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DIRECTORS' REPORT

Dear Members,

The Board of Directors of Tamil Nadu Transmission Corporation Limited
(TANTRANSCO) have immense pleasure in presenting its 10"  Annual Report for the
Financial Year 2018-19,

2.0 FORMATION OF TANTRANSCO

The company was formed with restructuring of erstwhile Tamil Nadu Electricity
Board, and as a subsidiary of TNEB Limited a company owned by the Government of Tamil
Nadu. Tamil Nadu Generation and Distribution Corporation (TANGEDCO) is another
subsidiary of TNEB Limited.

3.0 TRANSFER SCHEME

The Government of Tamil Nadu has approved the amendment to provisional transfer
scheme (G.0. Ms. No. 100 dated 19.10.2010) transferring the assets and liabilities to the
company and notified the same vide G.0. (Ms) No.2 {Energy (B2) Department), dated
02.01.2012. The Government of Tamil Nadu notified the Final transfer of assets and liabilities
to the company vide G.0. (Ms) No.49 (Energy (B1) Department), dated 13.08.2015. The
opening balances of assets and liabilities notified in the final transfer scheme have already
been incorporated in the Annual Report for the FY 2015-16.

4.0 TRANSFER OF EMPLOYEES

4.1 At present all the employees of the erstwhile TNEB are considered as the employees
of TANGEDCO. Those employees working in the Transmission Corporation are considered to
be on deputation from TANGEDCO to TANTRANSCO. All the employees are asked to
continue to work on as - is — where is basis.

4,2  The information under Secticn 217 (2A) of Companies Act, 1956 read with Company
(Particulars of Empiloyees) Rules, 1976 may be taken as Nil.

5.0 FINANCIAL PERFORMANCE

51 In the Ist AGM of TANTRANSCO held on 07.12.2010, the authorized share
capital of the Company was increased to Rs.2500 Crores (250 Crores Equity Shares of
Rs.10 each). Subsequently, the authorized share capital of the company was increased
to Rs. 5000 Crecres (500 Crores Equity shares of Rs.10 each) and to Rs. 10000 Crores
(1000 Crores Equity shares of Rs.10 each) in the 3 AGM and 6™ AGM of the company
held on 27.09.2012 and 29.12.2015 respectively.



INCOME
Revenue from Operations

Other Income

Total Revenue

EXPENSES
Employee Benefit Expenses

Finance Costs
Depreciation (Vet)
Other Expenses

Total Expenses

FINANCIAL RESULTS

Rs. In Lakhs
Year Ended
31-Mar-2019

3,08,544.40
13,918.44

Rs. In Lakhs
Year Ended
31-Mar-2018

2,70,494.38
7,690.32

3,22,462.84

2,78,184.70

1,44,002.37

1,26,156.16

89,776.68

27,771.50

1,09,103.69
1,21,711.10

75,228.89

26,937.49

3,87,706.71

3,32,981.17

PROFIT BEFORE PRIOR PERIOD,
EXTRAORDINARY, EXCEPTIONAL ITEMS

AND TAXATION

(65,243.87)

(2,262.93)

a) Net prior pericd expenses/(lncdme)

b) Extraordinary charges

¢) Exceptional Item

PROFIT BEFORE TAXATION

510.28

(63,491.23)

(54,796.47)

(5,683.08)

83.81

4,17,417.00

{4,66,614.19)




6. State of Company’s Affairs and Future Outlook

Maximum Demand on 11 /03/2019 -
Category wise Generation
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Demand

6.1 Overview of Journey till March 2019.

We have built and own 1009 number of substation as on 31 March 2019.

# Demand

81 CPP Wheeling
B Biomass
Cogeneration
B solar

B wind

B Purchase
CGS

mIPP

TN Gas

B TN Thermal
8 Hydro

Each new

substation is being added not only to cater the demand but to give reliable & quality power
on 24 x 7 basis along with stability of network as well as reducing the losses. With the
addition of each new substation, one can understand the growth of transmission utility
commensurate with additional generation capacity matching with demand.

Sl.No. | Voltage Substations Substations | EHV Network EHV
Class Commissioned as on during 2018- | Network as
during 2018- 31.3.2019 19 (Ckm) on
19(Nos.) {Nos.) 31.3.2019
(Ckm)

1 66 kv -2 3 -200.000 683.000
2 110kV 19 876 517.696 19225.501
3 230 kV 4 104 422.043 10326.444
4 400 kv 2* 26%* 9.822 4040.756
TOTAL 23 1009 949.561 34275.701

*1 No.-PGCIL and 1 No.-TANTRANSCO
**11 Nos.-PGCIL and 15 Nos. TANTRANSCO




Similarly TANTRANSCO owns a vast network of EHV transmission lines ranging from 66 KV
to 400 KV. As on March 2019 there are 34275.701 Ckm of transmission lines running
across the State.

Transmission loss

Transmission Loss
Sl.No. Year Loss in %
1 11/10 - 3/11 4.56
2 2011-12 4.25
3 2012-13 4.15
4 2013-14 4.09
5 2014-15 4.09
6 2015-16 4.11
7 2016-17 4.08
8 2017-18 4.02
9 2018-19 3.97

6.2 Major initiatives by TANTRANSCO

» Among all State Transmission utilities in India, TANTRANSCO is the first utility to
erect a 765 KV transmission network.

» Selvapuram 230/110 kV substation in Coimbatore district is proposed as digital
Substation by adopting digital technology in the communication network between
C&R Panels and yard equipments. By this arrangement, the time taken for
rectification fault is reduced and supply can be restored early. Further, Karuppur
and Thiruvanmiyur are also proposed as Digital Substations. Works are under
progress for these Substations.

> The natural disasters such as flood and cyclone cause extensive damages to
transmission networks resulting in wide spread disruption of many important
transmission links and substations affecting power supply for long periods due to
the time taken in restoration. In order to reduce the time taken in restoration
Transmission network, it is proposed to purchase 2 sets of Emergency
Restoration System (ERS) suitable up to 765 kV at a cost of Rs.30 Crores. Tender
floated with due date of opening on

6.3 State Grid Operations

State Load Dispatch Cen LD

The state load dispatch centre is the Apex body to ensure integrated operation of the
power system in the State.



Functions of State Load Dispatch Centre are as under:

6.4

(a) Responsible for optimum scheduling and dispatch of electricity within a State, in

accordance with the contracts entered into with the licensees or the generating

companies operating in that State;

(b} Grid operations; Monitoring
(c) Keep accounts of the quantity of electricity transmitted through the State grid;

(d) Exercise supervision and control over the intra-State transmission system; and

(e) Responsible for carrying out real time operations for grid controi and dispatch of

iii.,

electricity within the State through secure and economic operation of the State grid in
accordance with the Grid Standards and the State Grid Code.

SLDC is carrying out real time operation such as monitoring & control of grid
parameters, outages, contingency management & disturbance handling in
coordination with SRLDC and Intra-state generation companies, transmission
licensees, distribution utilities and open access users so as to ensure healthiness of
the state grid and ensure economical power transmission to the State of Tamil Nadu.
Final Notification has been made by Hon'ble TNERC for implementing Intra state ABT
mechanism on 1.03.2019. Issuing Energy Injection reports for Renewable Energy
Certification to Renewable Energy Generators in the State. SLDC is nodal agency for
Short Term Open Access approval for Tamil Nadu.

Highlights for the FY 2018-19 are as under:

Maximum State Demand Catered was 15,847 MW reached on 11.03.2019.

Systemn frequency
Frequency Profile for 2018-19:
Percentage of time when frequency was between

i) 49.70 Hz to 49.90 Hz 11.77%
ii) 49.90 Hz to 50.05 Hz 75.81%
i) 50.05 Hz to 50.20 Hz 12.42%

iv) Average frequency for the year 49.97 Hz

Energy demand catered

Details Achieved Date
Consumption 355.733 MU 27.4.2018
Demand 15847 MW 11.3.2019
Wind Energy 107.317 MU 19.7.2018
Wind Generation 4971 MW 19.7.2018
Solar Energy 13.599 MU 22.2.2019
Solar Generation 2046 MW 23.2.2019
Chennai Consumption 58.987 MU 30.5.2018 6
Chennal Demand 3537 MW 05.6.2018




6.5 Generation capacity as on 31.03.2019

Generator Installed capacity in
MW

TN Hydro 2315
TN Thermal 4320
TN Gas 516
TN IPP 746
CGS Thermal 4515
CGS Nuclear 1709
Purchase 3030
CPP 986
Wind 8468
Solar 2725
Cogen 721
Biomass 266
Total 30317

6.6 Renewable Energy Generation:-

Tamil Nadu — Wind and Solar Generation in MU Year wise

Tamil Nadu — Wind Generation in MU
e Year wise
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Solar Power Plant at Kamudhi:

With a generating capacity of 648 MW at a single location, the exciting thing is, this
solar power piant consists of 25 lakh sclar modules and 27000 metres of structures and also
consist of 576 inverters and 154 transformers and almost 7500 km of cables,

6.7 Demand Forecasting:

» At present the day ahead Demand Forecasting is done based on the past
historical data.

» The grid demand is managed by the dispatch schedule to the generating
stations as per the day ahead generation availability.

» Present day consumption in MU of the State includes
the Auxiliary consumption of Generators in the Tamilnadu control area
and the Transmission losses

» TANGEDCO has to provide the Demand for Region wise after deducting the
respective losses in block wise.

7.0  Open Access & Grid connectivity related Activities for the year 2018-19

STOA granted during 2018-19
Intra/Inter State STOA ( Excluding -
A | Power Exchange) ( . il
11566 MW 2891
STOA Intra (Max 970 per month)
STOA Inter 21 MW (Max per month) 54
Inter State STOA through Power
B | Exchange
IEX 143 MW average 1946
PXIL
C | Energy Transaction through STOA
Year 2018-19 8173 M.U
D | Open Access
1 | Long Term Open Access = =
2 [ MTOA 215 MW 106

8.0 HRD Initiatives:-

There is @ Human Resource Development wing common for TANGEDCO and
TANTRANSCO. The HRD is imparting training to various level of Engineers / Officers (Class-
I & II} of TANGEDCO/TANTRANSCO through the following 4 Training Institutes viz Staff
Training College/Chennai, Transmission & Distribution Training and Development Institute &
Research Centre/ Madurai, Thermal Training Institute & Research Centre/North Chennai and
Hydro Training Institute & Research Centre/Kuthiraikalmedu. The training is imparted to all
Staff (Ciass III & IV) through the following 10 Technical Training & Development Centres

viz., Korattur, Tiruvannamalai, Veliore, Pasumalai, Virudhunagar, Tiruneveli, Trichy,



Thanjavur, Mettur & Coimbatore located at different parts of the state. Also a Cable Jointing

Training & Development Centre, Chennai

Jointing & End termination to the Engineers/Staff of TANGEDCQ/TANTRANSCO.

providing hands on practical training on Cable

8.1  Training & Development programmes conducted during 2018-19

SI.No [Name of the Institute/Center No of Number of Engineers/Staff | Amount spent for
Programmes trained training in Rs.
Engineers Staff

1 |[Staff Training College,Chennai 59 227 85 345718
2 [T&D,T&DI and RC Madurai 13 120 Nil 137700
3 [TT&DC/Korattur 21 Nif 103 49589
~4 (TT&DC/Thiruvannamalai 18 Nil 127 90429
5 [TT&DC/Vellore 35 Nil 100 72766
6 [TT&DC/Trichy 36 Nil 22 16578
7 [TT&DC/Thanjavur 3 31 37 54774
8 [TT&DC/Virudhunagar 5 Nil 55 38254
9 [TT&DC/Tirunelveli 7 Nil 120 43400
10 {TT&DC/Pasumalai 40 27 63 76068
11 [TT&DC/Mettur 3 Nil 76 61820
12 [TT&DC/Coimbatore 21 il 135 90550
13 (COT&DC 30 9 3 15706
Total 291 414 926 Rs.10,93,352

In addition to the above, Officers/Staff were deputed for Hot Line training
Programmes (exclusively for TANTRANSCQ) at National Power Training Institute, Hot Line
Training Center, Bangalore and are detailed below.

SLNo. [ Name of the Training Programme Duration | No.of Amount in
Participants Rupees spent
{Officers/Staff) | for training
1 11 weeks training in Live Line | 1lweeks SNos 10,18,640
Maintenance Technigues (106th Batch)
using Hot Stick Method (HSM) up to
220 KV lines
2 One week Training programme on|1weeks |1 Nos 28,140
“Punctured Insulation Detection (PID)"-
3 11 weeks training in Live Line 11 weeks | 2 Nos 4,07,456
Maintenance Techniques (107th Batch)
using Hot Stick Method (HSM) up to
220 KV lines
4 Five weeks training progrmme on “Live | 5 weeks 20 Nos 32,31,600
Line Maintenance Techniques upto 400
kV lines using Bare hand techniques”
5 Four weeks “Switch vard Maintenance | 4 weeks 8 Nos 10,77,536
training Programme using Live Line
Maintenance Technigues
6 11 Weeks Training on “Live line 11 weeks | 12 nos 26,00,496
Maintenance Techniques using Hot
Stick Method (HSM) up to 220 KV
Lines”
Total 83,63,868




9 Directors / Key Manageriai Personnel and Meetings

9.0 Directors

| Thiru. VIKRAM KAPUR, 1.A.S.,

31.08.2018
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9.1 Key Managerial Personnel

During the Financial year 2018-19, the following are the Key Managerial Personnel of
the company as per the provisions of the companies Act 2013.

rishri Vikram Kapur L.A.S.,

| N —
fhri P N Sridhar LA.S.

kr.T.SenthilveIan B.E.,

9.2 Meetings

(i) Board Meetings

During the financiat year under review, nine Board Meetings were held on the following
dates:

S No. { Number of Board Meeting | Date of Board Meeting
1 81 Board Meeting 30-04-2018
2 82™ Board Meeting 21-06.2018
3 83" Board Meeting 26-07-2018
4 84" Board Meeting 25-09-2018
5 85" Board Meeting 26-10-2018
6 86" Board Meeting 03-01-2019
7 87" Board Meeting 28-02-2019
8 88" Board Meeting 29-03-2019




(ii) Board Meeting attendance of directors during the Financial Year 2018-19

S Name of the Directors. No of BM held
No Held Attended
1 | Thiru Vikram Kapur 1.A.S,, Chairman 8 8
2 | Thiru. K, Shanmugam I.A.S., Ex-officio Director 8 8
3 | Thiru. Md Nasimudin .A.S. Ex-officio Director 5 4
4 | Thiru M S Shanmugam I.A.S., Ex-officio Director 3 2
5 [ Thiru V. Arun Roy L.A.S. Ex-officio Director 5 2
6 | Thiru .S. Shanmugam, B.E., Managing Director 8 7
7 | Tmty. A, Axilium Jayamary, BE Director 8 8
(Hons)., ME, MIE
8 | Thiru. T. Senthilvelan, B.E., Director 8 7
9 | Tmty. M. Maheswari Bai, BCom., Director 8 8
ACMA.,
10 | Thiru. T. Velmurugan, B.E., Part-Time Director 3 2
11 | Tmty. M.A. Helen, B.E., Part-Time Director 8 8
12 [ Thiru. PN Sridhar L.A.S., Joint Managing 4 4
Director
13 | Thiru. Chandrasekar B.E Part-Time Director 3 2
(iii) Annual General Meeting 2018-2019
Name of the Directors Attended
9" Annual General Meeting | Thiru Vikram Kapur I.A.S.,, Present
heid on Thiru. K. Shanmugam L.A.S., Present
29-03-2019 Thiru .S, Shanmugam Present

Thiru. M Chandrasekar
Thiru. T. Senthilvelan

Leave of Absence
Leave of Absence

Tmty. M. Maheseswari Bai Present
Tmty. A. Axilium Jayamary Present
M/s. TNEB Ltd Present

9.3 Committee of the Board of Directors

The company has the following committees & details of the Committee Members are

given below.

ttee

Audit commi

The Audit committee was reconstituted pursuant to provision of Section 177 of the
companies Act 2013. The composition of Audit committee as on the 31.3.2019 is as under.




Audit Committee Meeting

During the financial year 2018-19, five (5) Audit Committee Meetings were held on
the following dates:

Sl No. Number of ACM Date of ACM
1 24" Audit Committee Meeting 26.07.2018
2 25" Audit Committee Meeting 25.09.2018
3 26" Audit Committee Meeting 26.10.2018
4 27" Audit Committee Meeting 03.01.2019
5 287 Audit Committee Meeting | 29.03.2019

Attendance of the Audit Committee Meeting — Members attended during the F Y 2018-19

S No Name of the Directors. No of AM heid
in his Attended
tenure
1 Thiru. VIKRAM KAPUR 1.A.S. Chairman 5 5
2 | Thiru. K. SHANMUGAM L.A.S. Member 5 5
3 | Thiru Md Nasimudin, I.A.S. Member 4 3
4 | Thiru. M .S, SHANMUGAM 1.A.S. Member 1 1
5 | Thiru V. Arun Roy, 1.A.S. Member 4 2

The scope & terms of reference of the Audit Committee is in Accordance with the Act.
During the year under review, the Board of Directors of the company had accepted all the
recommendations of the Audit Committee.

10.  STATUTORY AUDITQRS:

The C & AG of India have appointed M/s. V. Narayanan & Co., Chartered
Accountants., Chennai as Statutory Auditors for auditing the Accounts of TANTRANSCO for
the Financial Year 2018-19.

11, COST AUDITOR:

The Gowvt. of India, Ministry of Corporate Affairs Cost Audit Branch, New Delhi in
exercise of the power conferred u/s.148 of the Companies Act 2013, issued Cost Audit
orders to audit the Cost Accounting records and books of Accounts maintained by the
company. Accordingly, the Board of Directors appointed Thiru. C.T.Sridhar, Cost and
Management Accountant as the Cost Auditor for the financial year 2018-19 which has been
approved by the Ministry of Corporate Affairs Cost Audit Branch, New Delhi

12, SECRETARIAL AUDITOR:

The Board of TANTRANSCO has appointed Thiru S. Dhandapani, practising
Company Secretary as Secretarial Auditor of Tamil Nadu Transmission Corporation Ltd. to
conduct the Secretarial Audit for the financial year 2018-19 in compliance with the provisions
of Section 204(1) of the Companies Act, 2013.

13. CONSERVATION OF ENERGY: TECHNOLOGY ABSORPTION: AND

FOREIGN EXCHANGE EARNINGS & OUTGO:

13.1  Since the company is not engaged in any of the activities indicated in Schedule-A of
the Companies (Disclosure of Particulars in the report of the Board of Directors) Rules, 1988,
the details in this regard are to be taken as NiL,

(3



13.2 The company is constantly working towards strengthening of the Transmission
system so as to improve the reliability and quality of power and to further reduce the
transmission losses.

13.3  The foreign exchange earnings and the outgo during the FY 2018-19 is Nit.

14 Directors’ responsibility statement :

In accordance with Section 134(3) (c ) of the Companies Act, 2013, the
Directors of the Company hereby state that:

1. The Financial statements have been prepared on accrual basis of accounting
under historical cost convention and in accordance with the generally
accepted accounting principles in India. As per Notification of Ministry of
Corporate Affairs dated 16th February 2015, Ind AS is applicable to the
Company. The Company has proposed to adopt Ind AS standards on
completion of detailed analysis of financial implications of adopting the Ind AS
standards. From the Financial year 2017-18, the Company has implemented
the provisions of the Companies Act, 2013 by preparing and presenting the
financial statements in accordance with the requirements of Schedule III of
Companies Act, 2013.  The financial statements up to the year ended 31st
March 2017 were prepared in accordance with the ESAAR (Electricity Supply
Annual Accounts Rules 1985).

II. The Directors had selected such accounting policies and made judgements
and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company at the end of the financial year and
of the profit or loss of the company for that period.

III.  The Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the statutory provisions, for
safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities; and

Iv. The Directors had prepared the annual accounts on a going concern basis.
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INDIAN AUDIT AND ACCOUNTS DEPARTMENT
Ofo the Accountant General

(Audit-II, TN & I'Y), Tamll Nadu,

Branch Office, 3™ Floor Western Wing,

Tamil Nadu Electricity Board

144, Anna Salal, Chennal — 600 002

Ph.044-28522257 - E mail: rao@tnebnet.org

No. AG(Audit)-11, TN&PY/BO-TNEDB/DB/T. ANTRANSCOAcc!S-lWZO—ZIIq,, Dt: /02/20 20

To

The Chairman cum Managing Director,
Tamil Transmission Corporation Limited,
144, Anna Salai,

Chcennai - 600 002.

Sir,

Sub: Comments of the C&AG of India u/s 143(6)(b) of the
Companies Act, 2013 on the accounts of Tamil Nada
Transmission Corporation Ltd for the year ended 31*' March,
2019 - reg.

LR RS

The comments of the Comptroller and Auditor General of India under section
143(6)(b) of the Companies Act, 2013 on the accounts of Tamil Nadu Transmission
Corporation Ltd., for the year ended 31% March, 2019 are forwarded herewith.

A copy of the minutes of Annual General Meeting in which comments of
Comptroller and Auditor General of India are placed may please be sent to this office
carly. Six copies of printed Annual Reports as and when they are ready may also be
forwarded to this office.

Yours faithfully,

SC!IIOI Dtpu‘y !;
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF TAMIL NADU TRANSMISSION CORPORATION
LIMITED, CHENNAI FOR THE YEAR ENDED 31 MARCH 2019.

The preparation of financial statements of Tamil Nadu Transmission Corporation
Limited, Chennai for the year ended 31 March 2019 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013 is the responsibility of the
management of the Company. The Statutory Auditor appointed by the Comptroller and
Auditor General of India under Section 139 (5) of the Act is responsible for expressing
opinion on the financiat statements under Section 143 of the Act based on independent audit
in accordance with the standards on auditing prescribed under Section 143(10) of the Act.
This is stated to have been done by them vide their Audit Report dated 22 November 2019.

1, on the behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under Section 143 (6) (a) of the Act of the financial statements of
Tamil Nadu Transmission Corporation Limited, Chennai for the year ended 31 March 2019,
This supplementary audit has been carried out independently without access to the working
papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors
and company personnel and a selective examination of some of the accounting records. Based
on my supplementary audit, [ would like to highlight the following significant matters under
Section 143 (6) (b) of the Act, which have come to my attention and which in my view are
necessary for enabling a better understanding of the financial statements and the related audit

report:

A. Notes forming part of the Financial Statements
Significant Accounting Policies

Para 2.7: Depreciation

Until 2017-18, the Company had been charging depreciation on the additions to the fixed
assets only from the year subsequent to the year in which the asset was put to use. However,
despite disclosing the change in the depreciation policy i.e. depreciation on the assets added
during the year is charged on a pro rata basis from the date of being put to use, the Company
has not disclosed the financial impact of the change in the method of depreciation in the

financial staterment, as required in the Indian Accounting Standard — I on ‘Presentation of
Financial Statements’.

16



B. Balance Sheet
1. Equity and Liabilities
(a) Note 8: Long term provisions — T424.30 crore

Employee benefit provisions - 2424.50 crore

(i) The closing balance of General Provident Fund a/c as per the consolidated broadshect of
all the Circles as on 31.03.2019 was 212.05 crore whereas the same was exhibited as 210.76

crore in the accounts. This needs reconciliation and correct figure shown in the accounts.

(i) The closing balance of Contribution Pension Scheme (CPS) as per the consolidated
broadshect of all the Circles, as on 31.03.2019 was 2 6.73 crore. Whereas, the above head of

account was exhibited as ¥ 6.38 crore. This needs reconciliation and correct figure shown in

the accounts.

(b ) Note 10: Trade Payables- 719,393.67 crorc
Sundry Creditors for Goods and Services - £10.88 crore
This represents the Bay Maintenance charges payable by the Company to M/s. PGCIL
from time to time. But it did not include part payments of 2.14 crore made to M/s. PGCIL

upto 2017-18 on various dates which was not adjusted against the outstanding amount. Thus,

the above head of account and the loss is overstated by ¥2. 14 crore,

(c) Note 11: Other Current Liabilities - T2,835.79 crore
Consumer’s contribution for capital works in progress — ¥262.21 crore
This includes ¥2.35 crore of revenue received (September 2014) from Highways
Department for supervision c;f' conversion of 110 KV overhead line between Coimbatore and
Pappanaickenpalayam Sub-station and commissioned in December 2016, As the work was
exccuted by Highways Department at its cost, the capitalized value of the asset is zero and

therefore the receipt towards supervision charges should have been taken as revenue. This has
resulted in overstatement of liabilitics (Deposit for DCW) and understatement of prior period

income by 32.35 crore,
2. Assets — Non Current Assels

(a) Note 13: Property, Plant and Equipment
Net Block — ¥30,350.50 crore
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The above head of account is understated with corresponding understatement of inter unit
afc (Madurai GCC) by 2587.15 crore due to non-accounting of the capital works completed

prior to 31% March 2019. Consequently, depreciation for the year and loss of the Company
are also understated by Z15.45 crore (calculated @ 5.28% p.a.).

(b) Note 14: Capital Work in Progress — 8,692.84 crore

(i) This includes a sum of 214.12 crore being the value of works completed prior to 31

March 2019, but not capitalized during 2018-19. This has resulted in overstatement of capital
works in progress and understatement of fixed assets by 14.12 crore. As a result, the loss of

the Company and depreciation is understated by 356.89 lakh (Prior Period — 32.56 lakh and
Current year — 324,33 lakh)

(ii) This does not include a sum of 359.78 crore, being the value of capital works

executed and certified prior to 31 March 2019. This has resuited in understatement of the

above head of account and Liabilities by ¥59.78 crore.

(iii) This does not include cost of consultancy services engaged by TANTRANSCO

(Invoice d1.07.02.2017) amounting to ¥3.23 crorc towards exccution of 2 Nos. 765 KV/ GIS
Bays along with line reactors at Tiruvalum Substation. Non accounting of the above has

resulted in understatement of the above head and Liabilities by the same amount.

{c ) Note 15: - Long term loans and Advances- ¥34.90 crore

Capital Advances — ¥28.17 crore

This includes 221.93 crore, being 10% payment made to PGCIL for execution of bay
extension work Tiruvalum Substation. As the work is under progress, the expenditure has to
be accounted under capital work in progress. This has resulted in overstatement of above by

%21.93 crore and understatement Capital Work in Progress by the same extent.

3. Assets — Current Assets

Note 17: Trade Receivables — 28,276.84 crore



: ivable for the
(i) This does not include Z16.7] crore, being the scheduling charges receiva he abo
. : e
month of March 2019 from Power System Operation Corporation. Resultantly, the abov

ith
head of account and Revenue from Operations account are understated by ¥16.71 crore wi

consequent overstatement of loss by the same extent.

(ii) As against the receivable amount of Z1.20 crore towards ‘deviation charges’, an

amount of ¥4.13 crore has been shown as ‘receivables’. This has not been reconciled.

(iii) The “transformer charges receivable’ has been exhibited as (-) ¥0.73 crore as against
the receivable amount 22.47 crore. Hence, the above head of account and ‘Revenue from

Operation® account is understated by 23.20 crore with consequent overstatement of loss by

23.20 crore,

C. Statement of Profit and Loss for the year ended 31* March 2019.

1. Income
Note 21: Revenue from Operation — 13,085.44 crore

Transmission Charges - ¥2,804.38 crore
There is no accounting policy of the company with regard to treatment of losses on
account of natural disaster like cyclone and also the treatment of amount received from the

Government/TANGEDCO on account of compensation for the restitution work o

transmission lines.

An amount of ¥18.50 crore has been transferred by TANGEDCO to TANTRANSCO to meet
the expenditure towards damage of transmission and distribution lines. However, 213.50
crore has been taken as liability towards TANGEDCO but an amount of 25 crore received
separately was taken as an income by TANTRANSCO instead of treating the same z;s
liability also. This has resulted in overstatement of above head and understatement of
Amount owing to TANGEDCO (A/e. 46.691) to the extent of 25 crore and consequent

understatement of loss by the same extent.

2, Expenses
(a) Note 13: Depreciation - 2897.77 crore

This does not include ¥3.43 crore, being the depreciation not provided on fixed assets
commissioned prior to 01.04.2018 in respect of two Units of TANTRANSCO. This has

4



resulted in understatement of the above head and overstatement of Net Block to the extent of

23.43 crore. Consequently, the loss of the Company is also understated by the like amount.

(b) Note 25: Other Expenses - ¥ 277.72 crore
Legal and consultancy charges - 23.18 crore

This does not include 24.92 crore, being the charges payable towards consultancy
services (O & M of 230 KV and 400 KV bays at various substations) provided by M/s. Power
Grid Corporation of India Limited (PGCIL) to TANTRANSCO during 2018-19 and invoices
received before 31% March 2019. This has resulted in understatement of the above head as

well as Sundry creditors for goods and services under Trade Payables (Note 10) with
conscquent understatement of loss by 24.92 crore.

(c) Nete 26: Nct prior period expenses/(income) - (=) 22.62 crore

Excess provision for interest - prior period — ¥7.02 crore

This includes the difference in interest amount of 26.87 crore which arose due to
reduction of interest rate for the period 01.01.2018 1o 31.03.2018 passed by M/s. REC.

Hence, the above is overstated and current year income (Other Income-Note 22)) is
understated by 26.87 crote.

D. Net Impact of Comments

The net impact of the above comments is that the losses are understated by T 4.97 crore.

if this is taken in to accoum, the reported loss (before tax) for the year of 2 634.91 crorc
would increase to 2639,88 crore.

For and on the behalf of the
Comptroller & Auditor General of India

\I.og"zo”
Accountant General
Place: Chennai.

Date: /. 08. 2020
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A. Notes forming part of the Financial
Statements

Significant Accounting Policies

Note- 2.7: Depreciation

Until 2017-18, the Company had been
charging depreciation on the additions
to the fixed assets only from the year
subsequent to the year in which the
asset was put to use. However, despite
disclosing the change in the depreciation
policy ie. depreciation on the assets
added during the year is charged on a
pro rata basis from the date of being put
to use, the Corporation has not disclosed
the financial impact of the change in the
method of depreciation in the financial
statement, as required in the Indian
Accounting Standard - I on
‘Presentation of Financial Statements".

Audit observation is noted for future
adherence.

B.1.a)

B. Balance Sheet

1. Equity and Liabilities

(a) Note 8: Long term provisions -
¥424.30 crore

Employee benefit
X424.30 crore

provisions -

(i) The closing balance of General
Provident Fund a/c as per the
consolidated broadsheet of all the
Circles as on 31.03.2019 was %12.05
crore whereas the same was exhibited
as 10.76 crore in the accounts. This
needs reconciliation and correct figure
shown in the accounts.

(ii) The closing balance of Contribution
Pension Scheme (CPS) as per the
consolidated broadsheet of all the
Circles, as on 31.03.2019 was % 6.73
crore. Whereas, the above head of
account was exhibited as ¥ 6.38 crore.
This needs reconciliation and correct

Reconciliation of CPS and GPF
Broadsheet with accounts will be
completed and accounted in 2019-20.

-
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- figure shown in the accounts.

(b) Note 10: Trade Payables-
b) | %19,393.67 crore

Sundry Creditors for Goods and
Services - ¥10.88 crore

This represents the Bay
Maintenance charges payable by the
Company to M/s. PGCIL from time to
time. But it did not include part
payments of ¥2.14 crore made to M/s.
PGCIL upto 2017-18 on various dates
which was not adjusted against the
outstanding amount. Thus, the above
head of accovnt and the loss s
overstated by ¥2.14 crore.

R
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Assets — Non Current Assets

(a) Note 13: Property, Plant and
Equipment

Net Block - ¥30,350.50 crore

The above head of account is
understated with corresponding
understatement of inter wunit a/c
(Madurai GCC) by ¥587.15 crore due to
non-accounting of the capital works
completed prior to 31st March 2019.
Consequently, depreciation for the year
and loss of the Company are also
understated by 315.45 crore (calculated
@ 5.28% p.a.).

The proposed journal for 2018-19 is
as follows.
10.401
10.501
10.601

To

32.610

39.65 lakhs
109.66 lakhs
437.84 lakhs

587.15 lakhs

Depreciation on the above will be
accounted during FY 2019-20 as
follows:
(83.000Dr. to 12.000 cr. Rs. 15.45
lakhs)

(b)

(b) Note 14: Capital Work in Progress
-%8,692.84 crore

(i) This includes a sum of ¥14.12 crore
being the value of works completed
prior to 31 March 2019, but not
capitalized during 2018-19. This has
resulted in overstatement of capital
works in progress and understatement
of fixed assets by ¥14.12 crore. As a
result, the loss of the Company and
depreciation is understated by 356.89
lakh (Prior Period - %X32.56 lakh and
Current year - ¥24.33 lakh)

Rs.80459541
Rs.35521607
(32.654 Dr. to 14.000 Cr.)

GCC/CBE

Operations/CBE Rs. 4957800
(10.542 Dr.to 32.000Cr.)

Operations/CBE Rs. 11615752
(10.000 Dr.to 14.586 Cr.)

Operations/T'veli Rs. 78.03 lakhs
(10.000 Dr. to 18.000 Cr.)

This will be accounted properly in
2019-2020

Depreciation on the above will be
accounted during FY 2019-20 as
follows: .

(83.000Dr. to 12.000 cr. Rs. 56.89
lakhs)

(ii)

(ii} This does not include a sum of
%59.78 crore, being the value of capital
works executed and certified prior to 31
March 2019. This has resulted in
understatement of the above head of
account and Liabilities by ¥59.78 crore.

GCC/CBE Rs. 56380087
(14.000 Dr. to 42.150 cr.)

OP/Tiruvalam Rs.32266126
{14.625 Dr. to 25.500 cr.)
This will be accounted in 2019-2020

The balance amount of Rs. 509096027
has already been accounted in
GCC/Trichy during FY 2018-19

2,3
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iiii)

(iii) This does not include cost of
consultancy services engaged by
TANTRANSCO(Invoice dt.07.02.2017)
amounting to 3.23 crore towards
execution of 2 Nos. 765 KV/ GIS Bays
along with line reactors at Tiruvalum
Substation. Non accounting of the above
has resulted in understatement of the
above head and Liabilities by the same
amount.

OP/Tiruvalam Rs.32266126
{14.625 Dr. to 25.500 cr.)
This will be accounted in 2019-2020

Note 15: - Long term loans and
Advances- 334.90 crore

Capital Advances - ¥28.17 crore

This includes 321.93 crore, being
10% payment made to PGCIL for
execution of bay extension work
Tiruvalum Substation. As the work is
under progress, the expenditure has to
be accounted wunder capital work in
progress. This has resulted in
overstatement of above by ¥21.93 crore
and understatement Capital Work in
Progress by the same extent.

OP/Tiruvalam Rs.219597141
(14.625 Dr. to 25.500 cr.)
This will be accounted in 2019-2020

Assets - Current Assets

Note 17: Trade
X8,276.84 crore

Receivables -

(i) This does not include ¥16.71 crore,
being the scheduling charges receivable
for the month of March 2019 from
Power System Operation Corporation.
Resultantly, the above head of account
and Revenue from Operations account
are understated by 316.71 crore with
consequent overstatement of loss by the
same extent.

This will be reconciled with demand
from Revenue Division and collection
particulars from bank a/c and
necessary rectification will be made
during the year 2019-2020.

(ii)

(ii) As against the receivable amount of
%1.20 crore towards ‘deviation charges’,
an amount of ¥4.13 crore has been
shown as ‘receivables’. This has not been
reconciled.

This will be reconciled with demand
from Revenue Division and collection
particulars from bank a/c and
necessary rectification will be made
during the year 2019-2020.
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(i)

(iii) The ‘transformer  charges
receivable’ has been exhibited as (-)
%0.73 crore as against the receivable
amount %2.47 crore. Hence, the above
head of account and ‘Revenue from
Operation’ account is understated by
33.20 crore with consequent
overstatement of loss by ¥3.20 crore.

This will be reconciled with demand
from Revenue Division and collection
particulars from bank a/c and
necessary rectification will be made
during the year 2019-2020

Statement of Profit and Loss for the
year ended 315t March 2019.

1. Income
Note 21: Revenue from Operation -
13,085.44 crore

Transmission Charges - X2,804.38
crore

There is not accounting policy of the
company with regard to treatment of
losses on account of natural disaster like
cyclone and also the treatment of
amount received from the
Government/TANGEDCO on account of
compensation for the restitution work of
transmission lines.

An amount of ¥18.50 crore has been
transferred by TANGEDCO to
TANTRANSCO to meet the expenditure
towards damage of transmission and
distribution lines. However, 13.50
crore has been taken as liability towards
TANGEDCO but an amount of ¥5 crore
received separately was taken as an
income by TANTRANSCO instead of
treating the same as liability also. This
has resulted in overstatement of above
head and understatement of Amount
owing to TANGEDCO (A/c. 46.691) to
the extent of I5 crore and consequent
understatement of loss by the same
extent.

HQ/Cash compilation Rs. 50000000
(83.000 Dr. to 46.691 cr.)
This will be accounted in 2019-2020

Expenses
{a)Note 13: Depreciation - X897.77
crore

This does not include 33.43 crore,
being the depreciation not provided on

Operation/CBE Rs. 34325650

(83.600 Dr. to 12.000 cr.)
This will be accounted in 2019-2020
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fixed assets commissioned prior to
01.04.2018 in respect of two Units of
TANTRANSCO. This has resulted in
understatement of the above head and
overstatement of Net Block to the extent
of ¥3.43 crore. Consequently, the loss of
the Company is also understated by the
like amount.

(b)

(b)Note 25: Other Expenses — %
277.72 crore

Legal and consultancy charges -
¥3.18 crore

This does not include %4.92 crore, being
the charges payable towards
consultancy services (0 & M of 230 KV
and 400 KV bays at various substations)
provided by M/s. Power Grid
Corporation of India Limited (PGCIL) to
TANTRANSCO during 2018-19 and
invoices received before 31st March
2019.  This  has resulted in
understatement of the above head as
well as Sundry creditors for goods and
services under Trade Payables (Note 10)
with consequent understatement of loss
by %4.92 crore.

HQ/Central Paymenet Rs. 4,91,70,199

(83.600 Dr. to 46.430 cr.)
This will be accounted in 2019-2020

(c) Note 26: Net prior period
expenses/(income) -X (-) 22.62 crore
Excess provision for interest - prior
period - ¥7.02 crore

This includes the difference in
interest amount of %6.87 crore which
arose due to reduction of interest rate
for the period 01.01.2018 to 31.03.2018
passed by M/s. REC. Hence, the above is
overstated and current year income
(Other Income-Note 22)) is understated
by 6.87 crore.

The audit observation is Noted for
future Guidance.
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No.23, SIR C.V. Raman Road, Alwarpet, Chennai - 600 018.
Phone: 044 - 2499 5550, Cell:9345110280, email :vnctrichy@gmail.com

Independent Auditor’s Report

To

The Members of

M/s. TAMILNADU TRANSMISSION CORPORATION LIMITED
Report on the Audit of Financial Statements

Adverse Opinion

. We were engaged to audit the accompanying standalone financial statements of M/s

Tamilnadu Transmission Corporation Limited (‘the Company’), which comprise the
Balance Sheet as at 31 March 2719, the Statement of Profit and Loss (including Other
Comprehensive Income) and the Statement of Cash Flows for the year then ended, and a
summary of the significant accounting policies and other explanatory information (together
referred to as “financia. statements”)

. In our opinion and to the best of our information and according to the explanations given to

us, because of the significance of the matter discussed in the Basis for Adverse Opinion
section of our report, the aforesaid financial statements do not give the information required
by the Companies Act, 2013 (‘Act) in the manner sc required and do not give a true and fair
view in conformity with the accounting principles generally accepted in India including the
Accounting Standards prescribed under section 133 of the Act, read with rule 7 of the
Companies (Accounts) Rules, 2015 (as amended), of the state of affairs of the Company as
at 31 March 2019, and its loss and its cash flows for the year ended on that date.

Basis for Adverse Opinion

Attention is drawn to note 2.1 of the Financial Statements where the Company has not
complied the provisions of Companies (Indian Accounting Standards (IND AS)) Rules 2015
("CASR 2015"), which stipulated mandatory adoption and applicability of Indian Accounting
Standards ("IND AS"). The Company has not prepared the financial statements in
accordance with the Ind AS, as prescribed under Section 133 of the Company Act, 2013.

Attention is drawn to note 2.9 of the Financial Statements where in the absence of a
detailed fixed asset register and a physical verification process, we are unable to assess the
existence, valuation and rights/ obligation of the Company’s Property, plant and equipment
and Capital Work in progress as at the year ended 31% March 2019.

Attention is drawn to note 28.8 of the Financial Statements wherein the company is in the
process of reconciling the balance with its co-subsidiary company namely TANGEDCO . In
addition, the Company is yet to reconcile its inter-unit balances amounting to Rs. 13530.85
lakhs grouped under sheort term Loans and Advances. The financials does not contain the
impact, if any, that could arise on account on completion of the said reconciliation.

Consumer’s contribution for capital projects amounting to Rs. 123,919.46 lakhs disclosed as
Other Long-term liabilities. The cost of these capital projects is inciuded under Capital work
in progress and Property, Plant and equipment. The company is yet to |dentrfy all compieted
projects to adjust the liability against property, plant and equnpment and transfer the

balance of any to revenue. Pending completion of the said prochs, Other Iong—termA
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liabilities and Property, Plant and equipment are overstated with a corresponding impact on
revenue recognized during the year.

7.  Attention is drawn to note 28.19, where the employee benefits expense relating to gratuity
liability are accounted on cash basis and no provision is made in the books of accounts
based on actuary valuation for gratuity liability of its employees. In the absence of the said
valuation, we are unable to assess the impact on the Company’s employee cost and
fiabilities during the current year ended as at 31% March 2019.

8.  We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI") together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our adverse
opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

9. The Company’s Board of Directors is responsible for the other information. Other
information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the
date of this auditor's report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. Reporting undar this section is not
applicable as no other information is obtained at the date of this auditor’s report.

Responsibility of Management for the Financial Statements

12. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting rerords in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making juc gments and\esttmates
that are reasonable and prudent; and design, implementation and mamtenance ofcadequate
internal financial controls, that were operating effectively for ensunng thex accuracy and
completeness of the accounting records, relevant to the preparation and* ;gjentatlon of the
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financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, management is
responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also
responsible for overseeing the company’s financial reporting process.

Auditor’s Responslblllty for the Audit of the Fmancnal Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will-always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered- material if, individually or in the aggregate, they could reasonably be expected to
lnﬁuence the economlc deC|5|ons of users taken on the basis of these financial statements

As part of an audit in accordance with SAs, we exercise professional judgment and malntaln
professional shepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls

« Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including.any significant

deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other matter

The financial statements of the Company for the year ended 31 March 18 were audited by
the predecessor auditor, M/s B Thiagarajan & Co, who have expressed a qualified opinion on
those financial statements vide their audit report dated 26.10.2018.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies {Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure A statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a)

b)

we have sought and except for the possible effects of the matters described in
the Basis for Adverse Opinion, obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purpose of
our audit;

except for the effects considering the possible effects of the matters described
in the Basis for Adverse Opinion paragraph, in our opinion, proper books of
account as required by law have been kept by the Company so far as it appears
from our examination of those books;

the financial statements dealt with by this report are in agreement with the
books of account;

in our opinion, the aforesaid financial statements do not comply with the Ind AS
specified under Section 133 of the Act as per our comments in the Basis for
Adverse Opinion paragraph;

the provisions of section 164 (2) of the Companies Act, 2013, on the
disqualification of the directors are not applicable to the company as per
paragraph serial No. 19 chapter 11 notification no. G.S.R 463 (E) dated 5™ June
2015 of the Department of Company Affairs, Government of India;

we have also audited the internal financial controis oer financial reporting
(IFCoFR) of the Company as on 31 March 2019 in conjunction with our audit of
the financial statements of the Company for the year ended on that date and
our report dated 22.11.2019 as per Annexure B expressed modified;

g) As required by Section 143(5) of the Act, we have provided in “Annexure C”,

the directions/sub-directions issued by the Comptroller an/d,A{udlgor\General of
India, the action taken thereon and its impact on the Accounts andfnanual
Statements of the company. \:3’ #23, \O
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h)  with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The company has disclosed the impact of pending litigations on its
financial position in its financial statement.

ii. The company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. Transfer of any amount to Investor education and protection fund in
accordance with the relevant provisions of the Companies Act, 1956 and
rules made thereunder is not applicable to the company during the period
under review

For V.Narayanan & Co
Chartered Accountants
F;@A%gn.No.OOOZBQSS

Abwa l):n‘

henna
\Z N Venkateswaran
Place: Chennai ’p}g‘% Partner
Date: 22.11.2019 M No.202320
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to paragraph 43 under ‘Report on Other Legal and Regufatory Requirements’ of
our report of even date to the financial statements of the Company for the year ended 31°
March, 2019)

On the basis of checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that:

1.

(@) The Government of Tamil Nadu has issued the G.O. for the Final Transfer
Scheme with certain amendments vide G.0.(Ms.} No. 49, dated 13.8.2015.
The Annual accounts of TANTRANSCO has been prepared duly incorporating
the opening Balance as per the Final Transfer Scheme.

(b) The Company has not maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

() In respect of the title deeds of immovable properties of the Company, we are
unable to comment on the accuracy of the same, since there are no registers
or records in support of the Land belonging to the company and that the land
purchased in substantial cases by the Company are registered in the name of
TANGEDCO /TNEB and not in the name of TANTRANSCO in many cases, we
are unable to comment on the accuracy of the same.

The reconciliation between value of inventories as per stock reg:sters and accounts are
not carried out. Also in our opinion systems and procedures in the maintenance of
stores ledger/records and their valuation needs strengthening.

We are informed that there is no Company, firm or party to be listed in the register
referred to in section 189 of Companies Act, 2013 and hence we have no comments to
offer in this respect.

The Company has not directly or indirectly advanced loan to the persons covered
under Section 185 of the Act or given guarantees or securities in connection with the
loan taken by such persons. The Company has not made any investments or given any
loan or any guarantee or security in connection with the loan to any person or body
corporate covered under Section 186 of the Act during the year and has complied with
the provisions of Section 186 of the Act, in respect of investments, loans, guarantee or
security outstanding at the year end.

The company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any
other relevant provisions of the Act and the Companies (Acceptance of Deposits)
Rules, 2015 with regard to deposits accepted from public are not applicable.

Pursuant to the rules made by the Central Government for maintenance of cost
records under Sec 148(1) of the Companies Act 2013, we are of the opinion that prima
facie the prescribed accounts and records have not been maintained. We are,
however, not required to make a detailed examination of the records with a view to
determine whether they are accurate or complete.

(@) According to the information and explanations given to us’mass of

our examination of the books of accounts and records, Lhé?‘ company has? been
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(b)

generally regular in depositing undisputed statutory dues to Employee State
Insurance, Employee Pension Scheme, Customs duty, Sales Tax, Income tax,
Provident Fund contribution, Service tax and other material statutory dues
applicable to it with the appropriate authorities. According to the information
and explanations given to us, there is no undisputed demands in respect of the
above were in arrears as at March 31, 2019 for a period of more than six
months from the date on when they become payable.

According to the information and explanations given to us, there are no
disputed demands in respect of Income tax, Service tax, Customs duty, Sales
Tax, and other material statutory dues, as applicable, that have not been
deposited with the relevant statutory authority as at 31% March, 2019.

8. The Company has taken loans from financial institutions, and from the government as
given below, and the Company has not issued any debentures.

Rs. In Lakhs
Financial Institution/Agency Amount
Rural Electrification Corporation Ltd (REC) 170,131
Power Finance Corporation Ltd (PFC) 260,054
National Bank for Agriculture and Rural Development (NABARD) 206
Japan International Coordination Agency (JICA) 17,681
KFW 15,524
PTC Financial Service 50,000
TOTAL 513,596
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10.

11.

12.

13.

14.

The above amount of loan from KFW and JICA does not include the additional liability
arising out of foreign exchange loss or gain to the tune of 2,061 Lakhs and 1,988
Lakhs respectively which are reinstated to Rs. 13,463 Lakhs and Rs. 19,668 Lakhs
respectively.
In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to financial institutions except in
respect of the default with respect to repayment of interest dues of the following
Loans:
—— Rs. In Lakhs

Financial Inst-itutionlAgency Yeai- of due Amount of Interest
due

JICA (paymént of interest due to State 2(518-19 | 872
Government)

KFW (payment of interest due to State 2018-19 680

Government)

TNEB bonds - Interest 2017-18 17
- Redemption 2018-19 165
- Interest 27

Total 1,761

Based on information and explanations given by the management, the company has
not raised moneys by way of initial public offer or further public offer including debt
instruments, According to the information and explanations given to us the loans were
utilized for the purpase for which the loans were obtained.

Based upon the audit procedures performed and to the extent of the information and
explanations given by the management, we are unable to comment if any fraud by the
Company or on the company by its officers or employees has been noticed or reported
during the year.

In our opinion, the provisions of section 197 read with Schedule V to the Companies
Act regarding the managerial remuneration are not applicable.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 4 (xii) of the Order are not applicable to the Company.

In our opinion, compliance with section 177 of the Companies Act, 2013 are not
applicable to the Company. Based on the information and explanations given to us, in
the absence of adequate records as mentioned in our note 28.8, we are unable to
comment if all transactions with the related parties are in compliance with section 188
of Companies Act, 2013,

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made preferential allotment or
private placement of shares or fully or partly convertible debe 1tures: Jﬁnng the year
under review. Accordingly, the provisions of clause 3 (xiv)$of the Order\ are not
applicable to the Company. < Cvm npoa \O
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15. Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the provisions
of clause 3 (xv) of the Order are not applicable to the Company.

16. In our opinion, the company is not required to be registered under section 45 IA of
the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi)
of the Order are not applicable to the Company and hence not commented upon.

For V.Narayanan & Co
Chartered Accountants
Firm Regn.No.0002398S
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ANNEXURE “"B” TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls over Financial Reporting under clause
(i) of Sub-section 3 of the Section 143 of the Companies Act, 2013 (“the Act")

(Referred to paragraph 45(f) under '‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

1. We have audited the internal financial controls over financial reporting of M/s TAMIL.
NADU TRANSMISSION CORPORATION LIMITED (“the Company™) as of March
31, 2019 in conjunction with our audit of the financial statements of the company for
the year ended on that date.

Management's Responsibility for Internal Financial Controls:

2.  The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s pol‘cies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and the timely preparation of reliable financial
information as required under the Companies Act, 2013.

Auditor’s Responsibility:

3. Our responsibility is to express an opinion on the company’s Internal Financial Controls
over Financial Reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Control over Financial Reporting
(the “Guidance Note") issued by the Institute of Chartered Accountants of India and
the Standards on Auditing prescribed under Sec 143(10) of the Companies Act, 2013
to the extent applicable to an audit of Internal Financial Controls Those standards and
the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate Internaf
Financial Controls over Financial Reporting was established and maintained and if such
controls operated efficiently in all material aspects.

4.  Our audit involves procedures to obtain audit eviderice about adequacy of the internal
financial controls systems over financial reporting and their operating effectiveness.
Our audit of Internal Financial Controls over Financial Reporting included obtaining an
understanding of Internal Financial Controls over Financial Reporting, assessing the
risk that a material weakness exists and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the Auditor’s judgment including the assessment of the risks of
material misstatement of the Financial Statements, whether due to fraud or error.

5.  We believe that the audit evidence we have obtained is sufficient and éﬁﬁ?aﬁlatg to
provide a basis for our audit opinion on the Company’s Internal Fmanqal Controlsiover
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Meaning of Internal Financial Controls over Financial Reporting:

6. A company’s Internal Financial Controls over Financial Reporting is a process designed
to provide a reasonable assurance regarding the reliability of financial reporting and
the preparation of Financial Statements for external purposes in accordance with
generally accepted accounting principles. A company’s Internal Financial Controls over
Financial Reporting includes those policies and procedures that (1) pertain to the
maintenance of record that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions- are recorded .as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and
that receipts and, expenditures of the company-are being made only in accordance
with the alithorization of management and directors of the company; and (3) provide
reasonable -assurance regarding . preventlon or timely deduction of unauthorized

* acquisition, use, or disposition of the company’s assets'that could have a material
effect on the financial statements.

Inherent Ilmltatlons of Internal Fmanc:al Controls over Fmancml Reporting: .

7. Because of the inherent limitations of Internal Financial Controls over Financial
Reporting, including the possibility of collusion or improper management override of
controls, material mismanagements due to error or fraud may occur and not be
deducted. Also, projections of any evaluation of the Internal Financial Controls over
Financial Reporting to future periods are subject to the risk that the Internal Financial
Controls over Financial Reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies and procedures may
deteriorate.

Basis for Adverse Opinion:

8. According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at 31 March 2019:

a. Ineffective oversight over the Company’s internal financial controls over financial
reporting by those charged with governance.

b. The Company does not have an internal audit system commensurate with the
nature and size of its operations.

c. The Company's internal control system with regard to its Property, Plant and
equipment is deficient in areas of capitalisation, physical verification and
consequent impairment.

d. Lack of integrated process between various functions such as revenue invoicing,
payroll processing and material accounting for which material internal controls
weaknesses were identified.

e. Refer our note no. 5, in our Basis of Adverse Section, where timely inter-
company and inter-unit reconciliation process is not available.

f. Absence of a process to evaluate internal financial controls and risk management
systems by the company as required by section 177(4)(vii) of the Companies Act

2013.
A ‘material weakness' is a deficiency, or a combination of defi cnencres,/ln mternal
financial control over financial reporting, such that there is a reasonable p055|b|hty thatD
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a material misstatement of the company's annual or interim financial statements will
not be prevented or detected on a timely basis.

In our opinion, because of the effects of the material weaknesses described above on
the achievement of the objectives of the control criteria, the Company did not have
adequate internal financial controls over financial reporting and such internal financial
controls over financial reporting were not operating effectively as at 31 March 2019,
based on internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
issued by the ICAI

9. We have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the
financial statements of the Company as at and for the year ended 31 March 201X, and
these material weaknesses have also affected our opinion on the financial statements
of the Company and we have issued an adverse opinion.

For V.Narayanan & Co
Chartered Accountants
. Eirm Regn.No.0002398S
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ANNEXURE “C” TO THE INDEPENDENT AUDITOR’S REPORT

Directions/sub-directions indicating the areas to be examined by the Statutory
Auditors during the course of audit of annual accounts of Tamil Nadu Transmission
Corporation Ltd. for the year 2018-19 issued by the Comptroller & Auditor General of
India under Section 143(5) of the Companies Act, 2013

SL

No.

Areas Examined

Response

I.

Whether the company has system
in place to process all the
accounting transactions through IT
System? If yes. the implications of
processing of accounting
transactions outside IT system on
the integrity of the accounts along
with the financial implications, if
any may be stated.

All the transactions are maintained manually and
entries are posted directly in corresponding
account head in fox pro based IT accounting
software.

Whether there is any restructuring
of an existing loan or cases of
waive/write off of
debts/loans/interest etc, made by a
lender to the company due to the
company’s inability to repay the
loan? If yes, the financial impact
may be stated.

As informed by the company, there is no
restructuring of existing loan or cases of
waiver/write off of debts/loans/interest etc,
made by any lender to the company except an
aggregate sum of Rs.2045.06 Lacs representing
interest up to the period 31.03.2018 being
capitalized by way of a separate term loan by
TN State Government.

Whether funds received/ receivable
for specific schemes from Central
/State agencies were properly
accounted forfutilized as per its
term and conditions? List the cases
of deviation,

Yes. Funds received for specific schemes from
Central /State agencies were properly accounted
for/utilized as per its terms and conditions.

Sub-directions issued under Section 143 (5) of the Companies Act, 2013

It may be verified whether the
compliance of Companies Act, 2013
and accordingly applicability of
accounting framework and Ind AS
has been followed up by the
Company.

The Company has not complied the provisions of
Companies (Indian Accounting Standards {(IND
AS)) Rules 2015 (“CASR 2015”), which
stipulated mandatory adoption and applicability
of Indian Accounting Standards ("IND AS”). The
Company has not prepared the financial
statements in accordance with the Ind AS, as
prescribed under Section 133 of the Company
Act, 2013,
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It may be verified whether the fixed
assets registers were maintained
properly and updated as on date,
Further, the physical verification of
assets was done as on 31.03.2019
or regular interval.

The company has not maintained fixed assets
register properly, neither have conducted
physical verification of assets at regular intervals

properly,

In respect of Employees benefit,
proper system for accounting of
General Provident Fund and
Contributory Pension Scheme may
be verified.

Proper system for accounting of General
Provident Fund and Contributory Pension
Scheme is followed.

Whether the reconciliation of
receivables und payables between
TANGEDCO and TANTRANSCC has
been completed? The reasons for
difference if any , may be
examined.

No. The Reconciliation of receivables and
payables between TANGEDCO and
TANTRANSCO has not yet been completed.

The cost incurred on abandoned
projects and out of this how much
cost has been written off may be
reported.

We have been informed that there are no
abandoned projects as on 31.03.2019.

Is the system of evacuation of
power commensurate with power
available for transmission with the
generating company? If not, loss, if
any claimed by the Generating
Company may be commented.

Pending receipts of relevant information from
the company we are unable to offer our
comment in this regard.

How much transmission loss in
excess of prescribed norms has
been incurred during the year and
whether the same been properly
accounted for in the books of
accounts?

In the absence of prescribed norms, we are
unable to calculate the loss in excess of the
prescribed  norms. However, the total
transmission loss for the year 2018-19 is
4,345.76 Million units.

Whether the assets constructed and
completed on behalf of other
agencies handed over to them has
been properly accounted for in’ the
financial statements.

Yes. The company has accounted the assets
constructed and completed on behalf of
TANGEDCO by way of Transfer Debit Advice
(TDA).

Adequacy of steps to prevent
encroachment of idle land owned
by Company may be examined. In

We are unable to comment on this due to non
furnishing of relevant information and non
maintenance of fixed assets register as
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case land of the Company is | mentioned above,
encroached, not put to use or
declared surplus, details may be

provided.

10. | Book all the arrears amount relating
to Point of Connection Charges,
transmission Charges, etc. which
were claimed. Confirmation of

Debtors may be obtained.

We were informed that there are no such
arrears amount relating to Point of Connection
charges. Transmission charges etc,. are booked
whenever claimed. Confirmation of debtors has
not been obtained,

11. We are unable to comment on this due to non
furnishing of relevant information regarding

completion status of Deposit Contribution works.

Various Deposits Contribution works
completed but not yet transferred
to the Distributions  circles
concerncd.

For V.Narayanan & Co
Chaftered Accountants
Flrm\RegmNo 00023985
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FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF
THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2018-19

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

Sl.No.

BASIS FOR ADVERSE OPINION :

Attention is drawn to note 2.1 of the Financial Stater ents where the Company
has not complied the provisions of Companies (Indian Accounting Standards
(IND AS)) Rules 2015 {“CASR 2015"), which stipulated mandatory adoption and
applicability of Indian Accounting Standards (“IND AS”). The Company has not
prepared the financial statements m accordance with the Ind AS, as prescribed
under Section 133 of the Company Act, 2013.

TANTRANSCO is in the process of detailed analysis of
financial implications of adopting "Ind AS". 1t is proposed
to adopt the sanse in the FY 2019-20

Attention is drawn to note 28.32 of the Financial Statements where in the absence of|
a detailed fixed asset register and a physical verification process, we are unable to
assess the existence, valuation and rights/ obligation of the Company’s Property, plant
and equipment and Capital Work in progress as at the year ended 31% March 2019.

The assets registers are reconstructed in all uuits and
updating is in progress

Attention is drawn to note 28.8 of the Financial Statements wherein the company is in

the process of reconciling the balance with its co-subsidiary company namely|
TANGEDCO . In addition, the Company is yet to reconcile its inter-unit balances|
amounting to Rs. 13530.85 lakhs grouped under- short term Loans and Advances. The
financials does not contain the impact, if any, that could arise on account on
completion of the said reconciliation.

The inter-company transaction details are available (i both
TANTRANSCO and TANGEDCO circles; hotoever the
reconciliation will be completed during the FY 2019-20

Consumer’s contribution for capital projects amounting to Rs. 123,919.46 lakhs
disclosed as Other Long-term liabilities. The cost of these capital projects is|
included under Capital work in progress and Property, Plant and equipment.
The company is yet to identify all completed projects to adjust the liability
against property, plant and equipment and transfer the balance of any to
revenue. Pending completion of the said process, Other long-term liabilities and
Property, I’lant and equipment are overstated with a corresponding impact on
revenue recognized during the year.

The records beiug maintained will be updated and
reconciled by 31.03.2020 sirce the opening balance under
this iead has been iucorporated as per tie final transfer
scheme during the FY 2015-16.

Attention is drawn to note 28.19, where the employee benefits expense relating to
gratuity liability are accounted on cash basis and no provision is made in the books of]
accounts based on actuary valuation for gratuity liability of its employees. In the
absence of the said valuation, we are unable to assess the impact on the Company’s

employee cost and liabilities during the current year ended as at 31 March 2019.

Factual

We conducted our audit in accordance with the Standards on Auditing specified under
section 143{10) of the Act. Qur responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAI") together
with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our adverse opinion.

Factual

Information Other than the Financial Statements and Auditor's Report
Thereon

The Company’s Board of Directors is responsible for the other information. Other
information does not include the financial statements and our auditor’s report thereon,
Our opinicn on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.In connection with our audit
of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the,
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.If, based on the work we have performed on the other information
obtained prior to the date of this auditor's report, we conclude that there Is a material
misstatement of this other information, we are required to report that fact. Reporting
ungder this section is not applicable as no other information is obtained at the date of!
this auditor's report.

Factual
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FOLLOWING REMARKS ARE OFFERED ON THE QBSERVATION/COMMENTS OF
THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2018-19

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

SI.No

BASIS FOR ADVERSE OQFINION :

Responsibility of Manag t for the Financial Statements

12

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of these
financial statements that give a true and fair view of the finandial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also indudes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statzment that give a true and fair view and are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, management is
responsible for assessing the Company’s ability to continue as a going concem,
disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to fiquidate the Company or to
cease operations, or has no realistic alternative but to do so. Those Board of Directors
are also responsible for overseeing the company’s financial reporting process.

Factual

13

Ut Objectives are to obtain reasonable assurance sbout whether the financia
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that indudes our opinion, Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists,

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of|
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial contrals system in place and the
operating effectiveness of such controls

«  Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence cbtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

»  Eveluste the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements represent|
the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other|
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regardirg independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, refated safeguards.

Factual




FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF
THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2018-19

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

SL.NoJ

BASIS FOR ADVERSE QPINION :

Other matter

The financial statements of the Company for the year ended 31 March 18 were audited
by the predecessor auditor, Mfs B Thiagarajan & Co, who have expressed a qualified
opinion on those financial statements vide their audit report dated 26.10.2018.

Sfactual

Report on Other Legal and Regulatory Requirements

-

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure A statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

factual

As required by Section 143 (3) of the Act, we report that:

a)

we have sought and except for the possible effects of the matters described in the
Basis for Adverse Opinion, obtained all the information and explanations which to the|
best of our knowledge and belief were necessary for the purpose of our audit;

factual

b

—

except for the effects considering the possibie effects of the matters described in the
Basis for Adverse Opinion paragraph, in our opinion, proper books of account as|
required by law have been kept by the Company so far as it appears from our
examination of those books;

factual

3

the financial statements dealt with by this report are in agreement with the books off
account;

Sfactual

d)

in our opinion, the aforesaid financial statements do not comply with the Ind AS
specified under Section 133 of the Act as per our comments in the Basis for Adverse

factual

e)

%%Eedion 164 (2) of the Companies Adl, 2013, on the disqualification o
the directors are not applicable to the company as per paragraph serial No. 19 chapter
11 netification no. G.S.R 463 (E) dated 5™ June 2015 of the Department of Company
Affairs, Government of India;

Sactual

we have also audited the internal financial controls over financial reperting (IFCOFR) of]
the Company as on 31 March 2012 in conjunction with our audit of the financial

stat; its of the Company for the year ended on that date and our report dated
22.11.2019 as per Annexure § expressed modified:

Sactual

g

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

Sfactual

i. The company has disclosed the impact of pending litigations ony
its financiat position in its financial statement.

Jactual

i. The company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses.

Sactual

iil.  Transfer of any amount to Investor education and protection fund
in accordance with the relevant provisions of the Companies Act, 1956 and rules made
thereunder is not applicable to the company during the period under review

factual

ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

(Refereed to paragraph 43 under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date to the financial statements of the
Company for the year ended 317 March, 2019)

On the basis of checks as we considered appropriate and according to the
information and explanations given to us during the course of our audit, we
repurt that:

1(a)

‘The Government of Tamil Nadu has issued the G.O. for the Final Transfer
Scheme with certain amendments vide G.O.(Ms.) No. 49, dated 13.8.2015. The
Annual accounts of TANTRANSCO has been prepared duly incorporating the
opening Balance as per the Final Transfer Scheme.

Sfactual

i(b)

The Company has not maintained proper records showing full particulars
including quantitative details and situation of fixed assels.

The assets registers are reconstructed in all units aud
updating is in progress

)

In respect of the title deeds of immovable properties of the Company, we are
unable to comment on the accuracy of the same, since there are no registers or
records in support of the Land belonging to the company and that the land
purchased in substantial cases by the Company are registered in the name of;
TANGEPTO /TNER and not in the nanwe of TANTRANSCO in many cases, we
sre unable 1 comment an the decurmcy of the seme, '

Jactual




FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF
THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2018-19

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

SLNo BASIS FOR ADVERSE OPINION :

2 [The reconciliation between value of inventories as per stock registers and accounts are
not carried out. Also in our apinion systems and procedures in the maintenance of
stores ledger/records and their valuation needs strengthening.

Reconciliation between valne of inveutories as per stock
registers and accounts ave regularly being carried out.
However, steps are being taken to further strengthenine the
miginteuauce of stores ledger/records.

3 | We are informed that there is no Company, firm or party to be listed in the register|
referred to in section 189 of Companies Act, 2013 and hence we have no comments to|
offer in this respect.

Sfactual

4 [The Company has not directly or indirectly advanced loan to the persons covered under|
Section 185 of the Act or given guarantees or securities in connection with the loan
taken by such persons. The Company has not made any investments or given any loan
Or any guarantee or security in connection with the loan to any person or body,
corporate covered under Section 186 of the Act during the year and has complied with
the provisions of Section 186 of the Act, in respect of investments, loans, guarantee or
security outstanding at the year end.

Jactual

The company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any
other relevant provisions of the Act and the Companies (Acceptance of Deposits) Rules,
2015 with regard to deposits accepted from public are not applicable.

Sfactual

6 |Pursuant to the rules made by the Central Government Tor mamitenance of Cost records
under Sec 148(1) of the Companies Act 2013, we are of the opinion that prima facie
the prescribed accounts and records have not been maintained. We are, however, nat
required to make a detailed examination of the records with a view to determine
whether they are accurate or complete.

Cost records are being maintained and cost andit report is
regularly filed as per the provisious of Companies Act, 013,

7(a}
According to the information and explanations given to us and on the basis of]

our examination of the books of accounts and records, the company has been
generally reguiar in depositing undisputed statutory dues to Employee State
Insurance, Employee Pension Scheme, Customs duty, Sales Tax, Income tax,
Provident Fund contribution, Service tax and other material statutory dues
applcable to it with the appropriate authorities. According to the information
and explanations given to us, there is no undisputed demands in respect of the
above were in arrears as at March 31, 2019 for a period of more than six months
from the date on when they become payable.

factual

7(b} JAccording to the information and explanations given to us, lhere are no
disputed demands in respect of Income tax, Service tax, Customs duty, Sales
Tax, and other material statutory dues, as applicable, that have not been
depostted with the relevant statutory authority as at 31% March, 2019.

Sactual

8 | The Company has taken loans from financial institutions, and from the government as
given below, and the Company has not issued any debentures.

Financial Institution/Agency Rs. In lakhs

Rural Electrification Corporation Ltd (REC) 1,70,131

Power Finance Corporation Ltd (PFC) 2,60,054

National Bank for Agriculture and Rural Development (NABARD) 206

Japan International Coordination Agency (JICA) 17,681

KPW 15,524

PTC Financial Service 50,000

TOTAL 513,596

Sactual

e above amount of loan from ani loes not include the additicnal Tiabi
arising out of foreign exchange loss or gain to the tune of 2,061 Lakhs and 1,988 Lakhs
respectively which are reinstated to Rs. 13,463 Lakhs and Rs. 19,668 Lakhs
respectively.

Sfactual

In"our opinion"and according to the information and explanations given t@ us, the
Company has not defaulted in the repayment of dues to financial institutions except in
respect of the defoult with respect to repsyment of interest dues of the following

Factual. There is no defauit to JICA or KfW as tie it rrest
servicing is being done of the due date by Gol. The interest
dues is ouly to the State Govl. as the loan is onlent ko
TANTRANSCO on a back to back basis by Gol throngh
GoTN.The unpaid interest on boiuls is due to order from
income tax departusent in respect of certain investors.

Loans:
Financial Institution/Agency Year Amount of
Interest
IPaymEnt of Tnterest due 1o State in dug
Government on account of JICA loan  2018-19 872
Payment of interest due to State
Government on account of Kfw loan 2018-19 680
TNEB bonds - Interest 2017-18 17
- Redemption 2018-19 165
- Interest 27
Total 1,761

AL




FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF

THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2018-19

OBSERVATION OF STATUTORY AUDITOR

MANAGEMENT REPLY

SLNo.

BASIS FOR ADVERSE OPINION :

Based on information and explanations given by the management, the company has
not raised moneys by way of initial public offer or further public offer including debt
instruments. According to the information and explanations given to us the lpans were
utilized for the purpose for which the loans were obtained.

factual

10

B35ed upon the audit procedures performed and 10 e extent of the mionmauon and
explanations given by the management, we are unable to comment if any fraud by the
Company or on the company by its officers or employees has been noticed or reported

factual

11

In our opinion, the provisions of section 197 read with Schedule V to the Companies
Act regarding the managerial remuneration are not applicable.

factual

12

In our opinion, the Company is not 8 Nidhi Company. Therefore, the provisions of
clause 4 (xii) of the Order are not applicable to the Company.

factual

13

In our opinion, compliance with section 177 of the Companies Act, 2013 are not
applicable to the Company. Based on the information and explanations given to us, in
the absence of adequate records as mentioned in our note 28.8, we are unable to
comment if all transactions with the related parties are in compliance with section 188
af Companies Act. 2013

The transactions with related parties are in compliance with
section 188 of Companies Act,2013.

14

Based wpon the audit procedures performed and the information and explanations
given by the management, the company has not made preferential allotrnent or private
placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to
the Company.

factual

15

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the provisions,
of clause 3 (xv) of the Order are not applicable to the Company.

factual

16

In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upen.

factual

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls over Financial Reporting under
clause (i) of Sub-section 3 of the Section 143 of the Companies Act,. 2013
("the Act”)

(Referred to paragraph 45(f) under 'Report on Other Legal and Regulatory
Requirements’ of our report of even date)

We have audited the internal financial controls over financial reporting of M/s TAMIL
NADU TRANSMISSION CORPORATION LIMITED (“the Company”) as of March
31, 2019 in conjunction with our audit of the financial statements of the company for
the year ended on that date.

Management's Responsibility ﬂ':r Internal Financial Controls:

linformation as required under the Companies Act, 2013.

The Company’s management is.gsponsible for establishing and maintaining internat
financial controls based on the internal control over financial reporting criteria
established by the company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of
Its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and the timely preparation of reliable financial

factual

Auditor’s Responsibility:

Our responsibility is to express an opinion on the company’s Intemal Financial Controls|
over Finandial Reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Intemnal Financial Control over Financial Reporting
(the "Guidance Note”™} issued by the Institute of Chartered Accountants of India and
the Standards on Auditing prescribed under Sec 143(10) of the Companies Act, 2013 to
the extent applicable to an audit of Internal Financial Controls Those standards and
the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate Intemal
Financial Controls over Financial Reporting was established and maintained and if such

factual

controls operated efficiently in ail material aspects.

47




FOLLOWING REMARKS ARE OFFERED ON THE OBSERVATION/COMMENTS OF
THE STATUTORY AUDITOR ON THE ACCOUNTS FOR 2018-19

of

OBSERVATION OF STATUTORY AUDITOR MANAGEMENT REPLY
$L.No|BASIS FOR ADVERSE OPINION ;
4 Our audit involves procedures to obtain audit evidence about adequacy of the internal
financial controls systems over financial reporting and their operating effectiveness.
Qur audit of Internal Financial Controls over Financial Reporting included obtaining an|
understanding of Internal Financial Controls over Financial Reporting, assessing the risk factual
that a material weakness exists and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the Auditor's judgment including the assessment of the risks of material
misstatement of the Financial Statements, whether due to fraud or error,
5 | We believe that the audn evidence we have obtained is sufficient and appropnate to)
provide a basis for our audit opinion on the Cormnpany's Internal Financial Controls over factual
Financial Reporting.
Meaning of Internal Financial Controls over Financial Reporting:
6 A company’s Internal Financial Controls over Financial Reporting is a process designed
to provide a reasonable assurance regarding the reliability of financial reporting and the
preparation of Financial Statements for external purposes in accordance with generally
accepted accounting principles. A company’s Intemal Financial Controls over Financial
Reporting indudes those policies and procedures that (1) pertain to the maintenance of
record that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that factual
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with the authorization
of management and directors of the company; and (3)provide reasonable assurance
regarding prevention or timely deduction of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material on the financial
statements.
Inherent limitations of Internal Financial Controls over Financial Reporting:
BECAUEE OF e INNErEnt MISuons o ENerar FInancar Control over Fmanian
’ Reporting, including the possibility of collusion or improper management override of|
controls, material mismanagements due to error or fraud may occur and not be
deducted. Also projections of any evaluation of the Internal Financial Controls over
Financial Reporting to future periods are subject to the risk that the Internal Financial factual
Controls over Firancial Reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies and procedures may
deteriorate.
Basis for Adverse Opinion:
8(a) |Ineffective oversight over the Company's internal finandial controls over financial|The financial control framework have been well defined and
reporting by those charged with govemnance. documented. There are accounting and other manuals,
proper delegation of power based on which the entire
control including financial control frame work is regulated.
Steps will be taken to further strengthening of the
implementation of control framework.
8(b) {The Company does not have an internal audit system commensurate with the nature|There is an Internal Audit Department functioning under
and size of its operations. the control of Senior Deputy Chief Internal Audit Officer to
conduct internal audit and to check other internal controls
over the system. However, necessary action will be
initiated to comply with the provision stated in the
Companies Act 2013 to appoint a professional as a internal
{auditor.
8(¢c) [The Company’s internal control System with regard to its Property, Plant and{  There are well defined accounting manuals regarding
equipment is defident in areas of capitalisation, physical verification and consequent capitalisation of Property, Plant and Equipment etc.
impairment. However steps are being taken to stregthening the same
B8(d) |Lack of integrated process between various functions such as revenue invoicing, payroll| Implementation of ERP is under progress. Integration
processing and material accounting for which material internal controls weaknesses|between various functions will be achieved on
were identified. implementation_of ERP
8(e) [Refer our note ne. 5, in our Basis of Adverse Section, where timely inter-company and|The inter-company transaction details are available in both
inter-unit reconciliation process is not available. TANTRANSCO and TANGEDCO circles; however the
reconciliation will be completed during the FY 2019-20.
Similarly inter-unit reconciliation will also be completed
during FY 2019-20.
8(f) [Absence of a process to evaluste intemal financial controls and risk management|The financial control framework have been well defined and

systems by the company as required by section 177(4){vii} of the Companies Act, 2013.

documented. There are accounting and other manuals,
proper delegation of power based on which the entire
control including financial contrel frame work is regulated.
Steps will be taken to further strengthening of the
implementation of control framework.
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1 912, Karnakoti Nagsr,
S. D’lﬂﬂdﬂpﬂﬂl ACMA.. ACS No, 9/2, Kamakoti Nagsr,

Valasaravakkam, Chennai 600 DAY.

Practicing Company Secretary E-mail: dhandapani_s3000@yahoo.com

Mobile - 33411 59860
Office : »91-44-24719860

Form No. MR-3
SECRETARIAL AUDIT REPORY FOR THE FINANCIAL YEAR ENDED 31.03.2019
[Pursuant 10 section 204(1) of the Companies Act, 2013 and rule No. of the Companics
Appointment and Remuneration Personnel) Rules, 2014]

To,
The Members,
MILNAD NSM CORPFORATI IMITED

1 have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence 1o good corporate practices by Tamilnadu Transmission Corporation Limited (CIN
No. U40109TN2009SGCO71948) hereinafter called the “Company™ having its registered
office at NPKRR Maligai (TNEB Office) 144, Annasalai, Chennai-600 002, Secretarial Audit was
conducted in 3 manner that provided me 2 reasonable basis for cvaluating the comporate
conducts/statutory compliances and expressing my opinion therean

Based on my verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the company and also the information provided by the Company,
its officers, agents and authonized representatives during the conduct of secretarial audit, | hereby
repont that in my opimion, the company has, during the audit period covering the financial year
cnded on 31.03.2019 complied with the statutory provisions listed hereunder and also that the
Company has proper Board-processes and compliance-mechanism in place to the cxtent, in the
manner and subject to the reponting made hereinafter.

I have cxamined the books, papers, minute books, forms and retums filed and other records
maintained by “the Company” for the financial year ended on 31.03.2019 accordingly the
provisions of the following acts have heen complied with by the company during the financial
year 2018-19 to which this report pertains to.:

{i) The Companies Act, 2013 (the Act) and the rules made thereunder;,

(i) Other Laws as contained in the List attached hereto to the extent applicable to the Company.
{Annexure 1)
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Practicing Company Secretary £ mail : handapani_s3000@yahoo com

Mobde : 9941 69660
Office - »91.44.24719860
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Tamilnadu Transmission Corporation Limited-Secretarial Andit Repart 2018-19

| have also examined compliance with the applicahle clauses of the following;

(1) Secretarial Siandards issued by The Institute of Company Secretaries of India.

JThe Provisions of the following act, rules, vegulations guidelines etc. are not applicable to the
comm;nx.

(i) The Securities Contracts (Regulation) Act, 1956 ("SCRA) and the rules made there under

{i}) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder.

(it} The following Regulations and Guidelines prescribed under the Securitics and Exchange
Board of India Act, 1992

(2) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011,

{b} The Sccuritics and Exchange Board of India (Prohibition of Insider Trading) Regulations,

1992 & 2015

(¢) The Securities and Exchange Board of India (1ssue of Capital and Disclosure Requirements)
Regulations, 2009,

(d) The Securities and Exchange Board of India (Employce Stock Option Scheme and Emplovee
Stock Purchase Scheme) Guidelines, 1999,

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

() The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;

(8} The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009
{h} The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998

() The Securities and Exchange Board of India (Listing Oblitgations and Disclosure
Requeirements) Regulations, 2015

I further repont that The Board of Directors of the Company is duly constituted with proper
balancc of Executive and Non Exccutive Directors. The changes in the composition of the Board

of Directors that took place during the period under review were carmied out in comphance with

the provisions of the Act. SN, — )
(5) SHhonmo
iy 5-

O



“ S. Dhaudapani acma, acs. Ha. B2, Kanankati Nage,
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Mobite : 394 69860
Dltece @ +91-44-24719860

iinadu Transmission Corpa

Adequate notice is given 1o all directirs to schedule (he Board Meetings, agenda and detniled
notes on agendn were sent at least seven days in advance, and a system exists far secking and
obtaining further information and clarifications on the agendn iems before the mecting and Tor
meaningful participation st the mesting,

Majority decision is earmied through while the dissenting members® views iwe captured and
recorded as part of the minutes.

I further repert Hiag there are adequate sysiems and processes in the company commensurale with
the size and operations of the company to tmonitor and ensure complivice with applicable laws,

rules, regulations and guidelines.

+

Signature: S \J) ‘I}) (O v n .{;)
Name of Compaty Secreinry

Place: Chennai-§7
Date: 23/03F2020

in peactice: S.Dhandapani
ACS No: 20564
C1"No 1192
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Tamilnadn Transmission Corporation Limited- Secretarial Audit Report 2018-19
Annewnre-t- Applicable A The retarial Augdi
General Laws
- Income Tax Act, 196! and Rules made there under;
- Payment of Gty Act, 1972,
- Central Sales Tax Act, 1956 as amended from time to timeand Rules made there under;
- Employees State Insurance Act, 1952 and Rules made thereunder;
« The Matermty Benefis Act, 1961 and Rules made thereunder;
- The Finanee Act, 2004 and Senvice Tax Rules;
+ Employees Provident Furid and Mispellaneous Provisions Act, 1952;
- Environment Laws;
3} The National Green Tnbunad Aeq, 2010
b) The Air (Prevennon and Cantmol of Pollution} Act, 1981
) The Water {Prevention and Control of Pollution) Act, 1974
d} The Emvironment Protection Act, 1986

€) The Hazardous Waste Management Regulavions, and any oiher other applicable laws/
regulations

-Other Labour Legsiations

a) Indusirial Disputes Act, 1947

b) Mimmum Wages Acl, 1948

c) Payment of Wages Acy, 1936

d) Payment of Bonus Act, 1965

¢) Labour Welfare Fund {Tamilnadu) Act

)} Indusinal Employment (Standing Orders) Act, 1946

4



g} Contract Labour {Regulation and Abolibon) Act. 1970
h) Employees Compensation Act, 1923
i} Sexun! Harassment at Workplace (Prohibition, Prevention and Redressal) Act, 2013

1Y Equal Remuneration Act, 1976

k) Matemity Benefit Act, 1561 (\Wherever ESI Act is not spphicable and those bevond the wage
limn prescnbed therein)

B Chald Labour (Protubition & Repulation) Act, 1986

Industry Speci Power Sector

- Electncity Acl, 2003 &The Electricity Rules, 2005:

- Indian Electricsty Rules, 1936,

- Enengy Conservation Act, 2011,

- The Central Electricity Authority (Installation andOperation of Meters) Regulations, 2006.

- Central Electricity Authority {Safety requirementsfor construction, operation and maintenance
of electrical plants and efectne lines) Regulations, 2011 ;

- Central Electriciy Authority (Technical Standardsfar Construction of Elecmmeal Plants and
Electric Lines) Regulations, 2010

o~

/ m ey

$.Dbandapani

Company Secretary in Practice
M No20564 CoP No.11492



wnnesure-2 Qbvervation an Seeretacial Andit

Maintining Combined Regisier

Ihe company has tn mamtan combined semister as presenbed under the provision of the act with
tespect to recording: of events mcludmg alloiment of shares, transfer of shares, register of charpes
£1C . 10 the extent the same 1s not exempied for the government companies under the provisions
of the ac1, The same is 1o be complied walh

Edablishment of Vigil Mechanism

"The company has to cutablish a Vigs! Mechantsm undes section 177 {9) read with Rule 7 of
Companies (Mccting of Board and Its Powers) Rules, 2014,

Appointment of Additional Direclar

The company has appointed Muthu Helen Antony as addwional dirccior on 01 122016  The
addaional dieector so appomted shall hold the posttion up to immediately following Annual
(reneral Meeting of the company  The addwional director shall be appointed as dwecior 1if the
company retains the person apponted carhier as addiional director 0 the ensuing AGM by
passng a resolution of sharcholders and  filing form DIR-12 with the option of change in
desipnation - Comphance assured

Betated conducting of AGM

The Company has obained exiension ume for conduct of AGM for the financial year 2617-18
up to 31t December, 2018 However on reviewing the filings 1t is seen that the Annual General
Meeting for the finzncal year 2007-18 has been conducied on 29.03 2019 Non conducting of
AGM with 1n the dug date or extended time therefor may atiract the provisions of section 99 of

the Companics Act, 2013 for noa-comphance

I ooy
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Appoinmuent of Tnlernal Auditors

The company has to appomt wtemal auduons) for conduct of audit of functions ad activitics of
the company pucsuant (o section 138 of the Companics Act, 2014 read with rule §3 of
Comparues (Acoounts of Companies) Rules, 2014 The intemal auditor shall be a ehartered or a
cost accountant of such other professional as may be decided by the board. Hence Internat
Audinor as mandated by the provisions of the act has to be appointed by the company who shall
preferably be chartered or cost accountant and who can be an independent professional or an
emplove of the company

S.Dhandapani m

Company Sccrctary in Practice
M No.20564 CoP No.11492
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TAMIL NADU TRANSMISSION CORPORATION LIMITED

Reply for the queries raised for Secretarial Audit for the FY 2018-19.

1

Maintaining Combined Register:

The company has to maintain combined
register as prescribed under the provision of
the act with respect to recording of events
including allotment of shares, transfer of
shares, register of charges etc., to the extent the
same is not exempted for the government
compantes under the provisions of the act, The
same is not complied with.

The below mentioned exemptions can be
availed by a Government Company as per
notification issued by MCA vide notification
dated 5" June, 2015 [GSR 463 (E)]

SI No.21, Chapter XI, section 170, Register of
Director and Key Managerial Personnel and
their shareholding, Not required to be
maintained by a Wholly-owned Government
Company.

However, we have maintained the details in
the system in excel format and also
maintained in an ordinary register for our
reference only.

To have good Corporate Governance the said
procedure will be followed in future.

Establishment of Vigil Mechanism

The company has to establish a Vigil
Mechanism under section 177 (9) read with
Rule 7 of Companies (Meeting of Board and
Its Powers) Rules, 2014.

A common Vigilance Wing for both
TANGEDCO and TANTRANSCO is
functioning to take care of vigilance activities.

Communication has been sent to the
concerned wing of TANGEDCO (copy
enclosed in Annexure [) to ensure compliance
of the provisions of Companies Act in this
regard.

Appointment of Additional Director

The company has appointed Muthu Helen
Antony as additional director on 01.12.2016.
The additional director so appointed shall hold
the position up to immediately following
Annual General Meeting of the company. The
additional director shall be appointed as
director if the company retains the person
appointed earlier as additional director in the
ensuing AGM by passing a resolution of
shareholders and filing form DIR-12 with the
option of change in designation-Compliance
assured.

By omission, the appointment of the part time
director in TANTRANSCO was wrongly filed
by the consultant as Additional Director in
2016 since there is no provision in the DIR 12
to select “Part Time Director” from sub menu;
However, the same will be rectified in ROC
accordingly

Belated conducting of AGM

The Company has obtained extension time for
conduct of AGM for the financial year 2017-18
up to 31" December, 2018. However on
reviewing the filings it is seen that the Annual

The certification from the Controller and
Auditor General of India for the Annual
Accounts for the FY 2017-18 and Balance
Sheet as on 31.03.2018 was received only as
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General Meeting for the financial year 2017-18
has been conducted on 29.03.2019. Non
conducting of AGM with in the due date or
extended time therefor may attract the
provisions of section 99 of the Companies Act,
2013 for non-compliance.

26.03.2019 and immediately on 29.03.2019
the action was conducted.

Appointment of Internal Auditors

The company has to appoint internal auditor(s)
for conduct of audit of functions and activities
of the company pursuant to section 138 of the
Companies Act, 2014 read with rule 13 of
Companies (Accounts of Companies) Rules,
2014. The internal auditor shall be a chartered
or a cost accountant or such other professional
as may be decided by the board. Hence Internal
Auditor as mandated by the provisions of the
act has to be appointed by the company who
shall preferably be chartered or cost accountant
and who can be an independent professional or
an employee of the company.

A separate Internal Audit Wing is functioning
in TANTRANSCO under the control of
Senior Deputy Internal Audit Officer.

Communication has been sent to the
concerned wing of TANTRANSCO (copy
enclosed in  Annexure II) to ensure
compliance of the provisions of Section 138
of the Companies Act 2013 and Rules
thereon.

Company Secretary
TANTRANSCO

5&



Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Balance Sheet as at 31st March 2019

Annual Report 2018-19

Amounlts in & Lukhs

As at As at
Note 31-Mar-2019 31-Mar-2018
EQUITY AND LIABILITIES
Shareholders Funds
(a) Share Capital 3 4,74,142.77 4,74,142.77
(bt} Reserves and Surplus 4 24,037.54 1,25,405.19
4,98,180.31 5,99,547.96
Share application money pending allotment 5 8,293.76 -
Non-current liabilities
(a) Long term Borrowings 6 16,94,281.34 14,42,570.45
(t) Other long term hiabilities 7 2,92,078.15 2,48 37839
(c) Long term Provisions 8 4243037 34,040‘67__
20,28,789.86 17,24,589.51
Current liabilities
(@) Short teri Berrowings 9 18,240.29 11,207.24
() Trade Payables 10 19,39,366.57 17,51,738.05
(¢} Other Current Liabilities 11 2,83,579.13 3,13,872.57
(d} Short term Provisions 12 14,814.38 15,893.04
22,56,000.37 20,92,710.90
TOTAL 47,91,264.30 44,17,248.37
ASSETS
Non-current Assets
(a) Property, Plant and Equipment 13 30,35,050.43 30,73,936.51
(b} Capital Work in Progress 14 8.69,284.46 6,15,364.96
{c} Long term loans and advances 15 3,489.98 3 351.85
39,07,824.87 36,92,353.32
Current Assets
() Inventories 16 24,380.15 21,5077
(b} Trade Receivables 17 8,27,684.43 6,87,163.12
{c} Cash and Cash Equivalents 18 13,038.79 12,257.59
{d) Short term loans and advances 19 17,246.53 3,628.15
{¢) Other Current Assets 20 1,089.54 344.43
8,83,439.43 7,24,895.05
TOTAL 47,91,264.30 44,17,248.37
Significant Accounting Policies 2
Explanatory Notes 28
The accompanying notes are an integral part of financial statements
Thus is the Balance sheet referred to in cur report of even date.
LTRN AN
Fur V*Narayanan & Co., For Tamil Nadu Transmission Corporation Limited

S
(.hcrrtered Auounlunts

T

N.Mahendiran
Chief Frnancial Controller

{’A\/\ ‘:‘—_, )
Purfn_ciD ACCE

M.No : 202320 N

Place: Chennai Compuny Secretary
Date: 22.11.2019 '

M.Maheswari Bat
Director Frnance
DIN: 07160357

A Hat—
S.Shanmugam
Managing Direclor
DIN. 07471901
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Tamil Nadu Transmission Corporation Limited Annual Report 2018-19

CIN: LIg0109TN2009SGC071948
NFPKRR Maligai {TNEB Office), 144, Anna Salai, Chennai 600 002

Statement of Profit and Loss for the year ended 31st March 2019

Amioriints in & Lakhs
As at Asat

NOt  31.Mar-2019  31-Mar-2018

INCOME
Revenue from Operations 2 3.08,544.40 270,494 38
Other Income 22 13.918.44 7.690.32
Total Revenue 3,22,462 84 2,78,184.70
EXPENSES
Employee Benefit Expenses 23 1.44.002.37 1,09,103.69
Finance Costs 24 1,26,156.16 1.21.711.10
Depreciation (Net) 13 89.776.68 75.228.89
Other Expenses 25 27,771.50 2693749
Total Expenses 3,87.706.71 3,32,981.17
PROFIT BEFORE PRIOR PERIOD,
EXTRAORDINARY, EXCEPTIONAL ITEMS
AND TAXATION (65,243.87) (54,796.47)
a} Net prior period expenses/{Income) 26 (2,262.93) (5.683.08)
b) Extraundinary charges 7 51028 83.51
¢ Exceptional ltem - 4.17417.00
PROFIT BEFORE TAXATION (63,491.23) (4,66,614.19)
Less: Provision for Taxation

- Current Tax - -

- Deferred Tax -
Total Tax Expenses - z
NET PROFIT FOR THE YEAR FROM CONTINUNING (63,49123)  (4,66,614.19)
Profit/ Loss from Discontinuing Operations - -
Tax Expense of Discontinuing Operations -
Profit/ (Loss) from Discontinuing Operations (after Tax) - -
NET PROFIT FOR THE YEAR (63,491.23)  (4.66,614.19)
Earnings per equity share of Rs.10 each
1)  Basic 28.23 {1.34) (11.28)
2} Diluted 28.23 (1.32) {11.28)
Significant Accounting Policies 2
Explanatory Notes 28
The accompanying notes are an integral part of financial statements
This is the statement of Profit and Loss referred to in our report of even date.
For V.Narayanan & Co., For Tamil Nadu Transmission Corporation Limited
Chartered Avcowntlonls
F.Reg No:002398S

g -Sn_.-;'—-'—

N.Venkateswaran N.Mahendiran M.Maheswari Bai
Partier Chief Financial Canrn:-.ih.v.\ Director Funanice

M.No : 202320 \gﬂ% DIN: 07160357
At

$ h Kumar

Place: Chennai Company Secretary Managing-Direclor
Date: 22.11.2019 DIN: 07471901
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes to Financial Statements for the Year Ended 31st March 2019

Annual Report 2018-19

3 Share Capital

Amounts in £ Lakhs

As at As at
31-Mar-2019 31-Mar-2018)
Authorised
10,00,00,00,000 shares of Rs. 10 each (Previous Year
/00,00,00,00,000.00 1,00,00,00,00,000.00
10,00,00,00,000 shares of Rs, 10 each) 1,00.00.0000
Issued, Subcribed and Paid up
4,74,14,27 678 shares of Rs. 10 each (Previous Year 47414277 47414277
4,74,14,27,678 shares of Rs 10 each)
4,74,142.77 4,74,142.77
(a) Reconciliation of share outstanding at the beginning of the year and at the end of the year
Equity shares of Rs 10 each
As at As at
31-Mar-2019 31-Mar-2018
Opening number of shares outstanding 4,74,14,27,678 4,13,55,30,285
Additions during the year - 60.58,97,393
Closing number of shares outstanding 4,74,14,27,678 4,74,14,27,678

(b) Terms/ Rights attached to equity shares

The Company has only one class of equity shares having a par vatue of Rs 10 per share. Each holder of equity shares
is entitled to one vote per share. The dividend, if proposed by the Board of Directors is subject to approval by

Shareholders in the Annual General Meeting except in the case of Interim Dividend.

As regards capital, the holders of equity shares are entitled to receive remaining assets of the Company after
distribution of preferential amounts. The distribution to the equity shareholders will be in the proportion © the

number of shares held by them

(c) Details of Shares held by Holding Company and details of Shareholder holding more than 5% equity shares

Name of Shareholder s I_Mar_’;;la; s 1_Ma:231";
TNEB Limited 4,74,13,77,678 4,74,13,77,678
(% holding) 100.00% 100.00%
4 Reserves and Surplus
Amountsin ¥ Lakhs
Asat As at]
31-Mar-2019 31-Mar-2018
(a) Foreign Exchange Variance Reserve
As per last Balance Sheet S 3,766.99
Add: Additions to reserve - -
Less: Deductions to reserve = 3,766.99
{b) Revaluation reserve
As per last Balance Sheet 3,50,720.90 4,11,318.82
Add: Adjustments to reserve 19.38 127.85
Less: Deductions to reserve 60,725.78 60,725.78
2,90,014.50 3,50,720.90




Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2003SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes to Financial Statements for the Year Ended 31st March 2019

Annual Report 2018-19

{c) Other Reserves
Insurance Reserve
As per last Balance Sheet
Add: Additicns to reserve
Less: Deductions to reserve

(d) Surplus in the Statement of Profit & Loss
As per last Balance Sheet
Add: Profit/ (Loss) for the year
Add/(Less) : Appropriations

Net Surplus/(Deficit) in the Statement of Profit and Loss

5 Share application money pending allotment

6 Long term Borrowings

Secured
Term Loans from Financial Institutions (Refer Note 28 30(A)
for terms of long term borrowings)

Unsecured

Bonds (Refer Note 28.30(B) for terms of long term borrowings
Term Loans from Financial Institutions (Refer Note 28.30(C)
& (D) for terms of long term borrowings)

7 Other Long term liabilities

Government Grants
Consumers Contribution
Earnest Money Deposits and Retention Money

8 Long Term Provisions

Employee benefit provisions

1,51,981.14 1,28,731.48
22,829.97 23,249.66

1,74,811.11 1,51,981.14
{3.77,296.84) 89,317.35

(63.491.23) (4,66,614.19)
3,77,296.84

(4,40,788.07) b

24,037.54 1,25,405.19

8,293.76 -
Amounts in  Lakhs

As at As at

31-Mar-2019 31-Mar-2018
14,57,922.93 113638852
14,57,922.93 11,36,388.82
- 60,317 06
2,36,358.41 2,45,864.58
2,36,358.41 3,06,181.63
16,94,281.34 14,42,570.45
Amounts in I Lakhs

As at As at

31-Mar-2019 31-Mar-2018
49,078.94 36,652 78
1,23,919.46 1,20,664.01
1,19,079.76 91,061 60
2,92,078.15 2,48,378.39
Amounts in ¥ Lakhs

As at As at

31-Mar-2019 31-Mar-2018{
42,430.37 34,040.67
42,430.37 34,040.67
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095G C071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes to Financial Statements for the Year Ended 31st March 2019

Annual Report 2018-19

9 Short term borrowings

Amounls in & Lakhs

As at As at
31-Mar-2019 31-Mar-2018
Cash Credits f‘rom Banks (Refer Note 28.31 for terms of Short 18,240.29 11,207 24
Term Borrowings)
18,240.29 11,207.24
10 Trade Payables
Amounts in ¥ Lakhs
As at As at
31-Mar-2019 31-Mar-2018
Sundry Creditors for Capital Goods 1,09,617.59 68,979 17
Sundry Creditors for Goods and services 1,087.54 198.60
Dues to related party (Refer Note below} 18,28,661.45 16,82,56028
19,39,366.57 17.51,738.05
Note:
Represents amounts payable to TANGEDCO by the Company.
11 Other Current Liabilities
Amounts in ¢ Lakhs
As at As at
31-Mar-2019 31-Mar-2018
Current maturities of long-term borrowing 1,92,649.62 1,75,847 67
Interest accrued but not due on borrowings 14,498.67 12,868.55
Interest accrued and due on borrowings 1,760.20 2,062.01
Other Liabilities and provisions 48,399.35 43,019.55
Consumer's Contribution for capital works in progress 26,221.17 21,972.23
Duties and levies payables 50.12 4007
2,83,579.13 2,55,810.09
Add: Unreconciled Interunit balances(Refer note no.28.8) 0 58,062.48
2,83,579.13 3,13,872.57
12 Short term Provisions
Amounts in 3 Lakhs
As at As at
31-Mar-2019 31-Mar-2018
Employee benefit provisions 14,814.38 15,893.04
14,814.38 15,893.04
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes to Financial Statements for the Year Ended 31st March 2019

Annual Report 2018-19

15 Long term loans and advances

Amounts in ¥ Lakhs

As at As at
31-Mar-2019 31-Mar-2018
Unsecured , Considered good
Capital advances (Refer note no. 28.27) 2816.76 2,632.02
Securnity and other deposits 673.22 419.82
3,489.98 3,051.85
16 Inventories
Amounts in ¥ Lakhs
As at As at
31-Mar-2019 31-Mar-2018
Capital Stores and Spares 24,380.15 21,501.77
24,380.15 21,501.77
17 Trade Receivables
Amounts in ¥ Lakhs
As at As at
31-Mar-2019 31-Mar-2018
17.1 Outstanding for a period exceeding six months
Unsecured, Considered good (Refer Note below} 7.96,191.72 6,63,167.81
Unsecured, Considered doubtful S S
7,96,191.72 6,63,167.81
Provision for doubtful receivables - -
7,96,191.72 6,63,167.81
17.2 Others
Unsecured, Considered good 31,492.71 23,995.31
Unsecured, Considered doubtful - s
31,492.71 23,995.31
Provision for doubtful receivables - S
31,452.71 23,995.31
8,27,684.43 6,87,163.12
Note:
- Includes amounts receivable of Rs 7,90,895 Lakhs (Previous Year Rs 6,60,253 Lakhs) from
"TANGEDCO by the Company.
18 Cash and Cash Equivalents
Amounts in & Lakhs
As at As at
31-Mar-2019 31-Mar-2018)
Balance with Banks
- In Current Account 12,822.53 11,274.06
- In Short Term Deposits 38.50 858.50
Cheques in hand 177.75 125.02
Cash on hand 0 0
13,038.78 12,257.59
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes to Financial Statements for the Year Ended 31st March 2019

Annual Report 2018-19

19 Short term Loans and Advances

Amounts in ¥ Lakhs

As at As at
31-Mar-2019 31-Mar-2018
Unsecured , Considered good
Loans and advances to staff 3,604.06 3,528.22
Amounts recoverable from staff 86.07 85.24
Advances to suppliers 15.13 8.80
Tax Deducted at Source 1042 5.89
3,715.68 3,628.15
Add: Unreconciled Interunit balances (Refer note no.28.8) 13,530.85 -
17,246.53 3,628.15
20 Other Current Assets
Amounts in ¥ Lakhs
As at As at
31-Mar-2019 31-Mar-2018
Unbilled Revenue 1,089.54 344 .43
1,089.54 34443
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Tamil Nadu Transmission Corporation Limited

CIN: U40109TN20095GC071948

NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Annual Report 2018-19

Notes to Financial Statements for the Year Ended 31st March 2019

21 Revenue From Operations

Transmission charges
Scheduling and System Operating Charges and Other
operating income

22 Other Income

Interest on staff loans and advances
Interest from Banks

Income from sale of scrap
Miscellaneous Receipts including Liquidated damages

recovered and foreign exchange gain (Refer note no.28.4)

23 Employee Benefits Expense

Salaries and allowances

Bonus

Contribution to Provident and Other Funds
Terminal Benefits

Staff Welfare Expenses

Director's Remuneration (Refer note no.28.22)

Less:
Employee Benefit Expense Capitalised

Amounts in ¥ Lakhs

As at As at
31-Mar-2019 31-Mar-2018
2,80,437.62 2,41,502.46

28,106.78 28,991.92
3,08,544.40 2,70,494.38

Amounts in ¥ Lakhs

As at As at]
31-Mar-2019 31-Mar-2018
12993 191.00
6.13 26.72
91.97 89.53
13,690.40 7,383.07
13,918.44 7,690.32

Amounts in ¥ Lakhs

As at As at

31-Mar-2019 31-Mar-2018
1,03,549.86 81,627.27
1,654.68 1,674.38
2,496.05 1,735.53
49,014.01 35,393.14
58.61 76.41
120.38 102.42
1,56,893.58 1,20,609.16
12,891.21 11,505.46
1,44,002.37 1,09,103.69
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Annual Report 2018-19

Notes to Financial Statements for the Year Ended 31st March 2019

24 Finance Costs

Interest expenses

- Bonds

- Term loans

- Working capital L.oan

- Interest on Provident and Pension Funds
Processing and Commitment charges
Other Finance costs

Guarantee commission

Penal Interest

Other costs

Less:
Interest and finance costs capitalised

25 Other Expenses

Insurance

Repairs and Maintenance

- Plant & Machinery

- Buildings and Civil works

- Lines, Cables and Networks
- Others

Rent/Rates and Taxes
Telephone/Postage/Telegram/Telex charges
Legal and consultancy charges
Convevance & Travel

Printing & Stationery

Watch and Ward Expenses.
Freight

Audit Fees (Refer Note below)
Miscellaneous Expenses

Amounts in T Lakhs

As at As at

31-Mar-2019 31-Mar-2018
7,505.47 12,868.87
1,57,308.67 1,29,351.66
898.31 45927
5,181.08 4,024.67
407.05 401.36
969.48 1,072.20
25.23 188.88
3.51 8,203.37
1,72,298.79 1,56,570.29
46,142.63 34,859.19
1,26,156.16 1,21,711.10

Amounts in ¥ Lakhs

As at As at

31-Mar-2019 31-Mar-2018;
22,844.64 23,260.12
2,218.13 645.28
115.24 137.34
276.07 312.12
88.94 87.98
228.12 219.76
116.75 159.47
318.48 211.95
1,747.60 1,468.03
44.57 49.03
1,451.14 1,209.63
65.05 254.56
10.92 12.10
506.77 473.84
30,032.40 28,501.22

be
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(a)

26

27

Less:
Other Expenses Capitalised

Note: Payment to Auditors (including taxes) for

- Statutory audit
- Certification
- Expenses

- For Taxes

Net prior period Expenses/(Income)

Prior Period Income

Receipts from consumers

Interest Income

Excess depreciation provided
Excess provision for Finance costs
Excess provision - Others

Other income

Prior Period Expenses
Employees cost under provided
Depreciation under provided
Finance costs under provided
Other charges under provided

Net Prior period expenses/(Income)

Extraordinary items (Net)

Extra-ordinary debits (net of subsidies recevied against loss

on account of flood, fire, cyclone)
Extraordinary items (Net)

2,260.90 1,563.73
27,771.50 26,937.49

7.50 7.50

- 1.00

1.75 1.75

1.67 1.85

10.92 12.10
Amounts in ¥ Lakhs

As at As at

31-Mar-2019 31-Mar-2018
- 2.33

5.52 -

- 11.08
702.36 290.73
1,452.14 365.50
2,975.15 9,532.81
5,135.17 10,202.46
1,331.63 2,363.96
0.00 199.58
253.10 303.82
1,287.51 1,652.01
2,872.24 4,519.38

(2,262.93) (5,683.08)
Amounts in T Lakhs

As at As at

31-Mar-2019 31-Mar-2018
510.28 83.81
510.28 83.81

€9
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Particulars

Cash flow from operating activities
Profit before Taxation

Adjustments for :

Depreciation and amortization expenses
Interest Income

Finance Costs

Insurance Reserve

Unrealised foreign exchange loss

Amounts in & Lakhs

Operating profit before working capital changes
Movements in working capital:
(Increase) / Decrease in inventories

(Increase) / Decrease in trade receivables

(Increase)/ Decrease in Short term loans and advances
(Increase)/ Decrease in Other current assets
(Increase)/ Decrease in Long term loans and advances
Increase/(Decrease) in Other long term liabilities
Increase/ (Decrease) in Long term provisions
Increase/ (Decrease) in Trade Payables

Increase/ (Decrease) in Other Current Liabilities
Increase/ (Decrease) in Short term provisions

Cash Generated from Operations
Income taxes paid

Net cash generated from operating activities (A)
Cash flow from investing activities

Purchase of Property, Plant and Equipment (Nef)
Movement in Capital Work in PProgress

Interest received

Net cash used in investing activities (B)

Cash flow from financing activities

Proceeds / (Repayment)} of long term borrowings
Proceeds / (Repayment) of short term borrowings
Share application money pending allotment
Finance Costs

Net cash used in financing activities (C)

As at As at
31-Mar-2019  31-Mar-2018
(63,491.23) (4,66,614.19)
89,796.21 75,474.90
(6.13) (26.72)
1,26,156.16 1,21,711.10
22,82997 -
- (3,766.99)
1,75,284.97 (2,73,221.90)
{2,878.38) (8,461.23)
(1,40,521.31) (1,14,742.18)
(13,618.38) 28.12
(745.11) (131.41)
(438.13) (1,515.77)
43,699.77 28,702.40
8,389.70 -
1,87,628.53 4,41,538.70
(30,293.44) 42,902.17
(1.078.66) 5,792.62
50,144.58 3,94,113.44
2,25,429.56 1,20,891.53
2,25,429.56 1,20,891.53
(1,11,616.52) (3,16,127.10)
(2,53,919.51) 24,380.32
6.13 26.72
(3,65,529.89) (2,91,720.07)
2,51,710.89 2,85,829.87
7,033.05 11,207.24
8,293.76
(1.26,156.16) (1,21,711.10)
1,40,881.54 1,75,326.01

v
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Statement of Cash Flows for the year ended 31st March 2019

Amounts in ¥ Lakhs

Particul As at As at
arhentars 31-Mar-2019  31-Mar-2018
Net increase in cash and cash equivalents(A+B+C) 781.20 4,497.48
Cash & cash equivalents at the beginning of the year 12,257.59 7.760.11
Cash and cash equivalents at the end of the year 13,038.79 12,257.59
Components of cash and cash equivalents
Balance with Banks
- In Current Account 12,822.53 11,274.06
- In Short Term Deposit 38.50 858.50
Cheques in hand 177.75 125.02
Cash on hand 0.00 -
Total cash and cash equivalents 13,038.79 12,257.59
Note: Previous year figures are regrouped / reclassified wherever necessary
The accompanying notes forms an integral part of the financial statements
Per our report of even date
For V.Narayanan & Co., or Tamil Nadu Transmission Corporation Limited
Chartered Accountan ts
F. Reg"?No 0023985
#23. N\GY
CfRama 4L
%arma 18 / @ j
enkateswaran N.Mahendiran M.Maheswari Bai
P “”"w Chief Financial Controller Director Finance
M.No : 202320 ~ DIN: 07160357
W i_,' -
.Suresh Kumar S.Shanmugam
Place: Chennai Company Secretary Managing Director
Date: 22.11.2019 DIN: 07471901
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Tamil Nadu Transmission Corporation Limited
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Notes forming part of the Financial Statements for the Year Ended 31st March 2019

CORPORATE INFORMATION

Tamil Nadu Transmission Corporation Limited is a State Government Company,

domiciled in India and incorporated in June 2009 under the provisions of the

Companies Act, 1956, and is headquartered in Chennai. The company is a

subsidiary of TNEB Limited, which is a State Government Company. The

company is emerged out of the scheme known as Tamil Nadu Electricity (Re-

organisation and Reforms) Transfer Scheme notified by the Government of Tamil

Nadu, and dealing in transmission of power over the State of Tamil Nadu.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

(@)

The Financial Statements have been prepared on accrual basis of
accounting under historical cost convention and in accordance with the
generally accepted accounting principles in India. The financials of the
Company has up to year ended 31st March 2017, prepared in accordance
with the ESAAR (Electricity Supply Annual Accounts Rules 1985). Effective
financial year 2017-18, the Company has implemented the provisions of the
Companies Act, 2013 by preparing the financial statements in accordance
with Schedule III of the Companies Act, 2013.

The Ministry of Corporate Affairs (MCA), in 2015, had notified the
Companies (Indian Accounting Standards (IND AS)) Rules 2015 (“CASR"),
which stipulated the adoption and applicability of IND AS. Effective 01st
April 2016, Ind AS is mandatory for all companies whose net worth
exceeded 500 crores. Accordingly, IND AS is applicable to the company.
The Company is yet to adopt the provisions of IND AS as mandated by
CASR 2015 and no adjustments have been made in the financials with

respect to the same.
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes forming part of the Financial Statements for the Year Ended 31st March 2019

(if)  All assets and liabilities have been classified as current or non-current as
per the companies normal operating cycle (12 months) and other criteria set
out in the schedule III to the Act.

(it} All amounts disclosed in the financial statements and notes have been
rounded off to the nearest lakhs as per the requirement of schedule III,

unless otherwise stated.

Use of Estimates

The preparation of financial statement in conformity with the provisions of
Companies Act, 2013 that requires management to make an estimate and
assumptions that affect the reported amounts of assets and kabilities and the
disclosure of contingent liabilities as at the date of the final statements and
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from these estimates. Any revision to accounting estimates is

recognized prospectively in current and future periods.
Inventories
The cost of various categories of inventories is arrived at as follows:-

Fast moving items of inventories are valued at standard rates determined by the

Company from time to time.

In case of items not covered by the Standard Rate System, the receipts are valued
at Basic price plus applicable taxes. In such cases, the issues are valued at the
weighted average rate applicable to the closing stock of the previous month.
Where the closing stock of the previous month is nil, the valuation of issues are at

the rate of first receipt of the month.

Subsequent increase/decrease in the cost of receipt shall be adjusted in the issue
rate prospectively and no retrospective adjustment shall be made to the value of
past issues made out of the concerned receipts or to the assets constructed out of

such issues.

Returns from out of the materials issued in the past are valued at the issue rate

applicable for the month in which the materials are returned.
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Notes forming part of the Financial Statements for the Year Ended 31st March 2019

The prescribed basis of valuation of issues and returns may lead to certain
anomalies in stock values. Such anomalies, if any, are removed at the end of every
quarter and the amount by which the stock values required adjustment are

accounted for in a separate account prescribed for this purpose.
The liability to be created on the receipt of materials is made

* at the standard rate in case of fast moving items and

v at the purchase order rate in case of other items.

Accounting for advance adjusted and recoveries and deductions made from a
supplier bill passed by the Board and recognition of the liability for the net
amount due on that bill are not inferred till the actual discharge of the net liability.

Loss on shortage in materials stock is provided for in the period in which the

shortages are observed.

Treatment of Materials Cost Variance

Under the standard rate system referred to above, materials cost variance if any, in
respect of receipts at O&M locations are not charged to Statement of Profit and

Loss Account.

The balance in the “Materials Cost Variance Account” at the year end shall be

treated as follows:-

1. Credit balance shall be credited to a Reserve called “Reserve for Materials

Cost Variance”.

2. Debit balance shall be debited to the _"Reserve for Materials Cost Variance”. If
as a result of such debit, the net balance in this Reserve account is a debit
balance, the amount of debit balance shall be charged to Statement of Profit

and Loss Account for the year.

Accounting treatment for materials cost variance prescribed above assumes that
the standard rates are fixed appropriately and that a system exists for periodic

revision of rates whenever significant variances are being observed.
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948 :
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes forming part of the Financial Statements for the Year Ended 31st March 2019

Cash Flow

Cash Flows are reported using the indirect method, where by profit/(loss) before
extraordinary items and tax is adjusted for effects of transactions of non-cash
nature and any deferrals or accruals of past and future cash receipts or payments.
The cash flows from operating, investing and financing activities of the Company

are segregated based on the available information.

Contingencies and Events Occurring after the Balance Sheet

The events that provide additional evidence with respect to the conditions that
existed at the date of Balance Sheet and affect the estimates etc, in the process of
preparing annual accounts have been considered, and annual accounts are

adjusted for any changes in estimates resulting from the use of such evidence.

The events that provide evidence with respect to conditions that did not exist at
the balance sheet date but arose subsequent to that date, have not been considered

for adjustment in annual accounts.

Prior Period Items

The prior period items are defined as those items which arise from retrospective
change in the basis of accounting, on correction of fundamental error in accounts
of the prior period and on account of short or excess provisions made in the

previous years.
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948
NPKRR Maligai (TNEB Office}, 144, Anna Salai, Chennai 600 002

Notes forming part of the Financial Statements for the Year Ended 31st March 2019

Depreciation

Depreciation on assets are those described below is provided on the straight line
method at the rates and in the manner prescribed Regulation 24 Tamil Nadu
Electricity Regulatory Commission’s (Terms and Conditions of Determination of
Tariff) Tariff Regulations 2005 and as amended vide TNERC Notification
No.TNERC/TR/5/2-11, DT.13.03.2014.

Assets are depreciated at 90% of the cost of the asset and 10 % is retained as the
residual value. Depreciation on additions to fixed assets is charged on a pro-rata

basis from the date of commissioning of the asset.

Individual assets costing up to Rs.500/- are fully depreciated in the year in which

they are put in to use.

The following are the assets depreciated on the straight line basis at the rate

mentioned below:-

S No. | Type of Asset % Depreciation
1. | Buildings
Buildings and other civil works 3.34
2. | Hydraulic Works 5.28
3. [ Plant and Machinery 5.28
Communication Equipment Radio & HF 6.33
Carrier System
4. | Transmission Line, Cables Net Works 5.28
etc.
5. | Vehicles 9.50
6. | Fumiture & Fixtures 6.33
7. | Office Equipments 6.33
8. | Computers & Peripherals 15.00

Revenue Recognition

Revenue on transmission and Scheduling and System Operating charges are
recognized on accrual basis at the Tariff notified by Tamil Nadu Regulatory

Cominission from time to time.
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes forming part of the Financial Statements for the Year Ended 31st March 2019

Sales of products and services are recognised when significant risks and rewards
of ownership of products are passed on to customers or service has been
provided. Unbilled revenue relating to the financial year ended 31st March 2019
and recognised in the accounts is reflected under other current assets as
receivable. Net sales are stated at contractual realisable values net of applicable

taxes and trade discounts.
Full provision is made for any loss in the year in which it is first foreseen.

Liquidated damages / penalties are provided for as per the contract terms

wherever there is delayed delivery not attributable to the Company.
Commission income is recognised as per contracts/ receipt of income.
Interests from advances to suppliers are recognised as and when they accrue.
Interest on employee loans is recognised on cash basis.

Property, Plant and Equipments

The Property, Plant & Equipment have been taken at the transfer price in respect
of the assets transferred by the State Government vide G.O. Notification No. 49
w.e.f 13.08.2015.

Assets acquired/created subsequently by the company have been taken at cost

including capitalisation of appropriate expenses.

Cost of Property, Plant & Equipment comprises of purchase price, duties, levies
and any directly attributable cost of bringing the assets to its working condition
for the intended use. Own Constructed assets are capitalized at cost including an

appropriate share of overheads.

Borrowing cost related to the acquisition or construction of the qualifying
Property, Plant & Equipment for the period up to the completion of their

acquisition or constructions is capitalized.

Regarding capitalisation under General Construction Circles, the company is
allocating the entire revenue expenses incurred during the year to the ongoing

capital projects.
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CIN: U40109TN20095GC071948
NPKRR Maligai (TNEB Office}, 144, Anna Salai, Chennai 600 002

Notes forming part of the Financial Statements for the Year Ended 31st March 2019

To adopt a uniform method of capitalization/ apportionment of revenue
expenditure at Operation circle level and head office, the company is capitalising
its employees cost at 23.5%, administration & general expenses at 1%,

Depreciation at 0.5% on yearly basis on work in progress.

An additional 1% of capital work in progress is capitalised towards common

expenses incurred at Head Office for the capital projects.

Property, Plant & Equipment constructed with the deposits contributed by the
customer are shown in the Property, Plant & Equipment and the corresponding
consumers’ contribution towards cost of Property, Plant & Equipment in reserves
/ liabilities. Depreciation is also charged in the normal course on “Full cost” of

the asset.

Effects of changes in Foreign Exchange Rates

Initial recognition: Transactions in foreign currencies entered into by the
Company are accounted at the exchange rates prevailing on the date of the
transactions or at rates that closely approximate the rate at the date of the

transaction.

Measurement at the Balance Sheet date: Foreign currency monetary items of the

Company, outstanding at the balance sheet date are restated at the year-end rates.

Exchange differences arising on settlement / restatement of foreign currency
monetary assets and liabilities of the Company are recognised in the Statement of

Profit and Loss Account.

Accounting for Government Grants

The Grants received from the Government of India for execution of new
Transmission Projects are being kept separately under Other Long term Liabilities,

the same would be adjusted against the assets concerned on completion of project.
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20035GC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes forming part of the Financial Statements for the Year Ended 31st March 2019

Accounting for Retirement Benefits of Employees

The Terminal benefits such as Gratuity, Encashment of Earned Leave and
Contribution of Pension etc. are being accounted on cash basis. However, a fixed

3.742% of salary has been provided for pension payments at the circle level.

Borrowing Cost

Borrowing cost directly attributable to the acquisition or construction of
qualifying asset is capitalised. Other borrowing cost is recognised as expenses in
the period in which they are incurred. In determining the amount of borrowing
cost eligible for capitalisation during the period any income earned on temporary

investment on those borrowing is deducted from the borrowing cost.

Segment Reporting

The company is operating in transmission of power which is the only segment

and hence the segment reporting is not applicable to the company.

Related Party Disclosures

TNEB Limited is the Holding Company, Tamil Nadu Generation and Distribution
Corporation Ltd. (TANGEDCO) and Tamil Nadu Transmission Corporation Ltd.
(TANTRANSCO) are its two subsidiary Companies.

Taxation

Tax expense comprises current tax, deferred tax. The current charge for income
tax is measured at the amount expected to be paid to the tax authorities in
accordance with The Indian Income Tax Act, 1961. Provisions for current income
tax are made on the basis of the results of the year although the actual liability will
be computed and paid on the basis of results for the period ending 31st March,
2019.

Deferred tax Asset/liabilities arising from timing differences is not recognised in
the books of accounts.
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Notes forming part of the Financial Statements for the Year Ended 31st March 2019

Impairment of Assets

The carrying value of assets / cash generating units are reviewed at each balance
sheet date for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount for which the asset carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of the asset fair value
less cost to sell and valuing the goods. For the purpose of assessing the
impairment, assets are grouped at the lowest levels for which there are separately

identifiable cash flows (cash generating unit).
Provisions

Provision is recognised when the company has a present obligation as a result of
past event and it is probable that an outflow of resources will be required to settle
the obligation, in respect of which reliable estimate can be made based on
technical evaluation and past experience.  Provisions excluding retirement
benefits are not discounted to its present value and are determined based on best
estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current

management estimates.
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Notes forming part of the Financial Statements for the Year Ended 31st March 2019

28. NOTES TO ACCOUNT

28.1 Share Capital

In the 15t AGM of TANTRANSCO held on 07.12.2010, the authorized share capital
of the Company was increased to Rs.2500 Crores (250 Crores Equity Shares of
Rs. 10 each).

In the 34 AGM of the company held on 27.09.2012, the authorized share capital of
the Company was increased to Rs.5000 Crores (500 Crores Equity shares of Rs.10
each).

In the 6th AGM of the company held on 29.12.2015, the authorized share capital of
the Company was increased to Rs.10000 Crores (1000 Crores Equity Shares of
Rs.10 each).

The issued, subscribed and paid -up Share capital as on 31.3.2019 is
Rs. 4741,42,76,780/-. A Sum of Rs. 82,93,76,000/- has been received from Go TN
during 2018-19. The amount has been accounted as share application money. The
allotment of Rs.82,93,76,000/- (82937600 Equity share of Rs.10/- Each) was
approved by Board in its meeting held on 26.6.2019 and necessary RoC allotment
formalities have been completed thereafter in the FY 2019-20.

28.2 Revaluation of Assets

The erstwhile TNEB fixed assets have been allocated inter-alia to TANTRANSCO
as notified vide GO No. 100 dated 19.10.2010 and subsequent amendment to the
said GO vide G.O.(Ms).No. 2 dated 2.1.2012. As per the final transfer scheme
notified vide GO 49 dated 13.08.2015, the fixed assets of the erstwhile TNEB have
been taken over by Government of Tamil Nadu and re-vested with
TANTRANSCO. Out of the group of Fixed Assets, the groups namely Land and
Land Rights, Buildings, Plant and Machinery and Lines and Cable Network have
been re-valued and revised as per the Consultant’s report. The difference between
the Book value the re-valued amount as approved by the GoTN is treated as
Revaluation Reserve by the Government and the same is incorporated in the
books of TANTRANSCO as detailed under:
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Notes forming part of the Financial Statements for the Year Ended 31st March 2019

{Rs. in Crores)

S Name of the Asset Re-valued Book Surplus
No Value value
1 Land & Land Rights 20320 349 19971
2 Buildings 1611 848 763
3 Plant & Machinery 19822 9542 10280
4. Lines, Cables & 27380 6953 20427
Network
TOTAL 69133 17692 51441

The above Revaluation Reserve of Rs. 51,441 Crores has been adjusted against
accumulated losses of the erstwhile TNEB as on 31.10.2010 as under.

(Rs. in Crores)

s Particulars Amount
No
1. Revaluation Reserve 51,441

2 Less: Accumulated Losses of the erstwhile TNEB after 31,524
adjusting non operative accounts.

3. | Balance Reserve carried forward to successor companies 19,917

The surplus of Rs. 7163,57,99,323 /- represents portion pertaining to the Company

and is being carried forward.

28.3 Depreciation

28.4

The Depreciation on the re-valued portion of asset is adjusted against the
Revaluation Reserve to an extent of Rs. 1,25,851.83 Lakhs upto Financial Year
2013-14 and Rs 3,03,628.81 Lakhs from Financial Year 2014-15 to 2018-19.

Depreciation to the tune of Rs 48.60 Lakhs (Previous Year Rs 57.52 Lakhs)
pertaining to assets used for construction in projects has been capitalised during

the year.

Unsecured Term loans from Foreign Financial Institutions

Japan International Co-operation Agency {([ICA) Loan

Certain Transmission Scheme of TANTRANSCO have been tied up with financial
assistance from Japan International Co-operation Agency (JICA) through the
Govt. of India for Rs. 3572.93 Crores (or Y 60740 million), excluding taxes and
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Notes forming part of the Financial Statements for the Year Ended 31st March 2019

duties. The Govt. of Tamil Nadu has accorded administrative sanction for the total
project cost of Rs. 5014.32 Crores (including taxes and duties) vide G.O. (Ms) No.
32 Energy (A1) Department dated 29.4.2015.

The interest and commitment charges upto 31.3.2019 for the JICA Loan is duly

provided in the accounts.

Loan from KfW, Germany

Certain Transmission Schemes of TANTRANSCO have been tied up with
financial assistance from KfW, Germany, for a total project cost of Rs. 1593 Crores.
The total project cost is met out by way of loan from KfW- 40%, NCEF Grant from
Govt. of India - 40% and Equity by TANTRANSCO - 20%. The Govt. of Tamil
Nadu has accorded administrative sanction for the total project cost of Rs. 1593
crore vide G.O. (Ms) No. 34 Energy (A1) Department dated 7.5.2015.

The interest and commitment charges upto 31.3.2019 for the KfW Germany Loan

is duly provided in the accounts.

Accounting of J[ICA and KfW loans as on the Balance Sheet date

As per the accounting policy adopted, the loan liability in foreign currency
outstanding at the Balance Sheet date has been translated at the exchange rate i.e
RBI selling rate applicable for Government transactions published by Controller of
Aid, Accounts and Audit, Government of India. The difference due to the
translation of loan balance payable as at the year-end amounting to Rs 1987.71
Lakhs in respect of JICA, representing a loss for the year and the difference due to
translation of loan balance payable as at the year end in respect of KfW,
amounting to Rs.2061.42 Lakhs representing gain has been netted and credited to
Statement of Profit and Loss Account to the extent of Rs.73.70 Lakhs.

28.5 The updating of the stock registers is under process as per the Final Transfer
Scheme.

28.6 The balance as on 31.3.2019 in sundry creditors, Sundry debtors, and Loans &

Advances are subject to confirmation.
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Notes forming part of the Financial Statements for the Year Ended 31st March 2019

28.7 Inrespect of income from services the company has accounted and paid Service

Tax/Goods and Service Tax wherever applicable.

28.8 Inter-Unit & inter-Company reconciliations

a) An amount of Rs. 13,530.85 Lakhs (PY: -58,062.48 Lakhs), disclosed as
Unreconciled Inter-Unit balances, is included in the Company’s Short-term Loans
and advances (PY: Other Current Liabilities) for the year ended 31t March 2019.
The Company is in the process of reconciling the inter-unit accounts between its
branches and also with the HOand pending reconciliation, no adjustment is

passed in the books of account for the year.

b) Trade Payables includes an amount of Rs. 1,828,661.45 Lakhs (PY: 1,682,560.28
Lakhs), pertaining to transactions with TANGEDCO. The Company is in the
process of reconciling its books of accounts with TANGEDCO and pending

reconciliation, no adjustment is passed in the books of account for the year.

28.9 The portion of interest on borrowing for the financing of capital asset and other

28.10
2811
2812

28.13

finance cost at construction stage capitalised for the year is Rs. 45,559.34 Lakhs
(Previous Year Rs. 34,498.78 Lakhs).

CIF Value of Imports - Rs Nil (Previous Year Rs Nil)

Expenditure in Foreign Currency -- Rs Nil (Previous Year Rs Nil)

Earnings in Foreign Currency -- Rs Nil (Previous Year Rs Nil)

TANTRANSCO has charged the revenue towards transmission and other charges
at the rate determined by the State Commission vide its Suo-motu Transmission
Tariff Order No.8 dated 11.12.2014 upto 10.08.2017 and vide T.O No. 2 dated
11.08.2017 (effective from 11.08.2017).
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Tamil Nadu Transmission Corporation Limited
CIN: U40109TN20095GC071948
NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes forming part of the Financial Statements for the Year Ended 31st March 2019

The pension payments of existing pensioners of erstwhile TNEB are being paid
by TANGEDCO since no segregation of pensioners’ liability has been finalised in
the provisional transfer scheme. The payments of pension to those who have
retired from 1.4.2018 to 31.03.2019 are made by TANGEDCO and provision of one
seventh of the total liability towards TANTRANSCO's share for the FY 2018-19 to
the tune of Rs. 42600.55 Lakhs has been made in the accounts.

In respect of construction contract services undertaken by the Company for
TANGEDCO, the transactions are recorded through the Capital Work in Progress
Account. Accordingly, the Capital work in Progress as on 31.03.2019 includes
work in progress undertaken for TANGEDCO.

TANTRANSCO provided 1% Insurance Reserve on Net Fixed Asset excluding
land as on 31.3.2019 at Transmission circles for the FY 2018-19.

Since the company has unabsorbed depreciation and carried forward losses under

tax laws deferred tax is not recognised on the basis of prudence.

Quantitative details of Transmission and Loss of Energy

S No. | Particulars 2018-19 2017-18
1. Energy injected from Generator/Inter- 1,09,578.66 102,722.82
State (in MU)
2 Energy fed to EHT/HT consumers and 1,05,232.91 98,593.59
total consumption at 5S end of 22/11 KV
3 Total Transmission Loss 4,345.76 412923
4 % of Loss 3.97% 4.02%

The employee subscriptions as well as the Board’s matching contributions are not
invested outside, since no specific instruction has been received from Government
of Tamil Nadu regarding formation of Trust. The Terminal Benefits such as
gratuity, encashment of E.L., Commutation of Pension are paid from Statement of

Profit and Loss Account consistently and no provision has been made.

Interest on staff loan is recovered and accounted for as Income in the books of
account after the principal sum has been fully recovered from respective

employees.
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2821 The provisions of section 164 (2)of the Companies Act2013, on the
disqualification of the directors are not applicable to the company as per
paragraph serial no 19 chapter 11 notification no. G.S.R 463 (E) dated 5th June
2015 of the Department of Company Affairs, Government of India.

28.22 Related Party Disclosure

i) TNEB Ltd is the holding Company.

ii) Tamil Nadu Generation and Distribution Corporation Limited (TANGEDCO)
is another subsidiary of TNEB Ltd.

iii) The following persons are the Key Management Personnel (KMP) of the

Company.

S1. | Name of the Director Designation

No.

1 Thiru. Vikram Kapur Chairman

2 Thiru S Shanmugam Managing Director

3. | Thiru T Sentilvelan Director Transmission Projects
4 Tmty A Axilium Jayamary | Director Operations

5 Tmty Maheswari Bai Director Finance

iv) Related party transactions:

Amount {(in Rs Lakhs)
S Description of Item TANGEDCO KMP | TNEBLtd
No.

1. | Share Application money - - 8293.76
() ()

2. | Share Capital = 5 -

(60589.73)

3. | Revenue From Transmission of 226528.04 - -

Power (201367) ) )

4. | Directors’ Remuneration - 120.38 -

()| (102.42) )
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Notes forming part of the Financial Statements for the Year Ended 31st March 2019

5. | Net intercompany transactions -
during the year on account of 15459.17 () ()
staff payments, material transfers, (-107771)
capital works etc. '

6. | Netintercompany balance as at 1037766.45 -
the end of the year (subject to (1022307.28) (-) )
reconciliation)

Note:

1. Previous year figures have been indicated in brackets

28.23 Earnings Per Share

Particulars Year ended Year ended
31st March 2019 315t March 2018

Nominal value of equity shares (Rs.) 10 10

Profit  attributable to  equity (63,491.23) (466,614.19)

shareholders - (A) (Rs.)

Weighted Average Number of Equity 4,74,14,27,678 4,13,71,90,278

Share outstanding during the year -

(B) (Numbers)

Basic earnings per equity shares (1.34) (11.28)

(A/B) (Rs.)

Dilutive effect on profit (C}(Rs.) - -

Profit  attributable to  equity (63,491.23) (466,614.19)

Shareholders for computing diluted

EPS D=(A+C)(Rs.)

Dilutive effect on weighted average 8,29,37,600 -

number of equi% shares outstanding

during the year (E) (Numbers)

Weighted average number of equi 4,82,43,65,278 4,13,71,90,278

shares for computing Diluted E

F=(B+E)

Diluted Earnings Per Share (D/F) (1.32) (11.28)

(Rs.)

g8
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Notes forming part of the Financial Statements for the Year Ended 31st March 2019

Contingent Liabilities

The Company has Income Tax disputes for various Assessment Years from
Assessment Year 2011-12 to 2016-17 which do not have any implication of Income
tax demands and consequently no provision is required to be made in the books
of account. As against the said disputes, the Company has preferred appeals to
CIT (Appeals) and Income Tax Appellate Tribunal which proceedings are pending
as at the year end. For the Assessment years 2017-18 and 2018-19, assessment is

yet to be completed.

Scheduling and System Operation Charges

The Hon'ble TNERC issued Tariff Orders No.3 dated 11.8.2017 for State Load
Dispatch Centre Charges for Scheduling and System Operation charges.Pursuant
to the said order, charges raised on TANGEDCO has not been paid by it as
TANGEDCO took a stand that for Independent Power Producers and traders the
bill for SLDC charges should be raised directly on the generators by SLDC and not
on TANGEDCO. Hence, the total claim of Rs.189 Lakhs towards SLDC charges is
accounted under Receivables from TANGEDCO. A sum of Rs.5957 lakhs (as on
31.03.2018) relating to Scheduling charges could not be accounted/collected from

renewable energy sources on account of stay from Hon’ble High Court of Madras.

Rebate availed by TANGEDCO for transmission charges:

TANGEDCO is paying monthly transmission charges by availing 1% rebate
contrary to the Open Access Regulation. The rebate so availed by TANTRANSCO
is shown as receivable by TANTRANSCO.

The commitment on capital expenditure on contract pending execution as on
31.3.2019 is Rs.182158 Lakhs (Previous Year Rs. 146023 Lakhs) against which
advance of Rs.2816.76 Lakhs (Previous Year Rs.2632.02 Lakhs) has been

accounted.

Based on the information available with the company no sundry Creditor has
claimed under Micro, Small & Medium Enterprises (as defined in “The Micro,

Small & Medium Enterprises Development Act, 2006).

59



28.29

28.30

Tamil Nadu Transmission Corporation Limited
CIN: U40109TN2009SGC071948

NPKRR Maligai (TNEB Office), 144, Anna Salai, Chennai 600 002

Notes forming part of the Financial Statements for the Year Ended 31st March 2013

The company has classified 50% of the closing balance in the General Provident

Fund Account of Employees under Short Term Employee Provision. Similarly

10% of the closing balance in the Contributory Pension Scheme of Employees has

been classified under Short Term Employee Provision.

Terms of Borrowings

A. Secured Term Loan from Financial Institutions and Banks

Rsin Laklis
Name of the Amount | Repayment terms | Rate of Security
lender outstanding | incl. moratorium | Interest
on 31-Mar-19 & frequency Range
Rural 8,52,686.76 13 to 18; 10% to | Hypothecation of
Electrification Yearly 12.25% | Concerned Project Assets
Corporation & General Assets
(REC) wherever applicable
Power Finance 5,31,144.63 Construction 10.50% | Hypothecation of
Corporation period + 15; to Concerned Project Assets
(PFC) Quarterly 12.50% | & General Assets
wherever applicable
NABARD 15,946.89 15; 10.75% | Hypothecation of
Quarterly Concerned Project Assets
& State Govt Guarantee
HUDCO 67,840.10 15; 10.50% | Hypothecation of
Quarterly General Assets
PTC Financial 30,000 15; 9.75% | Hypothecation of
Services Monthly General Assets
Vijaya Bank 50,000 10; 9.45% | Hypothecation of
Monthly General Assets
TOTAL * 15,47,618.39
TOTAL 12,43,675.83
outstanding
on 31-Mar-18

* Includes Non-Current portion of Rs.14,57,922.93 Lakhs (Previous Year Rs
11,36,388.82 Lakhs) and current portion of Rs 89,695.46 Lakhs (Previous Year Rs

1,07,287.01 Lakhs)
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B. Bonds Unsecured guaranteed by State Government

Rs in Lakhs
Type of Bond Amount Repayment terms incl. Rate of
outstanding moratorium & frequency Interest
on 31-Mar-19 Range
TNEB Bonds * 60,317.06 10 8.32% to
30% at the end of 8th year, 8.81%
30% at the end of 9th year and 40%
at the end of 10th year;
Yearly
TOTAL* 60,317.06
TOTAL 1,05,551.06
outstanding on
31-Mar-18

* Includes Non-Current portion of Rs. Nil Lakhs (Previous Year Rs 60,317.06 -
Lakhs) and current portion of Rs 60,317.06 Lakhs (Previous Year Rs 45,234 Lakhs)

C. Unsecured Term Loans from Financial Institutions

Rs in Lakhs
Name of the Amount | Repayment terms | Rate of Security
lender outstanding | incl. moratorium | Interest
on 31-Mar-19 & frequency Range
REC 33,333.33 3 10.75% | State Government
Yearly Guarantee
Life Insurance 24,136.53 18; 8.8% to | State Government
Corporation of Half yearly 13% Guarantee
India
TOTAL* 57,469.86
TOTAL 80,796.53
outstanding
on 31-Mar-18

* Includes Non-Current portion of Rs 17,476.53 Lakhs (Previous Year 57,469.86
Lakhs) and current portion of Rs 39,993.33 Lakhs (Previous Year Rs 23,326.67
Lakhs)
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D. Unsecured Term loans from Foreign Financial Institutions guaranteed by

Central Government

Rs in Lakhs
Name of the Lender Amount | Repayment Rate of
outstanding on terms incl. Interest Range
31-Mar-19 | moratorium &

frequency
Loan from JICA 1,66,006.51 30; 0.55

Half Yearly
Loan from KFW 55,519.14 15; 1.63

Half Yearly
TOTAL * 2,21,525.65
TOTAL outstanding 1,88,394.71
on 31-Mar-18

* Includes Non-Current portion of Rs 2,18,881.88 Lakhs (Previous Year
1,88,394.71 Lakhs) and current portion of Rs 2643.77 Lakhs (Previous Year Nil )

Reflected in Balance Sheet under
Rs in Lakhs
As at 31.03.2019  As at 31.03.2018
Note no.6 16,94,281.34 14,42,570.45

Note no.11 1,92,649.62 1,75,847.67

28.31 Terms of Short Term Borrowings

28.32

(Rs in Lakhs)

Name of the bank Facility Limit | Rate of | Security

interest

State Bank of India Cash Credit 9000 | 10.55% Book debts

Canara Bank Cash Credit 5000 | 9.75% Book debts

Property, Plant & Equipment

The Company does not maintain a detailed Fixed asset register for its
Property, Plant and Equipment and Capital work in progress. There is no
policy for impairment which the company follows to impair its old/
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b)

unused or discarded assets. In addition, there is no reconciliation of the
books with the assets identified during its physical verification process and
hence no adjustment has been passed till date on identification of variation
if any. In the opinion of the management, the impact is not expected to be
material.

Substantial land in the books of the Company has been purchased only in
the name of TANGEDCO and not in the Company’s name. This is on
account of approval provided by the Government of Tamilnadu and
payment being made from to TANGEDCO. However, the assetsare
capitalised in the books of the Company.

28.33 Trade Payables

An amount of Rs. 20.70 Lakhs is included in Trade payables in the current and
previous years, which is accounted as Stale Cheques in the books of accounts. In

the absence of adequate records, the Company is unable to assess the

appropriateness or otherwise of the amount carried forward in the books of

account.

Extra-ordinary item amounting to Rs. 510.28 Lakhs pertains to repair work incurred on
account of Gaja cyclone by the Company.

28.35 The Company is in the process of reconciling its books of account with the Goods

and Service Tax (GST) returns every month. Pending reconciliation, no entry is
passed in the books of account. However, in the opinion of the management, the
impact is not expected to be material.

28.36 Regroupings

The company has done the following regroupings during 2018-19. The
corresponding figures of Previous year 2017-18 has also been regrouped

accordingly.
Sl. No. | Description Grouping done during FY | Grouping  done
2017-18 during FY 2018-19
1 Insurance Reserve Other Current liabilities | Reserves and
and Provisions Surplus

2 General Provident | Short Term Provisions 50% under Short

Fund(Refer Note Term Provisions
28.29) 50% under Long

Term Provisions
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Short Term Provisions

Other income
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