for long term purposes.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has no subsidiaries,
associates and joint ventures and hence the reporting of whether the company has
taken funds from any entity or person on account of or to meet the obligations of
subsidiaries, associates and joint ventures is not applicable. However, the company is
fellow subsidiary of M/s Tamil Nadu Generation and Distribution Corporation limited
and the corresponding transactions are reflected in financials.

According to the information and Explanation given to us and on the basis of our
examination of the records of the company, the company has no subsidiaries,
associates and joint ventures and hence the reporting of loans raised during the year
on the pledge of securities held in its subsidiaries, joint ventures or associate
companies is not applicable. :

The company has not raised funds by way of initial public offer or further public offer

(including -debt instruments) during the year. Accordingly the reporting under clause
is not applicable.

The company has not raised funds by way of any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally
convertible) during the year. However, the company has allotted fresh shares on
Rights basis to the holding company.

According to the information and explanations given by the management and based
upon the audit procedures performed for the purpose reporting in the true and fair
view of the financial statements, we report that there are no fraud by the company or
any fraud on the company has been noticed or veported during the year.

According to the information and explanations given to us, there is no report under
sub-section (12) of section 143 of the Companies Act that has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.
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©

(xii)

(xiii)

@
(b)

Based on our audit procedures and according to the information and explanation
given to us, we report that,_ the company has not received any whistle-blower

-complaints during the year.

The company is not a Nidhi Compahy, hence the reporting of required information of
this clause and rules of Nidhi Rules, 2014 are not applicable. ‘

Section 177 of the Companies Act 2013 in respect of constitution of Audit Committee
is not applicable to the company. :

According to the Informatlon and explanations given to us, that all transactions with
related parties are in compliance with section 188 of Companies Act 2013 wherever
applicable and the details have been disclosed (Note 21) in the financial statements

- in terms of Ind AS 24 - Related Party Disclosures.

(xiv)
(xv)

(xvi)

.Jh

(xvii)

(xviii)

(xix)

* According to the information and explanation given to us, the company does not have

Internal Audit system. -

In our opinion, the company ha’sifnqﬁ.fehtered into any non-cash transactions with the
directors or persons connected-with-them covered under Section 192 of the Act.

The Company is not required to register under the section 45-IA of The Reserve Bank
Act, 1934 and the other matters that are required to be reported under this clause
are not applicable, since the company is owned by the Government.

According to the information and explanation given to us and an overall examination
of financial statements of the company, the company has incurred any cash losses in

the financial year and in the immediately preceding financial year the company has
incurred cash losses of Rs.1911.19 crores.

The statutory auditor of previous year has not resigned during the year and there are
no issues, objections or concerns raised by the outgoing auditor.

According to the information and explanation given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Diréctors and management plans and

‘based on our examination of the evidence supporting the assumptions, nothing has

come to our attention, which causes us to believe that any material unccrtainty exists
as on the date of the audit report that the company is not capable of meeting its

liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date.

The above dause is not applicable to the company as it is owned by the Government
and the loans are guaranteed by the Government of India/Tamilnadu.
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(xx)  As per section 135 of the Companies Act 2013, the company does not have to make

provision for corporate social -responsibility as it is incurring Iosses -Hence reporting
under this clause is not applicable.

(xxi)  The company is not required to prepare the consolidated financial statements as per
criteria mentioned in Ind AS 110 and hence the reporting of matters mentioned under
this clause regarding qualifications or adverse remarks by the respective auditors in
Companies (Auditor's Report) Order (CARQ), 2020 is not applicable.

For M/s V. Narayanan & Co
" Chartered Accountants
Firm Regn No. 0023985

/

N Venkateswaran

Partner

M.No: 202320

UDIN - 23202320BGRIL.UC3083

Place: Chennai
Date: 07.06.2023
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls over Financial Reporting under clause (i) of -
Sub-section 3 of the Section 143 of the Companies Act, 2013 (“the Act”) »
(Referred to paragraph 45(f) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

1. We have audited the internal financial controls over financial reporting of TAMIL NADU
TRANSMISSION CORPORATION LIMITED (“the Company”) as of March 31st, 2022 in

conjunction with our audit of the financial statements of the company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls:

2. The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the company considering the essential components of internal control stated. in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of ‘adequate financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records

and the timely preparation of - reliable financial information as required. under the
Companies Act, 2013. ' - '

.

Auditor’s Responsibility:

3. Our responsibility is to express an opinion on the company’s Internal Financial Controls
over Financial Reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Control over Financial Reporting (the
"Guidance Note") issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Sec 143(10) of the Companies Act, 2013 to the
extent applicable to an audit of Internal Financial Controls Those standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate Internal Financial Controls

over Financial Reporting was established and maintained and if such controls operated
efficiently in all material aspects.

4. Our audit involves procedures to obtain audit evidence about adequacy of the internal
financial controls systems over financial reporting and their operating effectiveness. Our
audit of Internal Financial Controls over Financial Reporting included obtaining an
understanding of Internal Financial Controls over Financial Reporting, assessing the risk
that a material weakness exists and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
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depend. on the Auditor’s judgment including the assessment of the risks of material

‘misstatement of the Financial Statements, whether due to fraud or error.

-Wé believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company’s Internal Financial Controls over

Financial Reporting.

Meaning of Internal Financial Controls over Financial Réporting:

6.

A company’s Internal Financial Controls over Financial Reporting is a process designed to
provide a reasonable assurance regarding the reliability of financial reporting and the
preparation of Financial Statements for external purposes in accordance with generally

- accepted accounting principles. A company's Internal Financial Controls over Finandal

Reporting includes those policies and procedures that (1) pertain to the maintenance of
record that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted .accounting principles, and that receipts and
expenditures of the company are being made only in accordance with the authorization of
management and directors of the company; and {3) provide reasonable assurance
regarding prevention or timely deduction of unauthorized acquisition, use, or disposition of
the company’s assets that could have a material effect on the financial statements.

Inherent limitations of Internal Financial Controls over Financial Reporting:

7.

Because of the inherent limitations of Internal Financial Controls over Financial Reporting,
including the possibility of collusion or improper management override of controls, material
mismanagements due to error or fraud may occur and not be deducted. Also, projections
of any evaluation of the Internal Financial Controls over Financial Reporting to future
periods are subject to the risk that the Internal Financial Controls over Financial Reporting
may become inadequate because of changes in conditions, or that the degree of
compliance with the policies and procedures may deteriorate.

Basis for Adverse Opinion:

8.  According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at 31 March 2022:
a. Ineffective oversight over the Company’s internal financial controls over financial
reporting by those charged with governance. :
b. The Company does not have an internal audit system commensurate with the nature
and size of its operations. :
¢. The Company’s internal control system with regard to its Capital Work in progress and
Property, Plant and equipment is deficient in areas of capitalization, physical
verification and consequent impairment.
Ot};;gbfﬁ‘ces: -
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“d. Lack of integrated process between various functions such as revenue mvoncmg,

payroll processing’ and material accounting for which material internal contro!s
weaknesses were identified.

e. Refer our note in our Basis of Adverse Section, where timely inter-company and inter-
unit reconciliation process is not available.

f. Absence of a process to evaluate internal financial controls and risk management

systems by the company as required by section 177(4)(vii) of the Companies Act,
2013.

g. Controls relating to Information Technology migration to present accounting software
are not adequate.

h. The company does not have appropriate process with regard to periodic review and

audit of the Information Technology general and application controls of the new
accounting system.

A ‘material - weakness' is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material

misstatement of the company's annual or interim financial statements will not be prevented
or detected on a timely basis.

In our opinion, because of the effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company did not have adequate
internal financial controls over financial reporting and such internal financial controls over
financial reporting were not operating effectively as at 31st March 2022, based on internal
- control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAL

We have considered the material weaknesses identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the financial statements
of the Company as at and for the year ended 31st March 2022, and these material

weaknesses have also affected our opinion on the financial statements of the Company and
we have issued a Adverse opinion.

For M/s V. Narayanan & Co
Chartered Accountants . .
Firm Regn No. 0023985 .

N VenKkateswaran

Partner

M.No: 202320

UDIN - 23202320BGRLUC3083

Place: Chennai
Date: 07.06.2023
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ANNEXURE “C” TO THE INDEPENDENT AUDITOR'S REPORT

Directions/sub-directions indicating the areas to be examined by the Statutory
Auditors during the course of audit of annual accounts of Tamil Nadu Transmission
Corporation Ltd. for the year 2021-22 issued by the Comptroller & Audltor General of
India under Section 143(5) of the Companies Act, 2013

St

No. |

Areas Examined

Response

1.

Whether the company has system in place to
process all the accounting transactions through
IT System? If yes, the implications of processing
of accounting transactions outside IT system on
the integrity of the accounts -along with the
financial implications, if any, may be stated.

- TANTRANSCO commenced the
ERP uasage from January 2022

with HR module and implemented |

the other modules in a phased
manner. Therefore all the eatlier
transactions have been brought
into ERP modules by way of journal
entries and process, wherever

available. However the Fixed Assets |

Register prepared as upto FY 2020-
21 has been uploaded in the SAP-
ERP as opening balance for The FY
2021-22 and updated through
process subsequently. However as
all the accounting -transactions

have been brought into ERP as |

above, the Trial balance as at 31-
03-2022 has been
through ERP.

generated |

Whether there is any restructuring of an existing
loan or «cases of waivefwrite off of
debts/loans/interest etc. made by a lender to
the company due to the company’s inability to
repay the loan? If yes, the financial impact may
be stated.

As informed by the company, there
is no restructuring of existing loan

or cases of waiver/write off of
debts/loans/interest etc. made by

any lender to the company.

Whether funds (grants/subsidy }etc.)
received/receivable for specific schemes from
Central/State Government or its agencies were
properly accounted for/utilized as per its term
and conditions? List the cases of deviation.

Yes. - Funds received for specific-

schemes from Central /State
agencies were propeily accounted
for/utilized as per its terms and
conditions.

Sub-directions issued under Section 143 (5) of the Companies Act, 2013

|t may be

verified whether the
compliance of Companies Act, 2013 and
accordingly whether the applicability of
accounting framework and Ind AS has

The company is following Ind AS and it is
in compliance of Companies act 2013
subject to our audit comments.
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V.NARAYANAN & CO
Chartered Accountants

No.23, SIR C.V. Raman Road, Alwarpet, Chennai — 600 018.
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beeh followed up by the Company.

2. It may be verified whether the fixed | The company is maintaining Fixed Assets
assets registers have been maintained | register and it is being updated. As
properly and updated as on date, | informed by the management the phySIcaI A
Further, the physical verification of | cross verification by the corresponding

assets was done as on 31.03.2022 or at SE’s at the circle level.
regular interval.

3. In respect of Employees benefit, proper | Proper system for accounting of General
system of accounting of General | Provident Fund and Contributory Pension
Provident Fund and Contributory Pension | Scheme is followed.

Scheme may be verified.

4, Whether the reconciliation of receivables | The Reconciliation of receivables and
and payables between TANGEDCO and | payables between TANGEDCO and
TANTRANSCO has been completed? The | TANTRANSCO has been carried out.
reasons for difference if any may be | However- confirmation / final sign-off

examined. between them is pending.
The cost incurred on abandoned projects | We have been informed that there are no
5. and out of this how much cost has been | abandoned projects as on 31.03.2022.
written off may be reported. ) )
6. Is the system -of evacuation of power | As informed by the management the

commensurate with power available for | system of evacuation of power s
transmission  with the generating | commensurable with power available for
| company? If not, loss, if any claimed by | transmission with the generating company.
“ |the generating company may be |1t is informed that no loss is claimed by
| commented. the generating company. '
7. How much transmission loss in excess of | We are unable to comment on this due to
prescribed norms ‘has been incurred | non-furnishing of relevant information.
during the year and whether the same
has been properly accounted for in the
books of accounts?

8. Whether the assets constructed.. and We are unable to comment on this on
completed on behalf of other agencies | account of non-availability of relevant
and handed over to them has been | information.

properly accounted for in the financial :
statements.

0. Adequacy of steps to prevent | We are unable to offer comment in the
encroachment of idle land owned by the | absence of relevant information and data.
company may be examined. In case land
of the company is encroached, not put to
use or declared surplus, details may be
provided.

10. |Accounting of all the arrears amount | We are unable to comment on this due to

relating to points of connection charges, | non-furnishing of relevant information.
transmission charges, etc. Which were

claimed may be verified. Confirmation of
Debtors may be obtained.
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V.NARAYANAN & CO
Chartered Accountants

No.23, SIR C.V. Raman Road, Alwarpet, Chennai - 600 018.
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11. | Various Deposits Contribution works | We are unable to-comment on this due to
| completed but not yet transferred to the | non-furnishing of relevant data regarding |.
| distribution circles concerned and its | completion status of Deposit Contribution

2 treatment in the books may be verified. | Works.

12. | Confirmation of Debtors/ Creditors may The company provided TANGED" O's |
be obtained and verified. | confirmation with differences which is

under reconciliation. Other Debtors and
Creditors not produced for verification.

13. | It may be verified whether there is | There is a system of accounting with
proper system of accounting with respect | respect of Legal and Statutory paymnnts
to legal and statutory payments _ but should be improved.

14. | Impact of GST on the assets transferred | The company is not charging GST for
between TANGEDCO and TANTRANSCO | assets transferred between TANGEDCO
may be analysed. and TANTRANSCO.

I'15. | Correctness of transmission charges | The company is claiming charges to
caimed by TRANTRANSCO and | TANGEDCO, as per the transmission tariff
TANGEDCO may be reviewed. order in TP2 of 2017 Dt.11.08:2017.

TANGEDCO has confirmed the balance
payable towards the TANTRANSCO
) transmission charges with differences
between the two companies.
For M/s V. Narayanan & Co
Chartered Accountants
"Firm Regn Np. 0023985 -
N Venkateswaran
Partner
M.No: 202320
UDIN - 23202320BGRLUC3083
Place: Chennai
Date: 07.06.2023
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. FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF

__THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2021-22

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

BASIS FOR QUALIFIED OPINION:

3 1. Attention is drawn to note 4(a) of the Financial Statements, the company|
is in the process of a detailed review of its capital work in progress balances
1and pending completion of the same, we are unable to assess the
appropriateness of the Company’s Capital Work in progress as at the year

ended 31% March 2022.

qcompleted in the FY 2022-23.

As a part of on-going reconciliation of balances, the company has reconcilied the
Capital Work -In progress (CWIP) balances of one of the five Genral Construction
Circle (GCC), viz.GCC/Salem circle. The company is in the process of reconciling
of all balances for the remaining GCCs with the assistance of the Consuitants,
M/s. KPMG Assurances and Consulting Services LLP, which is expected to bej

4 |Attention is drawn to note 21 of the Financial Statements wherein the
company has completed the process of reconciling its book balance with its
Nadu Generation and Distribution
+{Corporation (TANGEDCO) and a difference of Rs. 221.65 crores payable
pending confirmation from the said party. Pending such confirmation and in
the absence of sufficient appropriate evidence, we are unable to comment on
{the impact in the balances and corresponding impact in the loss for the year.
‘{Attention is drawn to note 7 of the financial statements wherein the company,
Thas completed the process of identification/reconciliation of its book balance|
{with its fellow subsidiary company TANGEDCO and a difference of Rs.88.60
crores receivable pending for the further reconciliation. Pending such
confimation and in the absence of sufficient appropriate evidence, we are
unable to comment on the impact in the balances and corresponding impact

fellow subsidiary company,Tamil

in the loss for the year.

TANTRANSCO has brought all the transaction entries in its books of accounts,
However the reconciliation with the fellow-subsidiary company, TANGEDCO Ltd.is
under progress.

5  [Attention is drawn to note 25 of the financial statements under Other Nom-
Operating Income, which includes unreconciled inter unit opening balance of|
[Rs. 30.31 crores, which has been transferred to statement of Profit and Loss.

The company has taken best efforts to reconcile the opening balance of Rs.
30.31 Crores, as part of reconciliation of all balances since inception. As the
opening inter unit balance could not reconciled further, the management,
considering materiality and passage of time has decided to charge the same to
PRI_ac a write off

6 Attention is drawn to notes 16, 22 and 32 of the financial statements,
where the Company has recognised an amount of Rs.7758.68 crores as
liability based on an Provisional independent actuarial valuation. Since the,
Company has no employees on its own, based on its Board’s policy, the
amount recognised by the Company represents about 1/7" of the total
employee cost incurred by TANTRANSCO.Attention is drawn to note 32(B)
-tread-with - note- 26 of the' financial statements. The amount of Employee|
benefit expenses of Rs.1,210.05 crores is carrying the impact of available]
actuarial valuation’s cumulative true-upupto FY 2020-21.In the absence of]

sufficient appropriate evidence, we are unable to validate the appropriat

TANTRANSCO shares about 1/7th of the pension payouts & adoptsthe ratio for|
recognizing the long term and retirement benefit obligations based on the
available actuarial valuation report.

compliances with Ind AS 19 - Employee Benefits.

of the amount recognised as employee cost/ liability in its books and its

7 Attention is drawn to note 40 and note 46 of the Financial Statements,
where complete disclosures as required under Ind AS 24 — Related Party!
Disclosures and Ind AS 108 - Operating Segments has not been made by the|
Company.In the absence of sufficient appropriate evidence, we are unable to]
jcomment on the compliance of Ind AS 108 — Operating Segments and Ind AS

24 — Related Party Disclosures.

Details of Operating segment as required will be arranged to be made available
in the financials of FY 2022-23.
Details of Related Party transactions is expected to be arranged from the
Secretarial wing during the next FY 2022-23.

8.a) {Attention is drawn to note 23 of the Financial Statements, where the
company has acknowledged a liability of Rs. 52.88 crores in its GST returns
for the earlier years, which has not been provided in the financial statements,
In addition, the Company is in the process of ascertaining its GST liabilities for

the current year.

The GST liability for the FY 2018-19 arising out of GSTRIC amounts to Rs.52.88
crores, of which the Rs.17.61 crores pertains to GST on Liquidated damages and
as per GOI circular No.178/10/2022-GST dated 3.8.22, liquidated damages is not|
liable to GST, Rs.35.15 crores relates to GST on Q&M Charges for which the
company is in the process of filing Advance Ruling with GST Department. The
GST liability of company on the transfer of assets between the company and its|
fellow subsidiary has been filed before Honourable Madras High Court during|
April 2022 vide WP(SR) No.48820/2022.

8.b) |Turnover for the FY 2022-22 is Rs.3,631.28 Crores, but as per GSTR-38
jreturn itis Rs.2,843.32 Crores. Turnover of Rs.787.96 Crores is understated
in GST Returns. Contingent liability of GST payable @18% on the Taxabie]
potion not provided for. Pending complction of the said process, we are
unable tn assess the impact on the Company’s loss for the year cnded 31%
March 2022 and the corresponding impact on statutory fiabilities as at 31

March 2022

The GSTR 9 and 9C return can be filed only after reconciling with the Annual
Accounts for the FY 21-22. The GST liability on taxable heads has already been
paid based on the returns received from the circle and the difference in the
income between financial statements and GSTR3B will mostly comprise of the
income which is not subject to GST or exennpl from GST.

9.a |Attention is drawn to note 7 of the Financial Statements, party-wise break-up
and confirmation of balances of trade receivables not produced for;
verification. We are unable to assess the provisioning requirements if any and

Jits impact on the financials.

In the Trade receivables the major portion is the transmission charges pertaining
to TANGEDCO and confirmation of balances were produced from TANGEDCO.

9.b  [Allention is drawn to note 20 of the Financial Statements, Ageing of Trade,
payables and confirmation of balances party-wise not produced for|
verification. We are unable to assess the provisioning requirements if any and
its impact on the financials.In the absence of sufficient appropriate evidence,
we are unable to comment on the impact in the balances and corresponding;

impact in the loss for the year.

FY 2021-22 being the first year of ERP migration, ERP has been in phased
manner. Hence, the transactions were brought in accounts through process and
by posting journal entries and the opening balances are carried forward as
legacy. The details of Ageing of trade payables will be configured.as a report in]
ERP in the FY 2021-22. The company have requested confirmation from the
creditors and the same is awaited.
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E STATUTORY AUDITOR ON THE ACCOUNTS FOR 2021-22

S.No.

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

10

Attention is drawn o note 18 of the Financial Statements, project-wise]
reconciliationfoutstanding statement for Deferred revenue on consumer!
contribution {DCW) is not available for verification.In the absence of sufficient]
appropriate evidence, we afe unable to comment on the impact in the
balances and corresponding impact in the loss for the year.

The company has migrated into ERP in the FY 2021- 22, the project wise detzils
in respect of defferred revenue on.consumer contribution will be confi igured’in|
ERP, through process in the FY.2022-23.

11

Jof Government grant additions of Rs.5.03 crores received during the year.

;Jjamortizations, we are unable to assess the accuracy of the carrying values

Attention is drawn to note 18 of the Financial Statements, In the absence of]
appropriate documentary evidences, we are unable to verify the correctness)

Also, In the absence of the details of opening balances and its corresponding

The details of grants received already fumished to audit. A report will be!
developed in ‘ERP, to identify the asset created on the grants received for|
amortizations in FY 2021-22.

12

JAttention is drawn to note 15 of the Financial Statements, wherein the ageing
1details of Earnest Money Deposits, Security ‘Deposits and Retention money)|

Icorresponding impact in the loss for the year.

not produced for verification. In the absence of sufficient appropriate
evidence, we are unable to comment on the impact in the balances and

The company has migrated into £RP in the Y 2021-22, details in respect of
ageing details of £MD, SD and Retention moeny will be captured in ERP and a
report will be developed in ERP, in order to extract the ageing details for thn
transactions entereing into, during 2021-22.

13

1in the loss for the year.

Thére are un-reconcited -opening balances aggregaung 10 1Rs.75.24 Crores
(Credit balance) are included in various items of Assets and liabilities
L w0 In the absence of sufficient appropriate evidence, we are
unable to comment on the impact in the balances and corresponding impact

‘(recondiled and treated approrpiately in the books of accounts in the FY 2022-23.

The long pending balance lying in the books of Accounts since inception, wifl be

14

{development are not -evidenced by proper documents.n the absence of!
jsufficient appropriate evidence, we are unable to comment on the impact in
{the balances and corresponding impact in the loss for the year.

Intangible assets of Rs.21.84 crores is shown as Intangible assets under

The ERP implementation expenditure is being shared by TANGEDCO and
{Attention is drawn to note 4(b) of the Financial Statements, wherein

TANTRANSCO at 79.64% and 20.36%, the same has been exhibited under
Intangible Asset, based on the details furnished hy CEAT wing.

i5

4specified under section 143(10) of the Act. ‘Our responsibilities under those
istandards are further described in the Auditor's Responsibilities for the Audit
{of the Financial Statements section of our report. We are independent of the
{Company in accordance with the Code of Ethics issued by the Institute of]
{Chartered Accountants of India (ICAI") together with the ethical requirements|

We conducted our audit in accordance with the Standards on Auditing|

that are relevant to our audit of the financial statements under-the provisions;
of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our Adverse opinion.




I ERVATION/ il
THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2021-22

S.No. | OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information.
Other information does not include the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon. In connection with our audit of the financial statements, our,
responsibility -is to read the other information and, in doing so, consider]
whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to|
be materially misstated.

If, based on the work we have performed on the other information obtained
prior to the date of this auditor’s report, we conclude that there is a material

Jmisstatement of this other information, we are required to report that fact.

The Annual Report is not made available to us at the date of this auditor’s|
report. We have nothing to report in this regard.

Factual

17

_Responsibility of Management and Those Charged

The dLLOlllpngIllg “standalone finaitcial slatemenls have been approved byl
the - Company’s Board of Direclors. The Company’s Board of Directors is

the preparation of these standalone finaricial slatements thl yive o bue and
fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards prescribed under section 133 of the
Act, read with rule 7-of the Companies (Accuunts) Rules, 2014 (as anended).
This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of|
the Company and for preventing and delecting frauds and other irreguilarities;
selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,

‘{implementation and maintenance of adequate internal financial controls, that

were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from matenal
misstatement, whether due to fraud or error.

vesponsille for Ui matters sloted In section 134(5) of the Act with respect to}-

with Goverpance for the Financial Statements s
Fatlual

In preparing the financial “statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as

1applicable, matters related to golng concern and using the golng concern
{basis of accounting unless management either intends to liquidate the

Company or to cease operations, or has no realistic alternative but to do so.

Factual.

19

Those Board of Directors are also responsible for overseeing the company’s

financial reporting process.

Factual




EOLLOWING REMARKS ARE OFFERED ON THE OBSERVATIO COMMENTS OF

T THESTATUTORY AUDITOR ON THE ACCOUNTS FOR 2023.22
S.No. | OBSERVATION OF STATUTORY AUDITOR ' MANAGEMENT REPLY

Auditor’s Respansibility for the Audit of the Financial Statements

20 +Our objectives are to obtain reasonable assurance about whether the financial{Factual
statements as a whole are free from material misstatement, whether due to|
fraud or emor, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
jare considered material if, individually or in the aggregate, they <could]
reasonably be expected to influence the economic decisions of users taken on .
the basis of these financial statements.

21 lAs part of an audit in accordance with SAs, we exercise professional)Factual
{judgment and maintain professional skepticism throughout the audit. We also:

a) Jidentify and assess the risks of material misstatement of the financial
|statements, whether due to fraud or error, design and perform audit
Jprocedures responsive to those risks, and obtain audit evidence that is
1sufficient and appropriate to provide a basis for our opinion. The risk of not,
detecting a material misstatement resulting from fraud is higher than for one
‘jresulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;

b) |Obtain an understanding of internal control relevant to the audit in order to,
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
contenic:

¢) ‘|Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management:

d) {Conclude on the appropriateness of management’s use of the going concern|Factual
{basis of accounting and, based on the audit evidence obtained, whether a
jmaterial uncertainty exists related to events or conditions that may cast
{sigiificant doubt on the Company's ability to continue as a going concern. If
we concude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our]
4auditor’s report. However, future events or conditions may cause the
Company to-cease to continue as a going concern; and

e) +Evaluate the overall presentation, structure and conteni of the financial
j{statements, including the disclosures, and whether the financial statements
represent the underlying transactions and -events in a manner that achieves
fair_nresentation.

f) {Materiality is the magnitude of misstatement in the financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of
qa reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in O]
Iplanning the scope of our audit wark and In evaluating the results of our
jwork; and (i) to evaluate the effect of any identified misstatement in the
financial statements,

22 JWe Lommunicate with thase charged with governance regarding, among}Factual
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
Jidentity during our audit.

23 {We also provide those charged with governance with a statement that weiFactual
have complied with relevant ethical requirements regarding independence,
1and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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Report on Other Legal and Requlatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the Annexure A statement on the matters|
specified in paragraphs 3 and 4 of the Order.

Factual

25

[Further to our comments in Annexure A, as rec.];ired by section 143(3) of the

Act, based on our audit, we report, to the extent applicable, that:

2)

We have sought and except for the matters described in the Basis for|
Adverse Opinion section, obtained all the information and cxplanations which
to the best of our knowledge and belief were necessary for the purpose of
our audit of the accompanying financial staternents;

Factual

b).

except for the effects/possible effects of the matters described in the Basis|
for Adverse Opinion section, in our opinion, proper books of account as
required by law have been kept by the Company so far as it appears from our,
examination of those books;

Factual

9

except for the cffects of the matters described In the Basls for Adverse
Opinion section, in our opinion, the aforesaid standalone financial statements
comply with the Accounting Standards prescribed under section 133 of the
Act, read with rule 7 of the Companies (Accounts) Rules, 2014 (as amended)

Factual

d)

the financial statements dealt with by this report are in agreement with the
books of account;

Factual

e)

the matters described in paragraph 3-15 under the Basis for Adverse Opinion
paragraph, in our opinion, may have an adverse effect on the functioning of|
the Company;

the pravicions of section 164 (2) of the Companics Adt, 2013, on the
disqualification of the directors are not applicable to the company as per
paragraph serlal No. 19 chapter 11 notification no. G.S.R 463 (E) dated 5%
June 2015 of the Department of Company Affairs, Government of India;

Factual

9)

With respect to the adequacy of the internal financial controls over financiall

reporting of the Company and the operating effectiveness of such controls,

{refer to our separate Report in “Annexure B”.

Factual

The qualification relating to the maintenance of accounts and other matters|
connected therewith are as stated in the Basis for Adverse Opinion section;

Factual

We have also audited the internal financial controls with reference to financial
statements of the Company as on 31 March 2022 in conjunction with our
audit of the financial statements of the Company for the year ended on that
date and our report dated 25th May 2023 as per Annexure B expressed
modified opinion; and

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i.Except for the effects of the matters described in paragraph 3-15 of the

a)OFR No - 386/2021

Basis for Adverse Opinion section and the -below mentioned legal case, the
{financial statements disclose the impact of pending litigations on the financial
1position of the Company as at 31 March 2022. As Informed by the
qmanagement the following is the legal case.

Legal case- Factual

Refer management reply for Point No. 3-15,

ii. the company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses,

Factual

Jiii. there were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company during the year
ended 31 March 2022

Factual

iv) a) The management has represented that, to the best of its knowledge
and belief, as disclosed in the note 50to the financial statement, no funds
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or
in any other persons or entities, including foreign entities (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or|

{entities identified in any manner whatsoever (“Ultimate Bencficiarics”) by or

on behalf of the Cumpany, or provide any guarantee, security or the like on
behalf of the Uitimate Beneficiaries.

Factual
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+1belief, as disclosed in the note 50to the financial statement, no funds have|

don behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any

(b) The management has represented, that, to the best of it's knowledge and|Factual

been received by the Company from any persons or entities, including foreign,
entities ("Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, directly or indirectly, fend or
invest in other persons or entities identified in any manner whatsoever by or|

guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on audit procedures that have been considered reasonable and!Factuat
appropriate in the circumstances, nothing has come to our notice that has|
.caused us to believe that the representations undﬂr clause (iv) {a) and (iv)

(b) caontain anv material mis-statement

v.The Company has nelther declared nor paid any dividend during the year. Factual
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ANNEXURE A TO THE INDEPEN

DENT AUDITOR'S REPORT

(Referred to paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of my report of even date)

1. (a)

(i) The Company is maintaining proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment.

Factual

(i) The Company is maintaining proper records showing full particulars,
lincluding

quantitative delails and situation of Inlangible Asselts,

Factual

()

According fo nformation and explanations given to s, the management has

Iphysically verified these Property Piant and Equipmentat reasonable intervals,

the relevant reports not produced for verification. We unable to comment on
this.

Tactual

©

IThe title deeds of the immovable properties disclosed by the ranagement of|
Jcompany in the financial statements in Note 4(a) are not held in the name of|

the company, In absence of sufficient appropriate evidence we are unable to|
comment on the clause 3(i)(c) of the order )

The title deed of the land is held in the name of TNEB Ltd., TANGEDCO and
TANTRANSCO and other immovable properties are held in the name of
TANTRANSCO.

(d)

{The company has not revalued its Property, Plant and Equipment during the

vear as disclosed by the management in.

Factual

(e)

As Informed by the management, there are no proceedings initiated or
pending against the company-for holding any Benami Property during the
current vear,

Factual

(i) a) |

There are no Trade Inventories for the company, hence Physical verification|
of Inventory does not arise.

Factual

() .

The: company lias been sanctioned working Capltal fimlts In excess of 5 crores
in aggregate by banks as on 31-03-2022 on the basis of security of current
assets of the company and the quarterly returns or statements filed by the
company with such banks are in agreement with books of accounts,

Factuat

(iii)

According to the information and Explanation given to us and on the basis of
our examination of the records of the company, the company during the year

{has not made' investments in, provided any guarantee or security or granted

any loans or advances in nature of loans,” secured or unsecured, to
companles, firms,Limited Liabibty Pai ticiships or any olhier pardics,

Factual

(v)

According to the information and Explanation given to us and on the basis of
our examination of the records of the company, as disclosed above, there
have been no loans, investments and guarantees given by company and
hence the provisions of section 185 and 186 of Companies Act,2013 are not

dannlicable

Factual

According to the information and Explanation given to us and on the basis of;

Jour examination of the records of the company, the Company has not

accepted any deposits within the meaning of Sections 73 to 76 of the
Companies Act 2013 and the Companies (Acceptance of Deposits) Rules,

12014 (as amended). Accordingly, the provisions of clause 3(v) of the Order is

not annlicahle

Factual

%)

According to the information and Explanation given to us,we are of the|
opinion that, prima facie, the cost records prescribed by the Central
Government under Sub Section (1) of section 148 of the Companies Act, 2013

{have been made and maintained. However, we are not required to carry out

any detailed examination of such records

Factual

(vii).(a)]

According to the information and Explanation given to us and on the basis of]
our examination of the records of the company, the company is regular in
depositing undisputed statutory dues including Goods and service Tax,

{Provident Fund, Employee State Insurance, Income Tax, Sales Tax, Service

Taxes,Duty of customs, duty of Excise,value added tax, Cess and any other|
statutory dues with the appropriate authorities. Further, there are no
outstanding statutory dues existing as on the last day of Financial year which
15 outstanding for more than 6 manths from the day these becomes payable.
Cxcept for those mentivned in para 10 of our Audlt report.

Factual. With respect to G.“;T , the (:omy)‘éﬁy is regularly depnsiting GST i the
undisputed taxable turnover transactions except for reply furnihsed with respect|
to para 8. :

(b)

According to the information and Explanation given to us and on the basis of;

jour examination of the records of the companythere are no disputed
{statutory dues that have not been deposited on account of matters pending

hetare anorooriate authorities.

(viii)

According to the information and Explanation given to us and on the basis of
our examination of the records of the companythe company has not
surrendered or disclosed any transactions, previously unrecorded as income
in the books of accounts in the tax assessments under the Income Tax Act,
1961 (43 of 1961) as income during the year.

Factual

(ix) (a)

According to the information and Explanation given to us and on the basis of]
our examination of the records of the companythe company has not
defaulted in repayment of dues to any financial institutions, bank or
debenture holders. Company’s repayment of dues are paid by Government of
India/Government of Tamilnadu on due dates as guarantors. The company is
only passing entries in the books of accounts. Hence we are unable to
comment with regard to these loans.

|Factual
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jour examination of the records of the company, we are of the opinion

According to the information and Explanation given to us and on the basis of

that,the company has not been declared as Willful defaulter by any bank or]

Factual

4the term loans were applied for the purpose for which the loans were
{obtained.

i\ccorgmg to %He mformanion ang Explanation Given to uS and on the Dasis of

our examination of the records of the company, we are of the opinion that|

tFactual

d)

{purposes

According to the information and Explanaton given to us and on the basis of
our examination of the records of the company, we are of the opinion that
the funds raised on shortterm basis have not been utilised for long termy

“Factual

(e)

1According to the information and Explanation given 0 us and on the basis of]

|subsidiaries,associates and joint ventures and hence the reporting of whether,
‘|the company has taken funds from any entity or person on account of or to

our examination of the records of the company, the company has no

meet the obligations of subsidiaries,associates and joint ventures is not
applicable. However, the company is fellow subsidiary of M/s Tamit Nadu
Generation and Distribution Corporation limited and the -corresponding
transactions are reflected in financials.

Factual

®

{subsidiaries, associates and joint ventures and hence the reporting of loans

‘|ventures or associate companies is not applicable

According to the information and Explanation given to us and on the basis of
our examination of the records of the company, the company has no

raised during the year on the pledge of securities held in its subsidiaries, joint

{Factual

X{(a)

+{@) The company has not raised funds by way of initial public offer or further
{public offer (including debt instruments) during the year. Accordingly the
Jrepoiting under clause is not applicable

Factuat

(b)

|The company has not raised funds by way of any preferential allotment or

{fresh shares on Rights basis to the holding company.

private placement of shares or convertible debentures (fully, partially or
optionally convertible) during the year. However, the company has allotted

Factual

xi{a) |

{based upon the audit procedures performed for the purpose reporting in the

Ifraud by the company or any fraud on the company has been noticed or
‘Jreported during the year

According to the information and explanations given by the management and

true and fair view of the financial statements, we report that there are no

Factual

{b)

junder sub-section (12) 5f section 143 of the Companies Act that has been

(Audit and Auditors)Rules, 2014 with the Centrai Government.

According to the information and explanations given to us, there is no report

filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies

Cs

{Based on our audit procedures and according to the information and

ywhistle-blower .complaints during the vear

explanation given to us, we report that, the company has not received any

jFactual

{xii)

| The company is not a Nidhi‘Company, hence the reporting of required
jinformation of this clause and rules of Nidhi Rules,2014 are not applicable.

Factual

{xiii)

‘{Committee is not applicable to the company.

(@) Section 177 of the Companies Act 2013 in respect of constitution of Audit

|Companies Act 2013. However, appointment of Independent Director does not,
1arise.
1As per General Circular issued by MCA vide circular No. 09-2017(1/22 / 2013 /CL|
V) dated 05-09-2017 - given exemption from appointment of Ind. Director if the)|
JCompany registered under Unlisted & wholly owned Subsidiary Company.

Audit Committee has been formed and meeting are being -convened as per the

{{b) According to the information and explanations given to us, that all

s{ransactions

transactions with related parties are in compliance with section 188 of
Companies Act 2013 wherever applicable and the details have been disclosed
(Note 21) in the financial statements in terms of Ind AS 24 — Related Party

(xiv)

According to the information and explanation given to us, the company does
not have Internal Audit system.

1be initiated to comply with the provision stated in the Companies Act 2013.

There is an Internal Audit Department functioning under the control of Senior
Deputy Chief Internal Audit Officer to conduct internal audit and to check other
internat controls over the system. However, necessary action will be arranged to

{xv)

with the directors or persons connected with them covered under Section 192
of the Act.

In our opinion, the company has not entered into any non-cash transactions|

Factual

{xvi)

The Company is not required to register under ne section 95-1A of The
Reserve Bank Act, 1934 and the other matters that are required to be
reported under this clause are not applicable, since the company is owned by
the Government )

|Factual

(xvii)

jcrores.

‘JAccording to the information and explanation given to us and an overall]
the company has

examination of financial statements of the company,
incurred any cash losses in the financial year and in the immediately
preceding financial year the company has incurred cash losses of Rs.1911.19

Factual

(xviii)

The statutory auditor of previous year has not resighed during the year and

Factual

there are ne issues,objections or concerns raised by the outgoing auditor.
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{xix)

According to the information and explanation given to us and on the basis of
the financial ratios, ageing and expected dates of realization of financial
assets and payment of financiat liabilities, other information accompanying
the financial statements,our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to,

1believe that any material uncertainty exists as on the date of the audit report
{that the company is not capahle of meeting its liabilities existing at the date

of balance sheet as and when they fall due within a period of one year from

Jthe balance sheet date. The above clause is not applicable to the company as
{it is owned by the Government and the loans are guaranteed by the

Government of India/Tamilnadu

Factual

()

=y

As per section 135 of the Companies Act 2013, the company does not have to
make provision for corporate social responsibility as it is incurring losses.
Hence reporting under this clausa is not applicable.

The company is not required to prepare the consolidated financial statements
as per ciiteria mentioned in Ind AS 110 and hence the reporting of matters
mentioned under this clause regarding qualifications oradverseremarks by the
respective auditors in Companies(Auditor'sReport)Order(CARO),2020 is not
applicable,

Factual

Factual

H
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ARNEXURE "B” TO THE INDEPENDENT AUDITOR'S REPORT B

Report on the Internal Financial Controls over Financial Reporting under clause (i) of Sub-section 3 of the Section 143 of the Companies Act, 2013°

(“the Act”)
(Referred to paragraph 45(f) under ‘Report on Other Legal and Regulatory Requirements’ of our report of even date) .
1 We have audited the internal financial controls over financial reporting of] "

TAMIL NADU TRANSMISSION CORPORATION LIMITED (the
|Company”) as of March 31st, 2022 in conjunction with our audit of the
financial statements of the company for the year ended on that date. -

Management’s Responsibility for Internal Financial Controls:

2 |The Company's management is responsible for establishing and maintaining|Factual
jinternal financial controls based on the internal control over financial
reporting criteria established by the company considering the essential
components of internal control stated in the Guidance Note on Audit of
Internal Financial-Controls- over-Financial Reporting issued- by the Institute-of]
Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and the timely preparation of reliable
financial information as required under the Companies Act, 2013.

JAuditor’s Responsibility:

3 Our responsibility is to express an opinion on the company’s Internal FinancialjFactual
Controls over Financial Reporting based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial
Control over Financial Reporting {the “Guidance Note”) issued by the Institute
of Chartered Accountants of India and the Standards on Auditing prescribed|
under Sec 143(10) of the Companies Act, 2013 to the extent applicable to an|
1audit of Internal Financial Controls. Those standards and the Guidance Note|
require that we comply with ethical requirements and plan and perform the
audit to obtain .reasonable assurance about whether adequate Internal
Financial Controls over Financial Reporting was established and maintained
and if such controls operated .efficiently in all material aspects.

4 Our audit involves procedures to obtain audit evidence about adequacy of thejFactual
‘{internal financial controls systems over financial reporting and their operating
effectiveness.  Our audit of Internal Financial Controls over Financisi
TReporting included obtaining an understanding of Internal Financial Controls;
{over Financial Reporting, assessing the risk that a material weakness exists|
and testing and evaluating the design and operating effectiveness of internal
tecontrol based on the assessed risk. The procedures selected depend on the
{Auditor’s judgment including the assessment of the risks of raterial
{misstatement of the Financial Statements, whether due to fraud or error.

5 |We believe that the audit evidence we have obtained is sufficient and}factual
appropriate to provide a basis for vur audil vpinion vn Lthe Company’s Internal
4Financial Controls over Financial Reporting.

Meaning of Internal Financial Controls over Financial Reporting:

6 A company’s Internal Financial Controls over Financial Reporting is a process{Factual
+designed to provide a reasonable assurance regarding the reliability of]
jfinancial reporting and the preparation of Financial Statements for external
‘|purposes in accordance with generally accepted accounting principles. A
.company’s Internal Financial Controls over Financial Reporting includes those
policies and procedures that (1) pertain to the maintenance of record that, in|
reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the cornpany; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are belng made only In
accordance with the authorization of management and directors of the
jeompany; and (3) provide reasonable assurance regarding prevention or
timely deduction of unauthorized acquisition, use, or disposition of the
jcompany’s assets that could have a material effect on the financial
statements.

Inherent limitations of Internal Financial Controls ever Financial Reporting:

7' fBecause of the inherent limitations of Internal Financial Controls over|
Financial Reporting, including the possibility ot collusion or improper
management override of controls, material mismanagements due to error or
fraud may occur and not be deducted. Also, projections of any evaluation of|
the Internal Financial Controls over Financial Reporting to future periods are
subject to the risk that the Internal Financial Controls over Finandial Reporis
‘may become inadequate because of changes in conditions, or that the dex
of compliance with the policies and procedures may deteriorate.

i
¢
l
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Basis for Adverse Opinion:
8 According to the information and explanations given to us and based on our]

audit, the following material weaknesses have been identified as at 31 March
2022: :

a.

Ineffective oversight over the Company’s internal ‘financial controls over
financial reporting by those charged with governance .

The financial control framework have been well defined and documented. There
are accounting and other manuals, proper delegation of power Lased on which
the entire control framework including financial control frame work is regulated.
The company is in the process of arranging to further strengthen its internal
control for financial reporting.

The Company does not have an internal audit system commensurate with the|
nature and size of s operations.

There is an Internal Audit Department functioning under the control of Senior
Deputy Chief Internal Audit Otficer to conduct Internal audit and to check other
internal controls over the system. However, necessary action will be arranged to
be initiated to comply with the provision stated in the Companies Act 2013.

The Company's internal control system with regard to its Capital Work in
progress and Property, Plant and equipment is deficient in areas of
capitalization, physical verification and consequent impairment.

There are well defined accounting manuals regarding capitalization of Property,
Plant and Equipment etc. However steps are being taken to strengthening the
same. In the cunent FY 2020-21 Fixed Asset Reglster has been updated and now
available. Further, on implementation of ERP will strengthen the existing controls.

Lack of integrated process between various functions such as revenue
invoicing, payroll processing and material accounting for which material
internal controls weaknesses were identified.

Various - process of ERP is being implemented during 2021-22. and the
integration between various functions are expected to be achieved.

Refer our note in our Basis of Adverse Section, where timely inter-company
and inter-unit reconciliation process is not available

(1).TANTRANSCO has recorded all the reconciliastion entries to ensure
correctness of its books of accounts. The details have been shared with
TANGLDCO and awaiting confirmation for the same. (2). The company is in the
process of detailed clean up of all balances including legacy balances with the
assistance ‘of the Consultants, M/s. KPMG Assurances and Consuiting Services
1P :

Absence of a process to evaluate internal financial controls and risk
management systems by the company as required by section 177(4)(vii) of
the Companies Act, 2013

The company is in the process of further strengthening the internal controls to
ensure still better financial reporting

Controls relating to Information Technology migration to present accounting
software are not adequate

1ERP. Only journal entries were made in the legacy system and MSATB was

There is no full fledged legacy Accounting Software prior to implementation of]

generated. The ERP is a process based system where Accounting for expenditure
is done automatically by way of process. Only Revenue is posted as journals in
ERP. The OB as on 31.03.2021 was uploaded from legacy system and the same
was verified by the Accounts wing. Necessary internal control system is availablc
in the ERP system.

The company docs not have appropriate process with regard to periodic
review and audit of the Information Technology general and application
controls of the new accounting system

|monitor all transactions done in ERP and take necessary corrective measures.

SAP OEM audit had been done during Pilot implementation and during Go live of|
the ERP. All necessary Tcode authorisations have been provided to Accounts
wing for periodical review. The Hqrs and field Accounts wing can review and

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in

internal financial control over financial reporting, such that there is a
reasonable possibility that a material misstatement of the company's annual
or interim financial statements will not be prevented or detected on a timely
basis.

1In our opinion, because of the effects of the material weaknesses described
-{above on the achievement of the objectives of the control criteria, the

Company did not have adequate internal financial controls over financial
reporting and such internal financial controls over financial reporting were not
operating effectively as at 3ist March 2022, based on internal control over

Ifinancial reporting criteria established by the Company considering the

essential components of internal control stated in the Guidance Note issued
by the ICAL

|The company is in the process of further strengthening the internal controls to

ensure better financial reporting.

We have considered the material weaknesses identified and reported above

in determining the nature, timing, and extent of audit tests applied in our
audit of the financial statements of the Company as at and for the year ended
31st March 2022, and these material weaknesses have also affected our|
opinion on the financial statements of the Company and we have issued a
Adverse opinion.

Chief Mnancial Controlles

For Tamilnadu Transmission Corporation




GRNK & ASSOCIATES
COMPANY SECRETARIES

FORM NO. MR-3
. DRAFT SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH 2022
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

TAMILNADU TRANSMISSION CORPORATIONLIMITED
CIN# U40109TN2009SGC071948

NPKRR MALIGAI, (TNEB OFFICE)

144, ANNA SALAI

Chennai - 600002

We have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by M/s. TAMILNADU TRANSMISSION
CORPORATION LIMITED (hereinafter called the ‘Company’). Secretarial Audit was conducted
in a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon. :

Based on our verification of the books, papers, minute books, forms and returns filed and other
records maintained by M/s. TAMILNADU TRANSMISSION CORPORATION LIMITED and
also the information provided by the Company, its officers, agents and authorized representatives
during the conduct of secretarial audit, we hereby report that in our opinion, the company has,
during the audit period covering the financial year ended on 31% March, 2022 complied with the
statutory provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute 'books, forms and returns filed and other records
maintained by M/s. TAMILNADU TRANSMISSION CORPORATION LIMITED for the
financial year ended on 3 1% March, 2022 according to the provisicns of:

63 The Companies Act, 2013 (the Act) and the rules made thereunder;

(iiy  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder;

(iii)  The Depositories Act, 1996 and the regulations and Bye-laws framed thereunder;
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(iv)  Environment Protection Act, 1986 and other environmental laws
W) The Electricity Act, 2003

We have also examined compliance with the applicable clauses of the following:
i) Secretarial Standards issued by the Institute of Company Secretaries of India

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.

We report that

1. The Company issued and allotted 43,90,90,000 equity shares of Rs.10/- each aggregating
Rs5.4,39,09,00,000/- on rights basis to TNEB Limitced. on 19" March, 2022. However, the
Company has not filed e-form MGT14 for issuance of Equity Shares on rights issue basis.

2. The Company has appointed GRNK & Associates, Company Secretaries as secretarial
auditors of the Company for the Financial year ended 31* March, 2022. However, the
Company has not filed E-form MGT-14 for the said appointment with Registrar of Companies,
Chennai.

3. The Company is a wholly owned subsidiary of TNEB Limited (TNEB), therefore the
Company is not required to appoint Independent Directors as per the provisions of Section
149 of Companies Act, 2013 read with rule 4(2) of Companies (Appointment of Directors)
rules, 2014. However, TNEB, the holding Company, has not appointed Independent Directors
as required under the provisions Section 149 of the Act.

4. The Company has not constituted Nomination Remuneration Committee as required under
section 178 of the Act.

5. The Company has not appointed an Internal Auditor.
6. The Annual General meeting for the financial year ended 31* March, 2021 was not conducted

within the time prescribed time under section 96 of the Companies Act 2013 nor within the
time extended by the Registrar of Companies Chennai.
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We turther report that

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors. The changes in the composition of the Board of Directors that
took place during the period under review were carried out in compliance with the provisions of
the Act.

Adequate notice is given o all directors to schedule the Board Meetings, agenda and detailed notes
on agenda were sent at least seven days in advance, and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting. '

Majority decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes.

We {urther report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.

BAXALASUBRMANIYAN NE.

Partner
ACS No0.29330 CoP. No0.22941
PR No.: 3230/2023

Date: , 2023
Place: Chennai
UDIN:

This Report is to be read with our letter of even date which is annexed as Annexure A and forms
an integral part of this report.
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DRAFT ANNEXURE-A SECRETARIAL AUDIT REPORT OF EVEN DATE
To,

The Members,

TAMILNADU TRANSMISSION CORPORATIONLIMITED
CIN# U40109TN2009SGC071948

NPKRR MALIGAIL (TNEB OFFICE)

144, ANNA SALAI

Chennai - 600002

Our Report of even date is to be read along with this letter.

1. Maintenance of Secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We followed a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

4. Where ever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to future viability of the
Company not of the efficacy of effectiveness with which the management has
conducted the affairs of the Company.

ox-M/s. GRNK & Associates

A’

& ss'o \ Company Secretaries
.

(
0%

UBRMANIYAN NE.
Partner
ACS No0.29330 CoP. No.22941
PR No.: 3230/2023
Date: 2023
Place: Chennai
UDIN:
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600

Balance Sheet as at 31 March 2022

002

(in INR crores)
Note 31 March 2022 31 March 2021 |
|ASSETS
{Non-current assets
‘{Propesty, plant and equipment 4fa) 32,361.74 32,682.97
Capital work-in-progress 4a) 17,196.28 14,199.99
Other intangible assets ~4(b) 316.18 284.06
{Intangible assets under development 4(b) 21.84 9.87
“Financial asscts
(i) Other financial assets 5 6.88 6.74
Other non-current assets 6 93.92 93.90
Total non-current assets 49,996.84 47,277.53,
|Current assets
JFinancial assets
(i) Trade receivables 7 621.40 151.30
(ii) Cash and cash-eguivalents 8(a) 80.88 424,62
{iif) Bank balances other than (ii) above 8(b) - .
(iii) Other financial assets 9 381.40 58.15
Current tax assets 10 39.64 5.03
Other current assets 11 13.91 . 0.22
{Total current assets 1137.23 639.32
1TOTAL ASSETS 51,134.07 47,916.85
{EQUITY AND LIABILITIES
JEquity
Equity share capital 12 5,748.07 5,308.98
1Other equity 13110132 (8,099.22) (6,796.34)
Total equity (2,351.15) (1,487.36)
1Liabilities
‘Non-current liabilities
}Financial liabilities
(i) Borrowings 14 25,292.01 23,206.15
{ii) Others 15 3,354.34 2,918.77
{Provisions 16 7,339.25 | 6,702.36
1Deferred tax liabilities 17 - -
Other non-current liabilities 18 1,452.66 1,144.16
iTotal non-current liabilities 37,438.26 33,971.44
ICurrent Habilifies
Financial liabilities ]
{1} Borrowings 19 2,740.82 2,700.15
(i) Trade payables 20
(a) total outstanding dues of micro enterprises and - 13.73
small enterprises
{b) total outstanding dues of creditors other than 384:56 5.17
micro enterprises and small enterprises,
{iit) Other financial liabilities . 21 12,388.99 11,788.42
{Provisions ¢ 2 41939 71460
Other current liabilities 23 113.20 210.70
jTotal current liabilities 16,046.96 15432.77 |
{TOTAL EQUITY AND LIABILITIES 51,134.07 47,916.85

Seeaccompanying notes to the (imicial statements
As per our report.of even date For and on behalf of the Board of Directors of
For V. Narayanan & Co Tamil Nadu Transmission Corporation Limited

CIN: U40109TN20095GG071948
(;)/r’Q - \/‘. @20\{ W\AM/

\[ .

V. Savitha V.Rajeswari
Chief Financial Controller .. Chief Financial Controller &
\ IND AS/TANTRANSCO / - Director Finance (FAC)
g t

Muresh Kumar

Aface: Chennai R.Selva Sekar R.
epate: 0T.06.2029% Company Secretary Director Operation Managing ector
DIN: 09827497 DIN: 09827

\?[éf




Tamil Nadu Transmission Corporation Limited
" CIN: U40109TN2009SGC071948 B

NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Statement of Profit and Loss for the year ended 31 March 2022

(in INR crores)
Note Year ended Year ended
31 March 2022 31 March 2021
{Income
Revenue from operations 24 343294 | . 312277
Other income 25 198.36 268.29
Total income 3,631.30 __3,391.06
Expenses
Employee benefits expense 26 1,209.99 3,506.87
Finance costs 27 141842 - 1,602.25
Depreciation and amortization expense 28 1,579.08 1,491.07
Other expenses 29 79.31 3 193.14
Total expenses 4,286.80 6,793.33 |
Profit (loss) before tax (655.50) - (3,402.27)
Tax expense: 30 :

Current tax - -

Deferred tax 41 - - ,
Profit (loss) for the year {655.50) (3,402.27)| oy
Other comprehensive income i

{Items that will not be reclassified to profit or loss

1(a) Remeasurement of defined benefit plan 32B (647.38) 1,651.71
(b) Income tax relating to items that will not be a1 } i
reclassified to profit or loss (net) ]
Total other comprehensive income (647.38) 1,651.71
Total comprehensive income for the year (1,302.88) (1,750.56)
Earnings per equity share 31
Basic (1.23) : (6.41)

|Diluted (1.23) (6.41)

See accompanying notes to the financial statements
As per our report of even date

For V. Narayanan & Co

Chartered Accountants

For and on behalf of the Board of Directors of
Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948

@NM | A s Qe

N. Venkateswaran V. Savitha V.Rajeswari
Partner Chief Financial Controller Chief Financial Controller &
Membership No. 202320 IND AS/TANTRANSCO . i Director Finance (FAC) 2 /
. UDIN No.23202320 86 L 30 S . 4

Place: Chennai “9(' D. Suresh K: R.W Rm;j(
Date: 0766202 8 Company Secretary Director Operation Managing Direo\tor

p) / _ DIN: 09827497 DIN: 09827217 3
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Statement of Cash Flows for the year ended 31 March 2022

(in INR crores) -
Year ended Year ended|
31 3
1Cash flows from operating activities
Net profit before tax (655.50) (3,40227)
Adjustments for; .
Depreciation . 1,579.08 149107 |
1Pinance costs ] 141842 1,60225
Impairment loss on capital work in progress 155.50 -
{Netgain on Yoreign currency translations 45.76) (102.66)|
1Gain on sale of property,plant and equipment {1.43) -
Operating profit before working capital changes 2450.31° {411.61)
iChanges in working capital
Adjustments of {increase)/decrease in assets
Trade receivables {470.10) 507.75
{Financial assets - current/non current 323.39) 329
Other assets - current/non current (48.32) 46.22
Adjustments of increasef(decrease) in liabilities
1Trade payables 365.66 (495.19)
Financial liabilities -current/non current - 1,036.14 781.29
Provisions - current/ non current (305.70) ’ 231234
{Other liabilities - current/non current 211.00 745.81
1Cash generated from operations ) 2915.60 3,489.90
Income taxes paid {net) - -
Net cash generated from {used in) Operating activities (A) | 2,915.60 3,489.90
Cash flows from investing activities
Additions to property, plant and equipment & intangible assets (1,290.28) (1,598.50)
{Additions to <capital work in progress and intangible assets under development (3/163.76) (2,672.60)
Proceeds from sale of property, plant and equipment 174 -
Net cash generated from (used in) investing activities {B) ] {4,452.30) (4.271;19)_
Cash flow from financing activities )
iProceads from issue of equity share capital ] 439.09 -
‘tProceeds {repayment) of long-term borrowings {net) 2,131.62 1,475.19
{Proceeds {repayment) of short-term borrowings (net) 1097 1,160.61
Finance costs (1,388.72) (1,602.25)
{Net cash generated from (used in) financing activities (o] ] 1,192.96 1,033.46
-iNet increase (decrease) in cash and cash equivalents (A+B+C) (343.74) 252,26
1Cash and cash equivalents at the beginning of the year 424.62 ) 172.36
4Cash and cash equivalents at the end of the year 80.88 424.62
Reconciiiation of cask and cash equivalents as per Statement of Cash Flows
‘{Cash and cash equivalents
1Balances with banks
Balance in current account 79.20 1 423.37
Cash, cheques and drats on hand 168 | 1.25
80.88 424.62
See accompanying notes to the financial statements
As per our report of even date For and on behalf of the Board of Directors of
For V. Narayanan & Co Tamil Nadu Transmission Corporation Limited
Chartered Accountants CIN: 11401 09TN2009SCC071948 ’
Firm No.0023985 - .

e i/

N. Venkateswaran ’ V. Savitha V.Rajeswari ]

Partner Chief Financial Cuntyollor Yancial

Membership No. 202320 \ IND AS/TANTRANSCO

UDINNo2 32093 9, BGy RL"WB D‘Lﬁ

Place: Chennai Mresh K% R.SM | R MR v e

Date : 06 . Company Secretary Director Operation Ma)\%; rctor ot
0T 062023 3 / DIN: 09827497 DIRG vegerand, f
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

‘Statement of Changes in: Equity as at 31 March 2022

(in INR crores)
A, Equity share capital
No. of Shares Amount
Balance as at 1 April 2020 5,30,89,83,478 -5,308.98
Changes in equity share capital during the year - -
Add: Issued during the year : - -
Balance as at 31 March 2021 5,30,89,83,478 5,308.98
Balance as at 1 April 2021 5,30,89,83,478 5,308.98
1Changes in equity share capital during the year . - -
Add: Issued during the year 43,90,90,000 439.09
|Balance as at 31 March 2022 5,74,80,73,478 5,748.07
Other equity
Reserves and surplus
Particulars . . Total
. Retained earnings
Balance as at 1 April 2020 -5,045.78 -5,045.78
1Profit / (loss) for the year -3,402.27 -3,402.27
- |Other comprehensive income: 1,651.71 1,651.71
Remeasurement gain / (loss) of defined benefit plans, net
of tax
Transfer to retained earnings - -
Balance as at 31 March 2021 -6,796.34 -6,796.34
Balance as at 1 April 2021 -6,796.34 -6,796.34
{Profit / (loss) for the year -655.50 -655.50
Other comprehensive income: -647.38 -647.38
Remeasurement gain / (loss) of defined benefit plans, net
{of tax
Transfer to retained earnings - -
1Balance as at 31 March 2022 -8,099.22 -8,099.22

See accompanying notes to the financial staternents
As per our report of even date

For V. Narayanan & Co

Chartered Accountants

Firm No.0023985 M

N. Venkateswaran

\/ .

For and on behalf of the Board of Directors of
Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948

V. Savitha

Partner Chief Financial Controller

Memberstiip No. 202320

UDINNo. 23209 %326 GRLuC 3@

Place: Chennai . Suresh Kunfar
Date:0T.06-202% Company Secretary

IND AS/ TANTRANSCO 6’ e

g

R.Sedva Sekar
Director Operation
DIN: (09827497

5 / g

V.Rajeswari

Chuef Financial Controller &
Director Tinance (FAC) b } .
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRK Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes to the financial statements as at 31 March 2022 .

4(b)

Other intangible assets and intangible &

Reconciliation of carrying amount

under develop t

Particulars

Right of way

Intangible assets
under devel t

‘| Balance as at 1 April 2020

Deemed cost (Gross carrying amount)

Additions during the year
Disposals/ transfers during the year

243.01 -
41.05 ’

9.87

{Balance as at 31 March 2021

284.06

9.87

Balance as at 1 April 2021
Additions during the year
Disposals/ transfers during the year

284.06
3212

9.87
1197

Balance as at 31 March 2022

316.18

21.84

Accumulated amortization and impairment
losses

Balance as at 1 April 2020
Additions during the year
Disposals/ transfers during the year

{Balance as at 31 March 2021

‘1 Impairment loss

Balance as at 1 April 2021
Amortization during the year

Disposals/ transfers during the year

Balance as at 31 March 2022

Carryirig amount as at 31 March 2021
Carrying amount as at 31 March 2022

284.06
316.18

9.87
21.84

intangible assets under development ageing

r schedule as at 31 March 2022

7in INR crores)

Amount in CWIP for a

eriod of

Intangible assets under development

Less-than 1 year

1-2 years

2-3 years

More than 3 years

Total

IProjects in Progress

11.97

9.87

21.84

|Projects temporarily suspended

schedule as at 31 March 2021

Intangible assets under development ageing

) Intangible assets under development

Amount in CWIP for a

eriod of

Less-than 1 year

1-2 years

2.3 years

More than 3 years

Total

Projects in Progress .

9.87

9.87

Projects temporarily suspended




Tamil Nadu Transmission Corporation Limited
CIN: UdB109TIN20095GCO71948
NFKRR Maligai (TNEB Office), 144, Annz Salai, Chennai 600 002

Notes to the financial statements for the year ended 31 March 2022

(in INR crores)
5 Other non-current financial assets - At amortised cost :
31 March 2022 31 March 2021

Security and ofher deposits : ) A 688 674

6.88 6.74

6§ Other non-current assets
- 31 March 2022 31 March 2021
Capital advances 93.92 93.90

93.92 93.90

7 Trade receivables .
31 March 2022 31 March 2021

Trade receivables

Unsecured, considered good 621,40 151.30
Credit impaired - -
Total trade receivables 621.40 151.30

The Company's exposure to credit risk and loss allowance related to trade receivables are disclosed in note 36,

Trade receivables ageing schedule as at March 31,2022

Outstanding for following periods from due date of payment
Particulars . Not due Less than 6 Months - 1-2 Years 2-3 years More than Total

6 Months 1 Year 3 years
(i) Undisputed Trade Receivables
a) Considered good - 618.70 023 058 040 149 621.40
b} Significant increase in credit risk - - - - . . .
) Credit Impaired - - - . . . .
(1) Disputed Trade Receivables
a) Considered good - - - . . . .
b) Significant increase in credit risk - - - - - . .
A Credit Impaired - - - - - - .

Total {i} + {ii}

Trade Receivables Ageing schedule as at March 31, 2021
Outstanding for, following periods from due date of Jpayment
Particulars Not due Less than 6 Months - 1-2 Years 2-3 years More than Total
6 Months 1 Year 3 years

{i) Undisputed Trade Receivables
a) Considered good - 148.83 - 0.58 0.40 1.49 15130
b) Significant increase in credit risk - - - - - - -
©) Credit Impaired - - - . . . .
{ii) Disputed Trade Receivables
a) Secured, considered srood - - - - . - .
b) Significant increase in credit risk - - - - : - . .
©)Credit Impaired - - - - . - - -
Total (i) + (if)

8(a) Cash and cash equivalents
31March 2022 31 March 2021

Balances with banks
Balance in current account 7920 423.37
Balance in short term deposit (maturity less than 3 months at inception) - -
Cash, cheques and drafts on hand 1,68 1.25

80.88 424.62

8(b) Bank balances other than cash and cash equivalents
31 March 2022 31 March 2021

Balances with banks
Balance in short lerm deposit{maturity more than 4 months at inception) - .
Banmarked balances with banks - -

9 Other current financial assets
31 March 2022 31 March 2021

Amount recoverable from employees 29.71 40,39
Sundry receivables 351.20 16.44
Unbilled revenue 0.49 1.32

381.40 58.15

10 Carrent tax asset
31 March 2022 31 March 2021
Advance tax 39.64 5.03
39.64 5.03

11 Other current assets
31 March 2022 31 March 2021

Balances with government authorities 10.30 -
Advances to suppliers and contractors 0.49 on
Prepaid expenses 0.15 011
Inter-unit balances* 297 -

13.91 0.22

“The interunit balances represents the unreconciled balances between the circles. The management expects the
liabilities to be no longer settled and hence reversed.
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12 Equity Share capltal
31 March 2022 31 March 2021
Authorized .
10,000,000,000 shares (31 March 2021: 10,000,000,000) equity shares of Rs. 10 each . 10,000.00 10,000.00
—I_L—‘__—(“——‘_“—“m—i——*“_ﬁm
Issued, subscribed and paid-up
5,748,073,478 (31 March 2021: 5,308,983,478) equity sharesof Rs 10 each fully paid up ) 5,748.07 5,308.98
5,748.07 5,308.98
a)  Reconciliation of equity shares and share capital outstanding at the beginning and at the end of the reporting year
31 March 2022 31 March 2021
No. of shares® Amount No. of shares® Amount
At the commencement of the year 5:30,89,83,478 5,308.98 5,30,89,83,478 5,308.98
Shares issued for cash 43,90,90,000 439.09 - -
At the end of the year 5,74.80,73 478 5,.748.07 5,30,89,83478 . 5:308.98
b}  Rights, preferences and restrictions attached to equity shares
The Company has one class of equity shares having a par value of Rs 10 per share. Each equity shareholder is eligible for one vote per share held. The
dividend proposed by the Board of Directors is subject to the app! of the shareholders in the ing Annual General Meeting, except in case of
interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all
preferential amounts, in proportion to their shareholding.
No dividend has been declared and distributed to equity shareholders during the current year as well as previous year.
¢}  Details of shares held by the holding and ultl holding ¢
31 March 2022 31 March 2021
. No. of shares* Amount No. of shares* Amount
Equity shates of Rs. 10 each fully paid-up held by TNEB Limited, holding 574,80,23,478 574802 5308933,478 530893
company. . .
5,7480,23,478 5,748.02 5,30,89,33,478 5,308.93
d)  Details of shareholders holding more than §% shares in the Contpany
31 March 2022 31 March 2021
. No. of shares* % held No. of shares* % held
Equity shares of Ks. 10 each fully paid-up held by TNEB Limited 5,74,80,23,478 100.00% 5,30,89,33,478 100.00%
574.80,23 478 100.00% 5,30,89,33,478 100,00%
¢)  Disclosure of Shareholding of Promoters .
31 March 2022 31 March 2021
Promoter Name No. of shares* % held % change No. of shares* % held % change
TNEB Limited * . - 5,74,80,23,478 100.00% L 7.64% 530,89,33,478 " 100.00% -
574 80,23 478 100.00% 7.64% 5.30,89,33.478 100.00% -
*Shares details are in absolute numbers. '
**Balance 50,000 shares representing 0.00001% of total shares are held by other promoters,
131 Other equity
31 March 2022 31 March 2021
Share application money pending allotment : - . -
Retained earnings (8,099.22) (6,796.34)
" (8,099.22) (6,796.39)
13.2 Retained eamings
31 March 2022 31 March 2021
Opening balance (6,796.34) (5,045.78)
Add: Profit (loss) for the year {655.50) (3,402.27)
Add : Remeasurement gain / (loss) of defined benefit plans, net of tax (647.38) 1,651.71
Closing balance {8,099.22) (6,796.34)
Notes:

Retained earnings represents the amount that can be distributed by the Company as dividends considering the requirements of The
Compandes Act, 2013. No dividends were distributed by the Company,
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14 Non-current Financial liabilities - Borrowings - at amortised cost unless specified otherwise

31 March 2022 31 March 2021

Term loan from bank
Secured 21,495.88 19,960.86
Unsecured 3,796.13 3,245.29
25,292.01 23,206.15

(in INR crores)

Term loans and working capital loans are secured by the mortgage on property, plant and equipment and hypothecation of current assets of the

Company.

The Company through Government of India (GO}) and Government of Tamil Nadu
Agency (JICA), KFW and Asian Development Bank (ADB) for meeting its project co
banks, the ultimate obligation of repaying the loan along with foreign exchange fluctuations, if any, lies with the Company.
The Cbmpany isexposed to interest rate risk arising from floating rate borrowings linked to the benchmark rates.

The Company's exposure to liquidity risks related to other financial liabilities is disclosed in note 36.

14A Details of terms and repayment schedule

Particulars Interest rate .Tenm' 31 March 2022 31 March 2921
{in years)
Term loans
Secured
a. from banks .
Bank of Baroda 8% 10 Years 425.29 48127
425.29 481.27
b. from financial institutions
Rural Blectrification Corporation 10% to 12% 1510 18 years 12,106.29 11,867.68
Power Finance Corporation 9% t011.29% 15 to 18 years 9,465.93 8,680.77
National Bank for Agriculture and Rural Development 10.75% 15 years 125.47 139.40
Housing and Urban Development Corporation 10.50% 15 years 360.11 505.04
Indian Renewable Energy Development Agency Limited  85% to 9.5% 3 years 815.01 230.00
PTC India Financial Services 9.75% to 10% 15 years 447.47 461.47
23,320.28 21,884.36
23,745.57 22,365.63
Unsecured
a. from Indian financial institutions .
Life Insurance Corporation of India 9.05% to 13% 15 years 59.93 128.80
. 59.93 128.80
b. from foreign financial institutions
GoTN (JICA) 0.55% 30 years 1,974.23 2,034.04
GoTN (Kfwy 1.63% 15 years 689.40 679.98
GoTN (ADB) LIBOR+0.50% 20 years 1483.87 67254
4,147.50 3,386.56
¢. from government
Government of Tamil Nadu 0.00% 10 years 20.45 25.26
20.45 25.26
d. Bonds 6.25% -11.50% 0.05 0.05
0.05 0.05
4,227.93 3,540.67

{refer note 36 for interest rate risk).

(GoTN) has borrowed loans from Japan International Cooperation
mmitments. Although, GOI shall repay the loan instalments to the
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15 Non-current financial liabilities - others
i : 31 March 2022 31 March 2021
Earnest money deposits and relention money 2,450.46 2,300.54
Payable to employees 903.88 618.23
335434 2,918.77
16 Provision - Non-current
31 March2022 31 March 2021
Employee benefit provisions (refer note 32) . 7,339.25 ) 6,702.36
7,339.25 6,702.36
17 Defarred tax Habilities
31 March 2022 31 March 2021
Deferred tax liabilities - R
18 Other non-current liabilities
31 March 2022 31 March 2021
Deferred revenue on consumer contribution 78391 597.07
Government grants 668.75 547.09
. 1,452.66 1,144.16
19 Cuurent financial liabilities - Borrowings - at amortised cost unless specified otherwise
31 March 2022 31 March 2021
Loans repayable on demand
(a) Cash credit from banks* 59.32 -
(b) Current maturity of fong term borrowings** 2,681.50 2,700.15
2,740.82 2,700.15

21

22

Term loans are secured by the mortgage on property, plant and equipment and and working capital loans are secured by

the hypothecation of current assets of the Company.

*The rate of interest spread as per sanction is 6 months MCLR + 2% and accordingly, the rate of interest as on 31 March 2022

is 10.05% p.a.

“*Current maturity of long term borrowings includes the following:

31 Masch 2022 31 March 2021
Interest accrued but not due on borrowings 238.03 22848
Interest accrued and due on borrowings 83.06 62.91
Principal amount 2,360.41 2,408.76.
2,681.50 2,700.15
Trade payables
31 March 2022 31 March 2021
Total outstanding dues of micro enterprises and small enterprises ("MSME") (refer . 13.73
note 43) .
Total outstanding dues of creditors other than micro enterprises and 384.56 5.17
small enterprises
384.56 18.90
The Companv's exposure to currency and liquidity risks related to trade payables is disclosed in note 36.
Of the above, trade payables to related parties are as below:
31 March 2022 3t March 2021
Trade pavables to related parties 0.66 0.67
The Company is in the process of collating all the relevant data required to be disclosed in its financials.
Other current financial liabilities
31 March 2022 31 March 2021
Payable to related parties* 12,156.03 11,345.15
Employee benefits pavable 232.96 443.27
12,388.99 11,788.42
The Company's exposure to liquidity risks related to other financial liabilities is disclosed in note 36.
Provision - Current
i 31 March 2022 31 March 2021
Pravision for employee henefits 419.39 714.60
419.39 714.60
Disclosures as per Ind AS 19, Employee benefits are provided in note 32.
Other current liabilities
. 31 March 2022 31 March 2021
Inter unit balance - 30.31
Dudes and taxes - 17.43
Others 113.20 162.96
113.20 210.70
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]

(in INR crores)
24 Revenue from operations
) Year ended Year ended
31 March 2022 31 March 2021
Transmission charges 3,225.85 : 2,895.04
Scheduling and system operating charges and other operating income 207.09 27.73
‘343294 3,122.77
Disclosures as per Ind AS 115, Revenue from Contracts with Customers are provided in note 42,
Other income
Year ended Year ended
31 March 2022 31 March 2021
Liquidated damages recovered 99.89 14544
Net gain on foreign currency translations* 45.76 10266
‘Gain on sale of property,plant and equipment 143 -
Interest on staff loans and advances 1.04 1.69
Interest from banks 0.30 -
Income from sale of scrap 0.03 1.83
Other non-operating income** 49.91 16.67
198.36 - 268.29

26

27

28

*Net gain on translation of foreign currency borrowings and other foreign-currency payables.

** This includes unreconciled interunit balances of Rs. 30.31 crores (Opening balance) . Due to passage of time & materiality

liabilities are treated to be no longer to be settled and hence reversed.

Employee benefits expense

Year ended Year ended
31 March 2022 31 March 2021 .
Salaries, wages and bonus 923.09 1,148.14
Post employment benefits 314.18 2,381.57
Contribution to provident and other funds 80.65 91.61
Staff welfarc cxpenses 1.73 0.86
Less: Employee benefit expenses capitalized (109.66) {115.31)
1,209.99 3,506.87
* Other comprehensive income - Defined benefit plan 647.38 {1,651.71)
-Net Employee Cost 1,857.37 1,855.16
Finance costs
Year ended Year ended
31 March 2022 31 March 2021
Interest expense 2,425.05 2,386.90
Processing and conunitment charges 6.32 8.26
Less: Finance cost capitalized (1012.95) (792.91)
1,418.42 1,602.25
Depreciation and amortization expense
Year ended Year ended
31 March 2022 31 March 2021
Depreciation of property, plant and equipment (Refer Note 4{a))* 1,423.58 1,491.07
Amortization of Intangible assets - -
Provision for impairment loss on non-current assets {non-financial) 155.50 -
1,579.08 1,491.07

*Depreciation of property, plant and equipment is presented net of depreciation capitalized for the vear INR 1.07 crores in
P property, p quip: P P p b

FY21-22 (INR 0.53 crores in FY20-21)
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(in INR crores)

29 Other expenses
. Year ended Year ended
31 March 2022 31 March 2021

Repairs and maintenunce:

Plant & machinery ] 24.98 23.12
Buildings and civil works 0.78 1.74
Lines, cables and networks 1.38 512
Others . 10.40 1.03
Travelling and conveyance expenses 18.10 17.51
Security charges ‘ ‘ 13.29 15.94
License and other fees . 4.76 1.53
‘Legal and consulting charges expenses 1.30 117
Telephone and communication expenses . 1.30 113
Insurance expenses 0.57 : 0.15
Rates and taxes . 0.53 0.66
Freight 043 ~ 058
Printing and stationary expenses 0.34 0.52
Payment to Auditors (refer note (i) below) 0.30 0.12
Rent 0.12 0.18
Miscellaneous expenses ' ' 11.29 14137
Less: Other expenses capitalized (10.56) (18.73)
79.31 193.14
(i) Payment to Auditors
Year ended Year ended
31 March 2022 31 March 2021
As auditor; .
Statutory audit fees 0.28 0.10
- Tax audit fees - .
Reimbursement of expenses - 0:02 0.02
0.30 0.12
30 ‘Tax expense
Year ended Year'ended

31 March 2022 31 March 2021

Current tax - -
Deferred tax {refer note 41) ) - .
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31 Earnings per share

{in INR crores)

The calculations of profit attributable to equity shareholders and weighted average number of equity shares outstanding

for purposes of basic earnings per share calculation are as follows:

Since the shares issued by the Company are non-dilutive in nature, the Company's basic and diluted earnings per share

‘shall remain the same,

i. Profit attributable to equity shareholders (basic and dill_xted)'

Year ended

Year ended

31 March 2022 31 March 2021
Profit (loss) for the year, attribulable to the equity holders {655.50) {3,402.27)
ii. Weighted average number of equity shares (basic and diluted) Year ended Year ended

31 March 2022 31 March 2021
‘Opening, balance 5,30,89,83,478 5,30,89,83,478
Effect of fresh issue of shares for cash 43,90,90,000 -
‘Closing balance of issued equity shares 5,74,80,73,478 5,30,89,83,478
Weighted average number of equify shares for the year ©5,32,46,22,300 5,30,89,83,478
‘Basic and diluted earnings per share (In INR) (1.23) (6.41)
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32 Assets and liabilities relating to employee benefits (refer note 3(f))
.o Non-current Current
- 31 March 2022 31 March 2021 31 March 2022 31 March 2021
Provision for gratuity- 32321 303.19 96.37 71.31
Provision for staff pension 6,625.70 5,793.97 203.17 429.70
Liability for compensated absences 390.33 605.19 119.22 76.70
. * Total employee benefit liabilities * 7,339.24 6,702.35 418.76 '577.71

b)

L]

a)

} * Excludes liabilities pertaining to general provident fund, contributory pension scheme and other employee benefits scheme,

Defined contribution plan

Employees who have joined the Company on or after 1 January 2004 are covered under contributary pension scheme. The Company makes contributions to the
extent of amount not exceeding 10% of basic pay and dearness allowarce, in respect of qualifying employees. The Company has no obligations other than to make
the specified contributions. The contributions are charged to the Statement of Profit and Loss as they accrue. The amount recognized as an expense towards
contribution to pension fund for the year aggregated to INR 30.90 crores {2020-21: INR 30.01 crores). ) :

Defined benefit plan
Pension:

* "The Company operates post-employment defined benefit plans that provide pension, The pension plan entitles an employee, who has rendered at least ten years
-of continuous service, to receive 15 days.of salary for each year or part thereof in excess of six months of completed service at the time of retirement/exit" But as

per Pension Rules applicable to the employees of TANTRANSCO, if an employee retires after completing qualifying service of not less than thirty year, the

" pension shall be calculated at the rate of 50 percent of the average emoluments drawn during the last ten month of service or 50 per cent of pay last drawn,

whichever is higher. In case of employee retiring before completing thirty years of qualifying service but after completing qualifying service of ten years, the
pension shall be proportionate to the pension admissible for employee retiring after qualifying service of thirty years.

Reconciliation of net defined benefit (asset) liability
The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit asset (liability) and its components.

' Changes in the present value of the defined benefit obligation

Year ended Year ended
31 March 2022 31 March 2021
Present value of obligation at the beginning of the year 6,223.67 6,004.31
Current service cost 51.31 1,440.02
Interest cost . 37426 426.90
Benefits paid . : (422.20) -
Actuarial (gains) losses on obligations - due to change in financial assumptions (691.32) 28.88
Actuarial (gains) losses on obligations - due to experience 1,293.15 (1,676.44)
Present value of benefit obligation at the end of the year 6,828.87 6,223.67
Expenses recognized in the statement of profit or loss
Year ended Year ended
. 31 March 2022 31 March 2021
Current service cost 51.31 1,440.02
Past Service cost ) . - -
Net interest cost on defined benefit liability / {asset) 37426 426.90
Actuarial gains (losses) on settlement - .
Expenses recognized 425.57 1,866.92
Expenses recognized in the other comprehensive income (OCI)
Year ended Year ended
! 31 March 2022 31 March 2021
Actuarial (gains) losses on obligation for the year 601.83 (1,647.56)
Change in asset ceiling - -
*Net (income) expense for the year recognized in OCI 601,83 (1,647.56)

Gratuity:

The Company operates post-employment defined benefit plans that provide gratuity. The gratuity plan entitles an employee, who has rendered at least five years
of continuous service, to receive 15 days of salary for each year or part thereof in excess of six months of completed service at the time of retirement/ exit.

- Reconciliation of net defined benefit (asset) liability
The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit asset (liability) and its components.

Changes in the present value of the defined benefit obligation

Year ended Year ended

31 March 2022 31 March 2021
Present value of obligation at the beginning of the year . 374.50 318.57
Current service cost ’ 1144 39.53
Interest cost 2523 20.55
Past service cost (16.24)
Benefits paid ) (20.90) -
Actuarial (gains) losses on obligations - due to change in financial assumptions . . (14.64) 174
Actuarial (gains) losses on obligations - due to experience 60.19 (5.89)
Present value of benefit obligation at the end of the year 419.58 374.50
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32  Assets and liabilities relating to employee benefits (refer note 3(f))

(in INR crores)

b} Expenses recognized in the statement of profit or loss Year ended Year ended
] . 31 March 2022 31 March 2021
Cuzrent service cost 1144 39.53
‘Past Service cost {16.24) :
Net interest cost on defined benefit liability / (asset) 2523 20.35
Actuarial gains {losses) on settlement - -
Expenses recognized 20.43 60.08
¢) Expenses recognized in the other-comprehensive income (OCI)
: Year ended Year ended
. 31 March 2022 31 March 2021
- Actuarial {gains) losses on obligation for the year 45.55 (4.15)
Change in asset ceiling - -
Net {income) expense for the vear recognized in OCI 45.55 {4.15)

" Family security fund:

The Company operates post-employment defined benefit plans that provide insurance. The insurance plan entitles an employee, who has contributed a minimum

amount for minimum period, the Company will pay the immediate

s actuarial valuation in respect of this scheme.

Defined benefit plan
i. Actuarial assumptions are as under

Principal actuarial assumptions at the reporting date (expressed as weighted averages):

t

family an fixed amount on the death of the employee. The Company has not undertaken

Year ended 31 March 2022 Year ended 31 March 2021

Gratuity Pension Gratuity Pension
Expected return on plan assets 0.00% 0.00% 0.00% 0.00%
Discount rate (per annum) 7.30% 750% 6.45% 7.11%
Rate of salary increase 5.00% 5.00% 5.00% 5.00%
Rate of employee turnover 1.00% 1.00% 1:00% 1.00%
Pension growth rate - 4.00% - 5.00%

Mortality rates*

At 31 March 2022, the weighted average duration of the Gratuity and Pension was 5.32 and 11.32 years respectively.

ii. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions,

defined benefit obligation by the amounts shown below.

Year ended 31 March 2022

holding other assumptions constant, would have affected the

Year ended 31 March 2021

) Gratuity Pension Gratuity Pengion
Projected benefit obligation on current assumptions
Delta effect of +1% change in discount rate (20.81) (505.93) (7.80) {130.50)
Delta effect of -1% change in discount rate 25.38 730.53 8.49 144.67
" Delta effect of +1% change in rate of salary increase 13.20 120.88 4.91 99.13
Delta effect of -1% change in rate of salary increase {13.26) (110.40) (5.24) {92.99)
4
16
(e
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35

3

a

. (in INR crores)
.Financial Instruments Disclosures
Capital management .
‘The Company’s policy is to maintain a strong capital base 60 as to maintain investor, creditor and market confidence and to sustain future development
.of the business. The Company monitors the return on capital and it manages its capital to ensure that it will be able to continue as going concern while
:attaining breakeven through optimized utilization of capital.
The Company determines the amount of capital requiréd on thé basis of budgeting and plan for working capital, capital outlay and long-term product
‘and other strategic involvements. The funding requirements are met through equity, intemal accruals and long-term borrowings.
The Company’s objective when managing capital is to maintain an optimal structure so as to maximize shareholder value. No changes were made in the
objectives, policies or processes for managing capital during the years ended 31 March 2022 and 31 March 2021.
“The capital structure is as follows:
Particulars 31 March 2022 31 March 2021
‘Total liabilities 53,485.22 49,404.21
‘Less: Cash and cash equivalents 80.88 424.62
:Adjusted net debt (A) 53,404.34 48,979.59
Total equity (B) {2,351.15) (1,487.36)
-Gearing ratio (A/B) (22.71) (32.93)
-Financial instruments by category
Particulars 31 March 2022 31 March 2021
. FVTPL FVTOCI __ Amortized cost FVTPL FVTOCI Amortized cost
.Financial assets .
Trade receivables . 621.40 - - 151.30
‘Cash and cash equivalents 80.88 - - 424.62
Other financial asset 388.28 - ) - 64.89
Total assets - - 1090.56 - - 640,81
.Financial linbilities o
~"Borrowings 28,032.83 - - 25,906.30
Trade payables : 384.56 - - 18.90
Other financial liabilities 15,743.33 - - 14,707.19
“Total liabilities - - 44,160.72 - - 40,632.39
Fair value hierarchy

The carrying amount of all financial assets and liabilities are considered to be same as their fair values, and hence no separate fair value hierarchy is -

presented.

vFinanclal risk management

i Risk management framework
The Company’s risk management activities are managed, directed-and controlled by the Board of Directors of the Company. The Management ensures

appropriate risk governance framework for the Company through appropriate policies and procedures and that risks are identified, measured and’

managed in accordance with the Company’s policies and risk objectives.

The Company’s principal financial liabilities, comprises of borrowings and trade and other payables. The main purpose of these financial liabilities is to

finance the Company’s operations and to provide guarantees to support its operations. The Company’s principal financial assets include trade and other
receivables, and cash and cash equivalents.

In the ordinary course of business, the Company is exposed to credit risk, liquidity risk and market risk.

Risk Exposure arising from Manag Response

) The Company is the sole power transmission entity in the state of
Tamil Nadu. Its services are provided predominantly to its group
entity ie, Tamil Nadu Generation and Distribution Corporation
Limited (TANGEDCO'). The Company has robust collection
mechanism and hence do not foresee any risk on collections. The
{risk on receivables from TANGEDCO are considered to be nil as]
both the Company and TANGELXQ are awned by (GG TN, Hence,
the Company has not recognized any provision for Expected Credit,
Losses ('ECL").

{Trade reccivable, cash and cash equivalents and)|

Credit risk other financial assets

The Company's board regularly monitors the liquidity position of
the Company and takes proactive measures to ensure that the
Liquidity Risk Borrowings and other liabilities Company does not default-on payment obligations. Further, the
. Company has credit lines with reputed financial institutions to
mitigate any unplanned events.

The Company regularly monitors its borrowing arrangements with
all its lenders to ensure that the Company gets funding at the
Market risk - interest rate risk Interest rate risk on borrowings prevailing market rates. The Company is taking measures to
improve its credit rating and thereby bringing down its cost of
borrowing.

The Company has only limited exposure to foreign currency
currently and hence does not have any material risk on account of]
foreign exchange fluctuations.

Financial liabilites denominated in foreign

Market risk - foreign currency risk cutrency
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; (in INR crores)
A-Credit risk -

-Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The

‘Company is exposed to credit risk from its operating activities (primarily trade receivables) cash & cash equivalents and from its financing activities

including loans and other financial instruments. Bank balances are held with reputed and creditworthy banking institutions.

Exposure to credit risk .
The carrying amount of financial assets represents the maximum credit exposure, The maximum cxposure to credit risk at the reporting date was:

31 March 2022 31 March 2021

Financial assets for which loss allowance is measured using 12 months ECL
‘Non- current financial assets

(i) Other financial assets 6.88 6.74
Cutrent financial assets
(ii) Cash and cash equivalents 80.88 424,62
{iii)-Other financial assets 38140 58.15
) 469,16 489.51
Financial assets for which loss allowance is measured using Life time ECL
‘(i) Trade receivables 621.40 151.30
. ' 621.40 151,30

Note: The Company has not acquired any credit impaired asset.

Provision for ECL .

‘a) Financial assets for which loss allowance is measured using 12 month expected credit losses

The Company has assets where the ;:ounter-parﬁes have sufficient capacity to meet the obligations and where the risk of default is very low. Accordingly,
no loss allowance for impairment has been recognized. '

b) Financial assets for which loss allowance is measured using life time expected credit losses
The Company has customers {including State government entities) with capacity to meet the obligations and therefore the risk of default, loss given
default is negligible or nil.

The ageing analysis of the trade receivables is given in note 7.

B Liquidity risk )
Liquidity risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at a reasonable price. The Company
monitors the net liquidity position on the basis of expected cash flows vis-a-vis debt service fulfilnent obligation. TheCompany has sufficient liquidity to
meet its obligations. The Company manages liquidity risk by maintaining adequate banking facilities and borrowing facilities/iimits. The Company
ensures that, it has sufficient iiquidity to meet its expected operational expenses including servicing of ‘financial obligations. A balance beiween
_continuity of funding and flexibility is maintained through the use of various types of borrowings. -

Maturities of financial liabilities

‘The Company is in the process of collating the ageing analysis of financial Labilities required to be disclosed in its financials.

C Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk are
‘comprised of three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include loans and
borrowings.

The analysis exclude the impact of movements in market variables on the carrying values of post-retirement obligations and provisions.

Interest rate risk .

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest sates, The
Company is exposed to interest rate risk arising mainly from non-current borrowings with floating interest rates. The Company is exposed to interest rate
risk because the cash flows associated with foreign currency floating rate borrowings will fluctuate with changes in interest rates. Refer above for the
mitigating factors towards interest rate risk.

- Currency risk
The Company is exposed to foreign currency risk on certain transactions that are denominated in a currency other than entity's functional currency, hence

exposure to exchange rate fluctuation arises. The Company has availed foreign currency loan from foreign financial institutions and hence there is foreign
currency risk involved to this extent. Refer above for the mitigating factors towards foreign currency risk.

The following table analyses foreign currency labilities on balance sheet dates:

31 March 2022 31 March 2021
‘o 3 ayere Foreign Foreign
Foreign currency liabilities currenc? (in inINRcrores currency{in  in INR crores
crores) crores)
In USD 19.24 1471.39 9.08 667.10
In EURO 579 497 58 6.50 559.61
InJPY 3071.89 1932.83 3018.71 2,003.22

The Company is in the process of collating the information relating to sensitivity analysis of foreign currency liabilities.

Other market price risk -
The Company does not have any financial asset/ liability which has any other market price risk involved other than those discussed above.

;TL}’ %
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(in INR crores)

Dlsclosm'e as per Ind AS 21 The Effects of Chaugts in Foreign Exchange Rates
The amount of exchange differences (net) resulting in a gain is credited to the statement of pmfx( and loss during the year is INR 45.76 crores (31 March 2021: gain credited to
Statement of profit and loss is INR 102.66 crores).

Disclosure as per Ind AS 23 Borrowing Costs )
Borrowing costs capitalized during the year is INR 1012.95 crores (31 March 2021: INR 792.91 crores).

Impact of COVID-19
India and other global markets experienced significant disruption in operations resulting from uncertamty caused by the worldwide coronavirus pandemic. Majority of Company’s
business includes transmission of power in the state of Tamil Nadu. Considering power ission being an I service, manag believes that there is not much of an

impact likely due to this pandemic on the business of the Company.

The Company has adopted measures to curb the spread of infection in order to protect the health of its employees and ensure business continuity with minimal disruption. The
Company has also assessed the impact of this whole situation on its capital and financial resources, profitability, hqmdlty position, internal financial controls etc. and is of the view
that based on its present assessment, this situation does not materially impact the operations.

The Company believes that the impact due to the outbreak of COVID-19 is likely to be short-term in nature and does not anticipate any medium to long-term risks in the Company’s
ability to continue as a going concern and meeting its liabilities as and when they fall due.

Impact assessment of COVID-19 is a continuing process considering the inty involved thereon. The Company will continue to closely monitor any material changes to the
future economic conditions.

Related parties

Liat of related partien

Parent and ultimate controlling party

TNEDB Limited is the parent and the ultimate controlling party of the Company.

Fellow subsidiary
Tamil Nadu Generation and Distribution Corporation Limited is the fellow subsidiary company of the company.

Key Managerial Personnel and their relatives

- Thiru. Rajesh Lakhoni, I.A S, -Chairman

Thiru, M.Sivalingarajan - Director/ Distribution

Thiru. U.B.Eleni - Director/ Generation, from 9 August 2021 to till date

Thiru. S.Shanmugam, B.E, - Managing Director

Thiru. R.Ethiraj, B.E. - Managing Director

Thiru, T.Senthilvelan, B.E. - Director/ Transmission Project

Tmy. M.Maheswari Bai, B com, ACMA - Director/ Finance/ Tantransco

‘I'mty. V.5avitha, B.Sc, FCMA. , MBA - Chief Finasial Contsoller

Thiru. Dhanasekaran Sureshkumar, B.Com,, ACMA, ACS-Company Secretary

Entities under the control of the same government

“The Company is a State Public Sector Undertaking (SPSU) controlled by State Government by holding majority of shares. Pursuant to Paragraph 25 and 26 of Ind AS 24, entities over

which the same government has control or joint control of, or significant influence, then the reporting entity and other entities shall be regarded as related parties. Transactions with
these parties are carried out at market terms at arm length basis. The Company has applied the exemption available for government related entities and have made limited
disclosures in the financial statements.

The Company is in the process of collating all the relevant data required to be disclosed in its financials as required under Ind AS 24 Related Party Transactions.
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(in INR crores)

Income Tax
A ts ré ized in the t Profit and Loss
Year endad Year ended
31 March 2022 31 March 2021
‘Current tax
Deferred tax expense/ {income} (598.30) (717.90)
Reversal of Deferred tax expense/ {income) {refer note B below) N ) 1998.30 717.90

Tax expense for the vear

Movement in deferred tax balances

31 March 2022
. R Jia izedin R 5 ized in .
Opening balance profit or loss® oct Closing bal.ance

Tax effect of items constituting deferred tax liabilities

Property, plantand equipment 4,630.86 309.72 - 4,940.58
4630.86 309.72 - 4,940.58
Tax effect of items constituting deferred tax assets E .
Disailowance u/s 43B (2.65) 0.70 - (195}
Provision on employee benefits (2,271.38) (149.12) - (2,420.50)
Carry forward losses {4,923.64) {1,159.60) - (6,083.24)
{7,197.67) {1,308.02) : - (8,505.69)
¢ (asset})/ liabilities (2.566.81) (998.30) - (3,565.11)
31 March 2021
: Recognized in Recognized in . .
Opening balance (profity loss oct Closing balance
Tax effect of items constituting deferred tax Habilities .
Property, plant and equipment 4,800.01 -169.15 - 4,630.86
4,80001 -169.15 - 4,630.86
Tax effect of items constituting deferred tax assets
Disallowance u/s 438 -5.34 2.69 - -2.65
Provision on employee benefits -2,148.25 (12313) - - -2,271.38
Carry forward losses and unabsorbed depreciation -4,495.33 (428.31) - -4,923.64
__16,648.92) ) (548.75} - {7,197.67)
Net tax (asset) / liabilities '(1,848_.91) {717.90} - £2/566.81)

“The Company has recognized deferred tax asset only to the extent of deferred tax liability. The Company has not recognized any deferred tax assets as there is no probable‘
future taxable profits which will be available against which such deferred tax asset shall be utilized.

Disclosure as per Ind AS 115, Revenue from Contracts with Customers
Disaggregation of revenue

State L.oad Dispatch Center

Transmission of power (SLDCY Total
Particulars
Year ended Year ended Year ended Year ended Year ended Year ended
31 March2022 31 March 2021 31 March 2022 31 March 2021 31 March 2022 31 March 2021

Transmission charges 2,225.86 2,895.04 - - 3,225.85 2,895.04
Scheduling and system operating charges and other operating

income 195.53 193.7¢ 11.56 By 207.09 22773
Total revenue from operations . 3,421.38 3,088.80 11.56 3397 3,432.94 3,122.77

Contract balances
Contract assets are recognized when there is excess of revenue earned over billings on contracts.

The following table provides information about trade receivables, unbilled revenue and advances from customers/ payable to beneficiaries:

31 March 2022 31 March 2021
Current Non-current Current Non-current
Trade receivables 621.40 - 151.30 -
Unbilled revenue 0.49 - 1.32 -
Information in respect of micro and small enterprises as at 31 March 2022 as required by Schedule I of Companies Act, 2013 and Micro, Small and Medium Enterprises

Development Act, 2006:

31 March 2022 31 March 2021
Principal amouit remaining unpaid - 13.01 -
Interest due thereon - 0.72
The amount of Interest paid along with the amounts of the payment made to the supplier beyond the appointed day - -
The amount of interest due and payable for the year - -
The amount of interest accrued and remaining unpaid - -
The amount of further interest due and payable even in the succeeding years, until such date when the interest dues as -
above are actually paid

Cuipurate Sucial Responsibility Expensceo (CBR)

As per Section 135 of The Companies Act, 2012, the Company is required to spend, in every financial year, at least two per cent of the average net profits of the Company made
during the three immediately preceding fmancxal years in accordance with its CSR Policy. Since the Company incurred loss during the three immediate preceding financial
years-for FY 2020-21 and FY 2021-22, and no CSR expenditure was incurred by the Company for both the years.

19
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(in INR crores)
45 Disclosure as per Ind AS 116 Leases
{A) - Company as Lessee )
(a) The Company has leasehold land arrangements for 99 years with notional lease payments of INR 1 pet annum or in some cases, the Company incurs only maintenance
charges in respect of the land while no lease payments are actually made for such assets. : .

(b) . The Company is currently using land and building belonging to TNEB Limited ¢holding company) for its head office and branch offices on free of cost basis.

(c)." Short term leases and Leases of low value assets:
The Company has elected not to recognise right of use assets and lease liabilities for short term leases of office premises/branches that have a lease term of 12 months or
less. The company does not have any leases, of low value assets. The Company recognises the lease payments associated with these leases as an expense on a straight line
basis over the lease term,

(B} v'Company as Lessor

(ay Operating Leases .
The Company provides accommodation to employees in the case of transfer to another location or for the employees working in remote locations. The accommodation can
be used by these employees during their tenor of employment and the Company charges rent for the same. The rental amount is determined based on the house rent
allowance applicable to the employees. The Company has classified this arrangement as operating lease based on the principles enunciated in para 62 of Ind AS 116.

The following are the amounts recognized in Statement of Profit and Loss:

i
;
!
:
:

Year ended 31 March 2022 Year ended 31 March 2021
i Lease income : 0.12 0.10

46 :Operating Segments j
A.  Basis for segmentation . i

"An operating segment is. a component of the Company that engages in business activities from which it may eamn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Company’s other components, and for which discrete financial information is available. All operating segments’
operating results are reviewed regularly by the Company’s Board of Directors to make decisions about resources to be allocated to the segments and assess their
performance. The Board of Directors is considered to be the Chief Operating Decision Maker (CODM) within the purview of Ind AS 108 Operating Segnients,

The Company has 2 reportable segments, as described below, which are the Company’s strategic business units. These business units offer different services and are
managed separately. For each of the business units, the Board of Directors reviews internal management reports on at least a quarterly basis.

'Ii"he following summary describes the operations in each of the reportable segments:

Reponable segments Operations
Transmission of power Transmission of power to high tension customers through distribution network and related ancillary services.
State Load Dispatch Centre (SLDC) Scheduling, system operations, evaluation of generators’ applications regarding grid connectivity

B. Imformation about reportable segments .

The Company is in the process of collating all the relevant data required to be disclosed in its financials as required under Ind AS 108 Operating segments.
)

Information about geographical areas
The geographical information analyses the Company's revenues and non-current assets by the Company's country of domicile (i.e. India) and other countries. In
presenting the geographical information, revenue has been based on the geographic location of customers and non-current assets have been based on the geographical
location of the assets. Since the Company is in the business of transmission of power in Tamil Nadu, all revenue are domestic and all non-current assets are situated in
India only.

47  Contingent labilities
The Company has Income Tax disputes for various Assessment Years from Assessment Year 2011-12 to 2017-18 which do not have any implication of Income tax demands
and consequently no provision is required to be made in the books of account. Also, against the said disputes, the Company has preferred appeals to CIT(Appeals) and
Thcome Tax Appellate Tribunal for which proceedings are pending as at the year end. For Assessment years 2019-20, 2020-21 and 2021-22 assessment is yet to be completed.

The Company during the FY 2021-22, is yet to file the GSTR-9 Annual Return for the FY 2021-22 for which the late fees will arise upon filing and for the FY 2018-19 there is an
- acknowledge GST liability of INR 52.88 crores. However, the same has not been provided in the books of accounts. The Company is in the process of ascertaining the GST

liability of Company for the subsequent periods, including transfer of:assets between the Company and its fellow subsidiary, if any, and pending completion of the said
. process, no Liability has been provided in the books. The Company is in the process of filing Advance ruling for clarifying the GST liability on O&M Charges.

48  Relationship with Struck off Companies
The Company has not entered into any transaction with struck off companies.
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Tamil Nadu Transmission Corporation Limited

Notes to the financial statements for the year ended 31 March 2022

Corporate information

- Tamil Nadu Transmission Corporation Limited (“the Company or
TANTRANSCO”) is a Government of Tamil Nadu undertaking, domiciled
in India and incorporated in June 2009 under the provisions of the
Companies Act, 1956, and is headquartered in Chennai.

The Company is a subsidiary of TNEB Limited, a state government
company. The Company has emerged out of the scheme known as Tamil
Nadu Electricity (Reorganization and Reforms) Transfer Scheme notified by
the Government of Tamil Nadu and is engaged in the business of
transmission of power in the state of Tamil Nadu. The Company has its

- registered office in NPKRR Maaligai (TNEB Officc), 144, Anna Salai,

Chennai 600 002.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian
Accounling Standards (“Ind AS”) prescribed under Section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and the provisions of the
Electricity Act, 2003 to the extent applicable.

These financial statements were approved for issue by thc Board of
Directors on 07.06.2023.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is
also the Company’s functional currency. All amounts have been rounded-
off to the nearest crore (up to two decimals), unless otherwise stated.

Basis of measurement

These financial statements have been prepared on the historical cost basis
except for certain financial instruments that are measured at fair values at
the end of each reporting period, as explained in the accounting policies
below. :

Historical cost is generally based on the fair value of the consideration given
in exchange for goods and services. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.



Tamil Nadu Transmission Corporation Limited _
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d. Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires
management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets,
liabilities, income, and expenses. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an
‘ongoing basis. Revisions to accounting estimates are recognised
prospectively.

Judgements

Information about judgements made in applying accounting policies that
have the most significant effects on the amounts recognised in the financial
statements is included in the following notes: :
* Note 3(a) - direct overheads attributable to property, plant, and
equipment;
* Note 3(h) - leases: whether an arrangement contains a lease;
¢ Note 3(h) - lease classification.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a
significant risk of resulting in a material adjustment within the next
financial year are included in the following notes:
* Note 3(a) - useful lives of property, plant and equipment;
¢ Note 3(c) - determination of Effective Interest Rate (* EIR");
¢ Note 3(c) and Note 3(d) - impairment of financial and non-financial
assets;
* Note 3(c) - estimation of expected credit losses (i.e., the present value
of all cash shortfalls) over the expected life of the financial instrument;
* Note 3{e) - recognition and measurement of provisions and
contingencies; key assumptions about the likelihood and magnitude
of an outflow of resources;
* Note 3(f) - measurement of defined benefit obligations; key actuarial
assumptions;
» Note 3(1) - estimations used for determination of tax expenses and tax
balances; .
* Note 3(I) - recognition of deferred tax assets: availability of future
taxable profit against which tax losses carried forward can be used.

e
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e. Measurement of fair values

Anumber of the Company’s accounting policies and disclosures require the

measurement of fair values, for both financial and non-financial assets and -

liabilities. ‘

Fair values are categorised into different levels in a fair value hierarchy

based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets
or liabilities. o

- Level 2: inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (i.e., as prices) or
indirectly (i.e., derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable
market data (Unobservable inputs). ‘

When mcasuring the fair value of an asset or a liability, the Company uses
observable market data as far as possible. If the inputs used to measure the
fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in

- the samie level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value
hierarchy at the end of the reporting period during which the change has
occurred. : .

f. Current and non-current classification

All assets and liabilities have been classified as current or non-current as
per the Company’s normal operating cycle (12 months) and other criteria
set out in the Schedule III to the Companies Act, 2013 and Ind AS 1,
Presentation of Financial Statements.

Assels |
Anasset is classified as current when it satisfies any of the following criteria:
a) it is expected to be realised in, or is intended for sale or consumption
in, the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) gc is expected to be realized within twelve months after the reporting
ate; or

d) it is cash or a cash equivalent unless it is restricted from being
exchanged or used to settle a liability for at least twelve months after
the reporting date.

PN
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Liabilities
A liability is classified as current when it satisfies any of the following
criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded; _
c) it is due to be settled within twelve months after the reporting date;
or
d) the Company does not have an unconditional right to defer settlement
of the liability for at least twelve months after the reporting date.
Terms of a liability that could, at the option of the counterparty, result

in its settlement by the issue of equity instruments do not affect its
- classification. : '

Current assets and liabilities include the current portion of non-current
assets and liabilities respectively. All other assets and liabilities are
classified as non-current. Deferred tax assets and liabilities are always
disclosed as non-current.

Significant accounting policies
Property, plant, and equipment
i. Initial recognition and measurement

The property, plant & equipment has been taken at the transfer price in
respect of the assets transferred by the State Government vide G.O.
Notification No. 49 with effect from 13 August 2015.

Items of property, plant and equipment are nwasured al cost, iess
accumulated depreciation, and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase
price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of
bringing the item to its working condition for its intended use,
capitalised borrowing costs and estimated costs of dismantling and
removing the item and restoring the site on which it is located.

In case of the General Construction Circles (“GCCs”) constructed assets,
the entire cost of GCC (such as their staff expenses, administrative
expenses, etc) gets allocated to the asset constructed in proportion to the
total cost of assets constructed during the year. In the case of assets
constructed by the operating circles, the Company identifies the actual
direct overheads incurred to bring the assets to its intended use
including labour and allocates the same to the cost of asset constructed.

©h
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ii.

iii.

If significant parts of an item of property, plant and equipment have
different useful lives, then they are accounted for as separate items
(major components) of property, plant, and equipment. Items of spare
parts, stand-by equipment and servicing equipment which meet the
definition of property, plant and equipment are capitalized. Consumable
spare parts are carried as inventory and recognized in the Statement of
Profit and Loss on consumption.

Subsequent costs .
Subsequent expenditure is capitalized only if it is probable that the

- future economic benefits associated with the expenditure will flow to the

Company and its cost can be measured reliably. The costs of the day-to-
day scrvicing of property, plant and cquipment are recognized in the
Statement of Profit and Loss as and when incurred.

Depreciation _
Depreciation is recognized in Statement of Profit and Loss on a straight-

- line basis over the estimated useful life of each part of an item of

property, plant, and equipment. Depreciation is calculated from the date
of capitalization or procurement of the asset as determined by the
Company’s technical team. Assets costing individually INR 500 or less
are depreciated fully in the year of purchase. In respect of leasehold
improvements, depreciation is charged every year on such amount as is
required to write off entire cost of leasehold improvements, on a straight-
line method, for the estimated useful life of the asset; or over the period
of the lease whichever is earlier.

The useful lives have been determined based on technical evaluation
done by the management expert’s thus, the management believes that its
estimates of useful lives as given below best represent the period over
which management expects to use these assets. The Company
depreciates assets up to 90% of the cost of the asset and 10% is retained
as the residual value. S

The estimated useful lives of items of property, plant and equipment for
the current and comparative periods are as follows:

No.| Asset category usefal it
1 Buildings - Buildings and other civil 27 - 57
works
2 Hydraulic works 27 -36
3 Plant and machinery v 17
4 Communication equipment radio & HF 17 - 26
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iv.

No. Asset category useral e
| carrier system
5 Transmission line, cables networks etc., 17 -11
6 | Vehicles 9
7 | Furniture & fixtures 14
8 | Office equipment . | 14
9 IT equipment - computers & peripherals 6

The estimated useful lives, residual values and depreciation method are
reviewed at the end of each reporting period, with the cffect of any
changes in estimate accounted for on a prospective basis.

De-recognition

Property, plant, and equipment is de-recognised upon disposal or when
no future economic benefits are expected to arise from the continued use
of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference
between the sale proceeds and the carrying amount of the asset as at the
date of de-recognition and is recognized in the Statement of Profit and
Loss.

Capital work-in-progress

Property, plant, and equipment under construction, advance paid
towards acquisition, cost incurred for assets that are not ready for their
intended use as on the reporting date and cost of asset not put to use
before the year end, are disclosed as capital work-in-progress.

The cost of self-constructed assets includes the cost of materials & direct
labour, any other costs directly attributable to bringing the assets to the
location and condition necessary for it to be capable of operating in the
manner intended by the management and the borrowing costs
attributable to the acquisition or construction of qualifying asset.

In case of assets constructed by the GCCs, the entire cost of GCC {such
as their staff expenses, administrative expenses, etc) gets allocated to the
assets under construction in proportion to the total cost of assets under
construction during the year. In the case of assets under construction by
the operating circles, the Company identifies the actual direct overheads
incurred to bring the assets to its intended use including labour and
allocates the same to the cost of asset constructed.
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vi.

Depreciation is not provided on capital work-in-progress until
construction and installation are complete and the asset is ready for its
intended use.

Preliminary project identification and feasibility study costs

Preliminary project development expenditure includes expenditure on
feasibility and other studies, development expenditure, expenditure on
exploration works, technical knowhow etc. These costs are capitalized
only when an asset is acquired, and it is directly attributable to that asset.
Preliminary expenses on account of new projects incurred prior to
approval of feasibility report/techno economic clearance are charged to
Statement of Profit and Loss. If the projects are abandoned with reference
to Government orders or otherwise, such expenditure are charged to the
Statement of Profit and Loss in the respective years. :

b. Intangible Assets

i,

ii.

Initial Recognition and measurement

Intangible assets that are acquired by the Company, which have finite
useful lives, are initially recognized at cost. Subsequently, such assets are
measured at cost less accumulated amortization and any accumulated
impairment losses. Cost includes any directly attributable expenses of
preparing the asset for its intended use. Expenditure on development
activities is capitalized only if the expenditure can be measured reliably,
the product or process is technically and commercially feasible, future
economic benefits are probable, and the Company intends to and has
sufficient resources to complete development and to use or sell the asset.

Expenditure incurred which are eligible for capitalization under
intangible assets are carried as intangible assets under development till
they are ready for their intended use.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it related. All
other expenditure is recognized in profit or loss as incurred.

or?
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1ii. Amortization

iv.

Amortization is calculated to write off the cost of intangible assets less
their estimated residual values over their estimated useful lives using
straight-line method and is included in depreciation and amortization in
Statement of Profit and Loss.

Amortization method, useful lives and residual values are reviewed at
the end of each financial year and adjusted if appropriate.

Derecognition

An intangible asset is de-recognised on disposal or when no future
economic benefits are expected from use or disposal. Any gain or loss
arising from derecognition of an intangible asset is determined as the
difference between the net disposal proceeds and the carrying amount of
the asset as at the date of de-recognition and is recognized in the
Statement of Profit and Loss.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of
one entity and a financial liability or equity instrument of another entity.
The Company recognizes a financial asset or a financial liability only when
it becomes party to the contractual provisions of the instrument.

1.

Financial assets
Initial recognition and measurement

All financial assets are recognized at fair value on initial recognition,
except for trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the acquisition of
tinancial assets, which are not valued at fair value through profit or loss,
are added to the fair value on initial recognition.

Trade receivables are recognised initially at the amount of consideration
that is unconditional unless they contain significant financing
components, in which case they are recognised at fair value. The
Company’s trade receivables do not contain any significant financing
component and hence are measured at the transaction price measured
under Ind AS 115, Revenue from contracts with customers.

Subsequent measurement

For purpose of subsequent measurement, financial assets are classified
into:
¢ Financial assets measured at amortised cost;
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e Financial assets measured at fair value through profit or loss
(FVTPL); and

o Financial assets measured at fair value through other
comprehensive income (FVOCI).

The Company classifies its financial assets in the above-mentioned
catcgories based on: .
¢ The Company’s business model for man aging the financial asscts,
‘and
* The contractual cash flows characteristics of the financial assot.

A financial asset is measured at amortised cost if both of the following
conditions are met: , o
* The financial asset is held within a business model whose
objective is to hold financial assets in order to collect contractual
cash flows and

e The contractual terms of the financial assets give rise on specified
dates to cash flows that are solely payments of principal and
interest (“SPPI”) on the principal amount outstanding.

Amortised cost of a financial asset means the amount at which the
financial assel is measured at initial recognition minus the principal
repayments, plus or minus the cumulative amortisation using the
effective interest rate method (“EIR”).

Financial assets are subsequently measured at amortised cost using the
EIR method. Amortised cost is calculated by considering any discount or
premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the profit or
loss. The losses arising from impairment are recognised in the profit or
loss.

A financial asset is measured at fair valie through other comprehensive
income if both of the following conditions are met:
¢ The financial asset is held within a business model whose
objective is achieved by both collecting. the contractual cash
flows and selling financial assets and

» The asset’s contractual cash flows represent SPPI.

A financial asset is measured at fair value through profit or loss unless it
is measured at amortised cost or at fair value through other
comprehensive income. In addition, the C ompany may elect to designate
a financial asset, which otherwise meets amortized cost or FVOCI
criteria, as at FVTPL. However, such election is allowed only if doing so
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reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’).

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part
of a group of similar financial assets) is primarily derecognised (i.e.,
removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired; or

Both (1) the Company has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a “pass-
through” arrangement; and (2) either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and
rewards of the asset but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from
an asset or has entered a pass-through arrangement, it evaluates if and
to what extent il has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all the risks and
rewards of the asset, nor transferred control of the asset, the Company
continucs to recognise the (ransferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the
associated liabllity are measured on a basis that reflects the rights and
obligations that the Company has retained.

The difference between the carrying amount and the amount of
consideration received/receivable ‘is recognized in the Statement of
Profit and Loss.

Impairment of trade receivables and other financial assets

In accordance with Ind AS 109, the Company applies the expected credit
loss (“ECL”) model for measurement and recognition of impairment loss
on trade receivables or any contractual right to receive cash or another
financial asset.

For this purpose, the Company follows a ‘simplified approach’ for
recognition of impairment loss allowance on the trade receivable
balances. The application of this simplified approach does not require
the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at cach reporting
date, right from its initial recognition.
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As a practical expedient, the Company uses a provision matrix to
determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed
default rates over the expected life of the trade receivables and is
adjusted for forward-looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the
forward-looking estimates are analysed.

ii. Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss or at amortized cost.

All financial liabilitics are recognised initially at fair value and, in the
casc of loans and borrowings and payables, net of directly attributable
transaction costs. i

The Company’s financial liabilities include trade and other payables,
loans and borrowings including cash credit.

Subseguent measurement

The measurement of financial liabilities depends on their classification,
as descri_bed below:

Financial liabilities at amortized cost

After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the EIR method. Gains and losses are
recognized in Statement. of Profit and Loss when the liabilities are
derecognized as well as through the EIR amortization process.
Amortized cost is calculated by considering any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included in finance costs in the Statement of Profit
and Loss.

Trade and other payables are recognised at the transaction cost, which
is its fair value, and subsequently measured at amortised cost.

Similarly, interest bearing borrowings are subsequently measured at
amortised cost using EIR.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial
[iabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the

10
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purpose of repurchasing in the near term. Gains or losses on liabilities
held for trading are recognised in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value
through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For
liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognised in other comprehensive
income (“OCI”). These gains/ losses are not subsequently transferred to
the Statement of Profit and Loss. However, the Company may transfer
the cumulative gain or loss within equity. All other changes in fair value
of such liability are recognised in the Statement of Profit and Loss. The
Company has not designated any financial liability as fair value through
profit and loss. :

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of EIR.
The EIR amortisation is included as finance costs in the Statement of
Profit and Loss.

The Company has not designated any financial liability at FVTPL.
Derecognition

A financial liability is derccognised when the obligation under the
liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised
in the Statement of Profit and Loss.

d. Impairment
e. Impairment of financial assets

In accordance with Ind AS 109, the Company applies the expected
credit loss (“ECL”) model for measurement and recognition of
impairment loss on trade receivables or any contractual right to receive
cash or another financial asset.

For this purpose, the Company follows a ‘simplified approach” for
recognition of impairment loss allowance on the trade receivable
balances. The application of this simplified approach does not require |
the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition. ’

g
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As a practical expedient, the Company uses a provision matrix to
determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed
default rates over the expected life of the trade receivables and is
adjusted for forward-looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the
forward-looking estimates are analysed.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are
reviewed at éach reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. Recoverable amount of an asset is the
higher of its value in use and its fair value less cost to sell. Value in use
is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the
asset. When it is not possible to determine the recoverable amount of
an individual asset, then the Company cstimates the recoverable
amount of the cash generating unit (“CGU") to which the asset belongs.
The Company’s corporate assets to the extent possible are allocated to
the CGUs it belongs.

An impairment loss is recognised if the carrying amount of an asset or
CGU exceeds its estimated recoverable amount. Impairment loss -
recognised in respect of a CGU is allocated to the carrying amounts of
the assets of the CGU (or group of CGUs) on a pro rata basis.
Impairment losses are recognised in the Statement of Profit and Loss.

The Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. Such a reversal is made only
to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized.
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i.  Provision, contingent liabilities, and contingent assets

A provision (other than for employee benefits) is recognized if, as a result of
a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the effect of the time value
of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of
the time value of money and the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time
is recognized as a finance cost.

Contingent liabilities are possible obligations that arise from past events and
whose existence wiil only be confirmed by the occurrence or non-occurrence
of one or more future events not wholly within the control of the Company.
Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Contingent liabilities are disclosed on the basis
of judgment of the management. These are reviewed at each balance sheet
date and are adjusted to reflect the current management estimate.

Contingent assets are possible assets that arise from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the control of the
Company. Contingent assets are disclosed in the financial statements when
inflow of economic benefits is probable on the basis of judgment of
management. These are assessed continually to ensure that developments
are appropriately refiected in the financial statements.

f. Employee benefits
i. Short-term employee benefits

Short-term  employee benefit obligations are measured on an
undiscounted basis and are expensed as the related service is provided. A
liability is recognised for the amount expected to be paid, if the Company
has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee, and the amount of obligation
can be estimated reliably.
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ii.

iii.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under
which an entity pays fixed contributions into a separate entity and will
have no legal or constructive obligation to pay further amounts. '

The Company runs contributory pension scheme in which the Company
deducts 10 percent of the employees’ salary and contribute an equal
amount into a separate account. The contributions to such contributory
pension scheme are recognized as an expense and charged to the
Statement of Profit and Loss.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a
defined contribution plan. The Company’s liability towards staff pension
fund, gratuity, family security fund scheme, TNEB special provident fund
cum gratuity scheme are in the nature of defined benefit plans.

The Company’s net obligation in respect of defined benefit plans is
calculated separately for each plan by estimating the amount of future
benefit that employees have earned in the current and prior periods
discounting that amount.

The calculation of defined benefit obligation is performed annually by a

~qualified actuary using the projected unit credit method. When the

calculation results in a potential asset for the Company, the recognised
asset is limited to the present value of economic benefits available in the
form of any future refunds from the plan or reductions in future

- contributions to the plan (‘the asset ceiling’). In order to caiculate the

present value of economic benefits, consideration is given to any
minimum funding requirements.

Re-measurements of the net defined benefit liability, which comprise
actuarial gains and losses, the return on plan assets (excluding interest)
and the effect of the asset ceiling (if any, excluding interest), are recognised
in OCL. The Company determines the net interest expense (income) on the
net defined benefit liability (asset) for the period by applying the discount
rate used to measure the defined benefit obligation at the beginning of the
annual period to the then-net defined benefit liability (asset), taking into
account any changes in the net defined benefit liability (asset) during the
period as a result of contributions and benefit payments. Net interest
expense and other expenses related to defined benefit plans are recognised
in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the
resulting change in benefit that relates to past service (‘past service cost’
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or ‘past service gain’) or the gain or loss on curtailment is recognised
immediately in profit or loss. The Company recognises gains and losses
on the settlement of a defined benefit plan when the settlement occurs.

iv. Other long-term employee benefits

Benefits under the Company’s earned and unearned leave encashment
scheme constitute other long-term employee benefits. The Company’s net
obligation in respect of these long-term employee benefits is calculated
separately for each plan by estimating the amount of future benefit that
employees have earned in return for their service in the current and prior
periods; that benefit is discounted to determine its present value and the
fair value of any related assets is deducted. The discount rate is based on
the prevailing market yields of Indian government securities as at the
reporting date that have maturity dates approximating the terms of the
Company’s obligations and that are denominated in the same currency in
which the benefits are expected to be paid.

The actuarial calculation is performed annually by a qualified actuary
using the projected unit credit method. Any actuarial gains or losses are

-recognized in Statement of Profit and Loss account in the period in which
they arise. :

The obligations are presented as current liabilities in the balance sheet if
the entity does not have an unconditional right to defer settlement for at
least twelve months after the reporting period, regardless of when the
actual settlement is expected to occur.

'v. Employee benefit schemes in the nature of liability

The Company has several employee benefits schemes such as general
provident fund scheme and TNEB employees special provident fund cum
gratuity scheme (2000), wherein it receives a fixed amount as contribution
from the employees and accrues interest on the same. The corpus
(principal and accumulated interest) is paid at the time of retirement or at
the time of employee leaving the Company whichever is earlier. Under
ind AS 109, these are classified as financial liabilities.

g. Revenue

Company’s revenue arises from transmission and scheduling and system
operating charges collected at the tariff notified by Tamil Nadu Regulatory
Commission (“TINERC”) from time to time. Revenue from contracts with
customers is recognised when control of the goods or services are transferred.
to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services.

9%
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Revenue from other operational income and other income comprises of
estimate and reconnection charges, meter rent, testing and application fees,
interest income on bank deposits and staff loan, sale of scrap and other
miscellaneous income, etc.

- The specific recognition criteria described below must also be met before
revenue is recognised:

1. Transmission charges

The Company collects transmission charges from the customers for
transmitting the power from the point of generation to the point of
supply. Revenue from transmission of power is recognised over time for
transmission of electricity based on the tariff notified by the TNERC
from time to time. Input method is used to reco gnize revenue based on
the Company's efforts or inputs to the satisfaction of a performance
obligation to deliver power. o

ii. Scheduling and system operating charges
The Company through State Load Dispatch Centre (“SLDC”) collects
scheduling charges from customers for scheduling the transmission of

power and collects system operation charges from them. These
scheduling charges are recognised as income on accrual basis.

Revenue from Short Term Open Access (“STOA”) contracts are
recognized as ‘scheduling and system operating charges’ in the financial
statements as STOA contracts arises only when there is a transmission
availability in the lines of LTOA / MTOA customers.

iii. Other operational income’

* Reactive energy charges are collected by the Company when the
generator of power does not inject the agreed quantity of power and
are recognised as income on accrual basis.

» Reconnection charges collected from the customers for reconnecting
the services which are disconnected or discontinued for any reason
are recognised on accrual basis once the services are provided.

¢ Meter rents are collected from customers monthly along with the
invoice raised for power consumption and are recognised as income
on accrual basis. ' _

o Testing and application fees are collected from the customers for

’ testing of the Company’s equipment and are recognised on accrual
basis once the services are provided.

e

I




Tamil Nadu Transmission Corporation Limited
Notes to the financial statements for the year ended 31 March 2022

iv. Other income

* Interest income is recognized, when no significant uncertainty as to
measurability or collectability exist, on a time proportion basis taking
into account the amount outstanding and the applicable intcrest rate,
using the EIR.

» Scrap other than steel scrap is accounted for as and when sold.
Revenue from rentals and operating leases is recognized on an
accrual basis in accordance with the substance of the relevant
agreement.

» For debt instruments measured either at amortized cost or at fair
value through OCI, interest income is recorded using the EIR. EIR is
the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the

financial asset or to the amortized cost of a financial liability. When

calculating the EIR, the Company estimates the expected cash flows
by considering all the contractual terms of the financial instrument
(for example, prepayment, extension, call and similar options) but
does not consider the expected credit losses. Interest income is
included in other income in the Statement of Profit and Loss.

¢ The liquidated damages/ interest on advance to suppliers is

- recognized when no significant uncertainty as to measurakility or
collectability exists. '

h. Leases

Effective 1 April 2019, the Company adopted Ind AS 116, Leases and applied
to all lease contracts existing on 1 April 2019 using the modified retrospective
method on the date of initial application. Pursuant to adoption of Ind AS 116,
the Company recognised right-of-use assets and lease liabilities for those
leases which were previously classified as operating leases, except for short-
term leases and leases of low-value assets. The lease liability is measured at
the present value of remaining lease payments discounted at incremental
borrowing rate applicable at the date of initial application and the right-of-
use asset has been recognized at an amount equal to lease liability.

As lessce

The Company recognises a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost,
which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct
costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is
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located, less any lease incentives received. The right-of-use asset is
subsequently depreciated using the straight-linc method from the
commencement date to the end of the lease term, unless the lease transfers
ownership of the underlying asset to the Company by the end of the lease
term or the cost of the right-of-use asset reflects that the Company will
exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset. In addition, the right-
of-use asset is periodically reduced by impairment losses, if any, and adjusted
for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease
payments to be paid over the lease term at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate.
Generally, the Company uses its incremental borrowing rate as the discount
rate. Subsequently, the lease liability is measured at amortised cost using the
effective interest method. -

As lessor

When the Company acts as a lessor, it determines at lease inception whether
each lease is a finance lease or an operating lease. To classify each lease, the
Company makes an overall assessment of whether the lease transfers
. substantially all of the risks and rewards incidental to ownership of the
underlying assel. If this is the case, then the lease is-a finance lease; if not, then
it is an operating lease. As part of this assessment, the Company considers
certain indicators such as whether the lease is for a major part of the economic
life of the asset. The Company recognises lease payments received under
operating leases as income on a straight-line basis over the lease term.

Government grants

Government grants are recognised initially as deferred income at fair value
when there is reasonable assurance that the grant will be received, and the
Company will comply with the conditions associated with the grant. The
grants are recognised in profit or loss as other operating revenue on a
systematic basis. Grants related to depreciable assets are recognised in profit
or loss over the period and in the proportion in which depreciation expense
" on those assets is recognised. Capital grants other than those related to
depreciable assets are treated as deferred income which is recognized in the
Statement of Profit and Loss statement on a systematic and rational basis over
~ the useful life of the asset, i.e., such amounts are allocated to income over the
periods.

jc0
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Foreign currency transactions

Items included in the financial statements of the Company are measured
using the currency of the primary economic environment in which the entity
operates i.e., functional currency. The Company’s financial statements are
presented in INR, which is also the Company’s functional and presentation
currency.

The foreign exchange transactions undertaken by the Company inciudes

- loans and purchase of other materials. Transactions in foreign currencies are

initially recorded at the functional currency spot rates at the date the
transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are
- translated at the functional currency spot rates of exchange at the reporting

date. Exchange differences arising on settlement or translation of monetary
items are recognized in the Statement of Profit and Loss in the year in which
it arises.

. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences
relating to foreign currency borrowings to the extent that they are regarded

as an adjustment to interest costs) incurred in connection with the borrowing

of funds. Borrowing costs directly attributable to acquisition or construction
of an asset which necessarily take a substantial period of time to get ready for

their intended use are capitalized as part of the cost of that asset. Other

borrowing costs are recognized as an expense in the period in which they are
incurred. |

Incomme-tax

Income tax comprises current and deferred tax. It is recognised in profit or
loss except to the extent that it relates to an item recognised directly in equity
or in other comprehensive income.

i, Current tax

Current tax comprises the expected tax payable or receivable on the
taxable income or loss for the year and any adjustment to the tax payable
or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received
after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted
by the reporting date. '

Current tax assets and current tax liabilities are offset only if there is a
legally enforceable right to set off the recognised amounts, and it is

iy
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ii.

intended to realise the asset and settle the liability on a net basis or
simultaneously. ' :

Deferred tax

Deferred tax is recognised in respect of temporary differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purposes.
Deferred tax is not recognised for temporary differences arising on the
initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable
profit at the time of the transaction.

Deferred tax assets are recognised to the extent that it is probable that
future taxable profits will be available against which the temporary
difference can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realised. Unrecognised deferred tax
assets are reassessed at each reporting date and are recognised to the
extent that it has become probable that the future taxable profits will -
allow the deferred tax assets to be recovered. . ' :

Deferred tax is measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on the
laws that have been enacted or substantively enacted by the reporting
date. The measurement of the deferred tax reflects the tax consequences
that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax is recognised in profit or loss, except to the
extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Deferred tax assets and liabilities are offset if there is a legally enforceable
right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and
assets on a net basis, or their tax assets and liabilities will be realised
simultaneously.
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. Segment reporting

An operating segment is a component of the Company that engages in
business activities from which it may earn revenues and incur expenses,
including revenues and expenses that relate o transactions with any of the
Company's other components, and for which discrete financial information
is available. Operating segments are reported in a manner consistent with the
internal reporting provided to the Chief Operating Decision Maker (CODM).

- The Company's Board of Directors are responsible for allocating resources
pany P g

and assessing performance of the operating segments and accordingly is
identified as the CODM. The Company's CODM reviews financial
information presented, for purposes of making operating decisions and
assessing financial performance of the Company. The Company has
identified the following two reportable segments - “Transmission of power’
and ‘State Load Dispatch Centre (SLDC)’ (Also refer to note 45).

Earnings per share

The basic earnings per share (“EPS”) for the year is computed by dividing the
net profit/ (loss) after tax for the year attributable to equity shareholders by
the weighted average number of equity shares outstanding during the year.
The Company has no potentially dilutive equity shares, as the Company is a

Government of Tamil Nadu undertaking with 100% equity shareholding. ’

Prior period items, accounting estimates and effect of change in accounting .
policy , v

Prior period items/errors of material nature are corrected retrospectively by
restating the comparative amounts for the prior period(s) presented in which
the error occurred. If the prior period error found material occurred before
the earliest period presented, the opening balances of assets, liabilities and
equity for the earliest period presented, are restated.

The effect of change in accounting estimate is recognised prospectively in the
Statement of Profit and Loss except where they relate to assets and liabilities,
the same is recognised by adjusting the carrying amount of related
assets/ liability/equity in the period of change. Changes in accounting policy
due to initial application of Ind AS are dealt with in accordance with specific
transitional provisions, if any in the respective Ind AS. In other cases, the
changes in accounting policy are done retrospectively; the application of such
change is limited to the earliest period practicable.

. Events occurring after the balance sheet date

Assets and liabilities are adjusted for events that occur between the end of
the reporting period and the date when the financial statements are approved

l0g
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by the Board of Directors that provide additional evidence to assist the
estimation of amounts relating to conditions existing at the end of the
reporting period. Such events are disclosed or given effect to in the financial
statements as provided for in Ind AS 10, Events after the reporting period.

. Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or
amendments to the existing standards under Companies (Indian Accountin

‘Standards) Rules as issued from time to time. On 23 March 2022, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules,
2022, applicable from 01 April 2022, as below. A

I

ii.

iil.

Ind AS 16 - Property, Plant and Equipment (PPE)

The amendments clarifies that excess of net sale proceeds of items
produced over the cost of testing while preparing the asset for its
intended use (if any), shall not be recognise in the profit or loss but
deducted from the directly attributable cost considered as part of costof
an item PPE. The Company has evaluated the amendment and there is
no impact in recognition of its property, plant and equipment on its
standalone {inancial statements. '

Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets
The amendments specify that the “cost of fulfilling” a contract comprises
the ‘costs that relate directly to the contract’. Costs that relate directly to
a contract can either be incremental costs of fulfilling that contract
(examples would be direct labour, materials) or an allocation of other
costs that relate directly to fulfilling contracts (an example would be the
allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling the contract). The amendment is essentially
a clarification and the Company does not expect the amendment to have
any significant impact in its standalone financial statements.

Ind AS 109 ~ Financial Instruments

The amendment clarifies which fees an entity includes when it applies
the “10 percent” test of Ind AS 109 in assessing whether lo derecognise a
financial liability. The Company does not expect the amendment to have
any significant impact in its financial statements. '




